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DIRECTORS' REPORT TO THE UNIT HOLDERS

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

On behalf of the Board of Directors, | am pleased to present the Financial Statements of Alfalah GHP Income
Multiplier Fund (AGIMF), Alfalah GHP Cash Fund (AGCF), Alfalah GHP Islamic Stock Fund (AGISTF), Alfalah
GHP Alpha Fund (AGAF), Alfalah GHP Value Fund (AGVF), Alfalah GHP Sovereign Fund (AGSOF), Alfalah
GHP Income Fund (AGIF),Alfalah GHP Stock Fund (AGSTF), Alfalah GHP Money Market Fund (AGMMF), Alfalah
GHP Islamic Income Fund (AGIIF), , Alfalah GHP Prosperity Planning Fund (AGPPF),Alfalah GHP Islamic
Prosperity Planning Fund (AGIPPF), Alfalah GHP Islamic Dedicated Equity Fund (AGIDEF), Alfalah GHP Pension
Fund (AGPF), and Alfalah GHP Islamic Pension Fund (AGIPF) for the first quarter ended September 30, 2017.

Economy Overview

The economy continues to present a mixed picture over 1QFY18. The State Bank in its latest monetary policy
announcement maintained the policy rate at 5.75% on the back of low inflationary environmentdue to international
oil prices still hovering under the USD 55/bbl mark. Inflation for 1QFY18 declined further to 3.4%YoY vs. 3.9%YoY
in same period last year. Inflationary pressure is expected to remain subdued till Dec'17at least due to adequate
food supplies and stable commodity prices. SBP continues to provide monetary stimulus to the economy by
adopting a soft monetary policy stance.Lower interest rates have stimulated private sector credit off take, as
advances to private sector improved by 21% YoY in Jul-Aug 2017.

The external account remained under pressure with the current account deficit doubling to USD2.6bn in 2MFY18
vs. US1.3bn in the same period last year, increasing the deficit as a percentage of GDP to 4.6% in 2MFY18 vis-
a-vis 2.5% in same period last year. In a positive development, exports have risen by 18% YoY, while imports
continue to rise at a faster rate at 28% YoY. /A major chunk of the increased imports however include plant and
machinery, which could stimulate economic activity and potential exports moving ahead. Remittances during
1Q FY18 remained flat at USD 4.79bn, compared to USD 4.81bn last year. Pakistan's total fx reserves stand
at USD 19.7bn at the end of Sep'17, which implies a 4.3x import cover (3x on SBP reserves).Worsening of
external sector numbers is a challenge to the country's economic managers as heavy IMF debt repayments are
due in FY18 and could adversely affect the Rupee Dollar parity that has largely remained stable in 1QFY18.

On the other hand, FDI continues/to gather momentum and posted a hefty growth of 154%YoY to reach
USD457.2mn in July-Aug'17 vs. USD179.4mn in the comparable period last year mainly on the back of initiation
of mega power and infrastructure projects under CPEC and strengthening business confidence in the country.
Numerous positive macroeconomic conditions including improved law and order situation, better energy availability,
historically low cost of borrowing (5.75%) and development spend across the country have led to conducive
business environment.

Equity Market Review: KSE-100 Index Data
The KSE100 benchmark index lost 8.9% in 1QFY18. 48,000 250.00

Average trading volumes declined by 19.6% QoQ and 47,000
stood at 86mn shares/in 1Q FY18vs 107mn shares in 46,000 200.00
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Although foreigners were net sellers to the tune of USD 90mn in the period under review, net foreign inflows
were positive at USD28.3mn for the month of September with the inclusion of 5 Pakistani scrips on FTSE Global
Indices and up-gradation of Pakistan to EM status in S&P Dow Jones.

KSE100 index has corrected by ~20% from its recent peak of 52,876, and the forward P/E has come down to
8.5x, which implies that Pakistan is trading at attractive multiples compared to peers in both frontier and emerging
markets. The market in the medium term may remain range bound however any positive news flows on the
political front and improvements in external account can lead to a rapid re-rating.

Money Market Review:

PKRV Rates
During the quarter under review, yields in the longer 12
duration adjusted sharply with major movement witnessed
in 5Y which shifted up by 56bps. Major reason for upward 10
shiftin yield curve was due to rising international oil prices
and concerns over current account deficit. However short N
term yield remained flat and in a tight bond indicating S 6 )
adequate liquidity and no immediate expectations of 2 Jurrzor7
disruption in the system.During the entire period inflation 4 Sept'2017
remained under 4% and discount rate was held steady

at 6.25%. 2
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Fund Operations and Performang:é
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Alfalah GHP Alpha Fund

During 1QFY18, AGAF earned a return of -12.04% versus the benchmark (KSE-100) return of 8.92% during the
same period.

Asset Allo'zcation
(As at Sept 29, 2017)

1%

® Cash m Stocks/Equities m Others
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Key Financial Data

Rs. In million

D L Quarter Ended Quarter Ended
escription September 30, 2017 | September 30, 2016
Net Assets at end of the period 1,851.92 1.54
Gross income earned -217.42 91.16
Net comprehensive income -232.57 90.29
Net Assets Value per Unit (Rs.) 74.33 72.01
Issuance of units during the period 589.77 560.10
Redemption of units during the period -63.18 -125.48

Alfalah GHP Islamic Stock Fund

In 1QFY18, AGISTF earned a return of -11.93% while its benchmark earned a return of -9.10% during the same

period.

Asset'Allocation

(as at September 29, 2017)

1%

 =Cash m Stocks/Equities

= Others
Key Financial Data Rs. In million
Quarter Ended Quarter Ended

Description September 30, 2017 September 30, 2016
Average Net Assets 8,298.67 4,363.41
Gross income / -1,026.57 129.28
Net comprehensive income -1,093.76 124.81
Net Assets Value per Unit (Rs.) 64.13 65.72
Issuance of units during the period 1,242.45 2,522.54
Redemption of units during the period -1,800.97 -241.99

Alfalah GHP Stock Fund

During 1QFY18, AGSF earned a return of -12.56% versus the benchmark (KSE-100) return -8.92% during the

same period.

Asset Allocation
(As at September 29, 2017)

|

= Cash = Stocks/Equities = Others




Key Financial Data Rs. In million

i Quarter Ended Quarter Ended
Description September 30,2017 | September 30, 2016
Average Net Assets 2,907.89 2,282.97
Gross income -381.07 126.20
Net Comprehensive Income -406.36 128.37
Net Assets Value per Unit (Rs.) 137.17 133.59
Issuance of units during the period 974.42 872.62
Redemption of units during the period -647.35 -226.78

Alfalah GHP Value Fund
During 1QFY18, AGVF outperformed its benchmark/with a return of -10.62% versus the benchmark (KSE-100)

return -6.81% during the same period.

Asset Allocation
(as at September 29, 2017)

2% 4%

: u|Cash = Stocks/ Equities T-Bills = Others

Key Financial Data Rs. In million
Description Quarter Ended Quarter Ended
: September 30, 2017 September 30, 2016
Average Net Assets 2,420.83 616.86
Gross income r ’ h -255.58 53.86
Net comprehensive income -276.11 44.30
Net Assets Value per Unit (Rs.) 62.98 68.27
Issuance of units during the period 749.10 137.08
Redemption of units during the period -172.40 -224.95

Alfalah GHP Income Fund
During the period under review, AGIF earned a return of 3.89% while the fund's benchmark returned 6.15%.
Asset Allocation
(as at September 29, 2017)
s% 4% 2%

N

m Cash m Plac. with Banks/DFls

TFCs/Sukuks m T-Bills

u MTS Others
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Key Financial Data

Rs. In million

—n Quarter Ended Quarter Ended
Description
September 30, 2017 September 30, 2016

Average Net Assets 965.10 1,466.39
Gross income 14.67 23.72
Net comprehensive income 9.63 11.87
Net Assets Value per Unit (Rs.) 113.07 111.64
Issuance of units during the period 732.50 1,570.54
Redemption of units during the period -594.47 -759.04

Alfalah GHP Income Multiplier Fund

During the period,Alfalah GHP Income Multiplier Fund generated a return of 4.20% while the benchmark stood

at 6.46% during the same period.

Asset Allocation
(as at September 29, 2017);

s 4% 2%

w Cash m Plac. with Banks/DFls
SR TFCs/Sukuks = T-Bills
= MTS Others
Key Financial Data Rs. In million
D . Quarter Ended Quarter Ended
escription September 30,2017 | September 30, 2016
Average Net Assets 2,099.93 2,432.11
Gross income . 33.17 39.35
Net comprehensive income 22.68 31.76
Net Assets Value per Unit (Rs.) 53.82 53.71
Issuance of units during the period 978.45 1,196.68
Redemption of units during the period -792.20 -297.72

Alfalah GHP Sovereign Fund

During 1QFY18,Alfalah GHP Sovereign Fund generated a return of 4.11% while the fund's benchmark returned
6.00% during the same period.
Asset Allocation
(As at September 29, 2017)

0% 0%

43%

m Cash m TFCs/Sukuks T-Bills m MTS = Others
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Key Financial Data

Rs. In million

D ioti Quarter Ended Quarter Ended
escription September 30,2017 | September 30, 2016
Average Net Assets 1,224.13 4,924.54
Gross income 18.08 77.26
Net Comprehensive income /(loss) 12.73 56.61
Net Assets Value per Unit (Rs.) 106.86 107.02
Issuance of units during the period 284.70 3,284.40
Redemption of units during the period -271.58 -1,404.94

Alfalah GHP Islamic Income Fund

Alfalah GHP Islamic Income Fund generated a return of3 49% p.a. while the benchmark generated an average
return of 2.35% p.a. for 1QFY18.
Asspt Allocation
(As q,t'September 29,2017)

u Cash m|Govt. Backed/ Gov. Guar.
Key Financial Data y

TFCs/Sukuks = Others
Rs. In million

D ot il Quarter Ended Quarter Ended
escripfion 4 " | September30,2017 | September 30,2016
Average Net Assets ) 5,421.48 2,043.44
Gross income /! 71.99 29.197
Net Comprehensive income 51.24 24.65
Net Assets Value per Unit (Rs.) 102.13 101.84
Issuance of units during the period 4060.20 2,335.97
Redemption of units during the period -988.00 -414.77

Alfalah GHP Cash Fund

During 1QFY18, Alfalah GHP Cash Fund (AGCF) generated a return of 3.88% while the benchmark of the fund
generated5.18% during the same period.

Asset Allocation
(as at September 29, 2017)
1%

u Cash u Others
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Key Financial Data

Rs. In million

. Quarter Ended Quarter Ended
Description September 30, 2017 | September 30, 2016
Average Net Assets 188.697 654.03
Gross income 3.23 12.42
Net comprehensive income 2.10 8.52
Net Assets Value per Unit (Rs.) 501.62 502.21
Issuance of units during the period 206.18 NIL
Redemption of units during the period -1,487.00 -1,223.25

Alfalah GHP Money Market Fund

During 1QFY18, Alfalah GHP Money Market Fund AGMF) generated a return of 5.14% while the benchmark

of the fund generated 5.18% during the same perl

Aséet Allocation
(As _,én September 29, 2017)

d = Cash ® Plac. with Banks/DFIs Others
Key Financial Data y Rs. In million
e {( ” Quarter Ended Quarter Ended

Description 4 | September 30,2017 | September 30, 2016
Average Net Assets 1,609.54 1,442.34
Gross income I 25.18 27.96
Net Comprehensive income 20.74 20.59
Net Assets Value per Unit (Rs.) 98.68 99.64
Issuance of units during the period 2,745.11 1,144.76
Redemption of units during the period -899.47 -3,575.58

Alfalah GHP Prosperity Planning Fund- Active AllocationPlan

The fund generated a return of -8.43% against the benchmark which generated -5.63%.

Asset Allocation - Active
(As at September 29, 2017)
0%

m Cash m Equity Money Market ® Income = Others
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Alfalah GHP Prosperity Planning Fund- Moderate Allocation Plan

The fund generated a return of -3.84% against the benchmark which generated -1.97%.

Asset Allocation - Moderate
(As at September 29, 2017)
0% 2%

Alfalah GHP Prosperity Planni

The fund generated a return of

llocation -
(As at September 29

1% 1%

Cash = Equity = Money Market = Income = Others
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Alfalah Alfalah Alfalah Alfalah Alfalah Alfalah
GHP GHP GHP GHP GHP GHP
Active Conservative | Moderate Active Conservative | Moderate
D s Allocation Allocation Allocation | Allocation Allocation Allocation
escription
Plan Plan Plan Plan Plan Plan
Three month period ended Three month period ended
30 September 2017 30 September 201 6
Average Net 507.38 463.45 885.83 | 230.99 | 319.32 238.26
Assets
Gross income -40.14 -5.81 -33.90 | 7.96 3.83 7.84
Total
Comprehensiv -40.60 -6.43 -34.72 | 7.79 5.83 6.07
e Income
Net Assets
Value per Unit 107.52 108.48 102.85 | 111.29 107.49 107.58
(PKR)
Issuance of
units during 242.20 16.30 16.97 | 3.51 208.99 20.05
the period
Redemption of
units during - -49.49 -78.47 | -0.22 -7.62 -85.00
the period

Alfalah GHP Islamic Prosperity Planning Fund- Active Allocation Plan

The fund generated a return of -7.73% against the benchmark which generated -5.56%.

Asset Allocation — Active Allocation Plan

(As at September 29, 2017)

0%
6%

Cash

= Equity

Income = Others

13




Alfalah GHP Islamic Prosperity Planning Fund- Balance Allocation Plan

The fund generated a return of -1.30% against the benchmark which generated -0.88%.

Asset Allocation — Balance Allocation Plan
(As at September 29, 2017)

0% 5%

Alfalah GHP Islamic Prosperi

The fund generated a return o

m Cash mwEquity wIncome mOthers
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Alfalah GHP Islamic Prosperity Planning Fund- Active Allocation Plan Il

The fund generated a return of -4.47% against the benchmark which generated -3.25%, the Fund is launched
on June 22, 2017.

Asset Allocation as at Sep 29, 2017
0%
8%

57%

Cash = |Equity Income = Others

Active Balance Active Active Active Balance
Description Allocation Allocation Allocation | Allocation | Allocation Allocation
Plan Plan Plan - IT Plan - I1I Plan Plan
Three month period ended Three month period
30 September 2017 ended
30 September 2016
Average Net 1,647.20 3,363.87 1,991.44 1,067.30 1.629.04 1.908.48
Assets
Gross income -131.47 -42.85 -157.83 -47.83 25.82 28.36
Total
Comprehensive -133.64 -46.15 -159.75 -49.07 24.80 25.03
Income
Net Assets
Value per Unit 98.28 103.53 93.14 95.24 100.68 101.36
(PKR)
Issuance of
units during the - 406.86 - - 62.65 483.98
period
Redemption of
units during the -13.65 -815.62 -22.44 -0.96 -0.54 -720.88
period
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Alfalah GHP Islamic Dedicated Equity Fund

The fund generated a return of -11.11% against the benchmark which generated -9.10%.

Asset Allocation as at Sep 29, 2017
2%

m Stocks/ Equities Others

Three month period ended

Description 30 September 2017

568.56
-64.22
5 -68.43
86.11
157.00
-289.00

Average Net Assets

Gross income / (Loss)

The fund generated a since inception return of -10.15%.

Asset Allocation as at Sep 29, 2017
2%

® Bank Balance  m Equity Investment Others




Alfalah GHP Pension Fund- Debt:

The fund generated a since inception return of 3.50%.

Asset Allocation as at Sep 29, 2017

g

n T-Bills « Others

Alfalah GHP Pension Fund-

The fund generated a since i n of 3.5

Asset Allocation as at
0%

9, 2017

u Cash mT-Bills = Others




Key Financial Data Rs. In million
Description Equity Sub-Fund Debt Sub- Money Market
Fund Sub-Fund
Three month period ended
30 September 2017
Average Net Assets 38.11 35.79 31.50
Gross income -3.79 0.53 0.48
Total Comprehensive -4.03 0.31 0.28
Income -
Net Assets Value per 84.31 102.73 102.80
Unit (PKR)
Issuance of units 11.47 4.28 1.40
during the period y
Redemption of units - -1.81 -0.05 -0.57
during the period

Alfalah GHP IslamicPension Fund- E_qr'uity:

The fund generated a since inception:"return of -10.64%.

,-"'Asset Allocation as at Sep 29, 2017
’ 1% 3%

® Bank Balance  m Equity Investment Others
Alfalah GHP IslamicPension Fund- Debt:
The fund generated a since inception return of 0.63%.

Asset Allocation as at Sep 29, 2017
1%

= Cash ®m Govt Backed/Govt Guar. Others
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Alfalah GHP IslamicPension Fund- Money Market:
The fund generated a since inception return of 2.58%.

Asset Allocation as at Sep 29, 2017

1%

.

u Cash /m Govt Backed/Govt Guar. Others
r

r

Key Financial Data r Rs. In million
Description Equity Sub-Fund Debt Sub- Money Market
Fund Sub-Fund

i Three month period ended

£ 30 September 2017
Average Net Assets | 37.92 34.37 30.84
Gross income y 395 027 0.39
Total Comprehensive -4.19 A 0.059 0.20
Income -
Net Assets Value per 86.90 101.92 102.07
Unit (PKR) 3
Issuance of units 7.45 1.92 0.54
during the period
Redemption of units -3.58 -0.63 -0.24
during the period

Acknowledgement
The Directors express their gratitude to the Securities and Exchange Commission of Pakistan for its valuable

support, assistance, and guidance. The Board also thanks the employees of the Management Company and
the Trustee for their dedication and hard work and the unit holders for their confidence in the Management.

For and behalf of the Board

Chief Executive Officer
Date: 26 October, 2017
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Asset Allocation as at Sep 29, 2017

1%

[ Cash," m Govt Backed/Govt Guar. Others

Key Financial Data Rs. In million
Description Equity Sub-Fund Debt Sub- Money Market
4 Fund Sub-Fund
- Three month period ended
4 30 September 2017
Average Net Assets | 3797 34.37 30.84
Gross income y -3.95 0.27 0.39
Total Comprehensive | 4.19 A 0.059 0.20
Income A
Net Assets Value per 86.90 101.92 102.07
Unit (PKR)
Issuance of units 7.45 1.92 0.54
during the period
Redemption of units -3.58 -0.63 -0.24
during the period
sl wll gt |
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Key Financial Data

Rs. In million

Description Equity Sub-Fund Debt Sub- Money Market

Fund Sub-Fund

Three month period ended
30 September 2017

Average Net Assets 38.11 35.79 31.50
Gross income -3.79 0.53 0.48
Total Comprehensive -4.03 0.31 0.28
Income p
Net Assets Value per 84.31 _ 102.73 102.80
Unit (PKR)
Issuance of units 1147 4.28 1.40
during the period 4
Redemption of units -1.81 -0.05 -0.57
during the period '

/ Asset Allocation as at Sep 29, 2017

1%

¢ (ot G- il it et Y| (5wt T (o i)
W -10.64%) e SETE S

® Bank Balance  m Equity Investment Others
e & . N .
O I OF ) Uit et Yot | (gl Tl (e T

Yk K0.63% LT
Asset Allocation as at Sep 29, 2017

1%

® Cash ® Govt Backed/Govt Guar. Others
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Asset Allocation as at Sep 29, 2017

2%

1
L] Casfg m Stocks/ Equities
r

Description ',f’q Thrge(:) l;lonth period ended
“' eptember 2017
Average Net Assets ji? 568.56
Gross income / (Loss) 51’ ) -64.22
Total Comprehensive Irw!ome / (loss) -68.43
Net Assets Value per pgnit (PKR) 86.11
Issuance of units du}ﬁlg the period 157.00
Redemption of units during the period -289.00
I.; ""\k‘.{
i A
/ : (o - i it (5 i (oo 0

Y -10.15%¢) e 6T

Asset Allocation as at Sep 29, 2017
2%

1 BankBalance m Equity Investment Others
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Asset Allocation as at Sep 29, 2017
0%
8%

57%

Cash = Equity Income m Others

Description Active Balance Active Active Active Balance
Allocation Allocation Allocation | Allocation | Allocation Allocation
Plan Plan Plan - 11 Plan - II1 Plan Plan
Three month period ended Three month period
30 September 2017 ended
30 September 2016
Average Net 1,647.20 3,363.87 1,991.44 1,067.30 1.629.04 1,908.48
Assets
Gross income -131.47 -42.85 -157.83 -47.83 25.82 28.36
Total
Comprehensive -133.64 -46.15 -159.75 -49.07 24.80 25.03
Income
Net Assets
Value per Unit 98.28 103.53 93.14 95.24 100.68 101.36
(PKR)
Issuance of
units during the - 406.86 - - 62.65 483.98
period
Redemption of
units during the -13.65 -815.62 -22.44 -0.96 -0.54 -720.88
period
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Asset Allocation - Conservative

(As at September 29, 2017)
1% 1%

38%

44%

Cash = Equity = Money Market Income = Others
Alfalah Alfalah Alfalah | Alfalah Alfalah Alfalah
GHP GHP GHP GHP GHP GHP
Active Conservative | Moderate Active Conservative | Moderate
D s Allocation Allocation Allocation | Allocation Allocation Allocation
escription
Plan Plan Plan Plan Plan Plan
Three month period ended Three month period ended
30 September 2017 30 September 201 6
Average Net 507,38 463.45 885.83 | 230.99 319.32 238.26
Assets
Gross income -40.14 -5.81 -33.90 | 7.96 3.83 7.84
Total
Comprehensiv -40.60 -6.43 -34.72 ['7.79 5.83 6.07
e Income
Net Assets
Value per Unit 107.52 108.48 102.85 | 111.29 107.49 107.58
(PKR)
Issuance of
units during 242.20 16.30 16.97 | 3.51 208.99 20.05
the period
Redemption of
units during - -49.49 -78.47 | -0.22 -7.62 -85.00
the period
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ALFALAH GHP CASH FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT SEPTEMBER 30, 2017
30 September 30 June
2017 2017
Note (Unaudited) (Audited)
Assets
Bank balances 5 141,077,595 1,417,567,939
Investments 6 - 1,989,212
Profit receivable 646,005 2,051,085
Prepayments and other receivable 111,883 197,669
Total assets 141,835,483 1,421,805,905
Liabilities
Payable to Alfalah GHP Investment Management
Limited - Management Company 11,379,847 11,796,407
Payable to the Trustee 28,030 56,892
Payable to Securities and Exchange Commission of Pakistan -Annual fee 35,675 628,786
Accrued expenses and other liabilities 2,869,410 3,083,796
Total liabilities 14,312,962 15,565,881
Contingencies and Commitments 10 - -
Net assets 127,522,521 1,406,240,024
Unit holders’ funds (as per statement attached) 127,522,521 1,406,240,024

Number of units in issue

Net asset value per unit

(Number of units)

254,222 2,830,898
(Rupees)
501.62 496.75

The annexed notes 1 to 17 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP CASH FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
(Un-audited) ( Un-audited)
Note (Rupees)
Income
Capital gain on sale of investments (788) (88,044)
Profit from term deposit receipts - 459,448
Income from placements - 213,795
Income from Certificate of Investment - 311,725
Profit on deposit accounts with banks 2,303,324 4,486,147
Unrealised appreciation in the value of investments
-'at fair value through profit or loss' - -
Income from government securities 926,032 7,040,121
Total income 3,228,568 12,423,191
Expenses
Remuneration of Alfalah GHP Investment Management
Limited - Management Company 475,627 1,824,194
Sales tax on Management fee 7 61,828 237,139
Remuneration of Trustee 137,014 212,975
Sales tax on Trustee fee 17,801 27,685
Annual fee - Securities and Exchange Commission of Pakistan 35,675 136,667
Bank and settlement charges 13,448 2,711
Auditors' remuneration BR4 148 204,146
Brokerage 8,663 15,784
Provision for sindh workers' welfare fund 11 42,819 -
Fees and subcriptions 113,284 97,395
Printing and related cost 20,161 35,622
Total expenses 1,130,468 2,794,318
Net income from operating activities 2,098,100 9,628,874
Net element of (loss)and capital (losses)
included in prices of units issued less those in units redeemed . (1,105,829)
Net income for the period 2,098,100 8,523,044

Allocation of net income for the period
Income already paid on units redeemed (1,200,203) -
Accounting income available for distribution

(i) Relating to capital gains (337) -
(i)  Excluding capital gains 898,234 -
897,897 -

The annexed notes 1 to 17 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP CASH FUND

CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
(Un-audited) ( Un-audited)
(Rupees)
Net income for the period 2,098,100 8,523,044
Other comprehensive income for the period - -
Total comprehensive income for the period 2,098,100 8,523,044

The annexed notes 1 to 17 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP CASH FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
(Un-audited) ( Un-audited)
-------------- (Rupees) =-===mmnnnnmen
Net asset value per unit at the beginning of the period 496.75 495.60
Net asset value per unit at the end of the period 501.62 502.21
Net assets at the beginning of the period 1,406,240,024 1.867.649.267
Issue of 414,050 units (2016: NIL units) 206,185,808 _
Redemption of 2,990,726 units (2016: 2,446,141 units) (1,487,001,411) (1,223,252,303)
(1,280,815,603) (1,223,252,303)

Net Element of income / (loss) and capital gains / (losses) included
in prices of units sold less those in units repurchased
- transferred to income statement - 1,105,829

- transferred to distribution statement

Undistributed income carried forward comprises of:

Realised gain 10,982,855 16,041,117
Unrealised gain / (loss) - -
Total undistributed income carried forward 10,982,855 16,041,117

Less: Undistributed income brought forward comprises of:

Realised gain / (loss) 8,884,852 7,472,415
Unrealised (loss) / gain (97) 45,658
Total undistributed income brought forward 8,884,755 7,518,073

Net income for the period relating to:

Realised gain / (loss) 2,098,003 8,568,702
Unrealised (loss) / gain 97 (45,658)

2,098,100 8,523,044
Net assets at the end of the period 127,522,521 654,025,838

The annexed notes 1 to 17 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP CASH FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
(Un-audited) ( Un-audited)
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 2,098,100 8,523,044
Adjustments for:
Unrealised appreciation in the value of investments
-'at fair value through profit or loss' - -
Profit on deposit accounts with banks (2,303,324) (4,486,147)
Profit from term deposit receipts - (459,448)
Income from placements - (213,795)
Provision Against Sindh Workers Welfare Fund 42,819 -
Net element of (loss) and capital (losses)
included in prices of units issued less those in units redeemed - 1,105,829
(162,405) 4,469,484
(Increase) / decrease in assets
Investments 1,989,212 228,357,960
Prepayments and other receivable 85,786 276,286
2,074,998 228,634,246
Increase / (decrease) in liabilities
Payable to Alfalah GHP Investment/Management
Limited - Management Company. (416,560) (654,744)
Payable to the Trustee (28,862) (22,697)
Payable to Securities and Exchange Commission of
Pakistan -Annual fee (593,111) (490,908)
Accrued expenses and other liabilities (257,205) (730,989)
(1,295,738) (1,899,337)
Profit received 3,708,404 4,630,802
Net cash flows from operating activities 4,325,259 235,835,195
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units 206,185,808 -
Payment against redemption of units (1,487,001,411) (1,223,252,303)
Net cash flows (used in) financing activities (1,280,815,603) (1,223,252,303)
Net Increase/decrease in cash and cash equivalents during the period (1,276,490,344) (987,417,108)
Cash and cash equivalents at beginning of the period 1,417,567,939 1,671,102,210
Cash and cash equivalents at end of the period 9 141,077,595 683,685,102

The annexed notes 1 to 17 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP CASH FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

21

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Cash Fund (the Fund) is an open-ended Fund constituted under a trust deed entered into on
October 23, 2009 between Alfalah GHP Investment Management Limited (the Management Company), a
company incorporated under the Companies Ordinance, 1984 and Central Depository Company Limited
(CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. In 2012, the first supplemental
trust deed for change of trustee and amendment of trust deed of the Fund was executed and MCB Financial
Services Limited was appointed as the new Trustee. The Securities and Exchange Commission of Pakistan
authorised the constitution of the Trust Deed on June 13, 2012 and it was executed on June 21, 2012 in
accordance with the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'money market scheme' pursuant to the provisions contained in Circular 7
of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for
public subscription on a continuous basis and are transferable and redeemable by surrendering them to
the Fund. The Fund offers two types of units, Growth and Income. Growth unit holders are entitled to bonus
units and Income unit holders are entitled to cash dividend at the time of distribution by the Fund.

According to the trust deed, the objective of the Fund is to provide a regular stream of income at competitive
rate of return while preserving capital to the extent possible by investing in assets with low risk and a high
degree of liquidity from a portfolio constituted mostly of money market securities and placements.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on May 16, 2017, and AA+(f) to the Fund in its credit rating report
dated July 12, 2017.

Title to the assets of the Fund are held in the name of MCB Financial Services Limited as the Trustee of
the Fund.

BASIS OF PRESENTATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. The approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as are notified
under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance
Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued by
the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and
fair view of the state of affairs of the Fund.

Standards, Interpretations and amendments to published approved accounting standards that are
effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's
accounting period beginning on or after July 1, 2017 but are considered not to be relevant or to have any
significant effect on the Fund's operations and are, therefore, not disclosed in these financial statements.
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Standards, Interpretations and amendments to published approved accounting standards that are
not yet effective

2.3.1There are certain new and amended standards and interpretations that are mandatory for the accounting

2.4

3.2

period beginning on or after July 1, 2017 but are considered not to be relevant or to have any significant
effect on the Fund's operations and are, therefore, not disclosed in these financial statements.

Use of estimates and judgment

The prepration of Financial information requires the Management Company to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported ammounts of assets and
liablities, income and expenses. Actual results may differ from these estimates. The significant judgements
made by the Management in applying accounting policies and the “key sources of estimating uncertainty
are the same as those that applied to financial statements for the year ended 30th June, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017
has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to ‘Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1, 2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 0.852 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 30 June 2017.
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5. BANK BALANCES 30 September 30 June

2017 2017
(Unaudited) (Audited)
Note
Deposit accounts 141,077,595 1,417,567,939
141,077,595 1,417,567,939

5.1 These balances in saving deposit accounts maintained with various banks carrying mark-up rates of 5.30%
t0 6.25 % (2017: 5.30% to 6.6%) per annum.

30 September 30 June
2017 2017
6. INVESTMENTS Note (Unaudited) (Audited)

At fair value through profit or
loss - held for trading

Market Treasury bills 6.1 - 1,989,212
Held to maturity
Letters of placement - -
Certificates of investment 6.2 - -
Term Deposit Receipts - -
- 1,989,212

61 Treasury Bills Sold/ Carrying value Market  Unrealised 9% of net % of total
Asat  Purchased Balance 29 valueasat  gain/ N investment

: matured asat 30 assets on the .
Issue Date 01July  during the B as at 30 g 30 (loss) on basisof " the basis

2017 period g September P September revaluation of market

eriod 0 market value
2017 2017 value
As at 30 September 2017 (No. of Certificates) (Rupees)

Treasury bills face value - face value of
Rs. 100 each issued on

Market treasury bills - 3 months - 1,240,000 1,240,000

Market treasury bills - 6 months 20,000 1,830,000 1,850,000

Market treasury bills - 12 months

20,000 3,070,000 3,090,000

6.1.1These represents Market treasury bills having face value of NIL (30 June 2017: Rs. 2 million) and carrying
purchase yield NIL (30 June 2017: 5.98%) per annum. These Treasury bills have maturity NIL (30 June
2017: 03 August 2017).

7. SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 0.06 million (30 September 2016: Rs. 0.24) was charged on
account of sales tax on management fee levied through Sindh Sales Tax on Services Act, 2011.

8. FED ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.
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1.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to
appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 9.81 million
(2016: Rs 9.81 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Rs 38.59 per unit (June 30,2017: Rs 347 per unit).

30 September 30 September
2017 2016

(Unaudited) (Unaudited)
CASH AND CASH EQUIVALENTS: e (Rupees) ----------
Bank balances 141,077,595 633,373,348
Certificate of Investment - 50,311,753
Market Treasury Bills - -
Letter of Placement - -
Term deposit receipts - -

141,077,595 683,685,102

CONTINGENCIES & COMMITMENTS
There are no contingencies and commitments as at 30 September 2017.
PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the
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13.

CISs on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP)
(collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors
consulted were of the view that the judgment has removed the 'very basis on which the demands were
raised against the CISs. Therefore, there was no longer any liability against the CISs under the WWF
Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light
of the earlier judgement of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWEF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management

companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWEF Act. Thereafter, MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWEF is being made on a prudent basis with
effect from the date of enactment of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12,2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision for SWWF is being
made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary
adjustments in this/respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at September 30, 2017 would have been higher by Re 0.17 per unit.(June 30, 2017 : 0.76
per unit).

EXPENSE RATIO

Total Expense ratio for September 2017 is 0.52% which includes 0.084% of government levy, workers
welfare fund and SECP.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for
the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than unrealized capital
gains / loss to the unit holders. The Management Company intends to distribute sufficient accounting income
of the Fund for the year ending 30 June 2018 in order to comply with the above stated clause to enjoy the
tax exemption. Accordingly, no tax provision has been made in these financial information for the quarter
ended 30 September 2017.
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14 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteilligungen
holding limited, Bank Alfalah Limited, MAB Investment Incorporated being associated companies of
Management Company, Alfalah Insurance Company Limited, Bank Alfalah Limited - Employees' Provident
Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah GHP Investment Management Limited -
Staff Provident Fund, directors and key management personnel of Alfalah GHP Investment Management
Limited and MCB Financial Services Limited (MCBFSL) being the trustee of the fund, persons holding 10%
or more units of the fund, and other associated companies and connected persons. The transactions with
the connected persons / related parties are in the normal course of business, at contractual rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of NBFC Rules 2003, NBFC Regulations 2008 and the Constitutive Documents respectively.

14.1 Details of transactions and balances at period end with related parties / connected persons, other than

those which have been disclosed elsewhere in these financial statements, are as follows:

Other transactions 30 September 30 September
2017 2016
Alfalah GHP Investment Management Limited
- Management Company
Remuneration of the Management Company 475,627 1,824,194
Sales tax on management fee 61,828 237,139
MCB Financial Services Limited - Trustee
Remuneration of the Trustee 137,014 212,975
Sales tax on Trustee fee 17,801 27,685
Bank Alfalah Limited
Profit on deposit accounts 204,238 1,148,031
Profit on term deposit receipts - 459,448
Bank charges during the year 7,993 2,211
Market treasury bills - purchased 39,000,000 293,715,000
Alfalah GHP Sovereign Fund
Market treasury bills - sold - 198,409,900
Other balances
Associated companies / undertakings 30 September 30 June
2017 2017
Alfalah GHP Investment Management Limited - (Unaudited) (Audited)
Management Company
Remuneration payable to the Management Company 105,977 474,656
Sales tax payable on management fees 1,463,293 1,511,224
Federal excise duty payable on management fee 9,810,527 9,810,527
Bank Alfalah Limited
Bank balance 721,504 2,220,178
Profit receivable 24,409 482,219
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15

30 September

30 September

Other related parties 2017 2016
MCB Financial Services Limited - Trustee
Remuneration payable to the Trustee 22,703 48,235
Sales tax on trustee fee 5,327 8,657
Unit Holder's Fund
For the quarter ended 30 2017
Asat Jssued As at 30 Asat lssued NAV as at 30
01 July for cash Bonus  Redeemed  September 01duly 2017 for cash Bonus  Redeemed September
2017 017 y 2017
Units (Rupees)
Associated Companies / Undertakings
Alfalah GHP Investment Management Limited 19,322 - - - 19,322 9,598,145 - - - 9,692,282
Alfalah GHP Properity Planing Fund - 148,671 - - 148,671 74,000,000 - - 74,576,097
Unit holder holding 10% or more Units
Attock Petroleum Limited 49,927 - 49,927 25,000,000 - - 25,044,385
For the quarter ended 30 2016
As at Asat30 NAV as at 30
01 July 'I:rs:::h Bonus  Redeemed  September Lo Z‘O: : kY f:_S:::h Bonus  Redeemed September
2016 2016 2016
Units (Rupees)
Associated Companies / Undertakings
Bank Alfalah Limited 1,050,927 - - - 1,050,927 520,842,294 - - - 527,786,262
Unit holder holding 10% or more Units
Attock Cement Pakistan Limited * 1,200,923 - - 1,200,923 - 595,180,607 - - 595,477,590
The Nishat Mills Limited - Employees
Provident Fund * 453,921 - - 453,921 - 224,964,577 - - 225,076,830

FAIR VALUE OF FINANCIAL INSTRUMENTS

Investments on the Statement of Assets and Liabilities are carried at fair value. The Management Company
is of the view that'the fair value of the remaining financial assets and liabilities are not significantly different
from their carrying values since assets and liabilities are essentially short term in nature.

The Fund’s accounting policy on fair value measurements of its investments is discussed in note 3.1 to

these financial statements.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets

or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable

market data (i.e. unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurement is categorised:
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17.

30 September 2017
Level 1 Level 2 Level 3 Total
(Rupees in "000)-----

Financial assets at 'fair value
through profit or loss'

Market treasury bills - - - .

There have been no transfers to or from above levels during the period.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 26, 2017 by the Board
of Directors of the Management Company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP MONEY MARKET FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT SEPTEMBER 30, 2017
30 September 30 June
2017 2017
(Unaudited) (Audited)
Note

Assets
Bank balances 5 2,811,875,047 1,159,217,800
Investments 6 300,000,000 101,989,214
Profit receivable 10,842,704 3,218,081
Prepayments and other receivable 113,085 182,126
Total assets 3,122,830,836 1,264,607,221
Liabilities
Payable to Alfalah GHP Investment Management

Limited - Management Company 12,950,375 13,076,712
Payable to the Trustee 210,592 179,437
Payable to Securities and Exchange Commission

of Pakistan -Annual fee 304,264 1,045,311
Accrued expenses and other liabilities 2,839,653 10,163,235
Total liabilities 16,304,884 24,464,695
Contingencies and Commitments 9 - -
Net assets 3,106,525,952 1,240,142,526
Unit holders’ funds (as per statement attached) 3,106,525,952 1,240,142,526
(Number of units)
Number of units in issue 31,481,351 12,730,301
(Rupees)
Net asset value per unit 98.6783 97.4166
The annexed notes 1 to 16 form an integral part of these financial information.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP MONEY MARKET FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
Note (Un-audited) ( Un-audited)
(Rupees)
Income
Capital gain on sale of investments 4,682 (245,111)
Profit from term deposit receipts 776,274 1,148,628
Income from placements - 427,398
Income from Certificate of Investment - 779,294
Profit on deposit accounts with banks 15,544,541 11,082,095
Income from government securities 8,856,615 14,765,640
Total income 25,182,112 27,957,944
Expenses
Remuneration of Alfalah GHP Investment Management
Limited - Management Company 2,515,344 3,298,235
Sales tax on Management fee 7 326,993 428,768
FED on Management fee 8 - -
Remuneration of Trustee 493,315 498,064
Sales tax on Trustee fee 64,131 64,749
Annual fee - Securities and Exchange Commission of Pakistan 304,264 309,201
Bank and settlement charges 38,808 20,412
Legal and Professional Charges - -
Auditors' remuneration 120,921 120,921
Brokerage 35,710 28,245
Provision for sindh workers' welfare fund 11 423,319 -
Fees and subcriptions 96,541 52,420
Printing and related cost 20,164 24,370
Total expenses 4,439,510 4,845,385
Net income from operating activities 20,742,602 23,112,559
Net element of (loss) and capital (losses)
included in prices of units issued less those in units redeemed - (2,519,072)
Net income for the period 20,742,602 20,593,487
Allocation of net income for the year :
Income already paid on units redeemed (2,557,994) -
Accounting income available for distribution
I Relating to capital gains 4,105 -
ii Excluding capital gains 18,180,503 -
18,184,608 -

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP MONEY MARKET FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE
INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
(Un-audited) ( Un-audited)
(Rupees)
Net income for the period 20,742,602 20,593,487
Other comprehensive income for the period - -
Total comprehensive income for the period 20,742,602 20,593,487

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP MONEY MARKET FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
(Un-audited) ( Un-audited)
-------------- (Rupees) --====-mnn=mn
Net asset value per unit at the beginning of the period 97.4166 98.2198
Net asset value per unit at the end of the period 98.6783 99.6407
Net assets at the beginning of the period 1,240,142,526 3,850,040,173
Issue of 27,927,126 units (2016: 11,574,413 units) 2,745,111,812 1,144,761,962
Redemption of 9,176,076 units (2016: 36,297,234 units) (899,470,988) (3,575,577,059)
1,845,640,824 (2,430,815,097)
Net Element of income / (loss) and capital gains / (losses) included
in prices of units sold less those in units repurchased
- transferred to income statement . 2,519,072
- transferred to distribution statement
Undistributed income carried forward comprises of:
Realised gain 21,044,495 21,667,718
Unrealised gain / (loss) - -
Total undistributed income carried forward 21,044,495 21,667,718
Less: Undistributed income brought forward comprises of:
Realised gain / (loss) 301,990 4,729,166
Unrealised (loss) / gain (97) (3,654,935)
Total undistributed income brought forward 301,893 1,074,231
Net income for the period relating to:
Realised gain / (loss) 20,742,505 16,938,552
Unrealised (loss) / gain 97 3,654,935
20,742,602 20,593,487
Net assets at the end of the period 3,106,525,952 1,442,337,635

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP MONEY MARKET FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30 September 30,
2017 2016
(Un-audited) ( Un-audited)
(Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period 20,742,602 20,593,487
Adjustments for:

Unrealised appreciation in the value of investments

-'at fair value through profit or loss' - 245111
Profit on deposit accounts with banks (15,544,541) -
Profit from term deposit receipts (776,274) -

Income from placements - -
Provision Against Sindh Workers Welfare Fund 423,319 -
Net element of (loss) and capital (losses)

included in prices of units issued less those in units redeemed - 2,519,072
4,845,106 23,357,670

(Increase) / decrease in assets
Investments 1,989,214 384,438,609
Prepayments and other receivable 69,041 42,338
2,058,255 384,480,947

Increase / (decrease) in liabilities
Payable to Alfalah GHP Investment Management

Limited - Management Company (126,337) (1,339,397)
Payable to the Trustee 31,155 (219,489)
Payable to Securities and Exchange Commission of Pakistan -Annual fee (741,047) (1,066,483)
Accrued expenses and other liabilities (7,746,901) (2,935,630)

(8,583,130) (5,560,999)
Profit received 8,696,192 (637,709)
Net cash flows from operating activities 7,016,423 401,639,909
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units 2,745,111,812 1,144,761,962
Payment against redemption of units (899,470,988) (3,575,577,059)
Net cash flows (used in) financing activities 1,845,640,824 (2,430,815,097)
Net Increase/decrease in cash and cash equivalents during the period 1,852,657,247 (2,029,175,188)
Cash and cash equivalents at beginning of the period 1,259,217,800 3,490,979,986
Cash and cash equivalents at end of the period 9 3,111,875,047 1,461,804,798

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP MONEY MARKET FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

21

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Money Market Fund (formerly IGI Money Market Fund) (the Fund) is an open-end collective
investment scheme established through a Trust Deed under the Trust Act, 1882, executed between IGI
Funds Limited, (Former Management Company) and Central Depository Company of Pakistan Limited,
(the Trustee). The Trust Deed was executed on March 04, 2010. On October 15, 2013, the management
rights were transferred from the Former Management Company to Alfalah GHP Investment Limited (the
Management Company) by sanctioning of order by Securities and Exchange Commission of Pakistan
Limited (SECP) vide its letter No. SCD/NBFC-II/IGIFL and AFGHP/742/2013. The SECP has approved
second Supplemental Trust Deed, under the NBFC Regulations, vide its letter No.
SCD/AMCW/AGISF/238/2015 dated February 03, 2015 to modify and restate the previous Trust Deed to
effectuate renaming of the Fund to Alfalah GHP Money Market Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at'8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'money market scheme' pursuant to the provisions contained in Circular 7
of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for
public subscription on a continuous basis and are transferable and redeemable by surrendering them to
the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk. The Fund
invests in Government Securities, Certificates of Investment, Certificates of Deposit, Certificates of Musharika,
Term Deposit Receipts, Commercial Papers, reverse repurchase transactions, etc. The investment objectives
and policy are explained in the Fund's offering document..

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on May 16, 2017, and AA+(f) to the Fund in its credit rating report
dated July 12, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund..

BASIS OF PRESENTATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. The approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board as are notified under
the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued by the SECP.
Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the
NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

Standards, Interpretations and amendments to published approved accounting standards that are
effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's
accounting period beginning on or after July 1, 2016 but are considered not to be relevant or to have any
significant effect on the Fund's operations and are, therefore, not disclosed in these financial statements.
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Standards, Interpretations and amendments to published approved accounting standards that are
not yet effective

2.3.1There are certain new and amended standards and interpretations that are mandatory for the accounting

2.4

3.2

period beginning on or after July 1, 2017 but are considered not to be relevant or to have any significant
effect on the Fund's operations and are, therefore, not disclosed in these financial statements.

Use of estimates and judgment

The preparation of financial information requires the Management Company to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates. The significant judgments
made by the Management in applying accounting policies and the key sources of estimating uncertainty
are the same as those that applied to financial statements for the year ended 30 June 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017
has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to ‘Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1, 2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been higher by Rs. 18.98million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 30 June 2017.
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6.1

6.1.1

6.2

7.

BANK BALANCES 30 September 30 June
2017 2017
Note (Unaudited) (Audited)
Deposit accounts 5.1 2,811,875,047 1,159,217,800
2,811,875,047 1,159,217,800

These balances in saving deposit accounts maintained with various banks carrying mark-up rates of 5.30%
t0 6.25 % (2017: 5.30% to 6.6%) per anum.

30 September 30 June
INVESTMENTS 2017 2017
Note (Unaudited) (Audited)
At fair value through profit or loss - held for trading
Market Treasury bills 6.1 - 1,989,214
Held to maturity
Letters of placement - -
Certificates of investment 6.2 -
Term Deposit Receipts 300,000,000 100,000,000
300,000,000 101,989,214
Treasury Bills Sold/ Balance Carrying Market Unrealise % of net % of total
Asat Purchased o asat valueasat valueas at dgain/ assetson  investment
Issue Date 01July * during the during the 30 30 30 (loss)on the basis of on the basis
2017 period er? od September  September  September revaluati  market of market
P 2017 2017 2017 on value value
(No. of Certificates) (Rupees)
Treasury bills face value - face value of
Rs. 100 each issued on
Market treasury bills - 3 months - 9,950,000 9,950,000 = = =
Market treasury bills - 6 months 20,000 7,500,000 7,520,000 = = =
Market treasury bills - 12 months g
20,000 17,450,000 17,470,000 - - - -

These represents Market treasury bills having face value of NIL (30 June 2017: Rs. 2 million) and carrying purchase yield NIL (30 June 2017: 5.98% to 6.18%) per annum. These
Treasury bills have maturity NIL (30 June 2017: 03 August 2017).

Term Deposit Reciept
Face value F: [
Rate of Carrying acea:a e Face value
Ret I t
Name of the investee company UM | s atauy | Porchased | Matured | Asat jvalueasat | | pating | percentage as
per 01, 2017 during the | during the |September3 | September of total percentage
annum ' period period 0,2017 30,2017 . of net assets
investments
Allied Bank Limited 6.55% - 190,000,000 190,000,000 190,000,000  26-Oct-17 AA+ 63.33% 6.12%
Allied Bank Limited 6.55% - 110,000,000 - 110,000,000 110,000,000  27-Oct-17 AA+ 36.67% 3.54%

- 300,000,000 300,000,000

SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 0.33 million (30 September 2016: Rs. 0.06) was charged on
account of sales tax on management fee levied through Sindh Sales Tax on Services Act, 2011.
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FED ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 11.119 million
(2016: Rs11.119 million) is being retained in the financial statements of the Fund as the matter is pending

before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Re 0.35 per unit (2017: Re 0.87 per unit).

30 September 30 September
2017 2016
(Unaudited) (Unaudited)
CASH AND CASH EQUIVALENTS = e (Rupees) =----==---
Bank balances 2,811,875,047 1,336,025,504
Certificate of Investment - 125,779,294
Market Treasury Bills - -
Letter of Placement b -
Term deposit receipts 300,000,000 -
3,111,875,047 1,461,804,798

CONTINGENCIES & COMMITMENTS
There are no contingencies and commitments as at 30 September 2017.
PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
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Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the 'very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th.amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which in
any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF)
in respect of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP
with the Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and

their CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per the
Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay
SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry
to have CISs / mutual funds excluded from the applicability of SWWEF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWEF is being made on a prudent basis with
effect from the date of enactment of the Sindh WWE Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision for SWWF is being
made by the Funds on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at September 30, 2017 would have been higher by Re 0.013 per unit.(June 2017:0.11 per
unit)

EXPENSE RATIO

Total Expense ratio for September 2017 is 0.28% which includes 0.07% of government levy, workers welfare
fund and SECP.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for
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the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than unrealized capital
gains / loss to the unit holders. The Management Company intends to distribute sufficient accounting income
of the Fund for the year ending 30 June 2017 in order to comply with the above stated clause to enjoy the
tax exemption. Accordingly, no tax provision has been made in these financial information for the year ended
30 September 2017.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, GHP Beteilligungen Holding Limited, Bank Alfalah Limited and MAB Investment
Incorporated being associated companies of Management Company, directors and key management
personnel of Alfalah GHP Investment Management Limited and Central Depository Company of Pakistan
Limited (CDC) being the trustee of the Fund, and other associated companies and connected persons. The
transactions with connected persons are in the normal course of business and at contractual rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of NBFC Rules 2003, NBFC Regulations 2008 and the Constitutive Documents respectively.

14.1Details of transactions and balances at period end with related parties / connected persons, other than those

which have been disclosed elsewhere in these financial statements, are as follows:

30 September 30 September
Other transactions 2017 2016
Alfalah GHP Investment Management Limited

- Management Company,

Remuneration of the Management Company 2,515,344 3,298,235
Sales tax on management fee 326,993 428,768
Sales load 1,244
Federal excise duty on management fee - -
Expenses allocated by the Management Company - -
Central Depository Company of Pakistan Limited -Trustee
Remuneration of the Trustee 493,315 498,064
Sales tax on Trustee fee 64,131 64,749
Bank Alfalah Limited
Profit on deposit accounts 4,163,547 1,733,453
Bank charges during the year 16,724 19,362
Sales load 16,924
Market treasury bills - purchased - 538,880,000

Market treasury bills - sold - N

Alfalah GHP Sovereign Fund
Market treasury bills - sold - 159,845,574
Market treasury bills - purchased - -
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Other balances

Associated companies / undertakings 30 September 30 June
2017 2017
Alfalah GHP Investment Management Limited - (Unaudited) (Audited)
Management Company
Remuneration payable to the Management Company 1,099,381 1,227,261
Sales tax payable on management fees 712,152 728,778
Sales Load Payable 1,321 1,321
Federal excise duty payable on management fee 11,119,352 11,119,352
Expenses allocated by the Management Company - -
Bank Alfalah Limited
Bank balance 1,505,617,462 193,884,117
Profit receivable 3,491,438 2,340
Sales Load Payable 18,169 23,465
Other related parties
Central Depository Company of Pakistan Limited -Trustee
Remuneration payable to the Trustee 185,488 157,917
Sales tax on trustee fee 25,104 21,520
For the quarter ended 30 September 2017
Asat Asat30
" . Issued Issued NAV as at 30
Unit Holder's Fund 01 July r— Bonus  Redeemed ~September iy 2017 forcash Bonus  Redeemed September 2017
017 017
Units (Rupees)
Associated Companies / Undertakings
Alfalah GHP Investment Management Limited - 1,116,758 1,116,758 109,888,185 110,199,732
Afalah Prosperity Planning Fund 62199 2,895,104 183781 2773522 6059215 283,000,000 18,000,000 213,686,435
Unit holder holding 10% or more Units
Interloop Limited 12,269,702 12,269,702 1,210,000,000 1,210,753,281
For the quarter ended 30 September 2016
As at As at30
" ) Issued Asat1July Issued NAV as at 30
Unit Holder's Fund 0; :;‘sly for cash Bonus  Redeemed ~ September 2016 for cash Bonus  Redeemed September 2016
Units (Rupees)
Associated Companies / Undertakings
Bank Alfalah Linited 567,660 - 567,660 55,755,476 . 56,562,064
CDC Trustee Affalah GHP Conservatiove Alocation Plan 458,156 879,366 133752 45000000 87,927,097 - 133,271,684
CDC Trustee Aftalah GHP Moderate Allocation Plan 356,344 - 273004 83250 35,000,000 - 27,000,000 8,295,062
MCBFSL-Trustee Aftalah GHP Capital Preservation Fund 6,328,316 1072002 5256314 621,565,928 106,000,000 523,742,759
Key Management Personnel- Management Company
Chief Executive Officer 15,460 - 15,460 1,518,525 1,529,115
Unit holder holding 10% or more Units
Fauj Oil Terminal & Distribution Co.Ltd 4,608,755 2754504 1854251 452,671,026 270,684,044 184,758,861
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15. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on by October 26, 2017 the Board
of Directors of the Management Company.

16. GENERAL

Figures have been rounded off to the nearest thousand rupees.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP SOVEREIGN FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017

(Un-audited) (Audited)
September 30 June 30,
2017 2017
Note = -—---eeeeeeeee (Rupees) -==-===n=uun=
Assets
Bank balances 4 1,030,736,402 180,857,952
Investments 5 1,106,685,199 1,076,705,862
Deferred formation cost 6 616,673 713,328
Prepayments and mark-up receivable 7 6,095,038 7,761,466
Receiveable Against Margina Trading System (MTS) 2,005,496 -
Total assets 2,146,138,811 1,266,038,608
Liabilities
Payable to the Management Company 8 23,500,254 23,351,172
Payable to the Trustee 155,982 163,746
Annual fee payable to Securities and Exchange
Commission of Pakistan (SECP) 231,420 2,331,063
Payable against Investment 9 863,723,125 -
Accrued and other liabilities il 11,333,088 18,841,992
Total liabilities 898,943,869 44,687,973
Net assets attributable to unit holders 1,247,194,941 1,221,350,635
Unit holders’ funds (as per the statement attached) 1,247,194,941 1,221,350,635
Contingencies and commitments 12
==-==-= (Number of units) -------
Number of units in issue 11,671,590 11,548,476
=====mn=------ (RUpees) --------------
Net asset value per unit. 106.8573 105.7586
The annexed notes from 1 to 19 form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP SOVEREIGN FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note

Income
Finance income 13
'At fair value through profit or loss' - held-for-trading
- Net gain on sale of investments
- Net unrealised gain on revaluation of investments
Total income

Expenses

Remuneration of the Management Company 8.1
Sales tax on management fee

Federal excise duty on management fee 14
Remuneration of the Trustee

Sales tax on Trustee fee

Annual fee to the SECP

Brokerage expense

Bank charges and settlement charges

Amortisation of deferred formation cost

Amortisation of MTS Annual Fee

Registration Charges of MTS

Auditors' remuneration

Annual listing fee

Annual rating fee

Printing charges

Expenses allocated by the Management Company 8.2
Provision against Sindh Workers' Welfare Fund

Total expenses

Net income from operating activities

Element of (loss) / income and capital (losses) / gains included
in prices of units sold less those in units redeemed - net

Net income for the year before taxation
Taxation 16
Net income for the year after taxation

Allocation of net income for the period

Income already paid on units redeemed
Accounting income available for distribution

i Relating to capital gains
i Excluding capital gains

The annexed notes from 1 to 19 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

September 30, September 30,
2017 2016
=mmmmmneman-- (RUPEES) =---mmmmmemeee
19,458,456 90,103,690
(50,074) 106,274,331
(1,323,723) (119,118,763)
18,084,659 77,259,258
3,085,576 13,173,356
401,129 1,712,540
420,467 1,183,141
54,656 153,806
231,420 995,993
19,641 366,176
19,600 16,598
96,655 96,655
77,728 19,431
- 5,000
137,276 136,386
12,413 13,740
213,617 69,355
17,655 37,717
308,546 1,329,269
259,752 -
5,356,131 19,309,162
12,728,528 57,950,096
- (1,343,171)
12,728,528 56,606,925
12,728,528 56,606,925
(941,337) -
(1,296,591) -
13,083,782 -
11,787,191 -
Director
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ALFALAH GHP SOVEREIGN FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30, September 30,

2017 2016
(Rupees)
Net income for the year after taxation 12,728,528 56,606,925
Other comprehensive income for the year - -
Total comprehensive income for the year 12,728,528 56,606,925

The annexed notes from 1 to 19 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP SOVEREIGN FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Net asset value per unit at the beginning of the period
Net asset value per unit at the end of the period

Net assets at beginning of the Period

Amount realised on issuance of 2,681,827 units
(2016: 30,996,143 units)

Amount paid / payable on redemption of 2,558,714 units
(2016: 13,216,872 units)

Element of loss / (income) and capital losses / (gains) included
in prices of units sold less those in units redeemed - net

Undistributed income carried forward comprises of:
Realised gain

Unrealised gain / (loss)

Total undistributed income carried forward

Less: Undistributed income brought forward comprises of:
Realised gain / (loss)

Unrealised (loss) / gain

Total undistributed income brought forward

Net income for the period relating to:

Realised gain / (loss)
Unrealised (loss) / gain

Net assets at the end of the period

September 30, September 30,
2017 2016
-------------- (Rupees) ======sn=nnumn
105.76 105.79
106.86 107.02

1,221,350,635

2,987,126,381

284,700,744

(271,584,966)

3,284,405,071

(1,404,944,388)

1,234,466,413

4,866,587,064

- [ 1,343,171 |
77,200,229 330,102,948
(1,323,723) (119,118,763)
75,876,506 210,984,185
62,939,200 87,400,720

208,778 66,967,540
63,147,978 154,377,260
14,261,029 242,693,228
(1,532,501) (186,086,303)
12,728,528 56,606,925

1,247,194,941

4,924,537,160

The annexed notes from 1 to 19 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP SOVEREIGN FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:
Amortisation of deferred formation cost
Net unrealised gain on investments

classified as 'at fair value through profit or loss' - held-for-trading
Net gain on sale of investments classified as 'at

fair value through profit or loss' - held-for-trading
Element of loss / (income) and capital losses / (gains) included

in prices of units sold less those in units redeemed - net
Amortisation of (premium) / discount on investments

Decrease / (increase) in assets
Investments - net

Profit and other receivable

Receiveable Against Sale of Investment
Receiveable Against Sale of Units

(Decrease) / increase in liabilities
Payable to the Management Company
Payable to the Trustee

Annual fee payable to SECP

Payable against Investment

Accrued and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received on issuance of units

Payments made against redemption of units

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the Period
Cash and cash equivalents at the beginning of the Period

Cash and cash equivalents at end of the Period 15

September 30, September 30,
2017 2016
mmmmmmmmnnnnen (RUPEES) =mmmmmmmmnenee
12,728,528 56,606,925
96,655 96,655
1,323,723 116,102,710
50,074 (106,274,331)
- 1,343,171
- 3,016,053
14,198,980 70,891,183
832,410,027 235,555,437
1,666,428 40,296,331
(2,005,496) (54,375,034)
- (16,100,000)
832,070,959 205,376,734
149,082 45,258
(7,764) (88,853)
(2,099,643) (5,044,361)
863,723,125 -
(7,508,904) (36,186,128)
854,255,896 (41,274,084)

1,700,525,835

234,993,833

284,700,744 3,284,405,071
(271,584,966)| | (1,404,944 388)
13,115,778 1,879,460,683

1,713,641,613

180,857,952

2,114,454,516

1,237,766,020

1,894,499,565

3,352,220,536

The annexed notes from 1 to 19 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP SOVEREIGN FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Sovereign Fund (the Fund) was constituted under Trust Deed dated April 21, 2014 between
Alfalah GHP Investment Management Limited (AGIML) as Management Company, incorporated under the
Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the Trustee.
The Trust deed was registered with Sub-Registrar on May 06, 2014.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a Notified
Entity under Regulation 44 of the Non Banking finance Companies and Notified Entities Regulations, 2008
(NBFC Regulations) vide its letter No. SCD/AMCW/IGIFL/261/2012 dated September 11, 2012 and Offering
Document was approved by SECP under Regulation 54 of the NBFC Regulations, vide its letter No.
SCD/AMCW/DD-ZRK/AFGIML/961/2014 dated April 21, 2014.

The Fund is an open end mutual fund and s listed on Pakistan Stock Exchange Limited. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 'AM2+' (outlook stable) to the Management
Company in its rating report dated May 16, 2017 and AA-(f) to the Fund in its rating report dated July 12,
2017.

The title to the assets of the Fund.are held in the name of Central Depository Company of Pakistan (CDC)
as the Trustee of the Fund.

BASIS OF PRESENTATION

The condensed interim financial statements have been prepared in accordance with the requirements of
International Accounting Standard 34: ‘Interim Financial Reporting’, the Trust Deed, the NBFC Rules, Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and directives
issued by SECP. In case where requirements differ, the requirements of the Trust Deed, the NBFC Rules,
the NBFC Regulations or the directives issued by the SECP prevail.

These condensed interim financial statements do not include all the information and disclosures required
in the annual financial statements and should be read in conjunction with the financial statements of the
Fund for the year ended June 30, 2017.

These condensed interim financial statements are unaudited but subject to limited scope review by the
auditors.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,

2017 has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
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4.1

541

require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above notification by.the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 0.10 million. However; the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note = =-=------eeee- (Rupees) =--====nnun---
BANK BALANCES
Bank balances 4.1 1,030,736,402 180,857,952

These represent balances in deposit accounts maintained with banks carrying profit rates ranging from
5.00% to 6.60% (2017: 4.00% to 6.76%) per annum.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
INVESTMENTS Note ----------- (Rupees) -----------
Financial assets classified as 'at fair value
through profit or loss' - held-for-trading
Market treasury bills 5.1 912,772,159 851,187,471
Term Finance Certificates 5.2 193,913,040 225,518,391
1,106,685,199 1,076,705,862
Market Treasury bills - "at fair value through profit or loss' - held-for-trading
Face value
Market value as of total
N Sold / matured As at Cost as at Unrealized of total Percentage
As at July Purchased'durlng during  September 30, September 30, t gain on P ercetmag? investment
01,2017 the Period N September 30, . Investment on the basis
the Period 2017 2017 revaluation on the basis
2017 of market
of Net Assets
(No. of Certificates) (Rupees) (%) —allle, .
Market Treasury Bills - 3 months - 2,535,000,000 1,660,000,000 875,000,000 863,662,017 863,763,163 101,146 69% 78%
Market Treasury Bills - 6 months 860,000,000 200,000,000 1,010,000,000 50,000,000 49,016,676 49,008,996 (7,680) 4% 4%

Total as at September 30, 2017 860,000,000 2,735,000,000 2,670,000,000 925,000,000 912,678,693 912,772,159 93,466

Total as at June 30, 2017 - 12,265,800,000  11,395,800,000 860,000,000 851,248,580 851,187,471 (61,109)
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5.1.1 These represent treasury bills having face value of Rs.875 million (June 30, 2017: NIL) and carrying
purchase yield ranging from 5.97% to 5.99 (June 30, 2017: NIL) per annum. These treasury bills have
maturity upto December 21, 2017 (June 30, 2017: NIL).

5.1.2These represent treasury bills having face value of Rs.50 million (June 30, 2017: 100) and carrying purchase

52

yield ranging from 5.97% to 6.01 (June 30, 2017: 5.97 to 5.99) per annum. These treasury bills have
maturity upto February 01, 2018 (June 30, 2017: September 14, 2017).

Term Finance Certificate (TFCs)-"at fair value through profit or loss'-held-for-trading

Face value
Percentage  Percentage
Carrying  Market value of total of total
Purchased  Sold / matured Asat value as at asat Unrealized investment investment
Secured | As at July during the during 30, 30, gain on on the on the
Note (psecured 01,2017 Period the Period 2017 2017 30,2017  revaluation basis of Net  basis of
(No. of Certi LTI S — [/ p—
Term finance certificates - unlisted
Habib Bank Limited 521 109,956,000 g 15,090,040 94,865,060  95080,216 93,913,040  (1,167,176) 3.14% 8.49%
Standard Chartered Bank Limited  5.2.2 115,000,000 3 15,022,000 99,978,000 100,250,000 100,000,000 (250,000) 3.35% 9.04%
Total as at September 30, 2016 224,956,000 - 30,112,940 194,843,060 195,330,216 193,913,040  (1,417,176)
Total as at June 30, 2017 - 510,466,000 285,510,000 224,956,000 225,248,504 225,518,391 269,887

These Term Finance Certificates having face value of Rs. 99,960 each carrying rate of return of 6 Months KIBOR+0.50% per annum and will mature on February 19, 2026.

These Term Finance Certificates having face value of Rs. 5,000 each carrying rate of retumn of 6 Months KIBOR+0.75% per annum and will mature on June 29, 2022.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
Note (Rupees)
DEFERRED FORMATION COST
Formation cost incurred 713,328 1,096,799
Amortised during the year (96,655) (383,471)
Unamortised cost at the end of the year 616,673 713,328

This represents expenses incurred on the formation of the Fund. The offering document of the Fund,
approved by the Securities and Exchange Commission of Pakistan, permits the deferral of the cost over
a period not exceeding five years. Accordingly the said expenses are being amortised over a period of five
years effective from May 10, 2014, i.e. after the end of initial period of the Fund.

PREPAYMENTS AND MARK-UP RECEIVABLE

Prepayments:

- Annual listing fee 15,087 -

- PACRA rating fee - 151,679

- Avance against MTS-NCCPL 250,000 250,000

- Avance against TFC exposure 2,937,357 2,937,357

-Other deposits 100,000

Mark-up receivable on:

- Bank balances 165,419 1,638,636

- Term Finance Certificate 2,683,794

- Margin trading system 112,328 -
6,095,038 7,661,466
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8.1

8.2

(Un-audited) (Audited)

September 30, June 30,
2017 2017
Note  -=--s--eemeee- (Rupees) =========n====
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable 8.1 1,018,645 1,159,768
Sales tax on management fee 2,586,468 2,604,815
Federal excise duty on management fee 14 18,099,663 18,099,657
Formation cost payable 5,000 5,000
Sales load payable 628,612 628,612
Expenses allocated by the Management Company 8.2 1,111,866 803,320
Other payables 50,000 50,000
23,500,254 23,351,172

The Management Company is entitled to remuneration for services rendered to the Fund under the provisions
of the NBFC Regulations, of an amount not exceeding three percent per annum of the average daily net
assets of the Fund during first five years of the Fund's existence and thereafter an amount equal to two
percent per annum of such assets of the Fund. Currently, the Management Fee is charged @ 1% (2016:
1%) of the average daily net assets of the Fund.

This represents the amount payable to the Management Company under NBFC Regulation 60(3)(s), wherein
the Management Company is allowed to charge their cost to Collective Investment Schemes (CIS) in respect
of fees and expenses related to registrar, accounting, and other services related to CIS. The maximum cost
that can be charged in this regard is up to 0.1% of the average annual net assets of that CIS or actual,
whichever is less.

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWEF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the 'very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
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10.

1.

(SWWEF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis
with effect from the date of enactment of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015)
on January 12, 2017.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 21, 2017. Thereafter, the provision is being made by
the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Fund on January 12, 2017.

Had the said provision for SWWEF not been recorded in the financial statements of the Fund, the net asset
value of the Fund as at June 30, 2017 would have been higher by Re 0.02 per unit .

TOTAL EXPENSE RATIO

Total expense ratio for September 30, 2017 is 0.44% which includese 0.08% of government levy, worker's
welfare fund and SECP fee.

(Un-audited) (Audited)
September 30, June 30,
2017 2017
-------------- (Rupees) =======n=mnnun
ACCRUED AND OTHER LIABILITIES
Capital gains tax 151,687 -
Withholding tax 37,602 7,601,910
Auditors' remuneration 463,047 325,771
Clearing charges 77,728 -
Brokerage 27,917 8,276
Printing charges 53,441 35,783
Sales load - 8,979,495
PACRA rating fee 61,938 -
Provision against Sindh Workers Wlefare Fund 2,150,510 1,890,757
Other payable 8,309,218 -
11,333,088 18,841,992
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13.

14.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2017.

Quarter ended
September 30, September 30,
2017 2016
FINANCEINCOME e (Rupees) ..............
Interest income on: - -
Investments classified as 'at fair value through
profit or loss' - held-for-trading
- Market Treasury bills 12,450,592 35,950,177
- Pakistan investment bonds - 33,736,602
- Margin trading system 112,328
- Term Finance Certificate 3,618,361
16,181,281 69,686,779
Held to maturity
- Certificate of investment - 1,246,857
- Term deposit receipts - 5,053,973
- 6,300,830
16,181,281 75,987,609
Others
- Bank deposits 3,277,175 14,116,081
19,458,456 90,103,690

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 18.1 million
(2016: Rs 18.1 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Re 1.55 per unit (2017: Re 1.57 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(1) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less.
Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of the
average annual net assets of the Fund being lower than actual expenses chargeable to the Fund for the
year.
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17.

(Un-audited) (Un-audited)
September 30, September 30,

2017 2016
-------------- (Rupees) ------=-=-----
CASH AND CASH EQUIVALENTS
Bank balances 1,030,736,402 1,5679,523,317
Term Deposit Receipts - held to maturity - -
Treasury bills maturing within 3 months 863,763,163 1,772,697,219
1,894,499,565 3,352,220,536
TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of the
accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed in cash not less than 90
percent of its annual accounting income to avail the tax exemption. Accordingly, no provision for current
and deferred tax has been made in these financial statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees'

Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with"connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

17.10Other transactions (Un-audited) (Un-audited)
September 30, September 30,
2017 2016
-------------- (Rupees) --------------
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company
Remuneration of the Management Company 3,085,576 13,173,356
Sales tax on management fee 401,129 1,712,540
Expenses allocated by the Management Company 308,546 1,329,269
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Bank Alfalah Limited

Mark-up on bank deposits

Bank charges

Market Treasury Bills - purchased
Pakistan Investment Bonds - purchased
Term Deposit Receipt - Matured
Mark-up on Term Deposit Receipts

Alfalah GHP Money Market Fund -
Market Treasury Bills - purchased

Alfalah GHP Cash Fund -
Market Treasury Bills - purchased

Alfalah GHP Income Fund -
Market Treasury Bills - purchased

Other related parties

Central Depository Company

of Pakistan Limited - Trustee
Remuneration of the Trustee
Sales tax on Trustee fee

17.2 Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited -

Management Company

Remuneration payable to the Management Company

Sales tax payable on management fee
Federal excise duty on management fee
Formation cost payable

Sales load payable

Other payables

Expenses allocated by the Management Company

Bank Alfalah Limited
Bank balance
Mark-up receivable
Sales load payable

Other related parties

Central Depository Company

of Pakistan Limited - Trustee
Remuneration payable to the Trustee
Sales tax on Trustee fee
Security deposit

(Un-audited)

(Un-audited)

September 30, September 30,
2017 2016

-------------- (Rupees) --------------

778,072 3,161,351

6,904 14,289

- 1,172,640,000

- 26,585,000

- 550,000,000

- 6,123,082

- 159,845,574

- 198,409,900

- 245,565,000

420,467 1,183,141

54,656 153,806

(Un-audited) (Audited)
September 30, June 30,
2017 2017
-------------- (Rupees) --------------

1,018,645 1,159,768

2,586,468 2,604,815

18,099,663 18,099,657

5,000 5,000

628,612 628,612

50,000 50,000

1,111,866 803,320

14,819,813 40,708,970

- 273,794

- 8,979,495

138,041 144,908

17,941 18,838

100,000 100,000
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Unit Holders' Fund

Three Months Ended September 30,2017

Issued for Redeemed / Issued for Net asset
Asat cash/ conversion  Asat Asat cash/ Redeemed/  value as at
July  conversionin/ out/transfer September July conversion in / conversion out  September
01,2017 transferin  Dividend out 30,2017 01,2017 transferin  Dividend /transfer out 30,2017
(Units) (Rupees)
Associated companies / undertakings
Alfalah GHP Prosperity Planning Fund 1,686,959 188,784 1306504 569,149 178410422 20,000,000 138500000 go817.725
Alfalah GHP Investment Management Limited 377,780 234,536 143,244 39,953,484 25,000,000 15,306,667
Key management personnel
Head of Corporate Strategy -
Unit holder holding 10% or more units
Abdul Sattar Edhi Foundation 4,329,982 884,564 5,214,546 457,932,834 557,212,306
“This unit holder also holds more than 10% units of the fund
Three Months Ended September 30,2016
Issued for Redeemed / Issued for Net asset
Asat cash/ conversion Asat Asat cash/ Redeemed / value as at
July  conversionin/ out/transfer September July conversion in/ conversion out  September
01,2016 transferin _Dividend out 30,2016 01,2016 transferin  Dividend /transfer out 30,2016
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited 1,978,187 ; - 1,978,187 209,270,425 - - 211,701,765
Alfalah GHP Capital Preservation Fund * 5,387,608 B = = 5,387,608 569,949,663 - - - 576,571,648
Affalah GHP Prosperity Planning Fund 737,316 244,285 - 12168 869433 77999922 26290518 - 12200518 93,045,147
Alfalah GHP Investment Management Limited 2,065,024 = = 2,085,024 218,456,930 - - 220,995,037
Key management personnel
Head of Corporate Strategy 1,960 - - 413 1,547 44,000 165,572
Unit holder holding 10% or more units
Pakistan Petroleum Limited - 4,907,786 - 4,907,786 527,832,757 - 525,445,757

‘This unit holder also holds more than 10% units of the fund

18. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company

on October 26, 2017.

19. GENERAL

19.1Figures are rounded off to the nearest rupee.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Director
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AIFALAH GHP INCOME FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2017
September June
2017 2017
(Unaudited) Audited
---------- Rupees----------

Assets
Bank balances 392,233,019 398,739,491
Investments 489,140,036 346,507,929
Security deposits 2,850,000 2,850,000
Prepayments, deposits and other receivables 9,174,931 10,194,965
Receivable Against Margin Trading System (MTS) 33,592,861 27,206,053
Total assets 926,990,847 785,498,438
Liabilities
Remuneration payable to the Management Company 12,810,339 12,639,195
Remuneration payable to the Trustee 160,924 160,380
Annual fee payable to Securities and

Exchange Commission of Pakistan 176,251 942,774
Accrued and other liabilities 3,370,844 8,946,947
Total liabilities 16,518,358 22,689,296
Contingency
Net assets attributable to unitholders 910,472,489 762,809,142
Unit holders' funds (as per statement attached) 910,472,489 762,809,142

==-===- (Number of units) -------
Number of units in issue 8,052,075 6,812,508
----------Rupees----------

Net assets value per unit 113.0730 111.9719

The annexed notes froam 1 to 13 are an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director




AIFALAH GHP INCOME FUND
CONDENSED INTERIM INCOME STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note For the quarter For the quarter
ended 30 ended 30
September 2017 September 2016

--Rupees----------

Income

Finance Income 16,709,192 23,653,523
Net gain on investments classified as 'at fair value through

profit or loss' - held-for-trading

- Net capital gain on sale of investments (125,126) (170,417)

- Net unrealised gain on revaluation of investments (1,914,396) 238,349
Total Income 14,669,670 23,721,455
Expenses
Remuneration to the Management Company 3,040,858 4,704,776
Sales tax on management fee 395,308 611,621
Allocated Expenses 243,260 514,815
Remuneration to the Trustee 406,595 528,989
Sales tax on trustee fee 59,054 124,581
Annual fee to the Securities and Exchange

Commission of Pakistan 176,251 235,564
Brokerage expense 2,770 95,803
Bank and settlement charges 3,461 26,271
Auditors' remuneration 145,703 176,864
National Clearing Company of Pakistan

Limited charges 267,416 471,517
CDS transaction fee - 36,167
Annual listing fee 8,958 10,083
Printing charges 22,805 54,897
Rating fee 71,839 71,836
Provision against Sindh Workers' Welfare Fund 196,507 -
Total expenses 5,040,785 7,663,784
Net income from operating activities 9,628,885 16,057,671
Element of income and capital gains included in prices

of units sold less those in units redeemed - net - (4,192,798)
Net income for the period before taxation 9,628,885 11,864,873
Taxation 10 - -
Net income for the period 9,628,885 11,864,873

Allocation of net income for the period

Income already paid on units redeemed (2,029,314) -
Accounting income available for distribution

i Relating to capital gains (1,595,910) -
i Excluding capital gains 9,195,481 -
7,599,571

The annexed notes from 1 to 13 are an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director

84



AIFALAH GHP INCOME FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the quarter For the quarter
ending 30 ending 30
September 2017 September 2016
Unaudited Unaudited
---------- Rupees----------
Net income for the period 9,628,885 11,864,873
Other comprehensive income: - -
Total comprehensive income for the period 9,628,885 11,864,873

The annexed notes from 1 to 13 are an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP INCOME FUND
CONDENSED INTERIM STATEMENT OF

MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the quarter For the quarter
ended 30 ended 30
September 2017 September 2016
---------- Rupees----------
Net asset value per unit at the beginning of the period 111.9719 110.7178
Net asset value per unit at the end of the period 113.0730 111.6397
Net assets at beginning of the period 762,809,142 638,840,391
Amount realized on issuance of 6,521,951
units (30 September 2016 : 14,208,453 units) 732,504,432 1,570,537,767
Amount paid / payable on redemption of 5,282,384
units (30 September 2016 : 6,843,393 units) (594,469,970) (759,043,351)
138,034,462 811,494,416
Element of income and capital gains included in prices
of units sold less those in units redeemed - net - 4,192,798
Undistributed income carried forward comprises of:
Realised gain 84,487,351 136,401,310
Unrealised gain / (loss) (1,914,396) 238,349
Total undistributed income carried forward 82,572,955 136,639,659
Less: Undistributed income brought forward comprises of:
Realised gain / (loss) 72,524,256 121,497,503
Unrealised (loss) / gain 419,814 3,277,283
Total undistributed income brought forward 72,944,070 124,774,786
Net income for the period relating to:
Realised gain / (loss) 11,963,095 14,903,807
Unrealised (loss) / gain (2,334,210) (3,038,934)
9,628,885 11,864,873
Net assets at the end of the period 910,472,489 1,466,392,478

The annexed notes from 1 to 13 are an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP INCOME FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period

Adjustments for:

Net Capital gain on sale of investments classified as 'at fair value
through profit or loss- held for trading'

Net unrealised appreciation in fair value of investments classified
as 'at fair value through profit or loss - held for trading’

Provision for impairment against non performing term finance certificate

classified as held for trading and interest accrued thereon

Provision for Workers' Welfare Fund
Element of income and capital gains included in prices
of units sold less those in units redeemed - net

(Increase) / decrease in assets

Investments - net

Security deposits

Receivable Against Margin Trading System (MTS)
Prepayments and others receivable

Increase / (decrease) in liabilities

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee to the Securities & Exchange Commission of Pakistan
Accrued and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distribution paid

Amounts received against issuance of units
Payment against redemption of units

Net cash generated from financing activities

Net decrease in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period 7

For the quarter

For the quarter

The annexed notes from 1 to 13 are an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

ended 30 ended 30
September 2017 September 2016
---------- Rupees----------

9,628,885 11,864,873
125,126 170,417

1,914,396 (238,349)
196,507 -

- 4,192,798
11,864,914 15,989,739
35,127,714 (128,503,846)
- (1,819,324)
(6,386,808) (152,812,531)
1,020,034 (2,737,451)
29,760,940 (285,873,152)
171,144 (10,530,260)

544 145,356

(766,523) 235,564
(5,772,610) 6,343,687
(6,367,445) (3,805,653)
35,258,409 (273,689,066)
732,504,432 1,570,537,767
(594,469,970) (759,043,351)
138,034,462 811,494,416
173,292,871 537,805,350
398,739,491 213,425,217
572,032,362 751,230,567

Director
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ALFALAH GHP INCOME FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

22

3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Income Fund is an open-ended Fund constituted under a trust deed entered into on December
18, 2006 between between IGI Funds Limited (Former Management Company), a company incorporated
under the Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the
Trustee, also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the management
rights of the Fund were transferred from IGI Funds Limited to Alfalah GHP Investment Management Limited
(the Management Company) by means of Securities and Exchange Commission of Pakistan sanctioned
order No. SCD/NBFC-II/IGIFL & AFGHP/742/2013. The SECP has approved Second Supplemental Trust
Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AD-ZI/AGIF/241/2015 dated February
03, 2015 to modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP
Income Fund (formerly IGI Income Fund).

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as an 'income scheme' pursuant to the provisions contained in Circular 7 of 2009
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the Fund invests primarily in fixed-rate securities and other avenues of investment,
which include corporate debt securities, Government securities, sukuk and term finance certificates, certificates
of investment, certificates of musharaka, commercial papers, term deposit receipts, spread transactions
and reverse repurchase agreements.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on May 16, 2017, and stability rating of A+(f) to the Fund in its credit
rating report dated July 12, 2017.

Title to the assets of the Fund is held in the name of CDC as Trustee of the Fund.
BASIS OF PRESENTATION
Statement of compliance

These condensed interim financial information have been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. The disclosures in the
condensed interim financial information do not include the information reported for full annual financial
statements and should therefore be read in conjunction with the financial statements for the year ended
30 June 2017.

These condensed interim financial information comprise of condensed interim statement of assets and
liabilities as at 30 September 2016 and the related condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim cash flow statement, condensed interim distribution
statement, condensed interim statement of movement in unit holders' fund, and notes thereto, for the quarter
ended 30 September 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 03,2017
has made certain amendents in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
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and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above natification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 0.762 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other

factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year ended
30 June 2017.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2017.

BANK BALANCES - local currency September June
2017 2017
Unaudited Audited
Rupees
Bank balances - local currency 392,233,019 398,739,491

This represents balance in deposit accounts with banks and carry profit rates ranging from 4.00 % to 6.40
% (June 30, 2017: 4.00 % to 6.60 %).
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6.3

September June
INVESTMENTS 2017 2017
: : ; Unaudited Audited
Financial asset at fair value through o
" . Ru
profit and loss- Held for trading P
Sukuk certificates 6.1 115,062,635 91,332,741
Term finance certificates 6.2 194,278,058 205,444,895
Treasury Bills 6.3 49,799,343 49,730,293
359,140,036 346,507,929
Held to maturity
Term deposit receipt 6.4 130,000,000 -
489,140,036 346,507,929
Sukuk certificates - 'at fair value through profit or loss' - held-for-trading
Net
" . Market value
Secured | Asat |Purchased| o Asat Caring Maret unrgallsed Marketvalueas| ~asa |Investment
. . ; " 1Sold valueasat | valueasat [ gainon "
Name of the investee company Yield perannum ~ [{Unsecured| Maturity Date |July 01, | during September apercentage of | percentage | as % of | Rating
during September | September | revaluation . .
2017 the year 30,2017 NetAssets | ofTotal |issue size
the year 30,2017 30,2017 of
. Investment
investments
i (Rupees) (]
Engro Fertiizer Limited (July 09, 2014) 6Months Kibor + 1.75%  SecuredJuly 09,2019 10,000 10000 36332741 36062835  (270,106) 3.96% 7.37% 129%  AA-
Byco Oil Pakistan Limited 3Months Kibor +1.05%  Secured  January 18,2022 500 - 500 50,000,000 50,000,000 5.49% 10.22% 167%  AA-
Dubai lslamic Bank Limited 6 Months Kibor +0.50%  Secured July 14, 2027 2 2 000, 00, 3.19% 593% 073% A+
Total as at September 30, 2017
Term Finance Certificates (TFCs) -at fair value through profit or loss' - held-for-rading
.,
5 unrealise Market value
Secured | Aot ™7™ psat | VI8 | W g s v as| asa esten
Name of the investee company Yieldperannum  [Unsecured|  Maturitydate ~[July 01,| 9uring | sold | September] September | September ON |apercentage of | percentage | as % of | Rating
2017 |MeYer| during | 30, 2017 e revalation | ‘o pssets | ofTotal | issue size
30,2017 | 30,2017
the year Investment
of certfcates) (Rupees) (th)
Quoted investments
Faysal Bank Limited (December 27, 2010) 6Months Kibor +2.25%  Secured  December 24,2017 9,000 9000 11275455 11,251,797 (23658) 148% 3.25% 038%  AA-
Unquoted investments
Bank Affalah Limited - IV - (Floating) 6 Months Kibor + 2.50%  Secured  December 02, 2017 1,800 1800| 3006825 2998582 (8.243)| 0.39% 087% 0068%  AA-
(a related party) -
Bank Affalah Limited - V (a related party) 6Months Kibor #1.25% ~ Secured ~ February 20, 2021 7,800 1850 5950| 30544329 30411808 [  (132521) 3.99% 8.78% 080%  AA-
MCB BANKLTD. - TFC (19-06-14) (Formerly: 6Months Kibor +1.15% ~ Secued ~ June 19,2022 3,000 - 3000 | 15185641 | 15,057,569 | (128,072)| 1.97% 4.35% 038% A+
NIB BANK LTD)
Habib Bank Limited 6Months Kibor + 0.50% ~ Secured ~ February 19,2026 650 650| 85123435 64323992 843%  1856%  065% AM
‘The Bank of Punjab 6 Months Kibor +1.00% ~ Secured  December 20,2026 700 700| 70790839 70234310 921% 0%  283%  AA
184,651,069 | 183,026,261
Total as at September 30, 2017 195926524 194278058  (1,648.466)
Treasury Bills
Market % of net % of total
2 I i i
As at Puthased Sold / matured Balance g e value as at Unrealised gain assets on the investment on
Issue Date during the . . asat at 30 September (loss) on . .
01 July 2017 : during the period 30 September . basis of the basis of
eriod 30 September 2017 2017 revaluation
2017 market value market value
- (No.of Certificates) - (Rupees) (%age)
Treasury bill face value - face value of
Rs. 100 each ssued on
Maturity upto 3 months 6.3.1 - 500,000 - 500,000 49,795,167 49,799,343 4,176 547% 10.18%
Maturity upto 6 months 500,000 - 500,000 - - - - - -
Maturity upto 12 months - - - -
500,000 500,000 500,000 500,000 49795167 19799343 4176
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6.4

8.1

8.2

Term Deposit Receipt - held to maturiy

Face value
Rate of Carrying value as Face v(alue a: Face value as
Name of the investee company Returnper | As at July 01, Purchased Matured during Asat at September 30, Rating perc::':f;e ° percentage of
annum 2017 during the period the period se"';ﬂ':';e’ao’ 2017 investments | "€t 255ets
Allied Bank Limited 6.55% - 80,000,000 - 80,000,000 80,000,000 AA+ 16.36% 8.79%
Telenor Micro Finance Bank Limited 7.90% - 50,000,000 - 50,000,000 50,000,000 A+ 10.22% 5.49%
130,000,000 - 130,000,000 130,000,000
September September
2017 2016
Unaudited Unaudited
CASH AND CASH EQUIVALENTS e Rupees----------
Bank balances 392,233,019 525,994,867
Treasury Bill with maturity within 3 months 49,799,343 49,568,816
Term Deposit Receipts 130,000,000 75,043,459
Certificate of investments maturing within 3 months - 100,623,425
572,032,362 751,230,567

FEDERAL EXCISE DUTY (FED)

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy,of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 9.779 million
(2016: Rs 9.779 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Re 1.21 per unit (June 30, 2017: Re 1.44 per unit).

ALLOCATED EXPENSES

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(1) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less.
Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of the average
annual net assets of the Fund being lower than actual expenses chargeable to the Fund for the period.
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8.3 CONTINGENCY - WORKERS' WELFARE FUND

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MVUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management'companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWEF Act) had been passed by the government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWEF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

*  based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

*  as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis
with effect from the date of enactment of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015)
on January 12, 2017.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision is being made by
the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
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10.2

by adequate disclosures in the financial statements of the CISs/ mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the said provision for SWWF not been recorded in the financial statements of the Fund, the net asset
value of the Fund as at September 30, 2017 would have been higher by Re 0.02 (June 30, 2017: 0.19) per
unit.

EXPENSE RATIO

Total Expense ratio for September 2017 is 0.52 % which includes 0.09 % of government levy, workers
welfare fund and SECP.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees’
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in these financial statements, are.

Unit Holder's Fund For the quarter ended 30 September 2017
Asat Issued Bonus  Redeemed As at 30 September As at 1 July 2017 Issued Bonus  Redeemed NAV as at 30
01July 2017 for cash 2017 for cash September 2017

Associated Companies / Undertakings

CDC - Trustee Alfalah GHP Prosperity Planning Fund 2,297,887 597,359 - 868,589 2,026,657 257,298,773 67,000,000 - 97,500,000 229,160,187
Alfalah GHP Investment Management Limited 335,118 1,339,014 - - 1,674,132 37,523,799 150,000,000 - 189,299,128
Key Management Personnel -

Head of Marketing 522 89 - 522 89 58,449 99,980 - 58,684 10,063
Unit Holder's Fund For the quarter ended 30 September 2016

Asat Issued Bonus  Redeemed As at 30 September  As at 1 July 2016 Issued Bonus  Redeemed NAV as at 30
01 July 2016 for cash 2016 for cash September 2016
Unit Rupees)

Associated Companies / Undertakings

CDC - Trustee Alfalah GHP Prosperity Planning Fund 704,493 478,839 . 107,533 1,075,799 78,000,000 53,592,218 . 12,268,173 120,101,946
Alfalah GHP Investment Management Limited 1,052,356 - - - 1,052,356 116,514,541 - - - 117,484,667
Key Management Personnel -

Head of Marketing 13,653 3,795 - 11,576 5812 1,511,630 424,693 - 1,284,693 655,571
Chief operating officer 454 - - - 454 50,266 - - - 50,618
Employees - 360 - - 360 - 40,447 - - 40,154
Unit holder holding 10%

or more units

(GULAHMED ENERGY LIMITED - 2,380,225 . - 2,380,225 - 265,953,902 . . 265,727,626
Attock Cement Pakistan Limited - 4,788,668 . 3,172,627 1,616,041 - 536,226,151 . 358,862,525 180,414,273
Fauji Cement Company Limited - 1,359,748 . 1,359,748 - 151,931,132 - . 151,801,867
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10.3 Other transactions
Associated Companies / Undertakings

AlFalah GHP Investment Management Limited
- Management Company

Remuneration of the Management fee

Sales tax on management fee

Sales Load

Allocated Expenses

Bank Alfalah Limited

Proift on deposit account

Bank Charges

Treasury bills - purchased
Treasury bills - sold

Pakistan Investment Bonds - sold

Alfalah GHP Sovereign Fund
Treasury bills - sold

Other Related Parties

Trustee fee
Sales tax on trustee fee
CDS Charges

10.4 Other balances
Associated Companies / Undertakings

AlFalah GHP Investment Management Limited
- Management Company

Remuneration payable to the Management Company

Sales tax payable on management fee

Federal excise duty payable on management fee
Sales load payable to Management Company
Allocated Expenses

Bank Alfalah Limited
Bank Balance

Mark-up receivable on bank deposit

Other Related Parties

Central Depository Company of Pakistan Limited

Trustee fee
Sindh Sales Tax payable on trustee remuneration
Security deposit

For the quarter For the quarter
ended 30 ended 30
September 2017 September 2016

------—---Rupees----------

3,040,858 4,704,776

395,308 611,621
1,069 -
243,260 514,815
317,365 3,043,664
3,010 13,524
- 686,145,000
- 26,657,500
- 245,565,000
406,595 528,989
59,054 124,581
- 31,932
September 30, June 30,
2017 2017
Unaudited Audited
--------—--- (Rupees) ------------
860,121 900,493
1,464,104 1,469,356
9,778,882 9,778,882
48,640 48,584
685,140 441,880
4,067,232 92,355,074
20,309 8,999
123,794 128,797
37,130 31,583
100,000 100,000
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12.

13.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for
the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders.
Further the management has intention to distribute at least 90% of the accounting income during the year
ending 30 June 2018. Accordingly, no tax provision has been made in this condensed interim financial
information for the quarter ended 30 September 2017.

GENERAL
Figures have been rounded off to the nearest rupee.
DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company
on October 26, 2017.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP INCOME MULTIPLIER FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017

September 30, June 30,
2017 2017
(Unaudited ) (Audited )
Note =-=--eeeee- (Rupees) =-==-==--=-
Assets
Bank balances 4 832,456,297 969,364,779
Investments 5 982,592,572 731,306,311
Security deposits 2,850,000 2,850,000
Mark-up and other receivables 19,487,679 19,514,371
Receivable against Margin Trading System (MTS) 137,438,490 53,078,557
Total assets 1,974,825,038 1,776,114,018
Liabilities
Payable to the Management Company 6 17,094,810 17,718,000
Payable to the Trustee 184,637 167,029
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) 396,993 1,707,149
Accrued and other liabilities 7 8,493,863 16,800,414
Total liabilities 26,170,303 36,392,592
Net assets attributable to unit holders 1,948,654,735 1,739,721,426
Unit holders’ funds (as per the statement attached) 1,948,654,735 1,739,721,426
Contingencies and commitments 8
------- (Number of units) -------
Number of units in issue 36,209,932 32,670,808
----------- (Rupees) -----------
Net asset value per unit 53.8155 53.2500

The annexed notes 1'to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note
Income
Profit / mark-up income 9
'At fair value through profit or loss' - held-for-trading
- Gain on sale of investments - net
- Unrealised gain / (loss) on revaluation of investments - net 5.4

Total income

Expenses

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company6.1
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Brokerage expense

Bank and settlement charges

Fees and subscriptions

Auditor's remuneration

Provision against Sindh Workers' Welfare Fund 71
Printing charges
Allocated expenses 6.2

Total expenses

Net income for the period before element of loss and capital losses
included in prices of units issued less those in units redeemed - net

Element of loss and capital losses included in prices of units issued
less those in units redeemed - net

Net income for the period before taxation
Taxation 10
Net income for the period after taxation
Allocation of net income for the period
Income already paid on units redeemed
Accounting Income available for distribution
i Relating to capital gains
i Excluding capital gains

The annexed notes 1 to 15 and annexure form an integral part of these financial statements.

September 30, September 30,
2017 2016
----------- (Rupees) -----------
37,096,515 37,217,234
2,609,868 19,635,453
(6,538,006) (17,500,874)
(3,928,138) 2,134,579
33,168,377 39,351,813
6,616,514 6,955,245
860,141 904,186
664,167 687,202
86,340 89,340
396,993 417,314
30,228 194,985
378,270 515,887
275,279 224,388
166,980 162,380
462,906 -
18,875 37,812
529,297 673,825
10,485,990 10,862,564
22,682,387 28,489,249
- 3,269,888
22,682,387 31,759,137
22,682,387 31,759,137
(3,810,550) -
(3,268,226) -
22,140,063 -
18,871,837 -

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30, September 30,

2017 2016
----------- (Rupees) =-=========
Net income for the period after taxation 22,682,387 31,759,137
Total comprehensive income for the year 22,682,387 31,759,137

The annexed notes 1 to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Net assets value per unit as at beginning of the period
Net assets value per unit as at end of the period
Net assets at the beginning of the period

Issuance of 18,326,421 units (2016: 32,290,270 units)
Redemption of 14,787,297 units (2016: 11,323,571 units)

Element of loss / (income) and capital losses / (gains).included in
prices of units issued less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Undistributed income carried forward comprises of:
Realised gain
Unrealised gain / (loss)

Total undistributed income carried forward

Less: Undistributed income brought forward comprises of:
Realised gain / (loss)

Unrealised (loss) / gain

Total undistributed income brought forward

Net income for the period relating to:

Realised gain / (loss)
Unrealised (loss) / gain

Net assets at the end of the period

September 30, September 30,
2017 2016
----------- (Rupees) =========un

53.2500 53.0087
53.8155 53.7086

1,739,721,426

1,504,659,938

978,450,615 1,196,681,243
(792,199,694) (297,718,656)
186,250,922 898,962,587

- (3,269,888)

- (3,269,888)
163,697,000 164,389,523

(6,538,006) (17,500,874)
157,158,994 146,888,649
127,662,604 171,423,391

6,814,003 (56,293,879)
134,476,607 115,129,512

36,034,396 (7.033,868)
(13,352,009) 38,793,005
22,682,387 31,759,137

1,948,654,735

2,432,111,774

The annexed notes 1:to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

September 30, September 30,
Note 2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 22,682,387 31,759,137

Adjustments for:
Unrealised (gain) / loss on revaluation of investments classified as

‘at fair value through profit or loss' - held-for-trading - net 6,538,006 17,500,874
Provision against Sindh Workers' Welfare Fund 462,906 -
Element of loss and capital losses included in prices of units

issued less those in units redeemed - net - (3,269,888)

29,683,299 45,990,123
Decrease / (Increase) in assets
Investments - net 12,298,673 (166,703,593)
Security deposits - -
Mark-up and other receivables 26,692 (52,125,553)
Receivable against Margin Trading System (MTS) (84,359,933) (401,575,331)

(72,034,568) (620,404,477)
(Decrease) / Increase in liabilities

Payable to the Management Company (623,190) 6,969,150

Payable to the Trustee 17,608 (281,989)
Annual fee payable to the Securities and

Exchange Commission of Pakistan (SECP) (1,310,156) (1,557,138)

Accrued and other liabilities (8,769,457) (4,439,850)

(10,685,196) 690,173

Net cash generated from operating activities (53,036,464) (573,724,181)

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units 978,450,615 1,196,681,243
Amount paid against redemption of units (792,199,694) (297,718,656)
Dividend paid a -

Net cash flows generated from / (used in) financing activities 186,250,922 898,962,587
Net increase in cash and cash equivalents during the period 133,214,458 325,238,406
Cash and cash equivalents at beginning of the period 1,029,041,139 313,177,444
Cash and cash equivalents at end of the period 12 1,162,255,597 638,415,850

The annexed notes 1 to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP INCOME MULTIPLIER FUND

NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Income Multiplier Fund (the Fund) is an open-end collective investment scheme established
through a Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment Management
Limited, (the Management Company) and Central Depository Company of Pakistan Limited, (the Trustee).
The Trust Deed was executed on March 08, 2007 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules, 2003
(NBFC Rules), on February 14, 2007. The SECP has approved second Supplemental Trust Deed, under
the NBFC Regulations, vide its letter No. SCD/NBFC-II/AGIMF/573/2010 dated October 13, 2010 to modify
and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Income Multiplier
Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'Aggressive fixed income scheme' pursuant to the provisions contained in
Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being
offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in debt and
money market securities. The Fund invests in debt instrument, money market securities and interest bearing
accounts. The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on May 16, 2017 and A+(f) Stability rating to the Fund in its rating
report dated July 12, 2017

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the requirement of
approved accounting standards as applicable in Pakistan, the Trust Deed, the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards comprise of
such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984. Wherever the requirements of the Trust Deed,
the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements of IFRSs,
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by
SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting' and should
be read in conjunction with the financial statements of the Fund for the year end June 30, 2016. These
condensed interim financial statements are unaudited.

The Directors of the Asset Management Company declare that these condensed interim financial statements
give a true and fair view of the Fund.

Accounting convention

These financial statements have been prepared under the historical cost convention, except for certain
investments which are stated at fair value.
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3.2

3.3

Functional and presentation currency

Iltems included in these financial statements are measured using the currency of the primary economic
environment in which the Fund operates. These financial statements are presented in Pakistani Rupees
which is the Fund's functional and presentation currency.

weighted average units for calculating EPU is not practicable.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.1.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,2017
has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations/also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of unitsissued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 2.21 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of
weighted average units for calculating EPU is not practicable.

Financial Risk Management

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2017.
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4.1

September 30, June 30,
Note 2017 2017
BANKBALANCES e (Rupees) =----------

In saving accounts 41 832,456,297 969,364,779

These balances in saving deposit accounts bear profit rates ranging from 5% to 6.6% per annum (2017:
5% to 6.60% per annum). This includes Rs 25.66 million (2017: Rs 26.80 million) placed with Bank Alfalah
Limited (a related party).

September 30, June 30,
INVESTMENTS Note 2017 2017
----------- (Rupees) ===========
'At fair value through profit or loss' - held-for-trading
Term finance certificates 5.1 444,093,082 509,725,816
Sukuk certificates 5.2 208,700,190 161,904,135
Market Treasury Bills 5.3 49,799,300 59,676,360
702,592,572 731,306,311
Available-for-sale
Term finance certificates 5.5 - -
Loans and receivables
Term deposit receipts 100,000,000 -
Special notice deposit receipts 180,000,000
280,000,000 -
982,692,572 731,306,311
Term finance certificates (TFCs) - 'At fair value through profit or loss' - held-for-trading
Secured /U Profit/ Asat Pughaiiy Sald/ Asat Canying value | arket value Unrealised Warket Market value as a| Market value as
. ecured / Un- ed | matured asat asat nrealised | value asa
Name of the investee company Maturity mark-up | July 01, 7 - Septmeber . percentage of | a percentage of
sl rate 17 t::rmr d"';,'::‘m 30,2017 Swtnzzl“l?r & Sept;mﬁl;urw, ) pezu'e:::ge total investment |  issue size
( of certificates) (Rupees) (%)
M Kibor +
Bank Alfalah Limited-V (a related party) Unsecured February 2021 1250 125 - 1225 - - - - 0.00% 0.00% 0.00%
4
MCB Bark (Formerly NIB Bark Linite) Secured areanzz MKBOTE gy 5000 200 0123760 1003832 (6379 052 102% 025%
Askari Bank Limied Unsecured seg‘gi’zbe' 5"?;‘;;” 000 - 3000 60D 3515550  M9IBdSt  (297129) 179% 355% 087%
Jahangi Sidiqui and CompanyLimited Secured Vay 2021 5“1';2';}” 000 - - 1000 51241069 51160006 (134163 263% 521% 512%
Habib Bank Limied Unsecured  February 2026 BMD';E‘;;" 120 - B 1149 M55 MINS05  (14%6030) 5B 1ST% 1.14%
)
18 Bark Limited Secured De;:g"” 5M1 'Z'g:;’ oo - - 9600 48352284 4836000 (16284) 248% 492% 161%
)
Standard Chartred Bank Palistan Unseured  June 2022 BMD';'::;’ Yo - - M0 B5E6ATS0  SBA000  (164750) 285% 565% 278%
)
The Bank of Punjab Unsecured De;uez'"s"e’ EM";‘;;’ Yo - - 1300 131468701 130435198 (1033503 66%% 1327% 520%
)
As at September 30, 2017 AT20040 _ HA0908 _ (3107338) 2280% 4519%
As atJune 30,2017 504706211 509725816 4930605 3180% 6970%
‘Sukuk certificates - At fair value through profit or loss' - held-for-trading
Profit/ s atuly| PUrhased Ms:” ! g s | Canyingvalue | Merketvalve Unrealsed MAMKELVAILE pyarket valug as a | Market value as a
d1Uy d | Maturity markeup ;1’“:'7’ during du;ﬂ"’:m atSeptmeber 2 a’m"::s) w::n'h o |percentage oftta | percentage of
ate h the year 9 w2007 | 30,2017 g percentage \ = ostment issue size
year 017 of netassets
Rupees) e e e () e
Engro Fertilizer Limited Secured July 2019 BM Kibor +1.75% 16,000 - - 16,000 61,132,386 57,700,190 (3.432,196) 296% 5.87% 1.80%
Byco Oil Pakistan Limited Secured January 2022 3MKIBOR +1.05% 800 - - 800 80,000,000 80,000,000 - 4% 8.14% 2.56%
‘TPL Trakker Limited Secured April 2021 12MKibor + 3.00% 15 - 15 - - - 0.00% 0.00% 0.00%
Dubai Isiamic Bank Secured July 2027 6M Kibor +0.50% - il - n 71,000,000 71,000,000 - - - -
As at September 30, 2017 212,132,386 208,700,190 (3432,19)  7.07% 14.01%
As at June 30, 2017 160,017,900 161,904,135 1886235 10.10% 22.14%
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53 Market Treasury Bils -‘At ai value through profitorloss' - heldfortrading

Purchased | 504/ 9V arketvalueas| | | Marketvalueasa |Market value as a
Particulars Asatluly | oot | metured s Unrealisad | octageofnet | parcentags of
o201 duringthe | 30,2017 | atSeptember ganl (oss) °
year a1 assels | tofalinvestment
year 02017
_________ Face Val Rap P p—
Matuty upto 3 months G000 50000 G000 50000 _ 4OT9NTT2 48700 18 256% 5074
As atSeptember 3, 2017 WIT2 %0 158 25 507

As at June 30, 2017 59679197 59,676,360 (2837  312% 8.16%

5.3.1These represent market treasury bills having face value of Rs 50 million (2017: Rs. 60 million) carrying
purchase yield of 5.991% (2017: 5.99%) per annum. The treasury bills have maturity upto October 26, 2017
(2017: August 03, 2017).

5.4 Unrealised gain / (loss) on revaluation of investments
classified as "at fair value through profit

or loss' - held-for-trading - net September 30, June 30,
Note 2017 2016
----------- (Rupees) -=-====----
Market value of investments 5.1,5.2,and 5.3 702,592,572 731,306,311
Less: Carrying value of investments 5.1,5.2,and 5.3 (709,130,578) (724,492,308)
(6,538,006) 6,814,003
55 Termfinance certficates (TFCs) - Available-for-sale
Sold/ arrying value| Market value | Market | Market value| Market
Secured /U Profit/ Asat |Puchased| | Asat e . valeasa | asa | valeasa
Name of the investee company secured Maturity. mark-up July 01, | during durng the Septmeber at September | at September the value of |percentage | percentage perc_enlage
rate 2017 | the year 30,207 investment | ofnet | oftotal | ofissue
b EDENY g 217 assets | investment |  size
(Number of certfiates) (Rupees) (% -
Trust Investment Bank
Liited (note 55.1) Unsecured Juy2013 GMKIBOR+185% 8000 - - 8000 | 14,994000) - | 1004000
Securty Leasing Corporation
Limited (nole 552) Secured March 2014 600% 2000 - - 2000( 1557300 - | 130
Agritech Limited (note 5.5.3) Secured, November 2017 BMKIBOR + 1.75% 17,950 - - 17,950 89,666,353 - 89,666,353
Agritech Limited-IV (note 5.5.4) Secured January 2015 Zero Coupon 4094 - - 4,004 20,470,000 - 20,470,000
As at September 30, 2017 126,687,653 . 126,687,653

As at June 30, 2017 126,687,653 - 126,687,653

5.5.1 These term finance certificates defaulted on their payment of principal and mark-up due on July 04, 2012.
Consequently, the security was classified as non-performing by MUFAP on October 18, 2012. Accordingly,
accrual of mark-up on these TFCs has been suspended and mark-up due amounting Rs 1.437 million has
been reversed and full provision has been made in accordance with the requirements of SECP circulars
and directives issued from time to time and the Board's approved provisioning policy.

5.5.2 These term finance certificates have been rescheduled in the past, however, the security was again classified
as 'non-performing' by MUFAP on August 15, 2014 and, accordingly, was provided for in full in accordance
with the requirements of SECP circulars and the Board’s approved provisioning policy.

5.5.31In prior years, a restructuring agreement was signed between Agritech Limited and the Investment Agent
of the term finance certificates, whereby, certain terms included in the original trust deed dated November
15, 2007 were amended, including the repayment period which was extended from November 29, 2014
to November 29, 2017. Consequently, the security was classified as non-performing by MUFAP on June
14, 2010 and accrual on these TFCs was suspended. Accordingly, the security has been fully provided in
accordance with the requirements of SECP circulars and directives issued from time to time and the Board's
approved provisioning policy.

5.5.4This represents additional certificates of Agritech Limited received by the Fund through restructuring
agreement reached between lenders and Agritech Limited. Under such agreement, outstanding mark up

106



5.6

6.1

6.2

due on May 29, 2011 and July 13, 2011 against 1st and 2nd Issue respectively amounting to Rs 20.47
million was settled in the form of certificates valuing Rs 20.47 million. This investment has been fully provided
since these have been received in lieu of suspended overdue mark-up to be recognised to income upon

realisation.

September 30, June 30,
i i i . i Note 2017 2017
Particulars of impairment in the value of investments T —
classified as 'available-for-sale’
Opening balance 126,687,653 126,687,653
Add: Provision for the period - -
Closing balance 126,687,653 126,687,653
PAYABLE TO THE MANAGEMENT COMPANY
Management remuneration payable 2,025,186 1,829,178
Sindh sales tax payable on management remuneration 1,936,283 1,910,808
Federal excise duty payable on management remuneration 6.1 11,439,981 11,439,981
Payable against allocated expenses 6.2 1,652,426 1,023,129
Sales load payable 140,934 1,514,904
17,094,810 17,718,000

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as'challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 11.44 million
(2016: Rs 11.44 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Re 0.32 per unit (2017: Re 0.35 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(1) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less.
Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of the average
annual net assets of the Fund being lower than actual expenses chargeable to the Fund for the period.
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September 30, June 30,
Note 2017 2017
ACCRUED AND OTHER LIABILITES ~ eeeeeeeeeee (Rupees) --==-nzmmn
Provision against Sindh Workers' Welfare Fund 71 3,367,008 2,904,102
Provision against Workers' Welfare Fund 71 - -
Auditors' remuneration payable 655,147 488,167
Brokerage payable 13,985 7,640
Settlement charges payable 107,908 -
Rating fee payable 129,923
Withholding tax payable 57,881 10,807,156
Printing charges payable 94,158 75,283
Other payables 4,067,853 2,518,066
8,493,863 16,800,414

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWEF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the 'very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWEF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:
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1

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with
effect from the date of enactment of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision for SWWF is being
made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at September 30, 2017 would have been higher by Re 0.013 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2017.

September 30, September 30,
PROFIT / MARK-UP INCOME 2017 2016

Profit / mark-up incomeon: ~ +  meeeseeeees (Rupees) -----------

'At fair value through profit or loss' - held-for-trading

- Sukuk certificates and term finance certificates 12,342,663 9,141,495
- Market Treasury Bills 798,410 7,488,475
- Pakistan Investment Bonds - 7,259,373

Loans and receivables
- Term deposit receipts / Clean placements 1,265,347 3,429,436
- Bank balances 19,694,944 5,492,144
- Margin trading system 2,995,151 4,406,311
37,096,515 37,217,234

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute
90% of the net accounting income other than capital gains to the unit holders. The Fund is also exempt from
the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001.The Management Company intends to distribute sufficient accounting income
of the fund for the year ending June 30, 2018 in order to comply with the above. Accordingly no provision
for taxation has been made in these financial statements.

TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the quarter ended September 30, 2017 is 0.4994% which includes
0.09% representing Government levy, Workers' Welfare Fund and SECP fee.
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September 30, June 30,

2017 2017
CASH AND CASH EQUIVALENTS  eeeeeeeeee (Rupees) ====-==--=-
Bank balances 832,456,297 969,364,779
Treasury bills maturing within 3 months 49,799,300 59,676,360
Term deposit receipt maturing within 3 months 280,000,000

1,162,255,597 1,029,041,139

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees'
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and /balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

Unit Holder's Fund Note September 30, 2017
Issued
Asat  forcash/ Dividend eocemed/ o g Issued 5 iqeng Redeemed/ - Netasset
n/Div conversion Asat forcash/ O conversion  value as at
July 01, conversion  reinvest September 01 reinvest
. out/ transfer July 01,2017 conversion in / out /transfer  September
2017 in/transfer ment 30,2017 I ment
o out transfer in out 30,2017
Units (Rupees)
Associated companies | undertakings
Bank Alfalah Limited 311 . E E & 3
Alfalah Insurance Company Liited 1311 . . . . R
Alfalah GHP Investment Management Lirited 1341 466142 . 466,025 "o 24822062 - - 25000000 6301
Alfalah GHP Prosperity Planning Fund * 1300 3504868 7480986 - 2171800 803795 191416071 399000000 - 116500000 479162171
Key management personnel
Employees
Financial contoller
Assisstant Vice President - Compliance
Unit holder holding 10% or more units
Barret Hodgson Pakistan (Private) Limited 1311 3,498,589 E E .~ 3493569 196,299,864 E E - 188278316
September 30, 2016
Issued
Asat  forcash/ Dividend "c0®emed!  aq ssued i iqeng Redoemed/ - Ntassat
n D conversion Asat forcash/ DV conversion  value as at
July 01, conversion  reinvest September 21 einvest
. out!/transfer July 01,2016 conversion in / out /transfer ~ September
2016 in/transfer ment 30,2016 I ment
in out transfer in out 30,2016
Units (Rupees)
Associated companies / undertakings
Bank Alfalah Limited 5481236 . 5481206 290553172 - 204,389,489
Alfalah Insurance Company Limited . 74202 - . 754,202 . 4526361 - - 40507134
Alfalah GHP Prosperty Planning Fund 1471457 618596 - 223498 1866555 76,000,000 E . -~ 100250056
Unit holder holding 10% or more units
Sociely for the Promotion o Engineering Sciences and Technology n Pakistan 5272636 1841807 - . TMAM3 270495554 101639416 - - 382108773

1341 This reflects the position of related party / conneced persons status as at September 30, 2017.
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13.2 Other transactions

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Allocated expenses

Bank Alfalah Limited

Mark-up on bank balances

Bank charges

Mark-up income on term finance certificates

Market Treasury Bills - purchased

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sales tax on Trustee fee

CDS charges

13.3 Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable

Sindh sales tax payable on management remuneration
Federal excise duty payable on management remuneration
Payable against allocated expenses

Sales load payable

Bank Alfalah Limited

Bank balance

Mark-up receivable on bank deposits

Mark-up income receivable on term finance certificates
Sales load payable

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable

Sindh Sales Tax payable on trustee remuneration

Security deposit

September 30, September 30,
2017 2016
----------- (Rupees) -=========-
6,616,514 6,955,245
860,141 904,186
529,297 673,825
669,839 1,781,135
20,389 12,478
71,923 113,517
- 98,670,000
664,167 687,202
86,340 89,340
26,584 3,500
September 30, June 30,
2017 2017
----------- (Rupees) -----------
2,025,186 1,829,178
1,936,283 1,910,808
11,439,981 11,439,981
1,552,426 1,023,129
140,934 1,514,904
25,660,706 26,798,760
162,019 257,282
- 162,100
74,094 -
157,658 142,074
26,979 24,955
100,000 100,000
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14. GENERAL
Figures are rounded off to the nearest rupee.
15. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on October 26, 2017 by the Board of Directors of the
Management Company.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017

September 30, June 30,
(Unaudited) (Audited)
2017 2017
Note ~  ==—-=memeeee Rupees) =-===-==--=
Assets (Rupees)
Bank balances 5 4,311,126,695 1,261,147,109
Investments 6 1,566,723,685 1,503,312,649
Deposits and prepayments 127,553 104,107
Profit receivables 7 38,634,000 27,847,658
Total assets 5,916,611,933 2,792,411,523
Liabilities
Payable to the Management Company 9,907,601 6,463,833
Payable to the Trustee 593,148 429,965
Annual fee payable to the Securities and Exchange
Commission of Pakistan (SECP) 1,024,917 2,741,247
Payable against redemption of units - 313,972
Accrued and other liabilities 6,486,255 7,306,837
Total liabilities 18,011,921 17,255,854
Net assets 5,898,600,012 2,775,155,669
Contingencies and commitments
Unit holders' fund 5,898,600,012 2,775,155,669
-==--=- (Number of units) -------
Number of units in issue 57,756,553 27,412,931
mmmmmmmmemenes (RUPEES) =mmmmmmmmmmnes
Net assets value per unit 102.1287 101.2353
The annexed notes from 1 to 13 form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Income

Finance income

Net loss on investments classified as 'at fair value through
profit or loss' - held-for-trading
- Net capital gain on sale of investments
- Net unrealised gain/(loss) on revaluation of investments

Total income
Expenses

Remuneration of the Management Company
Sales tax on management fee
Allocated expenses 8.2
Remuneration of the Trustee
Sales tax on trustee fee
Annual fee of the Securities and Exchange
Commission of Pakistan
Shariah advisory fee
Brokerage expense
Bank and settlement charges
Auditors' remuneration
Annual listing fee
Annual rating fee
Printing charges
Workers Welfare Fund 10
Total expenses
Net income from operating activities
Element of (loss) / gain and capital (losses) / gain included
in prices of units sold less those in units redeemed - net
Net income for the period before taxation
Taxation 12
Net income for the year period taxation

Allocation of net income for the year
Income already paid on units redeemed
Accounting income available for distribution

i Relating to capital gains
ii Excluding capital gains

For the quarter ended

The annexed notes from 1 to 13 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

September 30, September 30,
2017 2016
------------ (Rupees) ------------
79,569,285 28,674,582
(2,259,910) -
(5,317,892) 522,711
(7,577,802) 522,711
71,991,483 29,197,293
13,665,564 4,654,618
1,776,523 605,100
1,366,512 465,774
1,354,624 586,964
176,103 76,309
1,024,917 349,097
95,518 88,219
15,375 63,410
27,944 2,616
117,944 139,277
6,932 16,843
41,584 39,557
31,421 45,337
1,045,810 -
20,746,771 7,133,121
51,244,712 22,064,172
- 2,587,337
51,244,712 24,651,509
51,244,712 24,651,509
(2,236,116) -
(7,351,289) -
56,359,885 -
49,008,596 -
Director
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ALFALAH GHP ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Net income for the period
Other comprehensive income for the period

Total comprehensive income for the period

For the quarter ended

September 30, September 30,
2017 2016
------------ (Rupees) ------------
51,244,712 24,651,509

51,244,712 24,651,509

The annexed notes from 1 to 13 form an integral part.of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director




ALFALAH GHP ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF

MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Net asset value per unit at the beginning of the period

Net asset value per unit at the end of the period

Net assets at beginning of the period

Issuance of 40,076,228 units ( Sep 30, 2016: 23,173,804 units)

Redemption of 9,732,606 units (Sep 30, 2016: 4,103,946 units)

Element of income / (loss) and capital gains / (losses) included
in prices of units sold less those in units redeemed - net

Undistributed income carried forward at end of the period

For the quarter ended

Realised gains / income
Unrealised losses
Total undistributed income carried forward

Less: Undistributed income brought forward comprises of:
Realised gain / (loss)
Unrealised (loss) / gain

Total undistributed income brought forward

Net income for the period relating to:
Relating to capital gains
Excluding capital gains

Net assets at the end of the period

September 30, September 30,
2017 2016
(Rupees)
101.2353 100.6098
102.1287 101.8383
2,775,155,669 100,172,736
4,060,199,836 2,335,965,988
(988,000,205) (414,765,227)
5,847,355,300 2,021,373,497
- (2,587,337)
90,231,254 36,222,830
(5,317,892) 522,711
84,913,362 36,745,541
8,656,167 12,195,400
25,012,483 (101,368)
33,668,650 12,094,032
81,575,087 24,027,430
(30,330,375) 624,079
51,244,712 24,651,509
5,898,600,012 2,043,437,669

The annexed notes from 1 to 13 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the quarter ended

September 30, September 30,
2017 2016
Note ~  ==memeeeeeee (Rupees) -==-==--=---
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 51,244,712 24,651,509
Adjustments for:
Net unrealised gain on investments classified as
‘at fair value through profit or loss' - held-for-trading 5,317,892 (522,711)
Element of (income) / loss and (gains) / loss included
in prices of units sold less those in units redeemed - net - (2,587,337)
56,562,604 21,541,461
Decrease / (increase) in assets
Investments (68,728,929) (557,650,000)
Deposits and prepayments (23,446) (16,156)
Profit receivables (10,786,341) (5,905,037)
(79,538,716) (563,571,193)
(Decrease) / increase in liabilities
Payable to the Management Company 3,443,768 1,458,115
Remuneration payable to the Trustee 163,183 114,129
Annual fee payable to Securities and
Exchange Commission of Pakistan (1,716,330) 180,693
Payable against redemption of units (313,972) (82,140,343)
Accrued and other liabilities (820,582) 349,483
756,067 (80,037,923)
Net cash (used in) generated from operating activities (22,220,045) (622,067,655)
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received on issue of units 4,060,199,836 2,335,965,988
Payment against redemption of units (988,000,205) (414,765,227)
Net cash generated / (used in) from financing activities 3,072,199,631 1,921,200,761
Net decrease in cash and cash equivalents during the period 3,049,979,586 1,299,133,106
Cash and cash equivalents at beginning of the period 1,261,147,109 84,971,590
Cash and cash equivalents at end of the period 4,311,126,695 1,384,104,696

The annexed notes from 1 to 13 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

1.1

1.2

13

1.4

1.5

1.6

3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Income Fund (the Fund) is an open-ended Fund constituted under a trust deed entered
into on July 3, 2008 between |G| Funds Limited (Former Management Company), a company incorporated
under the Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the
Trustee, also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the management
rights of the Fund were transferred from IGI Funds Limited to Alfalah GHP Investment Management Limited
(the Management Company) by means of Securities and Exchange Commission of Pakistan sanctioned
order No. SCD/NBFC-II/IGIFL & AFGHP/742/2013. The SECP has approved third Supplemental Trust Deed,
under the NBFC Regulations, vide its letter No. SCD/AMCW/AGIIF/240/2015 dated February 03, 2015 to
modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Islamic
Income Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'shariah compliant (Islamic) scheme' pursuant to the provisions contained in
Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being
offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in a shariah
compliant manner. The Fund invests in shariah compliant deposits, profit bearing accounts, certificates of
investment, Musharika and Morabaha arrangements and debt securities. The investment objectives and
policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+ (stable
outlook) dated May 16, 2017 to the Management Company and a stability rating of A+(f) dated July 12,
2017 to the Fund.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION

These condensed interim financial statements have been prepared in accordance with the requirements
of the approved accounting standard, International Accounting Standard "Interim Financial Reporting” (IAS
34) as applicable in Pakistan for interim financial reporting.

These condensed interim financial required in the financial statements, and information does not include
all of the information and disclosures should be read in conjunction with the Fund's financial statements
as at and for the year ended 30 June 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,

2017 has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
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4.1

5.1

dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 0.35 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders':and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these condensed interim financial
statements are the same as those that were applied to the financial statements as at and for the period
ended 30 June 2017.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the period ended 30 June 2017.

September 30, June 30,
2017 2017
Note ~ = —--emeeeeee (Rupees) ------------
BANK BALANCES
Bank balances - local currency 5.1 4,311,126,695 1,261,147,109

The rate of return on these accounts ranges from 3.26% to 5.60% (2017: 3.26% to 5.60%) per annum. It
includes bank balance of Rs 25.0120 million (2017: Rs 103.513 million) maintained with Bank Alfalah Limited
(a related party).

INVESTMENTS

Financial asset classified as 'at fair value
through profit or loss' - held-for-trading

Sukuk Certificates 6.1 1,266,753,685 999,962,649
Government Securities - GOP ljarah Sukuk 6.2 299,970,000 503,350,000
1,566,723,685 1,503,312,649
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8.1

Sukuk certificates - ‘at fair value through profit or loss' - held-for-trading

Face value
Carrying value as|Market value as| Market value asa| Market Value as a
Name of the investee company X Asat July 01, Purchased Redmption / Sold Asat at September 30, | at September | percentage of Net | percentage of Total
Yield per annum 017 dunng the during the year September 30, 017 30,2017 Assets Investments
period 2017
T ——— [
Engro Fertilizer Sukuk 5Y (09-Jul-2014) 6 Month Kibor + 1.75% 15,200,000 1,900,000 13,300,000 13,743,143 13,703,801 0.23% 0.87%
Hascol Petroleum Sukuk 6Y (07-Jan-16) 3 Month Kibor +1.50% 194,750,000 26,000,000 168,750,000 174,962,700 173,967,244 2.95% 1.10%
K-Electric Limited (17-June-2015) 3 Month Kibor + 1.00% 127,200,000 6,360,000 120,840,000 126455435 126,185,357 2.14% 8.05%
Meezan Bank Limited (22-September-2016)
6 Month Kibor + 0.50% 380,000,000 15,000,000 395,000,000 411,830,720 411,985,000 6.98% 26.30%
Fatima Fertilizer Limited (Sukuk) (28-Nov-
2016) 6 Month Kibor + 1.10% 165,600,000 165,600,000 173,039,560 170,912,283 290% 1091%
Byco Petroleum Pakistan Limited (18-Jan-
2017) 3 Month Kibor + 1.05% 80,000,000 80,000,000 80,000,000 80,000,000 1.36% 511%
Dubai Islamic Bank Pakistan Limited (14-Jul-
2017) 6 Month Kibor + 0.50% 290,000,000 290,000,000 290,000,000 290,000,000 4.92% 1851%
Total as at September 30, 2017 962,750,000 305,000,000 34,260,000  1,233490,000  1,270,031,578 1,266,753,685
Total as at June 30, 2017 93,575,000 1,004,935,000 136,760,000 962,750,000 978,300,166 999,962,649
Government Securities - Government of Pakistan (GOP) ljarah Sukuk
Face value
Carrying value as|Market value as| Market value asa | Market Value as a
Particulars Rate of return per As at July 01, Pur‘nhased Sold during the |As at September| at September 30, | at September | percentage of Net | percentage of Total
anum 2017 GG year 30,2017 2017 30,2017 Assets Investments
period
(RUDEES) oo e (%) e
GOP fjarah Sukuk - 19 5.24% 500,000,000 200,000,000 300,000,000 302,010,000 299,970,000 5.09% 19.15%
Total as at September 30, 2017 500,000,000 200,000,000 300,000,000 302,010,000 299,970,000
Total as at June 30, 2017 852,400,000 352,400,000 500,000,000 500,000,000 503,350,000
September 30, June 30,
2017 2017
PROFIT RECEIVABLES - - (Rupees) -
Profit receivable on:
- Bank balances 19,304,975 12,718,477
- Sukuks certificates 19,329,025 15,129,181
38,634,000 27,847,658
PAYABLE TO MANAGEMENT COMPANY
Remuneration payable to the Management Company 4,898,487 3,060,454
Sales tax on management fees 752,582 513,637
Federal excise duty on management fees 8.1 779,745 779,745
Expenses allocated by the Management Company 8.2 3,472,101 2,105,589
Sales load payables 4,686 4,408
9,907,601 6,463,833

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from 13 June 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.
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8.2

8.3

10.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 0.780 million
(2016: Rs 0.780 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the said provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the.Fund as at September 30, 2017 would have been higher
by Re 0.0135 per unit (2017: Re 0.0284 per unit).

EXPENSES ALLOCATED BY THE MANAGEMENT COMPANY

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(l) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund up to a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is
less. Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of the
average annual net assets of the Fund being lower than actual expenses chargeable to the Fund for the
year.

The total expense ratio of the Fund for the year ended September 30, 2017 is 0.3801% which includes 0.07
42% representing Government levy, Workers' Welfare Fund and SECP fee.

September 30, June 30,
2017 2017
ACCRUED AND OTHER LIABLITIES el U L) Ry
Brokerage expense 25,732 10,357
Auditors' remuneration 623,711 505,767
Annual rating fee payable 207,616 166,032
Printing charges payable 25,908 134,036
Shariah advisory fee payable 445,543 350,025
Withholding tax payable 2,290,472 3,685,995
WWF Payable 2,776,596 1,730,787
Sales Load Payable 86,219 723,838
Capital Gain tax Payable 4,458
6,486,255 7,306,837

PROVISION FOR WORKERS' WELFARE FUND (WWF)

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
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1.

Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th.amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWEF Act) had been passed by the government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWEF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not/industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWEF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis
with effect from the date of enactment of the Sindh WWEF Act, 2014 (i.e., starting from May 21, 2015)
on January 12, 2017.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 21, 2017. Thereafter, the provision is being made by
the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the said provision for SWWF not been recorded in the financial statements of the Fund, the net asset
value of the Fund as at September 30, 2017 would have been higher by Re 0.0181 per unit.

TRANSACTIONS AND BALANCE WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Arbitrium AG, Bank
Alfalah Limited and MAB Investment Incorporated being associated companies of Management Company,
Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah
GHP Investment Management Limited - Staff Provident Fund ,directors and key management personnel
of Alfalah GHP Investment Management Limited and Central Depository Company of Pakistan Limited
(CDC) being the trustee of the Fund, and other associated companies and connected persons. Connected
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persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the
issue / net assets of the Fund. The transactions with connected persons are in the normal course of business
and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Unit Holders' Fund

Associated Companies / Undertakings
Alfalah GHP Islamic Prosperity Planning Fund
Management Company

Alfalah GHP Investment Management Ltd
Key Management Personnel

Assistant VP Compliance

Head of Marketing

Associated Companies / Undertakings
Alfalah GHP Islamic Prosperity Planning Fund

Management Company
Alfalah GHP Investment Management Ltd
Unit holder holding 10%
or more units
Alfalah GHP Islamic Prosperity Planning Fund

11.2 Other transactions

Associated companies / undertakings

September 30, 2017

Alflah GHP Investment Management Limited
- Management Company

Remuneration of the Management Company
Sales tax on management fee

Allocated expenses
Sales Load

Bank Alfalah Limited
Profit on bank deposit

Sales Load

Issued Issued
for cash/ Redeemed / for cash / Redeemed / Net asset
As at conversion Bonus conversion As at Asat conversion  BOMIS Gonversion value as at
July in/transfer out/transfer - September July in/ transfer out/transfer September
01,2017 in out 30,2017 01,2017 in out 30,2017
(Units) (Rupees)
18,850,160 28,241,166 - 3,350,520 43,740,806 1,908,301,603  2,860,000,000 341,000,000 4,467,191,654
1,536,276 = 1482319 53,957 155,525,256 150,000,000 5,510,558
2474 - - 2474 250,456 - 252,666
3,338 1870 1468 337,923 190,000 149,925
September 30, 2016
Issued Issued
for cash / Redeemed / for cash/ Redeemed / Net asset
Asat conversion  Bonus  conversion Asat Asat conversion  Bonus  conversion value as at
July in/ transfer out/transfer September July in/transfer out/ transfer September
01,2015 in out 30,2016 01,2015 in out 30,2016
(Units) (Runees)
(Units) (Rupees)
- 21,728,566 3010541 18,718,025 2,214,471,389 (328,471,389) 1,906,211,845
144,037 79,3713 64,664 14,581,629 8,000,000 6,585,272
21,728,566 3010541 18,718,025 2,214,471,389 (328,471,389) 1,906,211,845
September 30, September 30,
2017 2016
------------ (Rupees) ------------
13,665,564 4,654,618
1,776,523 605,106
1,366,512 465,774
56,233 -
120,592 349,097
41,289 -
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September 30, September 30,
2017 2016
Other Related Partes e (Rupees) ==---nnum---
Central Depository Company of Pakistan Limited
(Trustee of the Fund)
Remuneration of the trustee 1,354,624 586,964
Sales tax on trustee fee 176,103 76,309
CDS charges 565 1,700
September 30, September 30,
2017 2016
11.3 Other balances @~ e (Rupees) ============
Associated companies / undertakings
Alflah GHP Investment Management Limited
- Management Company
Remuneration payable to the management company 4,898,487 3,060,454
Sales tax on management fee payable 752,582 513,637
FED on management fee 779,745 779,745
Expenses allocated by the Management Company 3,472,101 2,105,589
Sales load payable 4,686 4,408
Bank Alfalah Limited
Bank Balance 25,011,958 103,513,252
Sale load payable 86,219 723,838
Other related parties
Central Depository Company of Pakistan Limited
(Trustee of the Fund)
Remuneration of the trustee 526,662 382,254
Sales tax on trustee fee 66,486 47,711
Security deposit 100,000 100,000
12. TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for
the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders.
The Management Company intends to distribute not less than 90% of its annual accounting income, if any,
to comply with the above clause at year end. Accordingly, no provision for current and deferred tax has been
made in these financial statements.

13. GENERAL
13.1Figures have been rounded off to the nearest rupee.

13.2These condensed interim financial statements were authorised for issue by Board of Directors of the
Management Company on October 26, 2017.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ALPHA FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017

30 September 30 June
2017 2017
(Unaudited) (Audited)
Note === (Rupees) -------
Assets
Bank balances 5 176,650,846 95,220,941
Investments 6 1,618,818,792 1,421,523,440
Dividend and mark-up receivable 13,389,047 6,435,552
Advance and deposits 2,769,552 2,752,734
Receivable against Sale of investments 5,725,784 -
Total assets 1,817,354,021 1,525,932,667
Liabilities
Payable to Alfalah GHP Investment Management Limited 15,935,569 16,168,385
Payable to Central Depository Company of Pakistan Limited - Trustee 260,382 265,827
Payable to Securities and Exchange Commission of Pakistan -Annual fee 443,445 1,584,307
Accrued expenses and other liabilities 13,516,162 14,726,731
Total liabilities 30,155,558 32,745,250
Net assets 1,787,198,463  1,493,187,417
Unit holders’ funds (as per statement attached) 1,787,198,463 1,493,187,417
Contigencies and Commitments 10
(Number of units)
Number of units in issue 24,045,236 17,671,135
(Rupees)

Net asset value per unit 74.33 84.50

The annexed notes 1'to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ALPHA FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note

Income
Capital gain on sale of investments
Dividend income
Profit on deposit accounts with banks
Unrealised appreciation / (diminution) in the value of investment

-'at fair value through profit or loss'
Total income / (loss)

Expenses

Remuneration of Alfalah GHP Investment Management Limited
Performance fee of the Management Company

Sindh Sales tax on Management fee 9
Sindh Sales tax on performance fee

Federal excise duty on remuneration of the Management Company 7
Remuneration of the Trustee

Sindh Sales tax on remuneration of the trustee

Annual fee - Securities and Exchange,Commission of Pakistan

Bank and settlement charges

Auditors' remuneration

Brokerage

Fees and subscriptions

Printing and related charges

Selling and marketing expenses

Expenses allocated by the Management Company

Total expenses
Net income from operating activities
Net element of income / (loss) and capital gains/(losses)
included in prices of units issued less those in units redeemed
Net income for the period before taxation
Taxation 1

Net income for the period after taxation
Allocation of net income for the period
Income already paid on units redeemed

Accounting income Available for distribution
i Relating to capital gains
ii Excluding capital gains

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

30 September

30 September

2017 2016
------- (Rupees) -------
(67,297,822) 11,577,029
15,087,814 12,306,870
2,894,008 1,752,771
(168,108,395) 65,522,330
(217,424,395) 91,159,001
8,169,203 7,185,536
266,377
1,061,999 934,124
34,630 -
718,868 698,343
93,454 -
443,470 352,912
149,663 217,317
232,116 225,551
1,567,222 2,189,273
59,342 62,519
17,656 37,812
1,867,141
466,787 365,771
15,147,928 12,269,158
(232,572,323) 78,889,843
- 11,402,761
(232,572,323) 90,292,605
(232,572,323) 90,292,605

(224)

(232,572,547)

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP ALPHA FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September

2017 2016
------- (Rupees) -------
Net income for the period (232,572,323) 90,292,605
Other comprehensive gain for the period - -
Total comprehensive income for the period (232,572,323) 90,292,605

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ALPHA FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note

Net asset value per unit at the beginning of the period
Net asset value per unit at the end of the period

Net assets at the beginning of the period
Issue of 7,207,334 units (2016: 8,005,009 units)
Redemption of 833,233 units (2016: 1,761,014 units)

Element of income / (loss) and capital gains / (losses) included
in prices of units sold less those in units repurchased - net
- transferred to the Income Statement
- transferred to distribution statement

Undistributed income / (loss) carried forward comprises of:
Realised
Unrealised

Less:Undistributed income / (loss) brought forward comprises of:

Realised
Unrealised

Net income for the period relating to:
Realised gain/(loss)
Unealised gain/(loss)

Net assets at the end of the period

30 September

30 September

2017 2016
------- (Rupees) ==-----
84.50 67.79
74.33 72.01

1,493,187,417

1,025,486,735

589,767,975 560,103,592
(63,184,605) (125,479,467)
526,583,370 434,624,125
- (11,402,761)
431,562,490 196,651,402
(168,108,395) 65,522,330
263,454,095 333,121,053
378,815,227 96,773,860
117,211,191 75,107,268
496,026,418 171,881,128
52,747,263 99,877,542
(285,319,586) (9,584,938)
(232,572,323) 90,292,604

1,787,198,463

1,539,000,704

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP ALPHA FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September
2017 2016
Note = —--e- (Rupees) -------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period (232,572,323) 90,292,605
Adjustments for:
Unrealised appreciation / (diminution) in the value of investment

-'at fair value through profit or loss' 168,108,395 (65,522,330)
Net Gain on sale of investment classified as

-'at fair value through profit or loss' 67,297,822 (11,577,029)
Dividend income (15,087,814) (12,306,870)
Profit on deposit accounts with banks (2,894,008) (1,752,771)

Provision for workers' welfare fund - -
Net element of income / (loss) and capital gains/(losses)

included in prices of units issued less those in units redeemed - (11,402,761)
217,424,395 (102,561,762)
(15,147,928) (12,269,158)
(Increase) / decrease in assets
Investments (432,701,569) (543,823,535)
Dividend and mark-up receivable - (4,050,000)
Receivable against Sale of investments (5,725,784)
Advance and deposits (16,818) (41,137)

(438,444,171) (547,914,672)
Increase / (decrease) in liabilities

Payable to Alfalah GHP Investment Management Limited (232,816) 1,523,187
Payable to Central Depository Company of Pakistan Limited - Trustee (5,445) 46,064
Payable to Securities and Exchange Commission of Pakistan -Annual fee (1,140,862) (515,233)
Payable Against Purchase of Investments - 8,524,652
Accrued expenses and other liabilities (1,210,569) 641,319
(2,589,692) 10,219,988
Dividend and profit received 11,028,327 5,184,042
Net cash flows from operating activities (445,153,463) (544,779,799)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units 589,767,975 560,103,592
Payment against redemption of units (63,184,605) (125,479,467)
Net cash flows from / (used in) financing activities 526,583,370 434,624,125
Net increase in cash and cash equivalents during the period 81,429,906 (110,155,674)
Cash and cash equivalents at beginning of the period 95,220,941 208,429,027
Cash and cash equivalents at end of the period 176,650,846 98,273,352

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ALPHA FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

1. LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Alpha Fund (the Fund) is an open-end collective investment scheme established through a
Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment Management Limited,
(the Management Company) and Central Depository Company of Pakistan Limited, (the Trustee). The Trust
Deed was executed on December 27, 2007 and was approved by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules, 2003 (NBFC
Rules), on February 29, 2008. The SECP has approved first Supplemental Trust Deed, under the NBFC
Regulations, vide its letter No. NBFC/RS/AGIML/AGAF/176/2010 dated February 26, 2008 to modify and

restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Alpha Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 9, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as an 'equity scheme' pursuant to the provisions contained in Circular 7 of 2009
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in equity
securities. The Fund invests in equity securities and profit bearing accounts. The investment objectives and

policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on May 16, 2017 and 4-Star (short term) and 4-Star (long term) to

the Fund in its rating report dated September 26, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited

as the Trustee of the Fund.
2. BASIS OF PRESENTATION

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the requirement of
approved accounting jstandards as applicable in Pakistan, the Trust Deed, the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards comprise of
such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984. Wherever the requirements of the Trust Deed,
the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements of IFRSs,
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by

SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting' and should
be read in conjunction with the financial statements of the Fund for the year ended 30 June 2017. These

condensed interim financial statements are unaudited.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy

as stated in note 3.2.

3.2 The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,

2017 has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
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5.1

Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above natification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 12.03 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and ‘net asset value per unit' as shown in the Statement of Assets
and Liabilities.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives ‘and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30" June 2017.

30 September 30 June
2017 2017
(Unaudited) (Audited)
BANKBALANCES ememee (Rupees) .......
Deposit accounts 176,650,846 95,220,941

The deposit accounts with the banks carry profit at rates ranging from 5.00% to 6.60 % per annum (June
30, 2017: 5.5% to 7% per annum)

30 September 30 June
2017 2017
(Unaudited) (Audited)
INVESTMENTS e (Rupees) ==-----
At fair value through profit or loss - held for trading
Quoted equity securities 1,618,818,792  1,421,523,440
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6.1

Listed equity securities - 'at fair value through profit or loss' - held for trading
Ordinary shares have a face value of Rs. 10 each unless stated otherwise

Market value as a
Bo.nusl As at Sep 30, 2017 percentage of
As at Right ;
Name of the investee compan July 01, | during the shares | Sold during the | As at Sep 30,
pany Z(‘l’ 17 ’ 9 received year 2017 Net assets | 102 market
Year | during the Carrying value Marketvalue || b "o | value of
year ° investments
- - Number of Shares ---s-seereremscsemsess e [N [
Chemical
Engro Polymer and Chemicals Limited 745,000 446,000 1,191,000 - - - - -
ICI Pakistan Limited 16,850 5,000 21,850 23,568,168 19,962,597 1.12% 1.23%
23,568,168 19,962,597 1.12% 1.23%
Fertilizer
Engro Corporation Limited 178,600 121,900 93,000 207,500 66,554,360 62,891,175 3.52% 3.89%
Fauiji Fertilizer Bin Qasim Limited - 461,000 461,000 38,326,965 38,327,540 2.14% 2.37%
Engro Fertilizers Limited 371,000 526,000 - 897,000 51,583,385 56,430,270 3.16% 3.49%
156,464,710 157,648,985 8.82% 9.75%
Commercial Banks
Bank Alfalah Limited 812,000 756,000 o 95,000 1,473,000 59,933,218 62,484,660 3.50% 3.86%
Bank AL Habib Limited 607,500 150,000 - 141,000 616,500 34,810,438 35,510,400 1.99% 2.19%
The Bank of Punjab 738,500 1,114,000 F 1,717,000 135,500 1,563,736 1,341,450 0.08% 0.08%
The Bank of Punjab (right) 980,000 980,000 - - - 0.00% 0.00%
Habib Bank Limited 288,100 255,000 E 131,800 411,300 98,301,959 74,346,588 4.16% 4.59%
Meezan Bank Limited - 220,500 - 220,500 14,651,875 16,411,815 0.92% 1.01%
MCB Bank Limited 226,800 129,500 - 28,200 328,100 68,057,472 68,572,900 3.84% 4.24%
United Bank Limited 271,100 171,700 - 24,500 418,300 95,497,720 79,548,111 4.45% 4.91%
National Bank of Pakistan - 380,500 N 348,500 32,000 1,915,614 1,572,480 0.09% 0.10%
JS Bank Limited 492,000 - - 492,000 - - - - -
374,732,032 339,788,404 19.03% 20.98%
Investments Banks / Investment
Companies / Securities Companies
Avrif Habib Limited 158,800 - 125,500 33,300 2,677,653 1,823,508 0.10% 0.11%
2,677,653 1,823,508 0.10% 0.11%
Cement
D. G. Khan Cement Company Limited 205,600° 135,000 - 21,000 319,600 63,363,893 46,936,456 2.63% 2.90%
Cherat Cement Company Limited 149,700 27,300 - 116,200 60,800 10,840,968 7,294,784 0.41% 0.45%
Kohat Cement Limited F = ° 0.00% 0.00%
Maple Leaf Cement Factory Limited 198,700 65,000 = 163,800 99,900 11,666,434 8,789,339 0.49% 0.54%
Maple Leaf Cement Factory Limited (Right) - - 22,488 - 22,488 - - - -
Lucky Cement Limited 89,000 27,500 - 5,500 111,000 91,445,321 62,734,980 3.51% 3.88%
Pioneer Cement Limited 134,000 45,500 - 128,200 51,300 6,684,137 4,613,922 0.26% 0.29%
184,000,753 130,369,481 7.30% 8.06%
Power Generation and Distribution
Hub Pover Company Limited 377,600 259,000 20,000 616,600 7293946 68,942,046 3.86% 426%
Kot Addu Power Company Limited - -
2939246 68,042,046 386% 426%
Sugar and Allied Industries
Faran Sugar Mills Limited
Ol and Gas Marketing Companies
Pakistan State Oil Company Limited 67.200 79,700 5,800 141,100 58,168,737 62332336 349% 385%
Attock Petroleum Limited 23500 20350 3150 1973255 1,971,050 0.11% 0.12%
Hascol Petroleum Limited 44600 42500 80,000 7100 2431565 199,739 0.11% 0.12%
‘Sui Norther Gas Pipeiines Limited 441,500 205,000 159,500 487,000 72089489 65,189,820 365% 403%
Shell(Pakistan) Limited 30,000 5000 - 35,000 20129966 14,555,100 081% 0.90%
154,793,012 146,044,045 8.17% 9.02%
Oil and Gas Exploration Companies
0il and Gas Development Company Limited 425,200 214500 82,100 557,600 8,945,437 82,881,664 4.64% 5.12%
Pakistan Pefroleum Limited 96,100 366,200 158,700 303,600 49,818,195 53,035,884 297% 3.28%
Pakistan Oifields Limited 66,600 42,100 - 108,700 51,185,302 57832748 324% 357%
Mari Petroleum Company Limited 3,170 11,860 1000 46,030 71,668,665 69,275,610 388% 428%
251617599 263,025,906 1473% 16.25%
Engineering
Crescent Seel and Alled Products Limited 9,500 3,000 99500 0.00% 0.00%
Amreli Steels Limited 172500 41,000 213500 - 0.00% 0.00%
Interational Industries Limited 115,500 14,000 5,000 124,500 45,463,973 36,129.900 200% 22%%
International Steels Limited 315,500 108000 132500 291,000 36,675,771 35,248,830 197% 218%
82139744 1378730 3.99% 441%
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Market value as a

Bonus / As at Sep 30, 2017 ereontage of
Asat Right .
Name of the investee company July 01, | during the :::I':: " Sold :‘;‘::’9 the | As “;;e_," 30, Total market
2017 Year | uring the, Carrying value Market value || NSt aSS€tS | 0y 0 of
of the fund |
year investments
Number of shares < e ~Rupees) )
Automobile Assembler
Pak SuzukiMotor Company Limied 4700 31750 - 80450 55,1743 36819552 208% 22%
Indus Motor Company Linited 260 9860 1500 0% 54,891,002 53276567 298% 329%
Honda Alas Car Pakisan) Linied 20 25000 - 2.0 83760 2535605 142% 157%
e 22169 BE) T
Food and Personal Care Prodiucts
TreetCorporationLirited w0 11100 25000 6000 339409 294160 002 00
B EAE % 0%
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 20850 - - 20850 19486410 16450650 0.92% 102%
The Searle Company Linied 55052 200 650 45402 23856711 187426% 105% 116%
B EEEED 9% 2T%
Textle Composite
Gl Anmed Tl Mils Liited 1769 - a 1769 240 69416 000% 000%
NishatMils Liried WO 204000 26000 485000 74720 70518600 9% 3%
Nishat (Chunia) Limied 672000 o 672000 3,136770 36637440 208% 226%
] 0725456 500% )
Automobile Parts and Accessories
ThalLimited face vlueof Rs 5 each) %00 3250 14000 116250 T0g06211 64065375 358% 396%
The Genera Tyre and Rubber Comrpany of 000% 000%
Pakitan Liied 118900 17200 120700 15400 4651603 3100020 017 019%
T 7,163 75 %
Paper and Board
Packages Linied 52700 2600 10800 74500 51541655 29725 241% 266%
BEES BEIRS 24T% 25%
Cableand Electrical Goods
Pak EekronLiited 520000 38000 482000 4090428 36607900 2054 226%
00T B0 205% 275%
Miscellaneous
Synthetc Products Enterpriss Limited 2550 2550 17,044,185 14900400 08%% 052
T 00 D) ()
B atSep 30,2017 TTTAZT0 TBIBEIB 752 % %
1304312249 1421523 440 o5 1005

As at June 30, 2017

against margin.

6.1.1 Following shares were pledged with National Clearing Company of Pakistan Limited (NCCPL) as collateral

6.1.2 The investments include bonus shares having market value of Rs.2.10 million withheld by the investee

companies as issuance of bonus shares has been made taxable through Finance Act, 2014. Consequently,
bonus shares equivalent to 5 percent representing tax impact of the bonus announcement have been
withheld by the investee companies.

Hub Power Company Limited

Nishat Mills Limited

Oil and Gas Development Company Limited

September 30, June 30,
2017 2017
--- (Number of shares) ----
280,000 280,000
230,000 230,000
50,000 50,000
560,000 560,000

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.
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On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 11.44 million
(2016: Rs 11.44 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Re 0.48 per unit (2017: Re 0.35 per unit).

In accordance with the provisions of the' NBFC Regulations, 2008 (as amended vide S.R.O 1160(1) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less.
Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of the average
annual net assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWEF at the rate of two percent of their accounting
or taxable income, whicheyver was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment™ subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted

were of the view that the judgment has removed the very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a
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1.

12

13.

result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provisionsagainst WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with
effect from the date of enactment of the Sindh WWE Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision for SWWF is being
made on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs/ mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at September 30, 2017 would have been higher by Rs Nil per unit (June 30, 2017 Rs 0.62
per unit).

Sales Tax on Management fee

During the current peried, in amount of Rs. 1.062 million (30 September, 2016 Rs. 0.92 million) was charged
on account of sales tax on management fee levied through Sindh Sales Tax on services act, 2011.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2017.
TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of
the accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed not less than 90 percent of
its annual accounting income to avail the tax exemption. Accordingly, no provision for current and deferred
tax has been made in these financial statements.

TOTAL EXPENSE RATIO

Total expense ratio for September 30, 2017 is 0.82% which includese 0.10% of government levy, worker's
welfare fund and SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees’
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Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDCPL) being the Trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

13.1 Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in thesg financial statements, are as follows:

30 September 30 September

Other transactions 2017 2016
(Unaudited) (Unaudited)

Associated companies / undertakings (Rupees)

Alfalah GHP Investment Management Limited -

Management Company

Remuneration of the Management Company 8,169,203 6,490,051

Performance fee 266,377 695,485

Sales tax on management fee 1,061,999 843,708

Sales tax on performance fee 34,630 90,416

Sales load 17,571,037 -

Selling and marketing 1,867,141 -

Expenses allocated by the Management Company 466,787 365,771

Bank Alfalah Limited

Mark-up on bank deposits 1,724,253 1,752,771

Bank charges 2,105 2,563

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 718,868 618,003

Sales tax on Trustee fee 93,454 80,340

CDS charges 146,193 77,578

Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited -

Management Company

Remuneration payable 2,594,244 2,194,375

Performance fee payable 2,369,378 842,140

Federal excise duty on performance fee payable 297,850 297,850

Sales tax on performance fee payable 409,733 211,195

Sales tax on management fee 1,005,644 952,922

Payable against marketing and selling expenses 2,622,651 -

Federal excise duty on management fee 4,879,884 4,879,884

Sales load payable 479,963 482,068

Expenses allocated by the management company 1,276,222 209,498
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30 September 30 September

2017 2016
(Unaudited) (Unaudited)
-- (Rupees) -
Bank Alfalah Limited
Bank balance 36,719,181 98,273,352
Mark-up receivable - 456,417

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable to the Trustee 230,431 208,188
Sales tax on Trustee fee 29,951 26,436
Security deposit 200,000 200,000
September 30, 2017
Issued Issued Net asset
Unit Holder's Fund Asat for cash Redeu"ned s & Asat for cash | Redeemed ! value as
Lo Bonus  conversion out  September Lo Bonus  conversion out
July 01,2017 conversion in/ July 01,2017 conversion in/ at September
r [transferout 30,2017 N Itransfer out
transferin transfer in 30,2017
Other related parties (Units) (Rupees)
Bank Affalah Limited -

Employees Provident Fund ‘ 2,379,694 - . . 2379694 201,080,980 . . . 176,874,347
Alfalah GHP Prosperity Planning Fund 3,236,003 482,597 - 46741 3671858 273437941 40,000,000 - 3500000 272,916,393
Unit holder holding 10% or more Units
Sindh General Provident Investment Fund 3,623,029 - - - 362,029 306,141,134 - - - 269,267,096
The Nishat Mils Limited Employees Provident Fund - 6,181,912 - - 6,181,912 - 525,000,000 - - 450479941
Interloop Limited 285,983 - . - 285,083 24,165,225 . - . 21,256,154

* This unit holder also holds more than 10% units of the Fund
September 30, 2016
Issued Issued Net asset
Asat for cash / ariot ot Asat for cash / Redeemed | value as

Bonus  conversion out  September. Bonus  conversion out

July 01,2016 conversmq in/ Jansferout 30,2016 July 01,2016 conversmn‘ in/ | transfer out at September
transfer in transfer in 30,2016
(Units) (Rupees)

Other related parties
Bank Alfalah Limited -

Employees Provident Fund * 2,635,652 - - - 2,635,652 178,670,853 - - - 189,793,305
MCBFSL-Trustee Alfalah GHP

Capital Preservation Fund ' 4,578,866 391,804 - - 4970670 310401375 28,919,289 - - 357,938,003
Afalah GHP Prosperity Planning Fund 1401116 238,632 - 146743 1,492,905 94981638 17,098,559 - 10532853 107,504,098
Key Management Personnel
Head of Finance 5,042 - - 5,042 341,797 - - 363,122
Unit holder holding 10% or more Units
Sindh General Provident Investment Fund 3,501,154 - - - 3,501,154 27343213 - - - 262,118,110
The Nishat Mills Limited Employees Provident Fund - 3,822,788 - - 3,822,788 - 210,670,174 - - 215,278,963

* This unit holder also holds more than 10% units of the Fund
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14. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on 26th October 2017 by the
Board of Directors of Management company.

15. GENERAL

Figures have been rounded off to the nearest rupees.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP STOCK FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT SEPTEMBER 30, 2017
September June
Note 2017 2017
(Unaudited) (Audited)
R

ASSETS
Bank balances 5 223,402,516 478,581,673
Investments 6 2,440,234,838 2,620,166,678
Security Deposits 2,600,000 2,600,000
Dividend, prepayments and other receivable 7 32,600,421 6,129,393
Total assets 2,698,837,775 3,107,477,744
LIABILITIES
Payable to the Management Company 8 25,944,420 22,841,234
Remuneration payable to the Trustee 697,990 334,985
Annual fee payable to Securities and

Exchange Commission of Pakistan 696,344 2,410,750
Provision for Workers' Welfare Fund 10 17,625,220 -
Payable against purchase of investment - 332,846,444
Payable against redemption of units - 4,317,663
Accrued and other liabilities 12,423,689 23,984,470
Total liabilities 57,387,663 386,735,546
Net assets attributable to unit holders 2,641,450,112 2,720,742,198
Unit holders' funds (as per statement attached) 2,641,450,112 2,720,742,198
Number of units in issue Number 19,256,506 17,342,558
Net assets value per unit Rupees 137.1718 156.8824

The annexed notes 1 to 14 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP STOCK FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Income Note

Finance income
Dividend income from equity securities
Net gain on investments classified as 'at fair value through
profit or loss' - held-for-trading

- Net capital gain / (loss) on sale of investments

- Net unrealised gain on revaluation of investments
Total (loss) / income

Expenses

Remuneration of the Management Company

Sales tax on management fee 7
Federal excise duty on management fee 8

Remuneration of the trustee
Sales tax on trustee fee
Annual fee of the Securities and Exchange
Commission of Pakistan
Brokerage expense, federal excise duty and capital value tax
Bank and settlement charges
Auditors' remuneration
Annual listing fee
Annual rating fee
Printing charges

Expenses allocated by the Management Company 17
Selling and marketing expenses
Provision for Workers' Welfare Fund 10

Total expenses

Net income from operating activities
Element of gain and capital gain included in
prices of units sold less those in units redeemed - net
Net (loss)/ income for the period before taxation
Taxation 12
Net (loss) / income for the period

Allocation of net income for the period

Income already paid on units redeemed
Accounting income available for distribution

i Relating to capital gains
i Excluding capital gains

The annexed notes 1 to 14 form an integral part of these financial statements.

For the quarter
ended 30

For the quarter
ended 30

September 2017  September 2016

- ---Rupees---

4,218,506 2,951,396
23,298,965 17,819,105
(137,819,226) 6,343,382
(270,765,567) 99,084,272
(381,067,322) 126,198,155
14,659,918 10,684,414
1,905,788 1,388,970
985,057 786,184
128,055 102,204
696,344 507,514
2,731,329 2,394,852
320,278 293,668
135,744 137,253
12,604 12,604
40,296 35,381
12,604 37,810
732,948 534,360

2,931,795 -
25,292,760 16,915,214
(406,360,082) 109,282,941
- 19,092,597
(406,360,082) 128,375,538
(406,360,082) 128,375,538

(406,360,082)

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP STOCK FUND
CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the quarter For the quarter
ended 30 ended 30
September 2017 September 2016
Rup
Net (loss) / income for the period (406,360,082) 128,375,538
Other comprehensive (loss) / income during the period - -
Total comprehensive (loss) / income for the period (406,360,082) 128,375,538

The annexed notes 1 to 14 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP STOCK FUND

CONDENSED INTERIM STATEMENT OF

MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the quarter For the quarter
ended 30 ended 30
September 2017 September 2016
Rupees
Net asset value per unit at the beginning of the period 156.8824 126.0747
Net asset value per unit at the end of the period 137.1718 133.5865
Net assets at beginning of the period 2,720,742,198 1,527,839,442
Amount realized on issuance of 6,371,602 units (30 September
2016: 7,037,644 units) 974,417,345 872,619,174
Amount paid on redemption of 4,457,654 units (30 September
2016: 2,066,394 units) (647,349,349) (226,775,203)
3,047,810,194 2,173,683,413
Element of income and capital gains included in prices of
units sold less those in units redeemed - net | - | | (19,092,597)|
Undistributed income carried forward comprises of:
Realised gain 747,848,969 254,181,961
Unrealised gain / (loss) (270,765,567) 99,084,272
Total undistributed income carried forward 477,083,402 353,266,233
Less: Undistributed income brought forward comprises of:
Realised gain / (loss) 690,563,558 124,387,531
Unrealised (loss) / gain 192,879,926 119,595,761
Total undistributed income brought forward 883,443,484 243,983,292
Net income for the period relating to:
Realised gain / (loss) 57,285,411 129,794,430
Unrealised (loss) / gain (463,645,493) (20,511,489)
(406,360,082) 109,282,941
Net assets at the end of the period 2,641,450,112 2,282,966,354

The annexed notes 1 to 14 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP STOCK FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the quarter For the quarter

ended 30 ended 30
September 2017 September 2016
CASH FLOWS FROM OPERATING ACTIVITIES Rupees
Net income / (loss) for the period (406,360,082) 128,375,538
Adjustment for:
Capital (gains) / loss on sale of equity securities - net 137,819,226 (6,343,382)
Net unrealised appreciation in fair value of investments
classified as 'at fair value through profit or loss- held for trading’ 270,765,567 (99,084,272)
Element of income and capital gains included in prices of
units sold less those in units redeemed - net - (19,092,597)
408,584,793 (124,520,251)
2,224,711 3,855,287
Decrease / (increase) in assets
Investments (228,652,953) (803,533,743)
Advance against investment in equity - (6,075,000)
Receivable from Unit Holders - (89,630,000)
Other receivables and prepayments (26,471,028) (20,812,897)
(255,123,981) (920,051,640)
(Decrease) / increase in liabilities
Payable to the Management Company 3,103,186 12,528,318
Remuneration payable to the Trustee 363,005 18,533
Annual fee payable to the Securities & Exchange Commission of Pakistan (1,714,406) (1,032,499)
Payable against purchase of shares (332,846,444) 28,335,146
Provision for Workers' Welfare Fund 17,625,220 -
Payable against redemption (4,317,663) -
Accrued and other liabilities (11,560,781) 355,674
(329,347,883) 40,205,172
Net cash generated / (used in) from operating activities (582,247,153) (875,991,181)
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received against issuance of units 974,417,345 872,619,174
Payment against redemption of units (647,349,349) (226,775,203)
Net cash (used in) / generated from financing activities 327,067,996 645,843,971
Net increase in cash and cash equivalents during the period (255,179,157) (230,147,210)
Cash and cash equivalents at beginning of the period 478,581,673 264,413,236
Cash and cash equivalents at end of the period 223,402,516 34,266,026

The annexed notes 1 to 14 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP STOCK FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Stock Fund (the Fund) is an open-ended Fund constituted under a trust deed entered into on
June 10, 2008 between IGI Funds Limited (Former Management Company), a company incorporated under
the Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the Trustee,
also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the management rights
of the Fund were transferred from IGI Funds Limited to Alfalah GHP Investment Management Limited (the
Management Company) by means of Securities and Exchange Commission of Pakistan sanctioned order
No. SCD/NBFC-II/IGIFL & AFGHP/742/2013. The SECP has approved Second Supplemental Trust Deed,
under the NBFC Regulations, vide its letter No. SCD/AMCW/AGISF/239/2015 dated February 03, 2015 to
modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Stock Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as an 'equity scheme' pursuant to the provisions contained in Circular 7 of 2009
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a long term
capital appreciation and income, from a portfolio that is substantially constituted of equity and equity related
securities. The Fund may also invest a certain portion of its assets in debt and money market securities in
order to meet liquidity requirements from time to time. The investment objectives and policy are explained
in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on May 16, 2017, and 4 star (long term) and 4 star (short term) by
PACRA to the Fund in its rating report dated September 26, 2017

Title to the assets of the Fund/are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION
Statement of compliance

These condensed interim financial information have been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. The disclosures in the
condensed interim should therefore be read in conjunction with the financial statements for the year ended
30 June 2017.

These condensed interim financial information comprise of condensed interim statement of assets and
liabilities as at 30 September 2016 and the related condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim cash flow statement, condensed interim distribution
statement, condensed interim statement of movement in unit holders' fund and notes thereto, for the quarter
ended 30 September 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,

2017 has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
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period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above natification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 26.80 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are expectations of future events. continually evaluated and are based on
historical experience and other factors, including reasonable Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year ended
30 June 2017.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2017.

UnAudited Audited
September June
2017 2017
BANK BALANCE - Local Currency Note ~  -eeeeeed Rupees-------
Bank balances - local currency 246,976,012 478,581,673

The deposit accounts with the banks carry profit at rates ranging from 5.00% to 6.60% per annum (June 30,
2017: 5.00% to 6.60% per annum)

INVESTMENTS
Financial assets classified as 'at fair value through profit or loss' - held-for-trading
Equity securities - quoted 6.1 2,440,234,838 2,620,166,678
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6.1

Listed equity securities - 'at fair value through profit or loss' - held for trading
Ordinary shares have a face value of Rs. 10 each unless stated otherwise

Bonus / Right] As at Sep 30, 2017 Market value as a percentage of "
Purchased |  shares ) Heldng 152
Name of the investee company As at duly during the | received Sold d"." ng| AsatSep perl:en(age ofpald P
01,2017 ; . the period | 30,2017 . Net assets of | Total market value of | | capital of the investee
period dunn.g the Carrying value| Market value the fund investments company
period
Number of shares Rupe - - (%) =
Commercial Banks
Bank Alfalah Limited (a related party) 1514000 1,338,000 - 661,000 2,191,000 89,698,901 92,942,220 352% 381% 0.14%
Bank AL Habib Limited 1,088,500 212,000 - 344,000 956,500 54,180,739 55,094,400 209% 2.26% 0.09%
The Bank of Punjab 1,250,500 1,968,000 - 3,130,000 88,500 1,025,438 876,150 0.03% 0.04% 001%
‘The Bank of Punjab (right) 1,633,800 - - 1,633,800 - - - - - 0.00%
Habib Bank Limited 566,300 318,000 - 269,200 615,100 150,368,747 111,185,476 421% 4.56% 0.04%
JS Bank Limited 573,500 - - 573,500 - - - 0.00% 0.00% 0.00%
MCB Bank Limited 501,800 88,500 - 98,000 492,300 103414395 102,890,700 3.90% 4.22% 0.04%
Meezan Bank Limited - 396,000 70,500 = 466,500 32,218,950 34,721,595 131% 1.42% 0.04%
National Bank of Pakistan - 626,000 - 572,500 53,500 3,186,368 2,628,990 0.10% 0.11% -
United Bank Limited 552,400 208,000 - 135,500 624,900 143262910 118,837,233 4.50% 4.87% 0.05%
577356448 519,176,764 19.66% 21.29%
Power Generation and Distribution
Hub Power Company Limited 747,000 348,000 = 174,900 920,100 109,127,199 102,876,381 3.89% 4.22% 0.08%
109,127,199 102,876,381 3.89% 422%
Oil and Gas Marketing Companies
Attock Petroleum Limited 36,500 - = 31,750 4750 2975543 2972218 0.1% 012% 001%
Hascol Petroleum Limited 73,940 75,000 - 130,000 18940 6496228 5,323,845 0.20% 022% 0.02%
Pakistan State Oil Company Limited 121,700 105,500 - 16,200 211,000 86,300,559 93,211,360 3.53% 3.82% 0.08%
Shell (Pakistan) Limited 46,400 11,750 = 3,600 54,550 31,314,354 22,685,163 0.86% 093% 0.05%
Sui Northem Gas Pipelines Limited 728,100 383,000 - 387,500 728,600 107,470,160 97,530,396 369% 4.00% 0.11%
234,556,844 221,722,982 8.39% 9.09%
Oil and Gas Exploration Companies
Mari Petroleum Company Limited 58,300 22,000 - 11,800 68,500 107,178,367 103,093,185 390% 422% 0.06%
Oiland Gas Development Company Limited 788,400 298,000 - 253,700 832,700 118,185,280 123,772,528 469% 5.07% 0.02%
Pakistan Oiffields Limited 113,800 59,000 - 10,5500 162,300 76,340,452 86,350,092 321% 354% 0.07%
Pakistan Petroleum Limited 452,100 360,000 - 349,100 463,000 76,174,613 80,831,470 3.068% 331% 0.02%
377878712 394,097,275 14.92% 16.14%
purchased | Bonus/Right . As at Sep 30, 2017 Market value as a percentage of g a5 3 prcetage
Name of the investee company [AstAUy 01, | g the |  Shares | Soidduring of paid up capital of the
A period received | the period | "Ygil Canyingvalue | Market value | | Netassetsof | Total market value of investee company
during the perod the fund investments
of shares [—C
Chemical
Biafo Industries Limited 3840 - 3640 911,092 873,600 0.03% 0.04% 0.02%
Engro Polymer and Chemicals Limited 1599000 483,000 2,082,000 - . J
IC1 Pakistan Limited 30,900 7,540 3,960 34,480 37317996 31501618 1.19% 129% 0.04%
38,229,088 32375218 122% 133%
Cement
Attock Cement Pakistan Limited 64,700 - 58,700 6,000 1,203,048 1,211,940 0.05% 0.05% 0.00%
Cherat Cement Company Linited 248,000 53,000 195700 105300 18744999 12,633,894 048% 0.52% 0.06%
D. G. Khan Cement Company Limited 353200 225,000 99,800 478,400 95625607 70.267,824 266% 288% 0.11%
Fauji Cement Company Limited - -
Fecto Cement Linited - - - - - - -
Kohat Cement Limited - 152,000 92,300 59,700 12,530,327 8952612 0.34% 037% 0.02%
Lucky Cement Limited 158,550 53,000 45200 166350 136632690 94017693 3.56% 3.85% 0.05%
Maple Leaf Cement Factory Linited 372,000 84,000 - 304000 152000 16976549 12,763,440 048% 0.52% 0.03%
Maple Leaf Coment Factory Limited (Right) - - 36625 - 36,625 815,273 652,658 0.02% 0.03% 001%
Pioneer Cement Limited 254,500 57,000 210800 100.700 13,114,686 9,056,958 0.34% 037% 0.02%
295643179 209,547,019 7.93% 8.59%
Fertilizer
Engro Corporation Limited 338300 165,500 - 197.000 308,800 98510143 92,988,012 352% 381% 0.06%
Engro Fertizers Limited 609000 843,500 116000 1,336,500 76430108 84079215 3.18% 3.45% 0.10%
Fauji Fertlzer Company Limited 685,000 - - 685,000 56,780,185 56,950,900 2.16% 233% 0.05%
231720436 234,018,127 8.86% 9.5%%
Engineering
Amreli Steels Limited 308,000 72,500 380,500 - -
Crescent Steel and Alied Products Limited 159,400 12,000 171,400 - - - - - -
International Industries Linited 207,900 18,000 42700 183,200 66,058,605 53,164,640 201% 2.18% 0.15%
International Steels Limited 582000 162,000 309800 434,200 55050774 52,504,646 199% 2.16% 0.10%
122009379 105,759,286 4.00% 4.34%
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Bonus /Right As at Sep 30, 2017 Market value as a percentage of ]
Purchased N Holding as a percentage
Name of the investee company Asat Uy OL| g ing e |  Shares | Soldduring |AsatSep 30, of paid up capital of the
2017 N received the year 2017 N Net assets of ‘Total market value of N
period ) Camyingvalue | Market value | | "y 255e veonts investee company
of shares Rup prm— 7 p——
Food and Personal Care Products
Treet Corporation Limited 635000 140,000 E 754700 20300 1,150,323 995,300 0.04% 0.04% 0.02%
1,150,323 995,300 0.04% 0.04%
Textile Composite
Gul Ahmed Textie Mills Limited 4554 - 455 186,623 178,699 001% 001% 0.00%
Nishat Mils Limited 516300 317,000 E 106000 727300 54216114 54819860 208% 225% 021%
Nishat Chunian Limited - 1,005,500 - - 1,005,500 113,772,154 105,531,230 4.00% 4.32%
166174891 160,529,789 6.09% 656%
Pharmaceuticals
‘Abbott Laboratories (Pakistan) Limited 26,650 - 26,650 24,907,090 21,026,850 0.80% 0.86% 0.03%
The Searle Company Limited 106207 32800 - 69,400 69,697 35,566,360 28,152,012 1.07% 1.15% 0.05%
60473450 49178862 187% 201%
‘Automobile Assembler
Honda Allas Cars (Pakistan) Limited 42,000 20,800 - 1100 70700 54802148 38,141,043 1.44% 1.56% 0.08%
Indus Motor Company Limited 37,900 18,040 E 10,800 46,040 81438420 79226553 300% 325% 0.06%
Pak Suzuki Motor Company Limited 79,250 47,100 - 6,200 120,150 84,223,178 54,989,051 2.08% 2.25% 0.15%
220,463,755 172,357,547 6.52% 7.06%
Automobiles Parts and Accessories
‘Thal Limited (face value of Rs 5 each) 174,400 47,950 - 65,900 156,450 94,652,581 86,219,595 3.26% 3.53% 0.19%
The General Tyre and Rubber Company of
Pakistan Limited 200000 41800 B 21400 20400 6144618 4106520 0.16% 0.17% 0.03%
100797,189 90,326,115 342% 370%
Paper and Board
Packages Limited 0350 28600 - 27600 111350 71412522 64,250,084 243% 263% 0.12%
TT412522 64250064 243% 265%
Cable and Electrical Goods
Pak Elektron Limited - 780,000 - 26000 704000 61195860 53468800 202% 2.19% 0.79%
61195860 53,468,800 202% 219%
Miscellaneous
Synthetic Products Enterprises Limited 404,100 - - 4,000 400,100 30,187,545 26,406,600 1.00% 1.08% 0.47%
30,187,545 26,406,600 1.00% 1.08%
Investment Banks / Investment
Companies | Securities Companies.
Avif Habib Limited 261,500 - 3 204000 57,500 4623575 3,148,700 012% 0.13% 0.10%
4623575 3,148,700 0.12% 0.13%
As atSep 30,2017 2711,000405 _ 2,440.234,838 923 100% 100%
As at June 30, 2017 227,286,752 2,620,166,678 96% 100%

6.1.1The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 (‘the Ordinance'). As

a result of these . amendments, companies are liable to withhold bonus shares at the rate of 5 percent. In
accordance with the requirement of the Ordinance, these shares shall only be released if the Fund deposit
tax equivalent to 5% of the value of the bonus shares issued. The value of tax is computed on the basis
of day-end prices on the first day of book closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus
shares received by CISs, which is pending adjudication. The petition is based on the fact that because CISs
are exempt from deduction of income tax under Clause 99 Part | to the Second Schedule of the Income
Tax Ordinance 2001, the withholding tax provision should not be applicable on bonus shares received by
ClISs. A stay order has been granted by the High Court of Sindh in favour of CISs.

As at September 30, 2017, bonus shares having market value of Rs 3.80 million (June 30, 2017: Rs 4.71
million) were withheld by certain companies at the time of bonus declaration. The Fund has included these
shares in its portfolio, as the management believes that the decision of the constitutional petition will be in
favour of the CISs.

6.1.2Following shares were pledged with National Clearing Company of Pakistan Limited (NCCPL) as collateral

against margin:
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8.1

Lucky Cement Limited
Nishat Mills Limited
Hub Power Company Limited

September 30, June 30,

2017 2017
------ (Number of shares) -----
20,000 20,000
100,000 100,000
470,000 470,000
590,000 590,000

Net unrealised gain on revaluation of investments classified as "at fair value through profit or loss'

- held-for-trading

Market value of investments
Less: Carrying value of investments
Unrealised gain on revaluation of investments for the year

2,440,234,838  2,620,166,678
(2,711,000,405)  (2,427,286,752)

(270,765,567) 192,879,926

UnAudited Audited
September June
2017 2017
DIVEE&I;VKEEEAYMENTS AND OTHER Note eemeeee RUpEes-—-----
Dividend receivable 21,048,166 5,812,151
Mark-up receivable on bank deposits 2,917,435 220,374
Prepaid annual listing fee 14,896 -
Others 293,828 96,868
Receivable against investment 8,326,096
32,600,421 6,129,393
UnAudited Audited
September June
2017 2017
Note = eeeeeeed| Rupees-------
PAYABLE TO MANAGEMENT COMPANY
Remuneration payable 4,336,650 4,710,099
Sales tax on management fee 1,994,502 2,043,054
Federal excise duty on management fee 8.1 10,130,264 10,130,262
Expenses allocated by the Management Company 8.2 2,007,030 1,274,079
Sales load payable 3,366,555 3,506,116
Selling and marketing expenses 4,109,419 1,177,624
25,944,420 22,841,234

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was

of the view that further levy of FED was not justified.
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8.2

10.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2017 amounting to Rs 10.13 million
(2016: Rs 10.13 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at June 30, 2017 would have been higher by
Re 0.52 per unit (2017: Re 0.58 per unit).

EXPENSES ALLOCATED BY THE MANAGEMENT COMPANY

This represents the amount payable to the Management Company under NBFC Regulation 60(3)(s), wherein
the Management Company is allowed to charge their cost to Collective Investment Schemes (CIS) in respect
of fees and expenses related to registrar, accounting, and other services related to CIS. The maximum cost
that can be charged in this regard is up to 0.1% of the average annual net assets of that CIS or actual,
whichever is less.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2017.

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in'a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWEF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.
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1

12.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial

institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding thesapplicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution proyision in respect of SWWF is being made on a prudent basis with
effect from the date of enactment of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision for SWWEF is being
made on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported

by adequate disclosures in the financial statements of the CISs/ mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWEF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at June 30, 2017 would have been higher by Re 1.02 per unit.

TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the quarter ended September 30, 2017 is 0.87% which includes
0.11% representing Government levy, Workers' Welfare Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of
the accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed in cash not less than 90
percent of its annual accounting income to avail the tax exemption. Accordingly, no provision for current
and deferred tax has been made in these financial statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees’
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.
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Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

1241 Unit Holders' Fund
For the quarter ended September 30, 2017

Issued
Redeemed / Issued Net asset
Asat for cash / Bonus _ COTVersion s:i::ﬂﬂr Asat for cash / Bonus c;ﬁii’::dolm value as at
1July 2017 ~ conversion out/transfer P 1July 2017 conversion in/ 30 Septmber
in/ transfer out 2017 transferin I transfer out 2017
in
Units. (Rupees)
Associated Companies / Undertakings
Alfalah GHP Capital Preservation Fund - - - 9 - - - - - -
Alfalah GHP Prosperity Planning Fund Fund 2,078,155 259,668 F 58,214 2,279,609 326,025,944 40,000,000 - 8,500,000 312,698,070
Alfalah Insurance Company Limited 586,574 - - - 586,574 92,023,137 - - - 80,461,411
Key Management Personnel
Head of Marketing 3,507 - - - 3,507 550,187 - - - 481,062
Chief Executive Officer 28,546 . - - 28,546 4,478,365 - - - 3,915,706
Chief Operating Officer 9,078 - - 2,755 6,323 1424178 - - - 867,337
AVP compliance 610 4 - - 610 95,698 - - - 83,675
Head of Finance - . - - - .
Unit holder holding 10% or more units
The Nishat Mills Limited Employees Provident Fund Trust .- 3343914 - .- 3343914 . 625,000,000 - .- 458,690,702
For the quarter ended September 30, 2016
Issued
Redeemed / Issued Net asset
Asat forcash!/ a conversion s":? Asat for cash | s Redeemed | ¢ valueasat
1July2016  conversion  BONUS o pongter  SCPIMDET 4 yly2016 conversionin/  DOmUS  conversionout -y iber
in/ transfer il 201 Pamatat I transfer out 2016
in
u (Rupees)
Associated Companies / Undertakings
Alfalah GHP Capital Preservation Fund 2,608,803 211,147 . 2 2,819,950 328,904,056 28,769,269 - - 376,707,251
Alfalah GHP Prosperity Planning Fund Fund 764,594 128,537 - 2 893,131 96,395,959 17,467,054 N - 119,310,244
Alfalah Insurance Company Limited 659,413 - - - 659,413 83,135,296 - - - 88,088,675
Key Management Personnel
Head of Marketing - 3,742 - - 3742 - 513,737 - - 499,881
Chief Executive Officer 15,909 11,575 - - 27,484 2,005,722 1,570,007 - - 3,671,491
Chief Operating Officer 1,163 749 - . 1912 146,625 102,747 - - 255417
Head of Finance 6,480 - - - 6,480 816,964 - - - 865,641
Unit holder holding 10% or more units
The Nishat Mills Limited Employees Provident Fund Trust - 2,063,483 - - 2,083,483 - 270,385,942 - - 276,653,472
For the For the period
period ended ended 30
122 Oth i 30 September  September
r tran ion
Other transactions 2017 2016
Associated Companies / Undertakings (Rupees)
Alflah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 14,659,918 10,684,414
Sales tax on management fee 1,905,788 1,388,970
Sale load 15,929,225 -
Expenses allocated by the Management Company 732,948 -
Selling and marketing expenses 2,931,795 -
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period ended ended 30
30 September  September
2017 2016
Bank Alfalah Limited (Rupees)
Profit on bank deposits 349,491 723,963
Bank Charges 1,155 3,638
Sale load 2,283,187 -
Other Related Parties
Central Depository Company of Pakistan Limited - (Trustee of the Fund)
Remuneration of the Trustee 985,057 786,184
Sales tax on trustee fee 128,055 102,204
CDS Charges - 146,332
12.3 Other balances As at 30 As at 30
September June 2017
2017
UnAudited Audited

Associated Companies / Undertakings (Rupees)
Alflah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 4,336,650 4,710,099
Sales tax on management fee 1,994,502 2,043,054
Federal Excise Duty on management fee 10,130,264 10,130,262
Expenses allocated by the Management Company 2,007,030 1,274,079
Sales Load 3,366,555 3,506,116
Selling and marketing expenses 4,109,419 1,177,624
Bank Alfalah Limited
Bank Balance 11,599,874 158,879,881
Profit on bank balance 175,920 2,895
Sales Load - -
Other Related Parties
Central Depository Company of Pakistan Limited - (Trustee of the Fund)
Remuneration payable to the Trustee 614,397 293,152
Sales tax on trustee fee 83,593 41,833
Security deposit 100,000 100,000

13.

For the

For the period

TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of
the accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed in cash not less than 90
percent of its annual accounting income to avail the tax exemption. Accordingly, no provision for current

and deferred tax has been made in these financial statements.
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14. GENERAL
14.1Figures have been rounded off to the nearest rupee.
14. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company
on October 26, 2017.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017

30 September 30 June
2017 2017
(Unaudited) (Audited)
Note Rupees

Assets
Advances and other receivables 5 1,110,173,987 895,022,640
Investments 6 6,398,636,498 8,534,461,407
Security deposits 2,600,000 2,600,000
Receivable against sale of Investments 4,083,724 -
Dividend, profit and other receivable 60,000,296 31,222,134
Total assets 7,575,494,505 9,463,306,181
Liabilities
Payable to the Management Company 39,963,218 33,187,626
Payable to the Trustee 802,306 956,649
Annual fee payable to the Securities and

Exchange Commission of Pakistan (SECP) 1,987,266 6,206,142
Payable against purchase of investments: - 177,823,166
Accrued and other liabilities 54,837,408 114,950,739
Total liabilities 97,590,198 333,124,322
Contingencies and Commitments 9 - -
Net assets 7,477,904,307 9,130,181,859
Unit holders’ funds (as per statement attached) 7,477,904,307 9,130,181,859

(Number of units)
Number of units in issue 116,602,999 125,375,142
(Rupees)

Net asset value per unit 64.1313 72.8229

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September
2017 2016
Note Rupees
Income
Advances and other receivables (333,463,811) (27,040,232)
Dividend income 61,801,300 27,602,894
Profit on bank balances 10,006,941 4,165,498
Unrealised appreciation / (diminution) in the value of investments
-'at fair value through profit or loss' (764,918,368) 124,549,644
Total income (1,026,573,938) 129,277,804
Expenses
Remuneration of the Management Company 41,837,168 20,801,257
Sindh sales tax on remuneration of the Management Company 7 5,438,832 2,704,163
Federal excise duty on remuneration of the Management Company 8 - -
Remuneration of the Trustee 2,343,918 1,291,925
Sindh sales tax on remuneration of the Trustee 304,709 167,950
Annual fee to the Securities and Exchange Commission of Pakistan 1,987,265 987,966
Bank and settlement charges 315,683 217,623
Auditors' remuneration 175,178 213,847
Brokerage expense, federal excise duty and capital value tax 4,174,377 5,824,010
Fees and subscriptions 44,740 47,982
Allocated expenses 2,091,721 748,506
Selling and Marketing Expenses 8,366,883 -
Shariah advisory fee 88,219 108,446
Printing charges 17,644 37,812
Total expenses 67,186,337 33,151,487
Net loss from operating activities (1,093,760,275) 96,126,317
Net element of income/(loss) and capital gains/(losses)
included in prices of units issued less those in units redeemed - 28,680,450
Net income/ (loss) for the period (1,093,760,275) 124,806,767
Allocation of net income for the year :
Income already paid on units redeemed (109,264) -

Accounting Income available for distribution

| Relating to capital gains - -

ii Excluding capital gains - -
(1,093,869,539) -

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September
2017 2016
Note Rupees
Net income / (loss) for the period (1,093,760,275) 124,806,767
Other comprehensive income for the period . _
Total comprehensive income/loss for the period (1,093,760,275) 124,806,767

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September
2017 2016
------- (Rupees) -------
Net asset value per unit at the beginning of the period 72.8229 63.8413
Net asset value per unit at the end of the period 64.1313 65.7225
Net assets at the beginning of the period 9.130,181,859 1.986.725.940
Issue of 17,540,662 units (2016 : 38,974,688 units) 1,242,451,041 2,522,539,107
Redemption of 26,312,805 units (2016 : 3,703,066 units) (1,800,968,318) (241,985,938)
(558,517,277) 2,280,553,169

Net element of income/(loss) and capital gains/(losses)

included in prices of units issued less those in units redeemed _ (28,680,450)
Undistributed income carried forward comprises of:
Realised gain / (loss) 2,240,541,048 358,506,387
Unrealised (loss) / gain (764,918,368) 124,549,644
Total undistributed income carried forward 1,475,622,680 483,056,031
Less: Undistributed income brought forward comprises of:
Realised gain / (loss) 2,092,332,568 236,581,978
Unrealised (loss) / gain 477,050,387 121,667,286
Total undistributed income brought forward 2,569,382,955 358,249,264
Net income for the period relating to:
Realised gain / (loss) 148,208,480 121,924,409
Unrealised (loss) / gain (1,241,968,755) 2,882,358

(1,093,760,275) 124,806,767

Net assets at the end of the period 7,477,904,307 4,363,405,426

The annexed notes 1 to/15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Advances and other receivables

Adjustments for:

Unrealised appreciation / (diminution) in the value of investments
-'at fair value through profit or loss'

Dividend income

Profit on bank balances

Net element of income/(loss) and capital gains/(losses)
included in prices of units issued less those in units redeemed

(Increase) / decrease in assets
Investments

Receivable against sale of Investments
Advances and other receivables

Increase / (decrease) in liabilities

Payable against purchase of investments

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities'and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Dividend and profit received

Net cash flow from / (used in) operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issue of units

Payment against redemption of units
Cash dividend paid

Net cash flow from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

30 September

30 September

2017 2016
------- (Rupees) -------
(1,093,760,275) 124,806,767
764,918,368 (124,549,644)
(61,801,300) (27,602,894)
(10,006,941) (4,165,498)
- (28,680,450)

(400,650,148)

(60,191,719)

1,370,906,541
(4,083,724)
(20,555)

(2,273,310,321)

(10,829,956)

1,366,802,262

(2,284,140,277)

(177,823,166) 12,935,489
6,775,592 2,856,445
(154,343) 222,221
(4,218,876) 170,140
(60,113,331) (6,027,221)
(235,534,124) 10,157,074
43,050,634 5,238,337
773,668,624 (2,328,936,585)

1,242,451,041
(1,800,968,318)

2,522,539,107
(241,985,938)

(558,517,277) 2,280,553,169
215,151,347 (48,383,416)
895,022,640 427,720,588
1,110,173,987 379,337,172

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP ISLAMIC STOCK FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UN AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

1.
1.1

21

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Stock Fund (formerly Alfalah GHP Islamic Fund) (the Fund) is an open-end collective
investment scheme established through a Trust Deed under the Trust Act, 1882, executed between Alfalah
GHP Investment Management Limited, (the Management Company) and Central Depository Company of
Pakistan Limited, (the Trustee). The Trust Deed was executed on April 11, 2007 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) in accordance with the NBFC (Establishment
and Regulation) Rules, 2003 (NBFC Rules), on March 29, 2007. The SECP has approved second Supplemental
Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AGISF/239/2015 dated February
03, 2015 to modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP
Islamic Stock Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorized as a 'shariah compliant Equity scheme' pursuant to the provisions contained in
Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being
offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in shariah
compliant equity securities. The Fund invests in shariah compliant securities and profit bearing accounts.
The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 'AM2+' (Outlook: Stable) to the Management
Company in its rating report dated May 16, 2017 and 3-Star (short-term) and 4-Star (long-term) to the Fund
in its rating report dated September 26, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisory Board of the Fund.

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the requirement of
approved accounting standards as applicable in Pakistan, the Trust Deed, the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards comprise of
such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984. Wherever the requirements of the Trust Deed,
the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements of IFRSs,
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by
SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting' and should
be read in conjunction with the financial statements of the Fund for the year ended 30 June 2017. These
condensed interim financial statements are unaudited.

The Directors of the Asset Management Company declare that these condensed interim financial statements
give a true and fair view of the Fund.
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2.2
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2.4

3.2

Basis of measurement

These condensed interim financial information have been prepared under the historical cost convention,
except that investments held at 'fair value through profit or loss' category are measured at fair value.

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and
presentation currency of the Fund and have been rounded off to the nearest of Rupees.

Use of estimates and judgment

The preparation of condensed interim financial information requires the Management Company to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. The
significant judgments made by the Management in. applying accounting policies and the key sources of
estimating uncertainty are the same as those that applied to financial statements as at and for the year
ended 30 June 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,

2017 has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been higher by Rs. 80.29 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.
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3.3

5.1

5.2

Earnings per unit

Earnings per unit (EPU) for the quarter ended 30 September 2017 has not been disclosed in these condensed
interim financial statements as in the opinion of the management determination of weighted average units
for calculating EPU is not practicable.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2017.

30 September 30 June
2017 2017
(Unaudited) (Audited)
BANK BALANCES Note . (Rupees) ----—--
In savings accounts 5.1 1,082,646,080 352,741,673
In current accounts 5.2 27,527,907 542,280,967
1,110,173,987 895,022,640

The rate of return on these accounts ranges from 3.37% to 5.60% (2017: 3.37% to 5.60%) per annum. It
includes bank balance of Rs 7.667 million (2016: Rs 28.409 million) maintained with Bank Alfalah Limited
- Islamic Banking Division (a related party).

This represents bank balance of Rs 27.528 million (2017: Rs 542.281 million) maintained with Bank Alfalah
Limited - Islamic Banking Division (a related party).

30 September 30 June
2017 2017
(Unaudited) (Audited)
INVESTMENTS 1o T ——
- At fair value through profit or loss-held for trading
Equity securities - quoted 6.1 6,398,631,481 8,534,455,977
Real Estate Investment Trust units - quoted 6.2 5,017 5,430
6,398,636,498 8,534,461,407
Investment in quoted equity securities - ‘at fair value through profit or loss' - held-for-trading
Bonus /rights Market value as a percentage of:
N fthe invest AsatJuly 01,  Purchased during Jesue duri Sold during the ~ As at September Cost as at September ~ Market value as at
ame of he investee company 07 the year s’lh: Y::r"g year 30,2017 30,2017 September 30, 2017
Net assets Total investment
(Number of Shares) weesesmesmrsmese (Rupees) wewemeee
Fertilizer
Engro Fertiizer Limited 2,787 400 2,987,500 - 397,000 5,377,900 305,926,552 338,323,689 452% 5.29%
Dawood Hercules Corporation Limited 1,238,100 11,000 - 170,000 1,079,100 147,127,969 133,117,776 1.78% 208%
Engro Corporation Limited 1,444,100 486,000 - 704,000 1,226,100 396,274,505 371,618,649 497% 5.81%

849,329,026 843,060,114
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Name of the investee company

Cement

D.G Khan Cement Company Limited
Kohat Cement Limited

Maple Leaf Cement Company Limited

Maple Leaf Cement Company Limited - LOR

Pioneer Cement Limited
Cherat Cement Company Limited
Lucky Cement Limited

Power Generation & Distribution
Hub Power Company Limited

il and Gas Marketing Companies
Hascol Petroleum Limited

Pakistan State Oil Company Limited
Attock Petroleum Limited

Shell Pakistan Limited

Sui Northern Gas Pipelines Limited

0il and Gas Exploration Companies
il & Gas Development Company Limited
Pakistan Oilfields Limited

Pakistan Petroleum Limited

Mari Petroleum Company Limited

Automobile Assembler
Honda Aflas Cars (Pakistan) Limited
Pak Suzuki Motor Company Limited

Textile Composite

Nishat Mils Limited

Kohinoor Textile Mills Limited
Kohinoor Textile Mill Limited - LOR

Name of the investee company

Miscellaneous

Synthetic Products Limited

Chemical
Engro Polymer & Chemicals Limited
ICI Pakistan Limited

Engineering
Crescent Steel and Alied products Limited
Intemnational Industries imited
International Steels Limited

Amreli Steel Limited

Pharmaceuticals
‘The Searle Company Limited
Highnoon Laboratories Limited

Abbott Laboratories Pakistan Limited

Cable & Electrical Goods
Pak Electron Limited

Food & Personal Care Producets
Al Shaheer Corporation Limited
Treet Corporation Limited

Bonus / rights

AsatJuly 01,  Purchased during °  Soldduringthe ~As at September Cost as at September
Issue during
2017 the year year 30,2017
the year
(Number of shares)
1,302,000 308,500 166,000 1,444,500
- 431,100 114,000 317,100
2,021,300 76,000 1,461,100 636,200
- - 177,088 - 177,088
965,900 8700 - 377,000 597,600
1,136,100 5,000 - 395,500 745,600
806,250 77,000 264,450 618,800
3473,900 762,600 406,000 3,830,500
218,208 102,700 9 366,700 14,208
474,700 170,000 - 82500 562,200
139,550 2,000 - 87,100 54,450
153,200 21,000 - 13,700 160,500
2,784,000 170,000 - 690,000 2,264,000
3,781,900 279,000 - 650,000 3,410,900
672,100 9,100 a 161,000 607,200
2,328,500 693,400 . 1,070,800 1,951,000
247,630 4720 - 58240 194,110
219,500 10200 ° 3,000 226,700
293,550 51,000 - 3,700 340,850
2,158,700 386,000 d 205,500 2,339,200
1725 . - ° 1,725
= = 2% - 2%
Asatduly01, Purchased during BI“"“‘ I1ights 014 during the  As at September
2017 the year issue during year 30,2017
the year
(Number of shares)

1,093,950 5,500 - 2,500 1,096,950

5,348,000 866,000 6,214,000
126,100 4800 - 8120 122,780
559,350 5,000 - 564,318 2
743,700 7,000 - 184,800 565,900
1,949,500 233300 - 809,500 1,373,300

1,232,500 85,000 1,317,500
396,399 36,000 32,000 400,399
6 - - 6
100,600 800 101,400
6.250 2,110,000 75,000 2,041,250
475 - 475
1,903,000 384,000 2,063,000 224,000

Market value as at

30, 2017 September 30, 2017
ereeeee (RUPEES) -

293,250,953 212,139,270

66,657,161 47552316

70934616 53,421,714

3,155,708

77,659,640 53,748,144
133,234,018 89,457,088
510,147,440 349,733,384

1,151,883,628 809,207,624
49825726 428,288,205
4858,719 3993721

21,1203 28357472

34,119,154 34070999

90,662,510 66,745,530
336,977,088 303,059,040
694,389,502 656,226,768
483710087 506,996,176
282000919 323,054,688
306,115,939 340,820,190
305,503,437 22137491

1,377,330382 1,463,008,545

194,801,077 122,302,383
254,333,018 155,996,820
49,134,095 278,299,203
369,251,043 339,417,920

181,349 152628
. 55
369,432,392 39,571,133
Cost as at September Market value as at
30,2017 September 30, 2017

—erereeeres (RUPEES) -

82,706,509 72,398,700
133,897,541 112,174,264
133,897,541 112,174,264

7,629 5,062
208,468,537 164,224,180
176,511,361 166,347,829
384,987,527 330,577,071
204,136,469 161,729,164

3,758 3,022

94,723,560 80,004,600
298,863,787 241,736,786
176,934,764 155,032,938

19,052 15,020

12,671,538 10,982,720

12,690,590 10,997,740

Market value as a percentage of:

Net assets Total investment
284% 332%
0.64% 0.74%
071% 0.83%
0.04% 0.05%
0.72% 0.84%
1.20% 1.40%
468% 547%
5.73% 6.69%
0.05% 0.06%
3.32% 3.88%
0.46% 053%
0.89% 1.04%
4.05% 4T4%
6.78% 792%
432% 5.05%
4.56% 5.33%
391% 45T%
1.64% 191%
209% 244%
A54% 530%
0.00% 0.00%
0.00% 0.00%

Market value as a percentage of:

Net assets Total investment
097% 143%
0.00% 0.00%
1.50% 0.00%
0.00% 0.00%
220% 251%
222% 260%
0.00% 0.00%
246% 253%
0.00% 0.00%
1.07% 1.25%
207% 242%
0.00% 0.00%
0.15% 0.47%
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Name of the investee company

Commercial Banks

Meezan Bank Limited

Paper and Board

Packages Limited

Automobile Parts and Accessories

Thal Liited (Face value of Rs. 5 per share)
The General Tyre & Rubber Company of
Pakistan Limited

Total

Market value as a percentage of:

~quoted -

Name of the investee company

Real ostate investment and services

Dolmen City REIT
(face value of Rs. 10 each)

As at September 30, 2017

AsatJuly01,  Purchased during BI"’““ ;"’i’"“ Soldduring the  As at September Cost as at September  Market value as at
2017 the year Issue during year 30,2017 ‘September 30, 2017
the year
Net assets Total investment
(Number of shares) wrermeremesee (Rupees) -—emr
2125000 480,000 144,690 25,000 2,724,690 209,032,890 202,798,677 271% 347%
371,800 17,800 52,500 337,100 234,251,829 194,510,071 260% 3.04%
621,500 9550 167,450 463,600 280,994,049 255,489,712 342% 399%
619.400 81,400 674,700 26,00 7,864999 5,253,930 0.07% 0.08%
288,859,048 260,743,642
45,905,843 11,465,670 321,804 20,037,778 37,655,539 7,163,549,436 6,398,631,481
loss"
Market value as a porcontago of:
AsatJuly01, Purchased during rights Issue  Sold during the As at September Costas at Market value as at
2017 during the year 30,2017 September 30,2017  September 30, 2017
year
Netassets Totalinvestment
J—— e e p— I (Rupees)
459 E E - 450 543 5017 o00% o00%
459 - - - 459 5430 5,017

6.2.2In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through
their Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus
shares received by CISs, which'is pending adjudication. The petition is based on the fact that because CISs
are exempt from deduction of income tax under Clause 99 of Part | to the Second Schedule of the Income
Tax Ordinance 2001, the withholding tax provision should not be applicable on bonus shares received by
ClISs. A stay order has been granted by the High Court of Sindh in favour of CISs.

As at June 30, 2017, the following bonus shares of the Fund were withheld by certain companies at the
time of declaration. The Fund has included these shares in its portfolio, as the management believes that
the decision of the constitutional petition will be in favour of the CISs.

30-Sep-17 [ 30-Jun-17
Name of investee Company Bonus Shares
Number | | Market value Number Market value

Hascol Petroleum 3,071 863,227 3,071 1,047,518
Kohinoor Textile 1,287 113,874 1,287 135,302
The Searle Company 5,618 2,269,223 5618 2,876,304
Highnoon Laboratories Limited 1 504 1 626
Al Shaheer Corporation Ltd. 274 8,664 274 10,990
Synthetic Products Limited 9,123 602,118 9,123 688,330

19,374 3,857,609 19,374 4,759,071

6.3 The above investments include shares having a market value (in aggregate) amounting to Rs. 120.622
million (June 30, 2017: Rs. 130.220 million) which have been pledged with National Clearing Company of
Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular no. 11 dated
October 23, 2007 issued by the Securities & Exchange Commission of Pakistan. The details of shares which
have been pledged are as follows:
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10.

September 30, June 30, September 30, June 30,

2017 2017 2017 2017

------- (Number of shares) ------- Rupees in '000"
D.G. KHAN CEMENT COMPANY LIMITED 60,000 60,000 8,811,600 12,789,600
THE HUB POWER COMPANY LIMITED 1,000,000 1,000,000 111,810,000 117,430,000
1,060,000 1,060,000 120,621,600 130,219,600

SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 5.444 million (30 September 2016: Rs. 2.70 million) was charged
on account of sales tax on management fee levied through Sindh Sales Tax on Services Act, 2011.

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1,2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED'made for the period from June 13, 2013 till'June 30, 2016 amounting to Rs. 5.412 million
(2017: Rs. 5.412 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher
by Re 0.05 per unit (2017: Re 0.04 per unit).

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2017.
PROVISION FOR SINDH WORKERS' WELFARE FUND

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.
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Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed.the 'very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWEF Act) had been passed by the Government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWEF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit

of the SWWF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWEF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWEF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with
effect from the date of enactment of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision for SWWF is being
made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at September 30, 2017 would have been higher by Rs Nil per unit (June 30, 2017 Rs 0.36
per unit).

Total Expense Ratio

Total Expense Ratio for September 30, 2017 is 0.81% which includes 0.10% of government levy, worker's
welfare fund and SECP fee.
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TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute
90% of the net accounting income other than capital gains to the unit holders. The Fund is also exempt from
the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001. Since the Management Company has distributed the income earned by the
Fund during the year to the unit holders in the manner as explained above, no provision for taxation has
been in these financial statements.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees'
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

30 September 30 September
2017 2016
13.1 Other transactions i dtted) (Unaudited)
------(Rupees)-----
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company

Remuneration of the Management Company 41,837,168 20,801,257
Sales tax on management fee 5,438,832 2,704,163
Federal excise duty on management fee - -
Sales Load 985,986 -
Selling and Marketing Expenses 8,366,883 -
Allocated expenses 2,091,721 748,506
Bank Alfalah Limited - Islamic Banking Division
Profit on deposit accounts 100,996 114,551
Sales Load 1,924,492 -
Bank charges 31,274 20,498
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30 September 30-Jun
Other related parties 2017 2017
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 2,343,918 1,291,925
Sales tax on Trustee fee 304,709 167,950
CDS charges 77,742 38,401
Other balances
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company
Remuneration payable to the Management Company 12,563,450 15,295,144
Sales tax payable on management fee 2,422,209 2,777,329
Federal excise duty on management fee 5,412,371 5,412,371
Sales load payable 1,075,896 1,689,737
Payable against selling and marketing expenses 12,081,357 3,714,474
Expenses allocated by the Management Company 6,407,935 4,298,571
Bank Alfalah Limited - Islamic Banking Division
Bank balance 35,195,278 570,690,358
Sales load payable 1,191,515 14,760,395
Profit receivable 27,268 41,110
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 710,005 846,592
Sales tax on Trustee fee 92,301 110,057
Security deposit 100,000 100,000
September 30, 2017
Unit Holder's Fund Issued — Asat Issued Redosmed! Netasset
Asat for cash/ N Asat for cash | N value as
July 01,2017 cn;::.:':.: :nl Bonus °°"::::':’"u:‘:” se"';’;f;’ B ot 2017 :n;:::znl 'in/ Bonus °°;::’;:”";:” at ?;p;;r'n:er
) o L —— - Rupees)

Associated Companies / Undertakings
Bank Alfalah Limited - Islamic Banking Division
CDC-Trustee Alfalah GHP Prosperity Planning Fund 1,242,817 - - - 1,242,817 90,505,569 79,703,495
CDC-Trustee Alfalah GHP Islamic Prosperity Planning Fund * 44,836,642 - - 9,606,538 35,230,104 3,265,134,261 2,259,353,003
Key management personnel (Employees)
Head of marketing 8,794 - - - 8,794 640,383 563,952
Chief investment officer 21,828 - - - 21,828 1,689,548 1,399,832
Head of compliance and risk management 6 . - - 6 452 398
Head of investment advisory and senior portfolio manager 2,930 - - - 2930 213,387 187,919
Head of administration 9,280 - - - 9,280 675,797 - - 595,139
Chief financial officer (Acting) 2,446 2,282 .- 1,763 2,965 178,125 160,000 130,000 190,149

* This Unit holder also holds more than 10% units of the fund.
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September 30, 2016

Asat
July 01,2016
Associated Companies / Undertakings
Bank Alfalah Limited - Islamic Banking Division 5,590,077
Other Related Parties
CDC-Trustee Alfalah GHP Prosperity Planning Fund 328,367

CDC-Trustee Alfalah GHP Islamic Prosperity Planning Fund * 2,192,553
Key Management Personnel

Employees 674
*This Unit holder also holds more than 10% units of the fund.

fssed Redeemed /
for cash / "
. Bonus  conversion out/
conversion in/
: transfer out
transfer in
.......... e (Unifs) e
1,345,092 - 159,748
21,626,496 . 982,145
10301 - 1,529

DATE OF AUTHORIZATION FOR ISSUE

Asat
September 30,
216

5,590,077

1513111
22,836,004

B

Asat

July 01, 2016

386,877,660

20,963,388
139975341

1,579,495

fssued Redeemed /
for cash/ -
L Bonus  conversion out/
conversion i/
. transfer out
transferin
(Rupees)
pees)
90,265,279 11,219,625
1,450,857,043 71,609,829
697,132 100,000

Net asset
value as
at September
30,2016

367,393,850

99,484,927
1,500,898,394

2,202,501

These condensed interim financial statements were authorized for issue on October 26, 2017 by the Board
of Directors of Management company.

GENERAL

Figures have been rounded off to the nearest rupees.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Director
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ALFALAH GHP VALUE FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017

30 September 30 June
2017 2017
(Unaudited) (Audited)
Note
Assets
Bank balances 5 96,831,217 124,504,277
Investments 6 2,292,801,837 2,036,181,378
Dividend, prepayments and other receivables 18,117,735 4,569,368
Receivable against sales of Investment 12,319,092 -
Security deposits 2,600,000 2,600,000
Total assets 2,422,669,881 2,167,855,023
Liabilities
Payable to the Management Company 15,978,906 13,802,495
Payable to the Trustee 397,410 397,107
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) 579,650 1,466,796
Accrued and other liabilities 15,926,945 62,992,622
Total liabilities 32,882,911 78,659,020
Contingencies and Commitments 10 - -
Net assets 2,389,786,970 2,089,196,003
Unit holders’ funds (as per statement attached) 2,389,786,970 2,089,196,003
(Number of units)
Number of units in issue 37,947,684 29,648,513
---------- (Rupees) ========--
Net asset value per unit 62.9758 70.4655

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP VALUE FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September

30 September

Note 2017 2016

Income
Gain on sale of Investment- HFT (85,623,292) 9,525,323
Dividend Income 17,375,915 4,797,299
Profit on deposit accounts with banks 5,162,034 2,292,631
Income from Government Securities 2,782,388 744,529
Income from Pakistan Investment Bond (PIB) - -
Unrealised appreciation / (diminution) in the value of investments

-'at fair value through profit or loss' (195,273,463) 36,496,833
Total income (255,576,418) 53,856,615
Expenses
Remuneration Payable to Management Company 12,203,842 3,107,726
Sales tax on Management fee 8.0 1,586,491 404,001
Allocated expenses 9.2 610,190 148,520
Selling and Marketing Expenses 9.3 2,440,756 -
Remuneration payable to Trustee 862,287 311,684
Sales tax on Trustee Fee 112,098 40,519
Annual fee - Securities and Exchange Commission of Pakistan 579,675 147,616
Bank and settlement charges 129,162 104,949
Auditors' remuneration 166,980 113,600
Brokerage expense & Capiatl Value Tax 1,799,754 674,894
Fees and subscriptions 43,536 27,522
Total expenses 20,534,771 5,081,031

(276,111,189) 48,775,584

Net element of income/(loss) and capital gains/(losses)
included in prices of units issued less those in units redeemed - (4,478,346)
Net income/(loss) for the period (276,111,189) 44,297,238

Allocation of net income for the year :

Income already paid on units redeemed

Accounting income available for distribution

(153)

i Relating to capital gains

ii Excluding capital gains

(276,111,342)

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP VALUE FUND

CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 30 September
2017 2016
Note

Net income/(loss) for the period (276,111,189) 44,297,238
Other comprehensive (loss):
Net unrealised (diminution) during the period

in fair value of investments classified as 'available for sale' - -
Other comprehensive (loss) for the period - -
Total comprehensive income/loss for the period (276,111,189) 44,297,238

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP VALUE FUND
CONDENSED INTERIM STATEMENT OF

MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note

Net asset value per unit at the beginning of the period

Net asset value per unit at the end of the period

Net assets at the beginning of the period

Issue of 10,914,209 units (2016: 2,048,529 units)
Redemption of 2,615,038 units (2016: 3,363,291 units)

Element of loss / (income) and capital losses / (gains) included in

prices of units issued less those in units redeemed - net

Undistributed income carried forward comprises of:
Realised gain

Unrealised gain / (loss)

Total undistributed income carried forward

Less: Undistributed income brought forward comprises of:
Realised gain / (loss)

Unrealised (loss) / gain

Total undistributed income brought forward
Net income for the period relating to:

Realised gain / (loss)

Unrealised (loss) / gain

Net assets at the end of the period

30 September 30 September
2017 2016
---------- (Rupees) -=--------

70.4655 63.3712
62.9758 68.2662
2,089,196,003 655,950,403
749,103,817 137,083,137
(172,401,661) (224,944,885)
576,702,156 (87,861,748)

- 4,478,346

- 4,478,346
542,602,227 152,024,388
(195,273,463) 36,496,833
347,328,764 188,521,221
547,528,607 69,883,176
75,911,346 74,340,808
623,439,953 144,223,984
(4,926,380) 82,141,213
(271,184,809) (37,843,975)
(276,111,189) 44,297,238
2,389,786,970 616,864,239

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP VALUE FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Net income/(loss) for the period

Adjustments for:

Unrealised appreciation / (diminution) in the value of investments
-'at fair value through profit or loss'

Dividend Income

Profit on deposit accounts with banks

Income from Government Securities

Net element of income/(loss) and capital gains/(losses)

included in prices of units issued less those in units redeemed

(Increase) / decrease in assets
Investments
Receivable against sale of units

Advances, deposits and other receivables

Increase / (decrease) in liabilities
Payable to Alfalah GHP Investment Management
Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan -Annual fee

Accrued expenses and other liabilities

Dividend & Profit received

Net cash flows (used in) / from operating activities

Amount received on issue of units

Payment against redemption of units

Net cash flows (used in) / from financing activities

Net increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period 6
Cash and cash equivalents at end of the period

30 September 30 September

2017

2016

(276,111,189) 44,297,238
195,273,463 (36,496,833)
(17,375,915) (4,797,299)

(5,162,034) (2,292,631)
(2,782,388) (744,529)

- 4,478,346
(106,158,063) 4,444,292
(180,952,722) 32,427,227
- (200,000)
(12,412,187) 15,468
(193,364,909) 32,242,695
2,176,411 (928,755)
303 (218,288)
(887,146) (529,194)
(47,065,677) 16,298,821
(45,776,109) 14,622,584
11,865,065 3,107,002

(333,434,016) 54,416,573
749,103,817 137,083,137

(172,401,661) (224,944 ,885)
576,702,156 (87,861,748)
243,268,140 (33,445,175)
323,425,477 154,497 411
566,693,617 121,052,236

The annexed notes 1 to 16 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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ALFALAH GHP VALUE FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Value Fund is an open-end collective investment scheme established through a Trust Deed
under the Trust Act, 1882, executed between Alfalah GHP Investment Management Limited, (the Management
Company) and Central Depository Company of Pakistan Limited, (the Trustee). The Trust Deed was executed
on May 19, 2005 and was approved by the Securities and Exchange Commission of Pakistan (SECP) in
accordance with the NBFC (Establishment and Regulation) Rules, 2003 (NBFC Rules), on May 13, 2005.
The SECP has approved first Supplemental Trust Deed, under the NBFC Regulations, vide its letter No.
NBFC/RS/AGIML/AGVF/200/2010 dated March 18, 2010 to modify and restate the previous Trust Deed to
effectuate renaming of the Fund to Alfalah GHP Value Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 9, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'asset allocation scheme' pursuant to the provisions contained in Circular 7
of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for
public subscription on a continuous basis and are transferable and redeemable by surrendering them to
the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in equity,
debt and money market securities. Theé Fund invests in listed equity securities, government treasury bills,
Pakistan investment bonds, and interest bearing accounts. The investment objectives and policy are explained
in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 'AM2+' (Outlook: Stable) to the Management
Company in its rating report dated May 16, 2017 and 4-Star (short-term) and 4-Star (long-term) to the Fund
in its rating report dated May 08, 2017.

The 'Title' to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the requirement of
approved accounting standards as applicable in Pakistan, the Trust Deed, the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards comprise of
such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984. Wherever the requirements of the Trust Deed,
the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements of IFRSs,
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by
SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting' and should
be read in conjunction with the financial statements of the Fund for the year ended 30 June 2017. These
condensed interim financial statements are unaudited.

The Directors of the Asset Management Company declare that these condensed interim financial statements
give a true and fair view of the Fund.

Basis of measurement

These condensed interim financial information have been prepared under the historical cost convention,
except that investments held at 'fair value through profit or loss' category are measured at fair value.
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2.4

3.2

31

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and
presentation currency of the Fund and have been rounded off to the nearest of Rupees.

Use of estimates and judgement

The preparation of condensed interim financial information requires the Management Company to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. The
significant judgments made by the Management in applying accounting policies and the key sources of
estimating uncertainty are the same as those that applied to financial statements as at and for the year
ended 30 June 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,

2017 has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The natification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units'lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the ‘element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed"was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs. 8.082 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

Earnings per unit
Earnings per unit (EPU) for the nine months and quarter ended 30 September 2017 has not been disclosed

in these condensed interim financial statements as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.
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-

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those
financial statements as at and for the year ended 30 June 2017.

30 September

2017
(Unaudited)
BANK BALANCES Note @ = ==eceew (Rupees ) -
Deposit accounts 5.1 96,831,217

disclosed in the

30 June
2017
(Audited)

124,504,277

This represents saving deposit accounts maintained with various banks carrying mark-up rate of 5.30%

(30 June 2017: 5.30%) per annum.

INVESTMENTS
At fair value through profit or loss' - held for trading
Listed equity securities 6.1 1,822,931,742 1,837,251,850
Listed Real Estate Investment Trust units 7,695 8,328
Market Treasury Bills 6.2 469,862,400 198,921,200
2,292,801,837 2,036,181,378
Quotd eqty securte - held fr tading
Name of the nvetee company Asat0f Juy2017  Purchases duingthe  Bonus  Demergerl  Sals duingthe A at30 Septenber Costasat30 Warketvalue st 30
period rights lsste during period g September 2017 September 207 Markatvale as 2 percenageof
the period
netassels _ toal investments
Number ofshares RS}
Fertiizer gt !
Ergo Goporaton i U5 780 160 ) 3529 67195089 281 2%
EngoFetizersLined 418000 610500 100 1017500 58771632 64010925 266 M
Faui FetizerCangany ied . S0 . S300 43467780 4m20 18 1%
173774706 17458819 13t 16
Cheicals
(C1PaisanLined 500 0w . n 580 768776 B0 097 101
Engo Polymer & CheicasLined 000 s4650 14850 ) i R X X
764876 206314 oyt 101
Commerial anks
Berk Al Linied (e el prty) TS0 1109000 50 1606000 63276 68126520 285 207
Bk ALt Limied 533000 32100 1700 67000 BTN BT 16 n
Meezan BarkLinied 23800 . 200 15905750 1171430 o7 o
eezan Bark Linded R) 50 50 . . .
Naiore Barkof PsanLied . 45200 ans 50 18985% 1547910 06 (1
Habb Bark iied 385400 26950 185600 “m 107570079 1215468 340 35
15 Bank Linied 1170500 . 117050 . . -
MCB Bark Liied 306500 125500 10 m 76725 %6100 % 340
Uned Bnk Lined 120 174210 s440 45200 105614369 1858540 366 38
The Bk of Purch 500 1044000 1801000 8000 10222 a71200 o o
The Barkf Pure - LoR 1400000 1400000 . - - -
e STAgHT8 1569 1635
Cement
D.G Khan Cemet Company Liited 306,600 98,000 250 8100 73097380 53,176,006 228 23
Lucky Cement Limited 121,100 17,900 2,200 122,800 101,640,658 69,404,104 290 308
Cherat Cement Company Limted 23300 7000 182,300 74000 13194017 8478520 037 039
Plneer CementLinited 158,100 45500 140500 63,100 8220700 s675214 024 025
Maple Leaf Cement Factry Linited 24700 82800 - 20,700 76,800 8601806 644889 027 028
Maple Leaf Cement Factoy Linited- LoR . 5100 5100 . wom o o
204,754,561 14403202 603 628
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Quoted equity securites - held for rading

Name of th investee company ASat01 207 Puchasesduringthe  Bonus Demerger:  Saesduringthe  As at 30 September Castasat30 Market value 2 at 30
perod rihtsssue during perod a0 September 2017 September 2017 Warketvalue s 2 percentageof:
the perod -
net assets total investments.
e Number of shares - [ —

Power generation and distrbution

Hub Power Company Limited 355900 379,000 . 0200 694700 62,256,682 1674407 325 3%
82,256,682 71674407 325 339
0iland gas marketing companies
Atock Petroleum Limited 36,400 - 26,250 10,150 6,358,265 6,351,160 021 028
Pakistan Stte Oi Company Liied 90500 82200 - 12700 160000 66285211 T0881,600 2% 308
Hascol Peroeum Linied 6124 30000 . 88400 10724 367249 3014409 X 013
SuiNorthen Gas Pipeines Linied 545000 195000 . 186400 SE3600 82056,020 7410489 310 i
Shell Pakisan Linied 3000 5000 . . 000 2967950 16634400 070 073
181359936 170786465 715 45
Oil and gas exploration companies
Meri Petleum Company Linted 50534 4 " 1500 53354 83901600 80,298,304 3% 350
Oil and Gas Development Company Limited 575,200 149,500 - 93,400 631,300 89,864,723 93,836,432 39 409
Pakistan Oiffields Limited 99,100 31,100 - 7,100 123,100 57,122,475 65,494,124 274 286
Pakisan Petroleu Linited 143000 75800 - 167,000 351800 57929207 61455942 257 268
289418005 301084802 1260 1313
Refinery
Nehel Chunn Liied 750000 a a 50000 06655 08000 171 178
40346655 40890000 171 178
Automobile assembler
Pak Suzki Molor Company Lied 67,300 2400 3 1000 90700 63601215 41510669 174 181
Honda Atlas Cars (Pakistan) Limited 8900 36500 - 520 4880 32228909 2202311 101 106
Indus Moor Company Linied 31660 5080 - 1660 35080 62623472 60,366,366 253 263
16845596 16089346 528 580
Automobile parts and accessories
The General Tyte and Rubber Company f Paisan Linied 155100 7100 . 158900 230 701,408 4690290 ™ 020
Thal Linied 129600 15700 - 3000 142,300 86319420 78421530 328 342
98310826 83111820 348 382
Cable and electrical goods
Pak Elekron Limited - 562000 5 38,000 544000 46409373 41,316,800 173 180
46409373 41316800 173 150
Textle composite
Gl Ahmed Textle 91,800 . 52000 39800 1,631,004 1861752 007 007
Nishat il Linited 360200 23,00 a 56,700 526500 82318623 76,395,150
Kotinoor Texle Mils Linited 1300 ) : i 130 136660 5024 00 001
Kotinoor Texie Mils Linited LoR A ) 2 . 2 ) ® 000 00
8408629 TBOTIOT 007 007
Food and personal care products
Treet Corporation Limited 374000 132500 . 499,700 6800 387,008 333404 001 001
3871098 39404 00t 001
Engineering
Amreli Steel Limited 279,000 16,000 . 295,000 . - -
Crescent Stel & Aled Products Liited 126575 . 126500 7 17883 11864
IntermationalIndusties Linied 142300 8000 . 10200 140100 51704257 0657020 170 1
International Steel Limited 404,500 123,800 . 199,000 329,300 41,976,491 39,888,109 167 174
95,698,641 80556953 337 351
Phamaceuticals
ABBOTT Laborities Pakistan Limited 21,500 . . 21,500 20,093,900 16,963,500 071 074
The Searle Company Limited 68147 25600 . #30 2447 26763054 21184395 089 0%
46856954 31147895 150 166
Paper and board
Packages Linited 0700 27000 . 13650 84050 5099985 8497691 208 212
58099985 48497691 208 212
Wisclaneous
Syntheic Produts Limitad 259,400 . . 5200 254200 19179390 16177200 070 073
19,179,390 16,777,200 070 073
Inv Banks/lnv COS/Securites COS.
Aiif Habib Limited 220500 - . 166,900 53,600 4,309,976 2935136 012 013
4308976 2,935,136 012 013
Toallsted equity securiie 2 at September 30, 2017 13165840 2009600 510 9985600 224702 2018234280 1822931,742 Ta08 617

6.1.1 All shares have a face value of Rs. 10 each.

6.1.2 Investment includes 20,000 shares of Lucky Cement Limited, 200,000 shares of Nishat Mills Limited and
145,000 shares of Oil and Gas Development Company Limited which have been deposited with National
Clearing Company of Pakistan Limited as collateral against exposure margin and mark to market losses
for settlement of the Fund's trades as allowed in Circular no.11 dated 23 October 2007 issued by Securities
and Exchange Commission of Pakistan.

187




6.1.3The investments include bonus shares having market value of Rs. 1.817 million withheld by the investee

companies during the period as issuance of bonus shares has been made taxable through Finance Act,
2014. Consequently, bonus shares equivalent to 5 percent representing tax impact of the bonus announcement
have been withheld by the investee companies.

The management of the Fund jointly with other asset management companies and Mutual Funds Association
of Pakistan, has filed a petition in Honorable Sindh High Court to declare the amendments brought in the
Income Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes as
null and void and not applicable on the mutual funds based on the premise of exemption given to mutual
funds under clause 47B and 99 of Second Schedule to the Income Tax Ordinance, 2001. The Honorable
Sindh High Court has granted stay order till the final outcome of the case.

Real estate investment trust units - quoted - ‘at fair value through proft or loss' - held-for-trading
Market value as a
. AsatJuly 01,  Purchased during the L . Asat September 30, Carrying value as at Market value as at percentage of:
Name of the investee company P yer Bonus /rights issue Sold during the year 0 Setember 20,2017 Sepembr 30, 2017

.............. [T p— s (RUEES) e
Dolmen City REIT (face value of Rs.10 each) 04 . . s 04 8,328 7695 000 0.00
As at September 30, 2017 I . A 3 04 8328 7695 000 0.00

netassets total investments

6.2.1The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these

631

9.1

amendments, companies are liable to withheld bonus shares at the rate of 5 percent. In accordance with
the requirement of the Ordinance these shares shall only be released if the fund deposit tax equivalent to
5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end price
on the first day of book closure.

%, ¢ Vet Valieas &t Market value as a percentage of:

Period i 30,2017 September 30, 2017 net assets total investments

ssue date Asatduly 01, 2017 Sold during the Period

Period

e UMDY f OtficRtES e {Rupees—-- {h)eee

Treasury bills having face value of Rs.100 each

ety gt monts 20000000 U000 720000 00000 40000 kL) fomam - 198 24

Maturty upto 6 months

Maturty upto 12 months i . by . L

Totl 200,000,000 947,000,000 472,000,000 200,000,000 475,000,000 469,832,692 469,862400

30 September 30 September

2017 2016

CASH AND CASH EQUIVALENTS (Unaudited) (Unaudited)

NOTCHEE  ----—--=- (Rupees) =--------

Bank balances 96,831,217 71,260,865

Market Treasury bills maturing within 3 months 469,862,400 49,791,371
566,693,617 121,052,236

SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 1.586 million (30 September 2016: Rs. 0.404 million) was
charged on account of sales tax on management fee levied through Sindh Sales Tax on Services Act, 2011.

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from 13 June 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.
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9.2

9.3

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 5,888,310
million (2016: Rs 5,888,310 million) is being retained in the financial statements of the Fund as the matter
is pending before the Supreme Court of Pakistan. Had the said provision for FED not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have
been higher by Re 0.16 per unit (June 30, 2017: Re 0.20 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(1) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund up to a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is
less. Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of the
average annual net assets of the Fund being lower than actual expenses chargeable to the Fund for the
period.

In accordance with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan (SECP) has issued circular no.
40 of 2016 dated December 30,2016 (later amended vide circular no. 05 of 2017 dated February 13, 2017)
whereby it has prescribed certain conditions on Asset Management Companies (AMCs) for charging selling
and marketing expenses to collective investment schemes (CISs). In accordance with the provisions
contained in these circulars, selling and marketing expenses will be allowed initially for a period of three
years (from January 1, 2017 till December 31, 2019) to be charged to open end equity, asset allocation and
index funds upto a maximum of 0.4% per annum of net assets of the fund or actual expenses, whichever
is less. The circulars also state that AMCs will'only be allowed to charge these expenses on their CISs if
they open at least two new branches in cities except Karachi, Lahore, Islamabad and Rawalpindi by June
30, 2017.

The SECP has also provided certain guidelines in the above mentioned circulars for the allocation of
expenses to the fund, which prescribe that selling and marketing expenses can only be used in respect of
the following:

1. cost pertaining to opening and maintenance of new branches by asset management companies in
cities except Karachi, Lahore, Islamabad and Rawalpindi,

2. payment of salaries to sales team posted at new branches,
3. payment of commission to sales team and distributors in all cities of Pakistan, and
4. payment of advertising and publicity of these funds.

In addition, the above circulars also specify that asset management companies which intend to charge the
above mentioned expenses to the funds, shall submit their annual plan to their Board of Directors for approval
which amongst others, shall state the name of funds in which such expenses will be charged and nature
of expenses that will be charged.

Keeping in view the aforementioned guidelines provided by SECP, the Board of Directors of the Management
Company have approved the plan as required by the above mentioned circular in March 2017 and have
approved selling and marketing expenses to be charged to the Fund. Furthermore, in respect of the above,
two new branches have been opened in Faisalabad and Multan before June 30, 2017 in order to comply
with the requirements of the above mentioned circulars.
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10.

1.

The management has also carried out an exercise to identify expenses of the Management Company (on
the basis of criteria mentioned in the above circular) that can be charged to the Fund. As the actual expenses
incurred by the Management Company that are allowable to be allocated to the Fund for the year ended
June 30, 2017 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from May
26, 2017 the Management Company has charged expenses at the rate of 0.4% per annum of net assets
of the Fund being lower than actual expenses chargeable to the Fund for the period.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2017.
PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construgd that all Collective Investment Schemes (CISs) / mutual
funds whose income exceeded Rs 0.5 million in a tax year were brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWEF at the rate of two percent of their accounting
or taxable income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP)
filed a constitutional petition in the Honourable Sindh High Court (SHC) challenging the applicability of WWF
on CISs which is pending adjudication. Similar cases were disposed of by the Peshawar and the Lahore
High Courts in which these amendments were declared unlawful and unconstitutional. However, these
decisions were challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been
excluded from the definition of “industrial establishment” subject to WWF under the WWF Ordinance.
Consequently, mutual funds are not subject to this levy after the introduction of this amendment which is
applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect
from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the
amendments made in the Finance Acts 2006 and 2008 pertaining to WWF as illegal citing that WWF was
not in the nature of tax and could, therefore, not have been introduced through money bills. Accordingly,
the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a
petition in the SCP against the said judgment, which is pending hearing. While the petitions filed by the CISs
on the matter are still pending before the SHC, the Mutual Funds Association of Pakistan (MUFAP) (collectively
on behalf of the asset management companies and their CISs) has taken legal and tax opinions on the
impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted
were of the view that the judgment has removed the very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that
all cases pendingiin'the SHC or lower appellate forums will now be disposed of in light of the earlier judgement
of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the government of Sindh as a
result of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund
(SWWEF) in respect of that year a sum equal to two percent of such income. The matter was taken up by
the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset management
companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds,
MUFAP had recommended the following to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be
reversed on January 12, 2017; and
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12.

13.

14.

as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis with
effect from the date of enactment of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015) on January
12, 2017.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was
made for the period from May 21, 2015 to January 12, 2017. Thereafter, the provision is being made by
the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP)
and the Pakistan Stock Exchange Limited on January 12, 2017. The SECP vide its letter dated February
1, 2017 had advised MUFAP that the adjustments relating to the above should be prospective and supported
by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary
adjustments in this respect were recorded in the books of the Funds on January 12, 2017.

Had the said provision for SWWF not been recorded in the financial statements of the Fund, the net asset
value of the Fund as at September 30, 2017 would have been higher by NIL per unit.

EXPENSE RATIO

Total Expense ratio for September 2017 is 0.84 % which includes 0.11 % of government levy, workers
welfare fund and SECP.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for
the year as reduced by capital gains whether realized or unrealized is distributed amongst the unit holders.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than unrealized capital
gains / loss to the unit holders. The Management Company intends to distribute sufficient accounting income
of the Fund for the year ending 30 June 2018 in order to comply with the above stated clause to enjoy the
tax exemption. Accordingly, no tax provision has been made in these condensed interim financial statements
for the three months and quarter ended 30 September 2017.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Arbitrium AG, Bank
Alfalah Limited and MAB Investment Incorporated being associated companies of Management Company,
Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah
GHP Investment Management Limited - Staff Provident Fund ,directors and key management personnel
of Alfalah GHP Investment Management Limited and Central Depository Company of Pakistan Limited
(CDC) being the trustee of the Fund, and other associated companies and connected persons.

The transactions with connected persons are in the normal course of business, at contractual rates and
terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Rules 2003, the NBFC Regulations 2008 and Trust Deed respectively.
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14.1 Details of transactions and balances at period end with related parties / connected persons, other than
those which have been disclosed elsewhere in these condensed interim financial statements, are as follows:

14.2

Alfalah GHP Investment Management Limited

- Management Company
Remuneration for the period / year
Sales tax on Management fee for the period / year
Expenses allocated by the management company
Selling & Marketing Expenses

Sales Load

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee

Sales tax on Trustee fee

CDS Charges for the period / year

Deposit with Central Depository Company of Pakistan Limited

Bank Alfalah Limited
Profit on deposit accounts

Bank charges

Treasury Bills - Purchases
Sales Load

Other balances
Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company
Remuneration payable to the Management Company

Sales tax payable on management fee

Federal excise duty on management fee
Payable against allocated expenses

Payable against selling and marketing expenses
Sales load payable

30 September 30 September
2017 2016
------- (Rupees)-------
12,203,842 3,107,726
1,586,491 404,001
610,190 148,520
2,440,756 -
10,098,047 109,737
862,287 311,684
112,098 40,519
- 22,625
100,000 100,000
5,162,034 2,292,631
500 453
- 49,335,000
3,190,712 1,842,058
30 September 30 June
2017 2017
Un-audited Audited
------- (Rupees)-------
3,963,822 3,958,467
1,131,411 1,130,724
5,888,310 5,888,310
1,590,146 979,956
3405217 964,461
222,747 880,577
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15.

16.

30 September
2017
Un-audited

30 June
2017
Audited

Bank Alfalah Limited

Bank balance 96,791,424 124,464,483
Profit receivable 2,271,508 4,985
Sales load payable 991,945 24,518,406
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 360,860 360,592
Sales tax on Trustee fee 36,550 36,515
Security deposit 100,000 100,000
Unit Holder's Fund September 30, 2017
Issued Issued Net asset
for cash/ Redeemed | for cash Redeemed / valueas
Asat conversionin/ conversion out/ ~As at September 30, Asat conversion in conversion out/ at September
July 01, 2017 transfer in Bonus transfer out 017 July 01,2017 transferin Bonus transfer out 30,2017
(Units) - - (Rupees) -
Associated Companies / Undertakings
Bank Affalah Limited -
Employees Provident Fund 2,816,302 2,816,302 198,452,129 177,358,961.44
Key management personnel (Employees)
Head of marketing 10718 145 10573 755,275 10,000 665,866
Chief executive oficer 14,191 . 14,191 1,000,000 - 893712
AVP compliance 1,549 1,549 109,119 a5
Unit holder holding 10% or more Units
The Nishat Mills Limited Employees Provident Fund Trust 4758110 4758110 337,881,500 299,645,936
September 30, 2016
Issued Issued Net asset
for cash/ Redeemed | for cash Redeemed / valueas
Asat conversionin/ conversion out/ As at September 30, Asat conversion in/ conversion out [ at September
July 01,2016 transfer in Bonus transfer out 2016 July 01,2016 transferin Bonus transfer out 30,2016
----------------- (Unts) s e 1175 B
Associated Companies / Undertakings
Bank Alfalzh Limited
Other Related Parties
MAB Investment nc. 3295487 3295487 208,838,966 209,993,664
Bank Alfalah Limited -
Employees Provident Fund * 1,348,870 1,348,870 85,479,511 92,082,229
Unit holder holding 10% or more Units
Khalid Mahmood 1,474,007 1,474,007 93,409,592 100,624,857

These condensed interim financial statements were authorized for issue on October 26, 2017 by the Board
of Directors of Management company.

GENERAL

Figures have been rounded off to the nearest rupees.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Director
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FUND INFORMATION

Management Company:

Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Chief Operating Officer

and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Registrar:

Distributor:

Rating:

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,

Clifton, Karachi.

Ms. Maheen Rahman

Syed Ali Sultan

Mr. Hanspeter Beier

Mr. Muhammad Taugir Zafar
Mr. Abid Naqvi

Mr. Tufail Jawed Ahmad

Mr. Adeel Bajwa

Mr. Abid Naqvi
Syed Ali Sultan

Syed Ali Sultan
Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman

Mr. Noman Ahmed Soomro
Syed Hyder Raza Zaidi

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block 'B',SMCHS,
Main Share-e-Faisal,Karachi

Bank Alfalah Limited

EY Ford Rhodes

Chartered Accountants
Progressive Plaza, Beaumont Road,
P.0.Box 15541, Karachi 75530
Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,

Clifton, Karachi.
Bank Alfalah Limited

Not Yet Rated
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ALFALAH GHP PROSPERITY PLANNING FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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ALFALAH GHP PROSPERITY PLANNING FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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ALFALAH GHP PROSPERITY PLANNING FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Prosperity Planning Fund (the Fund) is an open-ended Fund constituted under a trust deed
entered into on July 07, 2015 between Alfalah GHP Investment Management Limited, (the Management
Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository Company
of Pakistan Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. The
Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a Notified Entity
under Regulation 44 of the Non Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations) vide its letter No. SCD/SMCW/AGPPF/30/2015 dated July 30, 2015 and Offering
Document was approved by SECP under Regulation 54 of the NBFC Regulations, vide its letter No.
SCD/AMCW/AGPPF/29/2015 dated July 30, 2015.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floer, Executive tower, Dolmen City, Block 4, Clifton, Karachi.

The Fund is categorised as a 'Fund of Fund' pursuant. to the provisions contained in Circular 7 of 2009 and
is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to generate returns on investment as per the
respective Allocation Plan by investing in collective investment schemes in line with the risk tolerance of
the investor. The investment objectives;and policy are explained in the Fund's offering document. Presently,
the following allocation plans are offered:

a. Alfalah GHP Active Allocation Plan (AAP)
b. Alfalah GHP Conservative Allocation Plan (CAP)
c. Alfalah GHP Moderate Allocation Plan (MAP)

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on May 16, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION

This condensed interim financial information has been prepared in accordance with the requirements of the
approved accounting standard, International Accounting Standard "Interim Financial Reporting" (IAS 34)
as applicable in Pakistan for interim financial reporting. This condensed interim financial information does
not include all of the information and disclosures required in the financial statements, and should be read
in conjunction with the Fund's financial statements as at June 30, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017
has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
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4.1

5.1

contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Active Allocation
plan would have been lower by Rs. 7.78 million, the income statement of the Conservative Allocation Plan
would have been higher by Rs. 0.48 million and the income statement of the Moderate Allocation plan would
have been higher by Rs. 1.71 million. However, the change in accounting policy did not have any impact
on the 'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of
Assets and Liabilities.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events.Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements for the year ended June
30, 2017

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended June 30, 2017.
30,2017 June 30, 2017
Active Allocation |  Conservative Moderate Active Allocation Conservative Moderate
Plan Allocation Plan | Allocation Plan Total Plan Allocation Plan Allocation Plan Total

Note - ( Rupees) — — (Rupees)
BANK BALANCES
In saving accounts  5.1. 13,509,901 1,499,231 2,017,895 17,027,027 52,148,815 245,570,323 131,857,378 429,576,516

These represent balances in saving accounts maintained with banks carrying profit rates ranging from 4%
to 6.15% (2017: 4% to 6.6%) per annum. This includes Rs 13.96 million (2017: Rs 27.75 million) placed
with Bank Alfalah Limited (a related party).

INVESTMENTS

At fair value through profit or loss' -
held-for-trading

Open end mutual funds - Quoted 6.1 514,081,697 439,235,038 829,284,747 1,782,601,482 276,679,456 238,469,636 808,009,537 1,323,158,629
514,081,697 439,235,038 829,284,747 1,782,601,482 276,679,456 238,469,636 808,009,637 1,323,158,629
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Open End Mutual Funds - Quoted - 'At fair value through profit or loss' - held-for-trading

Active Allocation Plan

Particulars

Alfaha GHP Alpha Fund

Alfalah GHP Stock Fund

Alfalah GHP Sovereign Fund
Alfalah GHP Money Market Fund
Alfalah GHP Income Fund

Alfalah GHP Income Multiplier Fund
Alfalah GHP Cash Fund

Alfalah GHP Islamic Stock Fund

Total as at September 30, 2017

Total as at June 30, 2017

* These represent investments held in related parties i.e. funds under common management.

Conservative Allocation Plan

Particulars

Alfaha GHP Alpha Fund

Alfalah GHP Stock Fund

Alfalah GHP Sovereign Fund

Alfalah GHP Money Market Fund
Alfalah GHP Income Fund

Alfalah AGHP Income Multiplier Fund
Alfalah GHP Cash Fund

Alfalah GHP Islamic Stock Fund

Total as at September 30, 2017
Total as at June 30, 2017

* These represent investments held in related parties i.e. funds under common management.

Moderate Allocation Plan

Particulars

Alfaha GHP Alpha Fund

Alfalah GHP Stock Fund

Alfalah GHP Sovereign Fund

Alfalah GHP Money Market Fund
Alfalah GHP Income Fund

Alfalah AGHP Income Multiplier Fund
Alfalah GHP Cash Fund

Alfalah GHP Islamic Stock Fund

Total as at September 30, 2017

Total as at June 30, 2017

Market Net assets
Asat Purchased Sold durins As at Carrying amountas AT on Total investment
Juy o1 2017 during the e porio d’ September30,  atSeptember30, (12 IR thebasis  on the basis of
uly 01, period P 2017 2017 P Pl of market  market value
value
s (NO. OF URiits) wweeeeee (Rupees) ~weeeeeee - Y73 pe—
1,272,247 482,596 - 1,754,843 147,504,806 130,437,473 24.84% 25.37%
835,429 259,668 - 1,095,097 171,064,136 150,226,959 28.60% 29.22%
1,852 188,784 - 190,636 20,195,937 20,368,211 3.88% 3.96%
1,986 458,386 - 460,372 45,193,502 45,422,194 8.65% 8.84%
4,936 418,897 133,700 290,133 32,562,637 32,801,912 6.25% 6.38%
10,806 2,100,068 652,435 1,458,439 77,780,309 78,474,766 14.94% 15.27%
- 48,006 - 48,096 24,000,000 24,122,302 4.59% 4.69%
502,492 - - 502,492 36,592,928 32,227,880 6.14% 6.27%
2,629,748 3,956,495 786,135 5,800,108 554,894,255 514,081,697 97.89% 100.00%
1,881,154 6,179,444 5,430,850 2,629,748 262,959,430 276,679,456
) Market Net assets. .
Purchased Asat Carrying amount as on Total investment
As at N Sold during value as at . N
July 01, 2017 during the. e September 30, at September 30, September 30, the basis on the basis of
oL period P 2017 2017 P 2017 Y of market market value
value
==nm- (N0. Of Units) -—-mv (Rupees) -
405,260 - - 405,260 34,244,498 30,123,001 6.83% 6.86%
218,072 - - 218,072 34,211,620 29,915,388 6.78% 6.81%
214,221 = 94,358 119,863 12,676,653 12,806,622 2.90% 2.92%
45,255 1,824,530 183,780 1,686,005 164,482,286 166,347,839 37.72% 37.87%
560,692, 89,231 35,505 614,418 68,805,665 69,464,950 15.75% 15.81%
1,221,530 637,644 242411 1,616,763 86,132,104 86,993,837 19.73% 19.81%
60,345 - 60,345 30,000,000 30,266,049 6.86% 6.89%
207,642 - - 207,642 15,121,097 13,317,352 3.02% 3.03%
2,872,672 2,611,750 556,054 4,928,368 445,673,923 439,235,038 99.59% 100.00%
1,102,484 5,972,876 4,202,688 2,872,672 233,142,406 238,469,636
Market Net assets .
As at Purchased Sold durin: As at Carrying amount as value as at on Total investment
Juyot 2017 duringthe o norio d“ September30, atSeptember30, o Emh:r . thebasis  on the basis of
uly 01, period P 2017 2017 P'm e ofmarket  market value
value
==ee=== (NO. Of Units) =----v-- «— (Rupees) —---- - (%) =eer
1,558,496 - 46,741 1,511,755 127,743,286 112,368,739 13.57% 13.55%
1,024,655 - 58,214 966,441 151,617,550 132,577,700 16.01% 15.99%
1,470,886 - 1,212,236 258,650 27,354,476 27,634,931 3.34% 3.33%
14,960 612,188 - 627,148 61,457,261 61,876,838 747% 7.46%
1,732,259 89,231 699,384 1,122,106 125,649,747 126,863,376 15.32% 15.30%
2,362,333 4,743,224 1,276,964 5,828,593 310,719,899 313,621,517 37.88% 37.82%
- 40,230 - 40,230 20,000,000 20,177,415 2.44% 2.43%
532,683 - - 532,683 38,791,544 34,164,231 4.13% 4.12%
8,696,272 5484873 3,293,539 10,887,606 863,333,763 829,284,747 100.16% 100.00%
3,238,207 11,366,032 5,907,967 8,696,272 2681 2

* These represent investments held in related parties i.¢. funds under common management

TOTAL EXPENSES RATIO

The total expense ratios of the Fund for the year ended September 30, 2017 are 0.09%, 0.13% and 0.09%
which includes 0.02%, 0.02% and 0.02% representing Government levy, Workers' Welfare Fund and SECP
fee in Active Allocation Plan, Conservative Allocation Plan and Moderate Allocation Plan respectively.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2017.
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10.

1.

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made till June 30, 2016 amounting to Rs 0.01 million (2017: Rs 0.01 million), Rs 0.01
million (2017: Rs 0.01 million) and/Rs 0.01 million (2017: Rs 0.01 million) for Active Allocation Plan,
Conservative Allocation Plan and Moderate Allocation Plan is being retained in the financial statements of
the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision for FED not
been recorded in the financial statements of the Fund, the net asset value of the Fund as at September 30,
2017 would have been higher by Re 0.001 (2017: Re 0.002) per unit, Re 0.002 (2017: Re 0.002) per unit
and Re 0.001 (2017: Re 0.001) per unit for Active Allocation Plan, Conservative Allocation Plan and Moderate
Allocation Plan respectively.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute
90% of the net accounting income other than capital gains to the unit holders. The Fund is also exempt from
the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001. Since the Management Company has distributed the income earned by the
Fund during the year to the unit holders in the manner as explained above, no provision for taxation has
been made in these financial statements.

Provision against sindh workers' welfare fund

'As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs
whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act as these
were not industrial establishments but were pass through investment vehicles and did not employ workers.
The SRB held that mutual funds were included in the definition of financial institutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF
under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have
CISs / mutual funds excluded from the applicability of SWWF. However, as a matter of abundant caution
provision in respect of SWWF is being made on a prudent basis.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at September 30, 2017 would have been higher by Re 0.27 per unit, Re 0.23 per unit and
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Re 0.31 per unit for Active Allocation Plan, Conservative Allocation Plan and Moderate Allocation Plan
respectively.(June 30, 2017 would have been higher by Re 0.47 per unit, Re 0.21 per unit and Re 0.29 per
unit for Active Allocation Plan, Conservative Allocation Plan and Moderate Allocation Plan respectively)

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees'
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDCPL) being the Trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year / period end with related parties / connected persons, other
than those which have been disclosed elsewhere in these financial statements, are as follows:

Other transactions

September 30, 2017 September 30,2016

Active Allocation| ~ Conservative Moderate Active Allocation |  Conservative Moderate Allocation
Plan Allocation Plan | Allocation Plan Total Plan Allocation Plan Plan Total
~ (Rupees) — - (Rupees) —
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company
Remuneration of the Management Company 45139 62,199 34,070 141,408 23626 25950 14,354 63930
Sindh sales tax on remuneration of the Management Company 5811 7972 4424 18273 6,195 3842 2,068 12,105
Federal excise duty on remuneration of the Management Company’ ' N b - - - - -
Alocated expenses 127,891 19,430 223281 470602 52,882 81527 40557 174966
Sales load 97,791 33,008 34,900 165,694 - - - -
Bank Alfalah Limited
Proft/ mark-up income on bank balances 296,468 42307 131,842 470617 28,766 260,000 239,023 17,789
Bank charges 2% 2% 2% 75 - - - -
Sales load 663,370 8,770 249,669 1,002,809
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 127,892 119,430 223,283 470,605 55,357 60073 74522 189,952
Sindh sales tax on remuneration of the Trustee 16,624 15,189 29,032 60,845 7197 8407 10432 26,036
September 30, 2017 June 30,2017
Other balances Active Allocation| ~ Conservative Moderate Active Allocation | Conservative Moderate Allocation
Plan Allocation Plan | Allocation Plan Total Plan Allocation Plan Plan Total
~ (Rupees) — ~ (Rupees) —
Associated companies | undertzkings
Alfalah GHP Investment Management Limited -
Management Company
Management remuneration payable 17451 2,045 1474 2970 39,832 114,624 56,972 211428
Sindh sales tax payable on management remuneration 2519 978 170 5,207 5419 16,328 8,930 30677
Payable against allocated expenses 315316 350,231 601,422 1,266,969 187,425 230,801 378,141 796,367
Federal excise duty payable on management remuneration 5851 6,924 10873 23,354 5,557 6924 10873 23354
Formation cost payable - - - - - - - -
Sals load payable 4,019 197,318 121,466 74,863 312575 197318 121466 631,359
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Other balances

Bank Alfalah Limited

Bank balances

Mark-up receivable on bank balances
Sales load payable

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable
Sindh sales tax payable on Trustee remuneration

Unit Holders' Fund

Active Allcoation Plan:

Associated companies / undertakings

Bank Alfalah Limited - Employees Provident Fund*
Bank Alfalah Limited - Employees Gratuity Fund*
Unit holder holding 10% or more Units

Mohammad Ishaq Dar

Conservative Allcoation Plan:

Unit holder holding 10% or more Units

Jinnah Medical and Dental College (SMST)

Additional Registrar Judicial / Deputy Registrar Judicial

Medicare Pakistan (Private) Limited

Moderate Allcoation Plan:

Unit holder holding 10% or more Units

Attock Cement Pakistan Limited - Employees provident fund
Abdul Moiz Sattar

Active Allcoation Plan:
Other related parties
Bank Affalah Limited -

Employees Provident Fund
Bank Alfalah Limited -

Employees Gratuity Fund Trust
Unit holder holding 10% or more Units
The Pakistan State Ol Company Limited

Employees Provident Fund

September 30, 2017 June 30,2017
Active Allocation|  Conservative Moderate Active Allocation |  Conservative Moderate Allocation
Plan Allocation Plan | Allocation Plan Total Plan Allocation Plan Plan Total
— (Rupees) — — (Rupees) -
11,536,900 1,398,523 1,024,678 13,960,101 4,290,284 4223347 19,235,085 27,748,686
4252 3051 2,886 48469 - - 1012 1012
168,376 65,929 234,305 1,550,881 801,392 4225198 6577471
51,045 3,685 69,346 160076 39365 4283 75804 166,492
7,029 5,603 9,022 21,654 5513 6,140 9,868 21521
September 30, 2017
Issued
Asat Issued Redeem?d I Asat Asat for cash | Redeem.ed/ Net asset
Jul for cash | conversion September b conversion Bonus conversion value as at
o Zﬂy 7 conversion in / s out/ transfer 3: 2017 o Zl]y 17 i transfer out/ transfer September
’ transfer in out 9 ' in out 30,2017
B (11 (Rupees)
528,437 528,437 62,050,711 56,817,282
1056875 - i T MR s . . . 13634672
- 1,315,093 : R . 150,000,000 - - 141,398,142
September 30, 2017
Issued
Aslat Issued Redeemfd/ el ma [ | Redeem_ed/ Net asset
il for cash/ conversion o 1 versi Bon conversion value as at
o l;ﬂy" conversion in / s out/ transfer 34]”1?1; ol l;'uy" m 'm"‘ E_ us out/ transfer September
d transfer in out g ’ ria" 2 out 30,2017
———————— T ) —— (Rupees)
489316 - ) i B graere - - - 53,078,749
1,456,558 . ) " R 160,132,530 o . . 158,000,712
450762 - ) E T2 o sss o4 - - - 4,896,588
September 30, 2017
Issued
Issued Redeemed / for cash / Redeemed/ Net asset
Asat for cash / ‘conversion As at As at conversion conversion value as at
July conversion in / out / transfer September July in / transfer out / transfer September
01,2017 transfer in out 30,2017 01,2017 in Bonus out 30,2017
- - (Units) - - Rup
823,076 ) 823076 88,028,537 - - 84,651,967
835,08 : 8008 89,313,404 - - 85,887,484
‘September 30, 2016
Issued Redeemed / lssued Redeemed/ Net asset
Asat > Asat Asat for cash / :
WY comeoninl B g Swmbe o oneson B SRORL SRTS
01,2016 rancfer in ot 30,2016 01,2016 in /rr?':\slar ot 50, 2016
- ST p— (Rupees)
494,682 - Ao4082 53,195,841 - - - 55052432
989,365 ° ° 969,365 106,391,681 - - 110,104,864
249,081 ° ° 240081 26,784,993 - - 27,719,818
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Conservative Allcoation Plan:

Unit holder holding 10% or more Units
Medicare Pakistan (Pvt) Limited

Jinnah Medical & Dental College (SMST)

Additional Registrar (Judicil) / Deputy Registrar Judicial

Moderate Allcoation Plan:

Unit holder holding 10% or more Units
Avchroma Pakistan Limited - Employees Gratuity Fund
Pakistan Services Limited Employees Provident Fund
Muller & Phipps Pakistan (Pv) Lid. Staff Provident Fund
Asadulah Knan

13

Issued
Asat for cash /
July conversion in /
01,2016 transferin

437.289 -
350,079 -
1404625
Issued
Asat for cash /
July conversion in /
01,2016 transfe
405,709 -
291,085 -
318,893 -
252563 -

DATE OF AUTHORISATION FOR ISSUE

Redeemed /
conversion
out/ transfer
out

Redeemed /
conversion
out/ transfer

Asat
September
30,2016

437,289
350,079
1,404,625

Asat
September
30,2016

405,709
291,065
318,893
252,563

September 30, 2016

Asat
July
01,2016

46,147,756
36,944,329
151,676,022

September 30, 2016

Asat
July
01,2016

42,533,396
30,514,314
33431662
26,477,955

Issued
for cash / Redeemed/ Net asset
conversion conversion value as at
in transfer out/ transfer September
in Bonus out 30,2016
R B 47,005,454
- - 37,630,973
150,987,170
Issued
for cash / Redeemed/ Net asset
conversion conversion value as at
in/ transfer out/ transfer September
in Bonus out 30,2016
R B 43,646,006
- - 31,312,588
34,306,255
- - 27,170,635

These financial statements were authorised for issue by Board of Directors of the Management Company

on October 26 ,2017

14. GENERAL

14.1Figures are rounded off to the nearest rupee.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Director
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FUND INFORMATION

Management Company:

Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Chief Operating Officer
and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Shariah Advisor:

Registrar:

Distributor:

Rating:

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,

Clifton, Karachi.

Ms. Maheen Rahman

Syed Ali Sultan

Mr. Hanspeter Beier

Mr. Muhammad Taugir Zafar
Mr. Abid Naqvi

Mr. Tufail Jawed Ahmad

Mr. Adeel Bajwa

Mr. Abid Naqvi
Syed Ali Sultan

Syed Ali Sultan
Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman

Mr. Noman Ahmed Soomro
Syed Hyder Raza Zaidi

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block 'B',SMCHS,
Main Share-e-Faisal,Karachi

Bank Alfalah Limited

A.F. Ferguson & Co.

Chartered Accountants

State Life Building No. 1-C I.I. Chundrigar Road,
P.0.Box 4716 Karachi,

Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Bank Islami Pakistan Limited 11th Floor,
Dolmen Executive Towers, Marine Drive,

Clifton, Block-4, Karachi

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,

Clifton, Karachi.
Bank Alfalah Limited

Not Yet Rated
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ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND
INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND

INTERIM STATEMENT OF CASH FLOWS

FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Prosperity Planning Fund (the Fund) is an open-ended Fund constituted under a trust
deed entered into on March 15, 2016 between Alfalah GHP Investment Management Limited (Management
Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository Company
of Pakistan Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. The
Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a Notified Entity
under Regulation 44 of the Non Banking finance Companies and Notified Entities Regulations, 2008 (NBFC
Regulations) vide its letter No. SCD/AMCW/AGIML/437/2016 dated April 25, 2016 and the Offering Document
of the Fund was approved by SECP under Regulation 54 of the NBFC Regulations, vide its letter No.
SCD/AMCW/AGIPPF/449/2016 dated May 02, 2016.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'Fund of Fund scheme' pursuant to the provisions contained in Circular 7 of
2009. The units of the Fund are being offered for public subscription on a continuous basis and are transferable
and redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to generate returns on investment as per the
respective Allocation Plan by investing in collective investment schemes in line with the risk tolerance of
the investor. The duration of the fund is perpetual, however, allocation plans may have a set time frame.
The Fund invests in units of other mutual funds and bank balances. The investment objectives and policy
are explained in the Fund's offering document. Presently, the Fund offers following allocation plans:

a. Alfalah GHP Active Allocation Plan (AAP) : The initial maturity of plan is two (2) years from the close
of subscription period.

b. Alfalah GHP Balanced Allocation Plan (BAP) is perpetual.

c. Alfalah GHP Active Allocation Plan Il (AAP II) : The initial maturity of plan is two (2) years from the close
of subscription period.

d. Alfalah GHP Active Allocation Plan Il (AAP Ill) : The initial maturity of plan is two (2) years from the
close of subscription period.

BASIS OF PRESENTATION

The condensed interim financial statements have been prepared in accordance with the requirements of
International Accounting Standard 34: ‘Interim Financial Reporting’, the Trust Deed, the NBFC Rules, Non-
Banking Finance ' Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and directives
issued by SECP. In case where requirements differ, the requirements of the Trust Deed, the NBFC Rules,
the NBFC Regulations or the directives issued by the SECP prevail.

These condensed interim financial statements do not include all the information and disclosures required
in the annual financial statements and should be read in conjunction with the financial statements of the
Fund for the year ended June 30, 2017.

These condensed interim financial statements are unaudited but subject to limited scope review by the
auditors.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017
has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
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4.1

Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of unitssissued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July 1,2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been lower by Rs 1.24 million, 5.65 million, 1.64 million and 0.06 million Active Allocation Plan, Balanced
Allocation Plan, Active Allocation Plan Il, and Active Allocation Plan Il respectively.. However, the change
in accounting policy did not have any impact on the ‘'net assets attributable to unit holders' and 'net asset
value per unit' as shown in the Statement of Assets and Liabilities.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events.Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements for the year ended June
30, 2017

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended June 30, 2017.

September 30, 2017 June 30, 2017

Active

Active Allocation | Balanced | Active Allocation | pjocation Plan
Plan Allocation Plan | Planl

Total

Active Active
Total Adiva Balanced | pjocation Plan | Allocation Plan
Alocaton Plan | Allocation Plan ) p

Note — — (Rupees Rupees) —

BANK BALANCES

Deposit accounts 51 93,195,320 145,596,606 117,832,500 67,589,704 424,214,130 98,071,822 2,133,709,150 120,649,191 320,844,902 2,673,275,085

These represent balances in saving accounts maintained with banks carrying profit rates ranging from 4%
't0 6.6% (2016: 4.00% to 6.60%) per annum. This includes Rs 591.02 million (2017: Rs 591.02 million)
placed with Bank Alfalah Limited (a related party).

INVESTMENTS

Financial assets classified as 'at fai value
through profit or loss' - held-for-rading

Units of Mutual Funds - open ended 6 1,495,597,600 2,932,632,256  1,804,100,021 981,848,052 7,214,177,929 1648821364 1417136264 1,999,348 351 796,531,904  5,861,837,883
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Units of Mutual Funds - open ended - "at fair value through profit or loss' - held-for-trading

Active Allocation Plan

Particulars

Alfalah GHP lIslamic Income Fund *
Alfalah GHP Islamic Stock Fund *
Alfalah GHP Islamic Dedicated Fund *
Total as at September 30, 2017

Total s at June 30, 2017

* These represent investments held in related parties i.e. funds under common management.

Balanced Allocation Plan

Particulars

Alfalah GHP Islamic Income Fund *
Alfalah GHP Islamic Stock Fund *
Alfalah GHP Islamic Dedicated Fund *

Total as at September 30, 2017
Total as at June 30, 2017

*These represent investments held in related parties i.e. funds under common management.

Active Allocation Plan Il

Particulars

Alfalah GHP Islamic Income Fund *
Alfalah GHP Islamic Stock Fund *
Alfalah GHP Islamic Dedicated Fund *
Total as at September 30, 2017

Total as at June 30, 2017

* These represent investments held in related parties i.e. funds under common management.

Active Allocation Plan lll

Particulars

Alfalah GHP Islamic Income Fund *
Alfalah GHP Islamic Dedicated Fund *

Total as at September 30, 2017

Total as at June 30, 2017

. Market Net assets on Total
Purchased Asat Carrying cost as S
As at Sold during value as at the basis  investment on
during the September 30,  at September 30, N
July 01,2017 the period September 30, of market the basis of
period 2017 2017
2017 value market value
---------- (No. of Units) - Rl (1111 B R V) R
3,971,008 2,257,580 6,228,588 631,006,218 636,042,287 40% 43%
16,722,143 3,722,834 12,999,309 946,647,374 833,724,978 53% 56%
299,97 299,971 29,060,180 25,830,335 2% 2%
20993122 2,257,580 3,722,834 19,527,868 1,606,713,772__1,495,597,600
1096276 31628818 11731972 20,993,122 1571,844,152  1,648,821,364
. Market Net assets on Total
Purchased s at Carrying cost as L
Asat 3 Sold during value as at the basis  investment on
during the Septemher 30, at September 30, .
July 01, 2017 S the period September 30, of market the basis of
period 2017 2017
2017 value market value
s (NO. OF URS) rrreeeeees e (Rupees) seeeeeee B V) B
7,908,592 18,331,037 2,151,549 24,088,080 2,437,877,382  2,459,792,858 80% 84%
8,133,310 1,588,962 6,544,348 476,578,367 419,728,929 14% 14%
249,971 366,807 - 616,778 59,216,345 53,110,469 3% 4%
16,291,873 18,697,844 3,740,511 31,249,206 2973,672,094  2,932,632,256
1096277 56,391,505 41195909 16,291,873 1,398,669,043  1,417,136,264
Purchased As at Carrying cost as okt Net asset§ on . Total
Asat Sold during value as at the basis  investment on
during the . September 30,  at September 30, 3
July 01, 2017 period September 30, of market the basis of
period 2017 2017
2017 value market value
B (No. of Units) s=meeeeeess (Rupees) «-se-sems B VO
4,993,412 2,484,204 - 7,477,616 757,509,520 763,588,692 25% 26%
19,981,188 - 4,294,741 15,686,447 1,142,332,561  1,006,067,529 33% 34%
400,000 - - 400,000 38,750,680 34,443,800 2% 2%
25,374,600 2,484,204 4,294,741 23,564,063 1,938,592,761  1,804,100,021
- 37,495,336 12,120,736 25,374,600 2,016,564,443  1,999,348,351
Purchased N As at Carrying cost as Market Net asset§ on . Total
As at N Sold during value as at the basis  investment on
during the N September 30,  at September 30, N
July 01,2017 . the period September 30, of market  the basis of
period 2017 2017
2017 value market value
------------ (No. of Units) weseememaeeeme eeraveen (RUPEES) wesemseme D V) R
1,977,148 5,163,345 1,198,971 5,941,522 602,647,944 607,238,594 20% 21%
6,156,018 1,420,171 3,225,804 4,350,385 405,869,514 374,609,458 12% 13%
8,133,166 6,583,516 4,424,775 10,291,907 1,008,517,458 981,848,052
- 8,133,166 - 8,133,166 800,000,000 796,531,904

* These represent investments held in related parties i.e. funds under common management.
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TOTAL EXPENSES RATIO

The total expense ratios of the Fund for the quarter ended September 30, 2017 are 0.13%, 0.10%, 0.10%
and 0.12% which include 0.02%, 0.02%, 0.02% and 0.03% representing Government levy, Workers' Welfare
Fund and SECP fee in Active Allocation Plan, Balanced Allocation Plan, Active Allocation Plan Il, and Active
Allocation Plan Il respectively.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2017.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly
by various asset management companies, together with their representative Collective Investment Schemes
through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set aside.
In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal
in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made till June 30, 2016 amounting to Rs 0.08 million (2016: Rs 0.08 million) and Rs 0.08
million (2016: Rs 0.08 million) for Active Allocation Plan and Balanced Allocation Plan is being retained in
the financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had
the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the
Fund as at June 30, 2017 would have been higher by Re 0.01 (2016: Re 0.01) per unit and Re 0.002 (2016:
Re 0.004) per unit for Active Allocation Plan and Balanced Allocation Plan respectively.

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs
whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act as these
were not industrial establishments but were pass through investment vehicles and did not employ workers.
The SRB held that mutual funds were included in the definition of financial institutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF
under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have
ClISs / mutual funds excluded from the applicability of SWWF. However, as a matter of abundant caution
provision in respect of SWWF is being made on a prudent basis.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at June 30, 2017 would have been higher by Re 0.29 per unit, Re 0.15 per unit and Re 0.14
per unit for Active Allocation Plan, Balanced Allocation Plan and Active Allocation Plan Il respectively.

Nf:'!tﬁm Balanced Al\mfa::::l’lan Allo:aiit:z‘:?Plan Total Actve Balanced _|Acive Alocation Alloc:t:::Plan Total
Plan Allocation Plan I I Allocation Plan | Allocation Plan Plan I W

UNITS OUTSTANDING

Asat July 1, 2017 16,225,041 33,588,267 20813100 | 11,019,467 | 81,645,865 15,563,545 21,184,005 - - 36,747,550
Add: issuance of units during the year / period - 3,906,773 - - 3,906,773 4,190,501 49,396,082 21,901,722 11,026,615 86,514,920
Less: redemption of units during the year/ period 139,785) 1,857 418) (234,902) 10,019)]  (8.242,124) 3,620.005)]  (36.991,830) (1,088,622) (1.148)]  (41,616.605)|

As at September 30, 2017 16,085,256 29,637,612 20578198 11009448 77,310,514 16,225,041 33,588,257 20,813,100 1019467 81,645,865
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1.

12.

1241

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute
90% of the net accounting income other than capital gains to the unit holders. The Fund is also exempt from
the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001. Since the Management Company has distributed the income earned by the
Fund during the year to the unit holders in the manner as explained above, no provision for taxation has
been made in these financial statements.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees'
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDCPL) being the Trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Other transactions September 30, 201 eptember 30, 2016
Active Allocation |  Balanced M tte Total Active Allocation|  Balanced Total
Plan Allocation Plan Allncat::'m Plan At:“tlll‘l’" Plan Allocation Plan
lan
----------------- [T — —— L) E—
Alfalah GHP - Management Company
Remuneration of the Management Company 314,899 755,461 398,618 372,314 1,841,292 114,459 460,177 574,636
Sales tax on management fee 40,938 98,217 51,824 48,238 229217 14,882 59,824 74,706
Expenses allocated by the Management Company 410,072 847,881 501,951 269,002 2,028,906 404,070 470,328 874,398
765,909 1,701,559 952,393 689,554 4,109,415 533411 990,329 1,523,740
Central Depository Company of Pakistan Limited (CDC)
Remuneration of the Trustee 388,994 18,417 458,135 266,233 1,831,839 391,409 470,269 861,678
Sales tax on Trustee fee 50,569 93,406 59,559 34,609 238,143 50,882 62,831 13,713
439,563 811,883 517,694 300,842 2,069,982 442091 533,100 975,391
Bank Alfalah Limited
Deposits at the end of the period 3,625,455 26,255,721 430742 2957.9M 33,269,689 15,354,848 56,619,592 71.874440
Profit on deposit accounts for the period 39,351 502,978 28,957 263,261 834,547 270,697 315,704 586,401
Bank charges for the period 1,325 25 - 25 1,375 2 25 50
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Associated companies / undertakings

Alfalah GHP Investment Management Limited
- Management Company

Management remuneration payable

Sindh sales tax payable on management remuneration

Payable against allocated expenses

Federal excise duty payable on management remuneration

Sales load payable
Others

Bank Alfalah Limited
Bank balances

Profit receivable
Sales load payable

Other related parties

September 30, 2017 June 30, 2017
Active Active Active " Active Active
Alocation | , B3 | pycaion || Alocaton || Totl holve | Boanced | pyocaion || location || Toul
Allocation Plan |Allocation Plan| Allocation Plan
Plan Plan Plan lll Plan Plan Il
[E—— T e | E—— — (Rupees) —

501951

296,168

4.712.980 891,208

220675

1,765,691

1,104 468

27,166

430742

427,190

Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable
Sindh sales tax payable on Trustee remuneration

Unit Holders' Fund

Active Allocation Plan
Unit holder holding 10% or more Units

Naseer Ahmad Awan

Balanced Allocation Plan

Executives

Head of human resource

Head of operations

Unit holder holding 10% or more Units

Century Engineering Industries (Private) Limited

Active Allocation Plan Il

Associated companies / undertaking

Bank Alfalah Limited Employees Gratuity Fund
Unit holder holding 10% or more Units

S8G Executive Staff Provident Fund

145,966
18,976

138,953

18,084

1,016,079
132,091

For the quarter ended September 30, 2017

Issued
Issued R Redeemed / Net asset
As at ") onus / edeemfdl Asat Asat for cash / eceeme etasse
for cash/ 25 conversion . conversion value as at
July y dividend September July conversion Bonus
conversion in out/ transfer N out/ transfer September
01,2017 . reinvestment 30,2017 01,2017 in/transfer
Itransfer in in out 30,2017
(Units) seeeeeeeessseeeeeess (Rupees)
2,328,306 - - 2328306 248,000,212 208,835,925
For the quarter ended September 30, 2017
Issued
Asat 'lsued Bonus! Redeemed / Asat Asat oy Redeemgd/ Netasset
July for ca.sh /. dividend conversion September July el Bonus  COVersion value as at
o207 NSO vestment OIS Cap 007 01,207 intranster outitrnefer  September
I transfer in out i out 30,2017
—————————————— (Unitg) ~mmemmeeem e - (RUPEES) -
3,793 3793 397,877 392,694
103 103 10,804 10,664
3,373,866 3,373,866 353,910,784 349,300,396
For the quarter ended September 30, 2017
Issued
Asat Issued Bonus | Redeem?d/ Asat Asat for cash/ Redeem(led/ Net asset
forcash/ - conversion . conversion value as at
July conversion in dividend out/ transfer September July conversion Bonus out/transfer  September
01,2017 " reinvestment 30,2017 01,2017 in/transfer P
I transfer in out in out 30,2017
—————————————— (UNitS) eememseemmeeemsamenee B e R (1(11¢1-1-1) B
1,500,000 1,500,000 151,257,450 139,704,000
3,014,09 3,014,096 303,936,317 280,720,845

220




For the quarter ended September 30, 2017

Issued
B Bl ma orion st
July conversion in dividend out/ transfer September July comversion Bonus out/transfer  September
01,2017 ) reinvestment 30,2017 01,2017 in/ transfer P
I transfer in out in out 30,2017
—————————————— [ merrememereeemassereees (RUDEES) seeeerasesememassmens
Active Allocation Plan Iil
Associated companies / undertaking
Bank Alfalah Limited Employees Gratuity Fund 500,000 500,000 49,846,450 47,620,150
Unit holder holding 10% or more Units
Punjab Rangers (Punjab) Private Fund 3,014,09% 3,014,096 300,483,971 287,063 407
Balochistan University of Engineering and Technology 1,119,723 1119723 111,628,433 106,642,754
For the quarter ended September 30, 2016
Issued
Asat Issued ol Redeem?d / Asat Asat for cash | Redeemed I Net asset
for cash/ a conversion . conversion value as at
uly conversion in difsend out/transfer September July conversion Bonus out/transfer  September
01,2016 . reinvestment 30,2016 01,2016 in/ transfer P
Itransfer in out in out 30,2016
(Units) (Rupees)
Active Allocation Plan
Unit holder holding 10% or more Units
Naseer Ahmad Awan 2,194,480 - - 2194480 217,570,600 220,934,080
For the quarter ended September 30, 2016
Issued
Asat Issued Eona] Rodum?dl Asat ) for cash/ Redeemtlad I Net asset
forcash/ > conversion N conversion value as at
July Ry dividend September July conversion Bonus
01, 2016 conversion in e mant out/ transfer 30,2016 01,2016 in] transfer out / transfer September
i Itransfer in out ’ . in out 30,2016
([ —
Balanced Allocation Plan
Executives
Head of operations 100 - - 100 10,000 - 10,134

13.3 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company

on October 26, 2017.
14.3 GENERAL

14.1 Figures are rounded off to the nearest rupee.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Director
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FUND INFORMATION

Management Company: Alfalah GHP Investment Management Limited
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
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Syed Ali Sultan
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Syed Ali Sultan

HR Committee: Syed Ali Sultan
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Registrar: Alfalah GHP Investment Management Limited
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Distributor: Bank Alfalah Limited
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2017
September 30, June 30,
2017 2017
Note ~ ===memeee- (Rupees) -------

Assets
Bank balances 5 58,162,607 692,418,751
Investments 6 425,725,158 530,068,654
Security deposits 7 2,600,000 2,600,000
Dividend, profit and other receivable 8 3,585,528 371,717
Receivable against Sale of investments 619,839 -
Formation cost 1,057,119 1,114,463
Total assets 491,750,251 1,226,573,585
Liabilities
Payable to the Management Company 9 2,438,598 1,298,336
Payable to the Trustee 10 90,002 67,109
Annual fee payable to the Securities and

Exchange Commission of Pakistan (SECP) 136,149 11,429
Accrued and other liabilities 1 1,110,586 712,816
Payable against purchase of investments - 536,081,691
Total liabilities 3,775,335 538,171,381
Net assets attributable to unit holders 487,974,916 688,402,204
Unit holders’ funds (as per statement attached) 487,974,916 688,402,204
Contingencies and Commitments 12

Number of units in issue

Net asset value per unit

(Number of units)

5,667,134 7,105,960
(Rupees) (Rupees)
86.1061 96.8767

The annexed notes from 1 to 15 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Income

Profit on deposit accounts with banks

'At fair value through profit or loss' - held-for-trading
- Net gain on sale of investments
- Net unrealised gain on revaluation of investments
- Dividend income from equity securities

Total income

Expenses

Remuneration of the Management Company
Sales tax on management fee

Remuneration of the Trustee

Sales tax on trustee fee

Annual fee to SECP

Bank and settlement charges

Auditors' remuneration

Brokerage expense, federal excise duty and capital value tax
Amortization of formation cost

Printing and related cost

Expenses allocated by Management Company
Selling and Marketing Expenses

Shariah advisory fee

Total expenses

Net income from operating activities

Element of income and capital gains included in
prices of units sold less those in units redeemed - net

Net income for the year before taxation

Taxation

Net income for the year after taxation
Allocation of net income for the year :
Income already paid on units redeemed
Accounting Income available for distribution:

I Relating to capital gains
ii Excluding capital gains

30 September 2017

Note

(Rupees)

135,978

6.3

(27,617,953)
(40,692,581)
3,953,604

(64,356,930)

(64,220,952)

9.3

1,791,438
232,887
286,632

37,262
136,149
86,607
163,836
591,773
57,344
17,644
143,309
573,236
88,219

4,206,336

(68,427,288)

(68,427,288)

(68,427,288)

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Director

(68,427,288)
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
STATEMENT OF COMPREHENSIVE INCOME

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

30 September 2017

--- (Rupees) ---
Net income for the year after taxation (68,427,288)
Other comprehensive income for the year -
Total comprehensive income for the year (68,427,288)
For Alfalah GHP Investment Management Limited
(Management Company)
m Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation

Adjustments for:

Net gain on sale of investments classified as 'at fair value
through profit or loss' - held-for-trading

Net unrealised appreciation in the value of investments classified
as 'at fair value through profit or loss' - held-for-trading

Dividend income from equity securities

Profit on deposit accounts with banks

Amortization of formation cost

Increase in assets

Investments

Receivable against Sale of investments
Formation cost

Increase in liabilities

Payable to the Management Company
Payable to the Trustee

Annual fee payable to SECP

Payable against purchase of investments
Accrued and other liabilities

Dividend and profit received

Net cash flow used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received on issuance of units

Payments made against redemption of units

Net cash flow generated from financing activities

Net increase / (decrease) in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 5

The annexed notes from 1 to 15 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

30 September 2017
(Rupees)

(68,427,288)

27,617,953

40,692,581

(3,953,604)

(135,978)
57,344

(4,148,992)

36,032,962
(619,839)

35,413,123

1,140,262
22,893
124,720
(536,081,691)
397,770

(534,396,046)

875,771

(502,256,144)

157,000,000
(289,000,000)

(132,000,000)

(634,256,144)
692,418,751

58,162,607

Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Net asset value per unit at the beginning of the period
Net asset value per unit at the end of the period

Net assets at the beginning of the year

Amount realised on issuance of 1,786,978 units
Amount paid on redemption of 3,225,804 units

Element of income and capital gains included in
prices of units sold less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Undistributed income carried forward comprises of:
Realised gain

Unrealised gain / (loss)

Total undistributed income carried forward

Less: Undistributed income brought forward comprises of:
Realised gain / (loss)

Unrealised (loss) / gain

Total undistributed income brought forward

Net income for the period relating to:

Realised gain / (loss)
Unrealised (loss) / gain

Net assets at the end of the period

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

30 September
2017
(Rupees)

96.8767

86.1061

688,402,204

157,000,000
(289,000,000)

(132,000,000)

(49,928,474)
(40,692,581)

(90,621,055)

(16,180,730)
(6,013,037)

(22,193,767)

(33,747,744)
(34,679,544)

(68,427,288)

487,974,916

Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

1.1

21

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Dedicated Equity Fund (the Fund) is an open-end collective investment scheme
established through a Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment
Management Limited, (the Management Company) and Central Depository Company of Pakistan Limited,
(the Trustee). The Trust Deed was executed on April 06, 2017, and was approved by the Securities and
Exchange Commission of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation)
Rules, 2003 (NBFC Rules), on March 28, 2017.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'Islamic Equity Scheme' pursuant to the provisions contained in Circular 7 of
2009 and is listed on the Pakistan Stock Exchange Limited. Units are offered for subscription on a continuous
basis to other Islamic mutual funds. The units are transferable and can be redeemed by surrendering them
to the Fund at the option of the unit holders.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in shariah
compliant equity securities. The Fund invests in shariah compliant securities and profit bearing accounts.
The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+ (stable
outlook) dated May 16, 2017 to the/Management Company.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisory Board of the Fund.

Statement of compliance

These financial statements have been prepared in accordance with the requirements of approved accounting
standards as applicable in Pakistan, the Trust Deed, the NBFC Rules, the NBFC Regulations and directives
issued by the Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards
comprise of such/International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board as are notified under the Companies Ordinance, 1984. Wherever the requirements of the
Trust Deed, the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements
of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting' and should
be read in conjunction with the financial statements of the Fund for the year ended 30 June 2017. These
condensed interim financial statements are unaudited.

The Directors of the Asset Management Company declare that these condensed interim financial statements
give a true and fair view of the Fund.

Basis of measurement

These condensed interim financial information have been prepared under the historical cost convention,
except that investments held at 'fair value through profit or loss' category are measured at fair value.
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2.4

31

3.2

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and
presentation currency of the Fund and have been rounded off to the nearest of Rupees.

Use of estimates and judgment

The preparation of condensed interim financial information requires the Management Company to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. The
significant judgments made by the Management in applying accounting policies and the key sources of
estimating uncertainty are the same as those that applied to financial statements as at and for the year
ended 30 June 2017.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30 June
2017.

Earnings per unit

Earnings per unit (EPU) for the quarter ended 30 September 2017 has not been disclosed in these condensed
interim financial statements as in the opinion of the management determination of weighted average units
for calculating EPU is not practicable.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted and the methods of computation of balances in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for change in accounting policy
as stated in note 3.2.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,

2017 has made certain amendments in the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations, 2008). The notification includes a definition and explanation relating to "element
of income" and excludes the element of income from the expression "accounting income" as described in
Regulation 63 (Amount distributable to unit holders) of the NBFC Regulations, 2008. As per the notification,
Element of Income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in
Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the
revised regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The element of income / (loss) and
capital gains / (losses) included in prices of units issued less those in units redeemed to the extent it was
represented by distributable income earned during the year was recognised in the income statement and
the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed represented by distributable income carried forward from prior periods was included in the
distribution statement.
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5.1

5.2

As required by IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a change in
accounting policy requires retrospective application as if that policy had always been applied. However, the
management has applied the above changes in accounting policy prospectively from July1,2017 as the
management believes that the above notification by the SECP is not applicable on previous years and,
accordingly, corresponding figures have not been restated.

Had the amendments to element of income not been applied, the Income Statement of the Fund would have
been higher by Rs. 7.39 million. However, the change in accounting policy did not have any impact on the
'net assets attributable to unit holders' and 'net asset value per unit' as shown in the Statement of Assets
and Liabilities.

September 30, June 30,
2017 2017
BANK BALANCES
----- (Rupees) =-----

Bank balances
- in savings accounts 5.1 51,223,042 408,751
- in current accounts 5.2 6,939,565 692,010,000

58,162,607 692,418,751

The rate of return on these accounts ranges from 3.37% to 5.60% (2017: 3.37% ) per annum. It includes
bank balance of Rs 1.2 million (2017: Rs 0.41 million) maintained with Bank Alfalah Limited - Islamic
Banking Division (a related party).

This represents bank balance maintained with Bank Alfalah Limited - Islamic Banking Division (a
related party).

INVESTMENTS
'At fair value through profit or loss' - held for trading
Listed equity securities 6.1 425,725,158 530,068,654

425,725,158 530,068,654

Investment in quoted equity securities-'at fair value through profit or loss' - held - for-trading
Market value as a percentage of:
Purchased  Bonus / rights
AsatJuly01, duringthe Issueduring Soldduring AsatSep30, CostasatSep30, Marketvalue as at Sep
Name of the investee company 2017 year the year the year 2017 2017 30,2017 Netassets  Total investment
- (Rupees)

Fertilizer
Engro Fertiizer Limited 184,000 306,500 - 145,500 345,000 19,483,537 21,703,950 445% 5.10%
Dawood Hercules Corporation Limited 66,300 29,600 - 33,200 62,700 8,383,580 7,734,672 1.59% 1.82%
Engro Corporation Limited 83,000 56,700 - 61,000 78,700 25,125,520 23,853,183 4.89% 5.60%
52992636 53,291,805 1092% 1252%
Cement
D.G Khan Cement Company Limited 98,000 36,500 - 39.200 95,300 18,578,605 13,995,758 287% 3.29%
Fauji Cement Company Limited - - - - - - 0.00% 0.00%
Kohat Cement Limited - - - . . . 0.00% 0.00%
Maple Leaf Cement Company Limited 150,000 23,200 - 129,200 44,000 4,856,454 3,694,680 0.76% 0.87%
Maple Leaf Cement Company Limited (R ) - 9,750 - 9,750 173,745 0.04% 0.04%
Pioneer Cement Limited 60,000 13,400 - 49,000 24,400 3,123,384 2,194,536 0.45% 0.52%
Cherat Cement Company Limited 66,000 16,500 - 34,300 48,200 8,463,632 5,783,036 1.19% 1.36%
Lucky Cement Limited 49,000 36,200 - 32,500 52,700 39,893,243 29,784,986 6.10% 7.00%
74,915,318 55,626,741 11.40% 13.07%
Power generation and distribution
Hub Power Company Limited 216,000 134,400 - 108,000 242,400 28,278,115 21,102,744 5.55% 6.37%
28,278,115 21,102,744 5.55% 6.37%
Oil and gas marketing companies
Hascol Petroleum Limited 15,000 18,000 - 20,000 13,000 4,366,954 3,654,170 0.75% 0.86%
Pakistan State Oil Company Limited 28,000 24,700 - 11,700 41,000 16,548,811 18,112,160 3% 4.25%
Shell Pakistan Limited 10,100 6,700 - 5200 11,600 5,965,215 4,823,976 0.99% 1.13%
Sui Northern Gas Pipelines Limited 208,000 71,100 - 131,000 148,100 21,949,011 19,824,666 4.06% 4.66%
48,829,991 46,414,972 951% 10.90%
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Name of the investee company

Automobile parts and accessories
Thal Limited

The General Tyre & Rubber Company of Pakistan Limited

0Oil and gas exploration companies

Oil & Gas Development Company Limited
Pakistan Oiffields Limited

Pakistan Petroleum Limited

Mari Petroleum Company Limited

Attock Petroleum Limited

Automobile assembler
Honda Atlas Cars (Pakistan) Limited
Pak Suzuki Motor Company Limited

Textile composite
Nishat Mils Limited

Engineering

Crescent Steel and Allied products Limited
International Industries limited
International Steels Limited

Amreli Steel Limited

Sugar and allied industries

Faran Sugar Mils Limited

Pharmaceuticals
The Searle Company Limited

Cable and electrical goods
Pak Elektron Limited

Food and personal care products

Treet Corporation Limited

Commercial Banks
Meezan Bank Limited

Glass and Ceramics

Ghani Glass Limited

Chemical

Engro Polymer & Chemicals Limited

ICI Pakistan Limited

Miscellaneous
Synthetic Products Limited

Paper and board

Packages Limited

As at Sep 30, 2017

As at June 30, 2017

Purchased  Bonus/ rights

Market value as a percentage of:

AsatJuly01, duringthe Issueduring Soldduring AsatSep30, CostasatSep30, Market value as at Sep
2017 year the year the year 2017 2017 30,2017 Netassets  Total investment
ber of Shares) wwmrermemesssreres e (Rupees) wwmrrmeme
31,000 18,300 23200 26,100 15,709,754 14,383,710 295% 3.38%
38,500 22,500 53,500 7,500 2,132,203 1,509,750 031% 0.35%
17,841,958 15,893,460 3.26% 373%
239,000 105,500 129,000 215,500 30,498,828 32,031,920 6.56% 7.52%
39,000 20400 16,500 42,900 20,160,964 22,824,516 4.68% 5.36%
176,000 68,400 121,000 123,400 19,899,171 21,556,746 4.42% 5.06%
14,780 7,600 9,900 12,480 19,306,180 18,782,525 3.85% 441%
- 12,000 5,100 6,900 4,206,116 4,317,531 0.88% 1.01%
94,071,259 99,513,244 20.39% 23.37%
14,850 500 2,500 12,850 11,131,659 6,932,447 142% 1.63%
22,300 6,600 6,000 22,000 15,752,736 10,480,643 215% 246%
26,884,395 17,413,000 357% 4.09%
143,000 87,000, 80,000 150,000 22,945,910 21,765,000 4.46% 5.1%
22,945,910 21,765,000 4.46% 5.11%
30,000 9400 39,400 . - - 0.00% 0.00%
49,700 10400 25,200 34,900 12,437,056 10,127,980 2.08% 2.38%
138,000 38,300 87,200 89,100 11,237,370 10,792,683 221% 254%
71,000 22,200 93.200 - - 0.00% 0.00%
23,674,426 20,920,663 4.29% 491%
= 0.00% 0.00%
0.00% 0.00%
27,000 7200 6,000 28,200 14,210,523 11,390,544 233% 268%
14,210,523 11,390,544 233% 268%
142,200 10,000 132,200 11,457,667 10,040,590 2.06% 2.36%
11,457,667 10,040,590 2.06% 2.36%
124,000 55,500 134,000 45,500 2,545,909 2,230,865 046% 0.52%
2,545,909 2,230,865 0.46% 0.52%
10950 189,530 13530 725% 20030 18,020,265 17,865,433 366% 420%
0.00% 000%
437,000 16,000 453000 . . . 0.00% 000%
6500 5100 3680 792 8,222,760 7235870 148% 1.70%
8,222,760 7,235,870 1.48% 1.70%
63,500 63,500 4,326,850 4,191,000 086% 098%
27,000 11,200 12,500 25,700 17,199,757 14,829,137 304% 348%
2,971,530 1,692,830 23,280 2,183,210 2,504,430 466,417,739 425,725,158 87.24% 100.00%
2,971,530 2,971,530 536,081,691 530,068,654

The above investments include shares having a market value (in aggregate) amounting to Rs. 67.18
million (June 30, 2017: NIL) which have been pledged with National Clearing Company of Pakistan
Limited for guaranteeing settlement of the Fund's trades in accordance with Circular no. 11 dated
October 23, 2007 issued by the Securities & Exchange Commission of Pakistan. The details of shares
which have been pledged are as follows:
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6.3

9.1

9.2

9.3

30-Sep June 30, 30-Sep June 30,
2017 2017 2017 2017
tammneen (Number of shares) ------- Rupees in '000’
Engro Fertilizers Limited 150,000 - 9,436,500 -
Engro Corporation Limited 20,000 . 6,061,800 -
The Hub Power Company Limited 100,000 . 11,181,000 .
Nishat Mills Limited 70,000 . 10,157,000 -
Oil &Gas Development Company Limited 130,000 R 19,323,200 -
Thall Limited 20,000 . 11,022,000 -
490,000 - 67,181,500 -
September 30, June 30,
Net unrealised appreciation in the value of investments classified 2017 2017
as ‘at fair value through profit or loss' - held-for-trading (Rupees)
Market value of investments 425,725,158  530,068,654.00
Less: Cost of investments (466,417,739) (536,081,691)
(40,692,582) (6,013,037)
September 30, June 30,
2017 2017
SECURITY DEPOSITS Note (Rupees)
Security deposits with:
- Central Depository Company of Pakistan Limited (CDC) 100,000 100,000
- National Clearing Company of Pakistan Limited (NCCPL) 2,500,000 2,500,000
2,600,000 2,600,000
DIVIDEND, PROFIT AND OTHER RECEIVABLE
Profit receivable on deposit accounts with banks 133,622 371,717
Dividend and other receivable 3,451,906 -
3,585,528 371,717
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable 9.1 497,786 122,815
Sales tax on management fee 9.2 64,712 15,966
Formation cost payable 1,137,525 1,137,525
Other payable to management company 10,000 10,000
Expenses allocated by the Management Company 9.3 155,339 12,030
Selling and Marketing expenses 573,236 -
2,438,598 1,298,336

The Management Company has charged remuneration at a rate of 1.25% of daily average net assets of
the Fund. The remuneration is paid to the Management Company on a monthly basis in arrears.

During the period, Sindh Sales Tax on management remuneration has been charged at the rate of 13%

by the Government of Sindh.

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(l) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
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10.

1.

and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund up to a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is
less. Accordingly, with effect from May 25, 2017, the Management Company has charged expenses at the
rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses

chargeable to the Fund for the period.

September 30, June 30,
2017 2017
PAYABLE TO THE TRUSTEE Note (Rupees)
Trustee fee 79,647 59,388
Sales tax on trustee fee 10,355 7,721
90,002 67,109

ACCRUED AND OTHER LIABILITIES
Auditors' remuneration 263,836 100,000
Brokerage payable 436,675 524,183
Settlement charges 57,004 14,578
Other liabilities 214,852 24,055
Shariah advisory fee 138,219 50,000

1,110,586 712,816

11.1 TOTAL EXPENSE RATIO (TER)

12

13.

14.

The total expense ratio of the Fund for the period ended June 30, 2017 is 0.74% which includes 0.09%
representing Government levy, Workers' Welfare Fund and SECP fee.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2017.
TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the period, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute
90% of the net accounting income other than capital gains to the unit holders. The Fund is also exempt from
the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the
Income Tax Ordinance, 2001. Since the Fund has incurred a loss during the period, no provision for taxation
has been in these financial statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees'
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.
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Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

14.1 Other transactions September 30 2017

'(Rupees)
Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company

Remuneration of the Management Company 1,791,438
Sales tax on management fee 232,887
Expenses allocated by the Management Company 143,309
Selling and Marketing Expenses 573,236
September 30 2017
'(Rupees)

Bank Alfalah Limited - Islamic Banking Division

Profit on deposit accounts: 5,534
Bank charges 3,189

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 286,632
Sales tax on Trustee fee 37,262
14.2 Other balances

September 30, June 30,
Associated companies / undertakings 2017 2017

Alfalah GHP Investment Management Limited -
Management Company

Remuneration payable to the Management Company 497,786 122,815
Sales tax payable on management fee 64,712 15,966
Federal excise duty on management fee 1,137,525 1,137,525
Other payable to management company 10,000 10,000
Selling and Marketing Expenses Payable 573,236 -

Expenses allocated by the Management Company 155,339 12,030
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15.

16.

September 30, June 30,
2017 2017
Bank Alfalah Limited - Islamic Banking Division
Bank balance 1,203,042 692,418,751
Profit receivable 3,179 371,717
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 79,647 59,388
Sales tax on Trustee fee 10,355 7,721
Security deposit 100,000 100,000
Unit Holder's Fund September 30, 2017
Issued Issued Net asset
forcash | Redeemed | Asat forcash/ Redeemed / value as
Asat conversionin/ + Bonus/  conversionout/ AsatJune 30, b conversion in/ conversion out/ at September
July 01,2017 transferin Dividend  transfer out 217 0,207 transfer in Bonus / Dividend transfer out 30,2017
....... T p— JESS——— 117 F———
Other Related Parties
CDC- Trustee Alfaleh GHP Islamic Prosperity Planning Fund 7,105,960 1,786,978 . 3,225,804 567,134 688,402,204 186,060,180 289,000,000 487,974,807
Other Related Parties
CDC - Trustee Affalah GHP Islamic Prosperity Planning Fund . 7,306,018 - 200,058 7,105,960 - 715,000,000 20,000,000 688,402,204

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company

on October 26, 2017.

GENERAL

16.1Figures are rounded off to the nearest rupee.

16.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT SEPTEMBER 30, 2017
September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Note Equity Debt Money Market Others Total Equity Debt Money Market Others Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund __ Sub-Fund Sub-Fund
R R
P P

ASSETS
Bank balances 4 1,298,288 1,166,385 2,172,269 19,969 4,656,911 1977121 2,571,585 1,078,251 19,969 5,646,926
Investments 5 35,717,755 35610624 20675520 - 101,003,899 29616434 (| 29635230 | 29,635,230 - 88,886,894
Security Deposit with Central Depository Company of - - -

Pakistan Limited 100,000 100,000 - - 200,000 100,000 100,000 - - 200,000
Dividend and other receivable 7 395811 48921 37,981 kil 482,744 154,036 43,965 37,358 3 235,390
Formation Cost 8 51,858 51,858 51,858 - 155,574 58,062 58,062 58,062 - 174,186
Total assets 37,563,712 36,977,788 31,937,628 20000 106,499,128 31905653 32408842 30,808,901 20000 95143396
LIABILITIES
Payable to the Pension Fund Manager 9 256,061 254709 147,888 20,000 678,658 249,306 248,494 146,374 20,000 664,174
Payable to the trustee 10 27,467 26405 837 - 78219 a1 26,152 2694 - 78220
Annual fee payable to the Securities and Exchange

Commission of Pakistan 3194 3,000 2643 - 8837 6,640 6,570 6,459 - 19,669
Accrued and other liabiities 12 70,186 87,039 86411 - 243636 50,983 62,118 62,138 - 175,239
Total liabilities 356,908 371,183 261,289 20,000 1,009,350 334,056 343,334 29912 20,000 937,302
NET ASSETS 37,206,804 36,606,635 31,676,339 - 105,489,778 31,571,597 32,065,508 30,568,989 - 94,206,094
PARTICIPANTS' SUB-FUND (as per statement attached) 37,206,804 36,606,635 31,676,339 - 105,489,778 31,571,597 32,065,508 30,568,989 - 94,206,094
CONTINGENCIES AND COMMITMENTS 15
NUMBER OF UNITS IN ISSUE 441,296 366,329 308,129 336425 314879 300,025
NET ASSET VALUE PER UNIT (RUPEES) 84.3126 1027326 1028021 93.8444 101.8344 1018882

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

INCOME
Profit / mark-up income

At fair value through profit or loss - held-for-trading
- Dividend income
- Loss on sale of investments - net
- Unrealised (loss) / gain on revaluation of investments - net

Total (loss) / income

EXPENSES

Remuneration of the Pension Fund Manager

Sindh Sales Tax on Remuneration of the Pension Fund Manager
Remuneration of the Trustee

Sindh Sales Tax on Remuneration of the Trustee

Annual fees to the Securities and Exchange Commission of Pakistan
Brokerage and securities transaction costs

Auditors' remuneration

Amortization of formation cost

Bank charges

Provision for Sindh Workers' Welfare Fund

Total expenses

Net (loss) / income for the period before taxation
Taxation
Net (loss) / income for the period after taxation

Earnings per unit

For the Quarter Ended

30, 2017

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

Note Equity Debt Money Market Total
- - _ -
17 37,245 532,789 475,224 1,045,258
369,557 - - 369,557
(257,393) - - (257,393)
(3,934,898) 1,151 949 (3,932,798)
(3,822,734) 1,151 949 (3,820,634)
(3,785,489) 533,940 476,173 (2,775,376)
9.1 143,881 135,144 119,072 398,097
9.2 18,705 17,569 15,479 51,753
10.1 27,299 25,676 22,641 75,616
10.2 3,549 3,338 2,943 9,830
3,194 3,000 2,643 8,837
17,685 1,695 - 19,380
18,904 18,904 18,904 56,712
6,204 6,204 6,204 18,612
3,541 1,441 1,141 6,123
12.1 - 6,420 5,744 12,164
242,962 219,391 194,771 657,124
(4,028,451) 314,549 281,402 (3,432,500)
18 = - - -
(4,028,451) 314,549 281,402 (3,432,500)
19
(Management Company)
Director

Chief Executive Officer
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the Quarter Ended September 30, 2017

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Rup
Net (loss) / income for the period (4,028,451) 314,549 281,402 (3,432,500)
Other comprehensive (loss) / income - - - -
Total comprehensive (loss) / income for the period (4,028,451) 314,549 281,402 (3,432,500)

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF

MOVEMENT IN PARTICIPANTS' SUB FUNDS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Net assets at the beginning of the period

Issuance of units

Redemption of units

Loss on sale of investments classified as ‘at fair value through
profit or loss' - held-for-trading

Unrealised gain / (loss) on revaluation of investments classified
as 'at fair value through profit or loss' - held-for-trading

Other income (net of expenses)

Total comprehensive (loss) / income for the period

Net assets at the end of the period

Note

138&14

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

For the Quarter Ended 30, 2017
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Rup
31,571,597 32,065,508 30,568,989 94,206,094
11,471,488 4,277,272 1,391,728 17,140,488
(1,807,830) (50,694) (565,780) (2,424,304)
9,663,658 4,226,578 825,948 14,716,184
(257,393) - (257,393)
(3,934,898) 1,151 949 (3,932,798)
163,840 313,398 280,453 757,691
(4,028,451) 314,549 281,402 (3,432,500)
37,206,804 36,606,635 31,676,339 105,489,778
Director

242




ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss / (gain) for the period after taxation

Adjustments for:

Unrealised loss / (gain) on revaluation of investments
classified as "at fair value through profit or loss -
held-for-trading

Amortisation of formation cost

Provision for Sindh Workers' Welfare Fund

Increase in assets

Investments - net

Security Deposit with Central Depository Company of
Pakistan Limited

Dividend and other receivables

Increase / (decrease) in liabilities

Payable to the Pension Fund Manager

Payable to the trustee

Annual fee payable to the Securities and Exchange
Commission of Pakistan

Accrued and other liabilities

Net cash (used in) / generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Payments made against redemption of units
Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

16

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

For the Quarter Ended Sep 30, 2017
Equity Debt Money Market
SubFund  Sub-Fund  Sub-Fund Others Total
R
p
(4,028,451) 314,549 281,402 - (3,432,500)
3,934,898 (1,151) (949) - 3,932,798
6,204 6,204 6,204 - 18,612
- 6,420 5,744 - 12,164
(87,349) 326,022 292,401 531,074
(10,036,219) 1,151 949 - (10,034,119)
(241,775) (4,956) (623) - (247,354)
(10,277,994) (3,805) 326 . (10,281,473)
6,755 6,215 1514 B 14,484
340 253 (594) )
(3,446) (3,570) (3,816) - (10,832)
19,203 18,501 18,529 - 56,233
22,852 21,399 15,633 - 59,884
(10,342,491) 343,616 308,360 (9,690,515)
11,471,488 4,277,272 1,391,728 - 17,140,488
(1,807,830) (50,694) (565,780) - (2,424,304)
9,663,658 4,226,578 825,948 14,716,184
(678,833) 4,570,194 1,134,308 5,025,669
1,977,121 32,206,815 30,713,481 19,969 64,917,386
1,298,288 36,777,009 31,847,789 19,969 69,943,055
(Management Company)
Director

Chief Executive Officer
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ALFALAH GHP PENSION FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

1.1

1.2

13

1.4

1.5

1.6

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Pension Fund (the Fund) was established under a Trust deed executed between Alfalah GHP
Investment Management Limited (AGIML) as Pension Fund Manager and Central Depository Company of
Pakistan Limited (CDC) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) on September 26, 2016 and was executed on October 06, 2016 under
the Voluntary Pension System Rules, 2005 (VPS Rules). The Fund was authorized by the SECP as a
Pension Fund on November 28, 2016. The Pension Fund Manager of the Fund has been licensed to act
as a Pension Fund Manager under the VPS rules through a certificate of registration issued by SECP. The
registered office of the Pension Fund Manager is situated at 8th Floor, Executive Tower, Dolmen Mall, Block-
4, Clifton, Karachi.

The objective of the Fund is to provide participants with a portable, individualized, funded (based on defined
contribution) and flexible pension scheme which is managed by a professional investment manager to assist
them to plan and provide for their retirement. The design of the scheme empowers the participants to decide
how much to invest in their pensions and how to invest it, as well as to continue investing in their pension
accounts even if they change jobs.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as
trustee of the Fund.

The Fund operates under an umbrella structure and is composed of Sub-Funds, each being a collective
investment scheme. At present, the Fund consists of the following three Sub-Funds:

AGPF - Equity Sub-Fund (AGPF - ESF)

The Equity sub-fund consists of a'minimum 90% of net assets invested in listed equity securities, investment
in a single company is restricted to lower of 10% of Net Asset Value (NAV) of equity sub-fund or paid-up
capital of the investee company (subject to the conditions prescribed in the offering document to the Fund).
Remaining assets of the equity sub-fund may be invested in government treasury bills or government
securities having less than one year time to maturity, or be deposited with scheduled commercial banks
having at least ' A" rating.

AGPF - Debt Sub-Fund (AGPF - DSF)

The Debt Sub-Fund consists of tradable debt securities with weighted average duration of the investment
portfolio of the Sub-Fund not exceeding 5 years. At least 25% of the net assets of debt sub-fund shall be
invested in securities issued by the Federal Government. Up to 25% may be deposited with banks having
not less than “AA+” rating. Investments in securities issued by companies of a single sector shall not exceed
20% except for banking sector for which the exposure limit shall be up to 30% of net assets of a debt sub-
fund. Deposit in a single bank shall not exceed 20% of net asset of the debt sub-fund. Composition of the
remaining portion of the investments shall be according to the criteria mentioned in the offering document
to the Fund.

AGPF - Money Market Sub-Fund (AGPF - MMSF)

The Money Market sub-fund consists of short term debt instruments with weighted average time to maturity
not exceeding ninety days. There is no restriction on the amount of investment in securities issued by the
Federal Government and deposit with commercial banks having 'A+' or higher rating provided that deposit
with any one bank shall not exceed 20% of net assets of Money Market Sub-Fund. Investment in securities
issued by provincial or city government, government corporate entities with ‘A’ or higher rating or a government
corporations with 'A+' or higher rating shall be in proportion as defined in offering document to the Fund.

The Sub-Funds' units are issued against contributions by the eligible participants on a continuous basis
since January 03, 2017 and can be surrendering them to the Fund.

The participants of the Fund voluntarily determine the contribution amount subject to the minimum limit fixed
by the Pension Fund Manager. Such contributions received from the participants are allocated among
different Sub-Funds, in accordance with their respective preferences and in line with the prescribed allocation
policy. The units held by the participants in the Sub-Funds can be redeemed on or before their retirement,
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1.7

21

and in case of disability or death subject to conditions laid down in the Trust Deed, Offering Document, the
VPS Rules and the Income Tax Ordinance, 2001. According to the Trust Deed, there shall be no distribution
from the Sub-Funds, and all income earned by the Sub-Funds shall be accumulated and retained in the
Fund.

Under the provisions of the Offering Document of the fund, Contributions received from or on behalf of any
Participant by Trustee in cleared funds on any business day shall be credited to the Individual Pension
Account of the Participant after deducting the Front-end Fees, any premia payable in respect of any schemes
selected by the Participant pursuant to the offering document and any bank charges in respect of the receipt
of such Contributions. The net Contribution received in the Individual Pension Account shall be used to
allocate such number of Units of the relevant Sub-Funds in accordance with the Allocation Policy selected
by the Participant as is determined in accordance with the Trust Deed and the Units shall be allocated at
Net Asset Value notified by the Pension Fund Manager at the close of that business day.

BASIS OF PREPARATION
Statement of Compliance

These condensed interim financial statements has been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as are notified
under the Companies Ordinance, 1984, the requirements of the Trust Deed, voluntary pension system
Rules, 2005 (VPS Rules) and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the VPS Rules or the directives issued by the SECP differ with the requirements of IFRS. The
requirements of the Trust Deed, the VPS Rules (2005) or the requirements of the said directives prevail.

These condensed interim financial statements do not include all the information and disclosures required
in the annual financial statements and should be read in conjunction with the financial statements of the
Fund for the period ended June 30, 2017.

These condensed interim financial statements comprise of the statement of assets and liabilities as at
September 30, 2017, the condensed interim income statement, condensed interim statement of comprehensive
income, condensed interim statement of movement in participants' sub fund, condensed interim statement
of cash flows and notes there to for the quarter ended September 30, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied for the preparation of these condensed interim financial statements are the
same as those applied in the preparation of the annual published financial statements of the Fund for the
period ended June 30, 2017.

The preparation of these condensed interim financial statements in conformity with the approved accounting
standards requires the management to make estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities, income and expenses. It also requires the management to exercise
judgment in the application of its accounting policies. The estimates, judgments and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances. These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised prospectively commencing from the period of revision.

The significant judgments made by management in applying the accounting policies and the key sources
of estimation uncertainty were the same as those that applied to financial statements as at and for the period
ended June 30, 2017.

The financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements of the Fund for the period ended June 30, 2017.
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4.1

4.2

September 30, 2017 (Un-audited| June 30, 2017 (Audited)

Note Equity Debt Money Market Others Total Equity Debt Money Market ~ Others Total
Sub-Fund Sub-Fund Sub-Fund (Note 4.1) Sub-Fund  Sub-Fund  SubFund  (Note4.)
BANK BALANCES Rup Rup
-Savingaccounts 4.2 1,298,288 1,166,385 2,172,269 19,969 4656911 1977121 _ 2,571,585 1,078,251 19,969 5,646,926

These represent collection and redemption accounts maintained by the Fund.

The rate of return on these accounts range from 3.75% to 5.3% (June 30, 2017: 3.75% to 5.30%) per annum.
It includes bank balance of Rs. 4.611 million (June 30, 2017: 5.601 million) maintained with Bank Alfalah
Limited (a related party).

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
M Sibfund  Subnd  SubFund g ol Subfund__ SubFund  Subsng 07 T
INVESTMENTS Rupt Rup
Investments by category
At fair value through profit or loss -
held-for-trading
Listed equity securities 51 35,717,755 - - 35,717,755 29,616,434 - - - 29,616,434
Market treasury bills 52 - 35,610,624 29,675,520 - 65,286,144 - 29635230 29635230 - 59270460
35,717,755 35,610,624 29,675,520 - 101,003,899 _ 29,616.434 _ 29,635,230 29,635,230 - 88,386,894
Equity Sub Fund - Listed equity securities
Ordinary shares have a face value of Rs. 10 each unless stated otherwise
N Marketvalueas.a Holding as a
Purchases | Bonus / Right . Asat Carrying Value | Market Value as ks ha tage of
Name of the investee company »‘;atz;r;y during the | during the s:hI:ﬁ d:::g September  |as 30, SL"":;’::’ ;l“ pai pital
{ period period L 30,2017 30,2017 2017 P | Netasses | Total 1" ofinvestee
investments company
Berorah Rup Percentag
Fully paid up y Rs. 10~ each i d.
Inv. Bank/lnv. Companies/Securities Co.
Avif Habib Limited 5400 750 - 1,000 5150 5,731 282,014 133,723) 076 079 00094
5400 750 - 1,000 5150 45,731 282,014 (133,723) 076 079 0.0094
Commercial Banks
Bank ALHabib Limited 16,600 3,000 - 150 19,450 1,101,300 1,120,320 19,020 30 314 00018
Habib Bank Limited 7200 1400 - 130 8470 2215900 1,531,037 (684,863) 4 429 00008
MCB Bank Limited 5700 800 - 75 6425 1,348,802 1342825 (5,977) 361 376 00005
National Bank of Pakistan 9700 7700 - 170 17230 1,016,007 846,662 (169,325) 228 237 00008
United Bank Limited 6,500 1900 - 30 8,100 1,858,591 1540377 (318214) i 431 00007
45700 14,800 - 825 59,675 7,540,600 6,381,241 (1,159,359) 1715 1787 0.0044
Textile Composite
Nishat Mills Limited 4500 6,600 - - 11,100 1,700,024 1610610 (89.414) 433 451 00032
4,500 6,600 - - 11,100 1,700,024 1610610 (89414) 433 451 0.0032
Cement
Cherat Cement Company Limited 4800 400 - 1,000 4200 745,204 503916 (241,288) 135 14 00024
D.G. Khan Cement Company Limited 5410 2450 - - 7860 1,561,690 1,154,320 (407,370) 3140 33 00018
Lucky Cement Limited 2300 90 - - 3250 2,546,825 1,636,835 (709,990) 494 514 00010
Maple Leaf Cement Factory Limited 5,700 300 - 500 5,500 612,931 461,835 (151,096) 124 129 0.0010
Maple Leaf Cement Factory Limited - LoR - - 688 - 688 - 12,260 12,260 003 003 0.0010
Pioneer Cement Limited - 4320 - - 4320 549,888 388,541 (161,347) 104 109 00019
18,210 8420 688 1,500 25818 6,016,538 4,357,707 (1,658,831) nn 1219 0.0091
Refinery
Attock Refinery Limited 1200 2 - - 1220 465,69 504,116 38420 135 14 00014
National Refinery Limited 450 450 - - 90 615,194 597,519 (17.675) 161 167 00011
1,650 4 - . 2120 1,080,890 1101,635 2,745 2% 167 00011
Power Generation & Distribution
‘The HUB Power Company Limited 9,800 3,000 - - 12800 1497773 1,431,168 (66,605) 385 401 0.0011
Kot Addu Power Company Limited 7,000 8,000 - 300 14,700 1,066470 1,117,788 51318 300 313 00017
16,800 11,000 - 300 21,500 2,564,243 2,548,956 (15,287) 685 114 0.0028

246




st i Market value aos' apercentage Holding as a
Asatuy 1, Purchases | Bonus / Right Sals during Asat Carrying Value | Market Value as lloss)as at percentage of
Name of the investee company 017 '| duringthe | during the the period September 30, | as at September | at September 30, September 30, Totl ipaid-up capital
period period 017 30,2017 017 017 "I Netassets | . ota of investee
investments company
\umber of sh Rup Percentag
0il & Gas Marketing Companies
Pakistan State Oil Company Limited 2400 50 - - 2450 950,889 1082312 131423 291 303 00009
Sui Northem Gas Pipelines Limited 9,800 2600 - - 12400 1,838,321 1,659,864 (178.457) 446 465 00020
12,200 2,650 - - 14,850 2789210 2742176 (47,034) 131 768 00029
0il & Gas Exploration Companies
Mari Petroleum Company Limited 850 19 - 100 940 1479173 1414709 (64464) 380 3% 0.0009
Oil & Gas Development Company Limited 12300 1,800 - 250 13,850 1,959,753 2,058,664 98911 553 576 00003
Pakistan Oiffelds Limited 2650 350 - 300 27700 1,241,666 1,436,508 194,842 386 40 00011
Pakistan Petroleum Limited 7400 1,000 - 1,500 6900 1,028,654 1,205,361 176,707 324 33 00003
2,200 3340 - 2,150 24,390 5,709,246 6,115,242 405,996 1643 LA 00026
Engineering
Intemational Industries Limited - 2800 P - 2800 938,930 812,560 (126,370) 218 22 00023
Intemational Steels Limited 4,000 3800 - - 7800 969,980 944,814 (25,166) 254 265 00018
4,000 6,600 - . 10,600 1908910 1,757,374 (151,536) 412 492 00041
Automobile Assembler
Honda Atias Cars (Pakistan) Limited - 1300 - - 1,300 824,194 701,337 (122,857) 188 19 00009
Indus Motor Company Limited 480 20 - - 700 1231518 1,204,574 (26.944) 324 337 00009
PAK Suzuki Motor Company Limited 850 850 . - 1,700 1160299 778,039 (382,260) 209 218 00021
1330 2370 - - 3,700 3,216,011 2,683,950 (532,061) 2 751 0.0039
Automobile Parts & Accessories
THAL Limited
(Face value Rs. 5 per share) 1,000 1,150 = = 2150 1,293,780 1,184,865 (108.915) 318 33 00027
1,000 1450 - . 2150 1,293,780 1,184,865 (108,915) 318 33 00027
Fertilizer
Engro Fertlizers Limited 14,000 6,500 - - 20500 11427755 1,289,655 146,900 347 361 00015
Engro Corporation Limited 3,600 1,200 - 800 4,000 1,307,430 1212360 (95,070) 326 33 00008
17,600 7,700 - 800 24,500 2,450,185 2,502,015 51,830 673 700 00023
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 625 - - 100 525 490,665 414225 (76,440 1 116 00005
‘The Searle Company Limited 1650 400 - - 2050 1,036,841 828,036 (208,805) 223 23 00013
2215 40 g 100 2575 1,521,506 1,242,261 (285,245) 334 348 00018
— Market value :; a percentage Holding as a
Asatduly 01 Purchases | Bonus / Right Sales during Asat Carrying Value | Market Value as T(lss) st percentage of
Name of the investee company. '| duringthe | during the .~ |September 30, s at September| at September 30, Ipaid-up capital
017 h : the period September 30, Total )
period period 217 30,2017 017 Netassets | . of investee
017 investments
company
Number of Rup Percentag:
Chemicals
Engro Polymer & Chemicals Limited - 20,050 - 20,050
20,050 - 20,050
Paper & Board
Packages Limited 1200 300 - 4 1460 1017470 842435 (175,035) 2% 23 00016
1,200 300 - 4 1460 1017470 842,435 (175,035) 226 236 00016
Foods & Personal Care Products
Treet Corporation Limited 11500 950 - 5000 7450 422303 365,274 (57,029) 098 102 00052
11,500 950 - 5,000 7450 422303 365,214 (57,029) 098 102 00052

39,652,653 35,117,755 (3,934,898) 96.00 100.00

5.1.1 The cost of investment as on September 30, 2017 is Rs. 41,763,959 (June 30, 2017: 31,899,147)

5.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these
amendments, companies are liable to withheld bonus shares at the rate of 5 percent. In accordance with
the requirement of the Ordinance these shares shall only be released if the fund deposit tax equivalent
to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end price
on the first day of book closure.
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In this regard, a constitutional petition has been filed by Funds through their Trustees in the High Court
of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by Funds,
which is pending adjudication. The petition is based on the fact that because Funds are exempt from
deduction of income tax under Clause 99 of Part | to the Second Schedule of the Income Tax Ordinance
2001, the withholding tax provision should not be applicable on bonus shares received by Funds. A stay
order has been granted by the High Court of Sindh in favour of Funds.

As at September 30, 2017, the following bonus shares of the Fund were withheld by certain companies
at the time of declaration. The Fund has included these shares in its portfolio, as the management believes
that the decision of the constitutional petition will be in favour of the Funds.

Name of the Company September 30, 2017 June 30, 2017
Bonus Shares
Number Market Value Number Market Value
The Searle Company Limited 8 3,231 8 4,096
52 Government Securities - Treasury Bills
521 Debt Sub Fund
Face Vall As at September 30, 2017 «weeseeresresseeses - Market
Purchased | Disposed off | Maturiti Asat vluezsa
urcha isposed of urities ta
Issue Date Note hs a;;::;y i Duringthe | duringthe | duringthe | September30, | Camying Value Market Value Unrealised gain o'p":r::s:: of
period period period 2017 Sub-Fund
Rup -percentage-
Treasury Bills - 3 Months 521 30,000,000 36,000,000 30,000,000 36,000,000 35609473 35610624 1,151 9128
36,000,000 35,609.473 35,610,624 1151

5.2.1.2 These Government treasury bills carry purchase yield of 5.9570% (June 30, 2017: 5.9910%) per annum
and will mature on December 07, 2017 (June 30, 2017: September 14, 2017).

522 Money Market Sub Fund

Face Val

As at September 30,

| — -

Market

valueas a
Purchased | Disposed off | Maturities Asat ercentage
fssue Date Note hs a;;;:;y o, Duringthe | duringthe | duringthe | September30, | Camrying Value Market Value Unrealised gain O'P"e' asse?s of
period period period 2017 Sub-Fund
Rupe -percentage-
Treasury Bills - 3 Months 30,000000 30,000,000 30,000,000 30,000,000 29674571 29,675,520 %9 9368
20,674,571 29,675,520 949

5.2.2.2 These Government treasury bills carry purchase yield of 5.9570% (June 30, 2017: 5.9910%) per annum and will mature
on December 07, 2017 (June 30, 2017: September 14, 2017).

6. NET UNREALISED (LOSS) / GAIN ON REVALUATION OF INVESTMENTS

CLASSIFIED AS AT 'FAIR VALUE THROUGH PROFIT OR LOSS' - HELD-FOR-TRADING

Market Value of investment
Less: Carrying value of investment

For the Quarter Ended September 30, 2017 (Un-audited]

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Rup!
35,717,755 35,610,624 29,675,520 101,003,899
(39,652,653)  (35,609,473) (29,674,571) _ (104,936,697)
(3,934,898) 1,151 949 (3,932,798)
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8.1

9.1

9.2

10.1

10.2

1.

121

Formation cost represent expenditure incurred prior to the commencement of the operations of the Fund.
This costs is being amortized over three years in accordance with the requirements set out in the Trust
Deed. These expenses were paid by the Pension Fund Manager and are payable to them by the Fund.

September 30, 2017 (Un-audited) June 30,2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
Note Othe Total Othe Total
* _Sbfnd  Sibfind  Subfund o ° Subfund__ SubFund __ SubFund o °

PAYABLE TO THE PENSION FUND MANAGER Rup Rup
Pension Fund Manager remuneration 91 46211 45015 38979 - 130205 40234 39515 37639 - 117,388
Sindh sales tax on remuneration of Pension Fund Manager 9.2 6008 5852 5067 - 16927 5280 5137 4893 - 15,260
Formation cost 73842 73842 73842 - 215% 73842 73842 73842 - 2152
Others pavable 130,000 130,000 30,000 20,000 310,000 130000 130000 30,000 20,000 310,000

256,061 254,109 14788 2000 678,58 29,306 28,494 146374 20000 664,174

In accordance with the provisions of the VPS Rules, the Pension Fund Manager is entitled to a remuneration
for its services by way of an annual management fee not exceeding 1.50% of the net assets of each Sub-
Funds calculated on a daily basis. Currently, the Pension Fund Manager Fee is charged at the rate of
1.50% (June 30, 2017: 1.50%) of the daily net assets of the Sub-Funds which is paid monthly in arrears.

During the period, sindh sales tax on Pension fund manager remuneration has been charged at 13% (June
30, 2017: 13%).

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
Subfund  SubFund | SubFund e o Subfund __ Subfund _ SubFund T ol

PAYABLE TO THE TRUSTEE -Rupe: Rup:
Trustee remuneration 1041 23807 22,861 21546 = 68,220 23,506 2643 2072 - 68,221
Sindh sales tax on trustee fee 10,2 3095 2973 2,801 - 8,869 3,056 2944 2,869 - 8,869
CDS charges 500 500 - 1,000 500 500 - - 1,000
Sindh sales tax on CDS charges 65 65 = = 130 65 65 - - 130

21467 26,405 24,341 - 78219 a121 26,152 244 - 78,220

CDC being the trustee of the Fund is entitled to a monthly remuneration for services rendered to the Sub-
Funds under the provisions of the Trust Deed as per the tariff specified therein which is charged in proportion
to the daily net assets of the pertinent Sub-Fund. The remuneration is paid to the trustee monthly in arrears.

During the year, sindh sales tax on trustee remuneration has been charged at 13% (June 30, 2017: 13%)
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to the Securities and Exchange Commission of Pakistan (SECP) in
accordance with rule 36 of the Voluntary Pension System Rules, 2005 whereby each Sub-Fund is required

to pay to the SECP an amount equal to one thirtieth of 1% of the average annual net assets of each of
the Sub-Funds:

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
Note Othe Total Othe Total
" _Sbfind  Subfund  Subfund i ° Subfund _ SubFund __SubFund i o
AACCRUED AND OTHER LIABILITIES Rupe -Rupe

Withholding tax payable 1282 21 23 - 1746 983 26 210 - 1489
Provision against Sindh Workers' Welfare Fund (SWWF) 121 - 17874 17304 - 35,178 - 11455 11,561 - 2016
Auditors' remuneration 68,904 68,904 68,904 - 26712 50,000 50,000 50,000 - 150000
Brokerage payable - - - - - - 3% 325 - 650
Sindh sales tax on brokerage - - - - - - 42 4 - 8
70,186 87,039 86411 - 2436% 50,983 62,118 62,138 - 175,239

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies their CISs
and their pension schemes whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles
and did not employ workers. The SRB held that mutual funds were included in the definition of financial

249




13.

14,

15.

17.

institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter
with the Sindh Finance Ministry to have CISs | pension schemes | mutual funds excluded from the
applicability of SWWF. However, as a matter of abundant caution provision in respect of SWWF is being
made on a prudent basis.

ad the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
per unit of AGPF - ESF, AGPF - DSF and AGPF - MMSF have been higher by Re. Nil, Re. 0.0502 and Re.
0.0562 (June 30, 2017: Re. Nil, Re. 0.0502 and Re. 0.0562) respectively.

For the Quarter Ended September 30, 2017 (Un-audited)

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
NUMBER OF UNITS IN ISSUE T o
of units in
Total units in issue at the beginning of the period 336,425 314,879 300,025 951,329
Add: Issuance of units during the period
- Directly by participants 125,694 41,946 13,646 181,286

Less: Units redeemed during the period
- Directly by participants ‘ (20,456)‘ ‘ (415)‘ ‘ (5,542)‘ ‘ (26,413)

- Transfer to other Pension Fund (367) (81) - (448)
(20,823) (496) (5,542) (26,861)
Total units in issue at the end of the period 441,296 356,329 308,129 1,105,754
For the Quarter Ended September 30, 2017 (Un-audited)

Equity Sub-Fund Debt Sub-Fund Money market Sub-Fund

CONTRIBUTION TABLE Units Rupees Units Rupees Units Rupees
Individuals 37,424 3,433,650 18,281 1,865,392 2,390 243,946
Employers 88,270 8,037,838 23,665 2/411,880 11,256 1,147,782
125,694 11,471,488 41,946 4,277,272 13,646 1,391,728

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2017 and June 30, 2017.

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
Subfund  Subfund  SubFund Oters ol Subfund _ SubFwnd_ SuwFund O ol
CASH AND CASH EQUIVALENT Rup: Rups
Bank balances 1,298,288 1,166,385 2,172,269 19,969 4,656,911 1977121 2571585 1,078,251 19,969 5,646,926
Treasury bills maturing within three months - 35,610,624 29,675,520 - 65,286,144 - 29,635,230 29,635,230 - 59270460
1,298,288 36,777,009 31,847,789 19,969 69,943,055 1977121 32,206,815 30,713,481 19,969 64,917,386

For the Quarter Ended September 30, 2017 (Un-audited)

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
PROFIT / MARK-UP INCOME Rupees
Profit / mark-up on:
- Bank balances 37,245 73,788 27,883 138,916
- Market Treasury Bills - 459,001 447,341 906,342
37,245 532,789 475,224 1,045,258
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18.

19.

20.

2041

TAXATION

The income of the Fund is exempt from taxation under clause 57 (3) (viii) of the Part | of the Second Schedule
to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings Per Unit (EPU) has not been disclosed as in the opinion of the management, determination of
weighted average units for calculating EPU is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

"Connected persons / related parties include Alfalah GHP Investment Management Limited being the Pension
Fund Manager, Funds under management of the Pension Fund Manager, GHP Arbitrium AG, Bank Alfalah
Limited and MAB Investment Incorporated being associated companies of Pension Fund Manager, Bank
Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah GHP
Investment Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah
GHP Investment Management Limited and Central Depository Company of Pakistan Limited (CDC) being
the trustee of the Fund, and other associated companies and connected persons. Connected persons also
includes any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets
of the Fund. The transactions with connected persons are in the normal course of business and at contractual
rates."

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the VPS Rules, 2005 and the Trust Deed.

Details of transactions and/balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

For the Quarter Ended September 30, 2017 (Un-audited)
Equity Debt Money Market

Othe Total

SubFund  Sub-Fund _ Sub-Fund ers b
Details of transaction with related parties during the period are as follows: Rup
Alfalah GHP Investment Management Limited (Pension Fund Manager)
Remuneration 143,881 135,144 119,072 - 398,097
Sindh sales tax on remuneration of the Pension Fund Manager 18,705 17,569 15,479 - 51,753
Remuneration paid 137,904 129,644 17,732 - 385,280
Sales load - - - 9,000 9,000
Central Depository Company of Pakistan Limited (Trustee]
Trustee fee 27,299 25,676 22,641 - 75,616
Sindh sales tax on trustee fee 3,549 3,338 2943 - 9,830
Trustee fee paid 26,998 25,452 23,167 - 75617
CDS charges 2431 1,500 - - 3,931
Sindh sales tax on CDS charges 316 195 - - 511
Bank Alfalah Limited
Income accrued 37,055 73,598 27,693 - 138,346
Income received 43,743 68,642 27,071 - 139,456
Bank charges 3,245 1,145 845 - 5,235
Alfalah Securities (Private) Limited
Brokerage expense 1,201 - - - 1,201
Sindh sales tax on brokerage 156 - - - 156
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For the Quarter Ended September 30, 2017 (Un-audited

Equity Debt Money Market he Total
SubFund  SubFund  Sub-Fund Others ota
R
Key Management Personnel v
Contribution 7,858,601 2,647,013 1,219,119 - 11,724,733
Contribution (Number of units) 86,073 25977 11,956 - 124,006
Redemption 1,650,000 - 556,000 - 2,206,000
Redemption (Number of units) 19,092 - 5,446 - 24,538
Participant having holding of more than 10%
Contribution 2,100,000 - - - 2,100,000
Contribution (Number of units) 22,740 - - - 22,740
September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt  Money Market n Total Equity Debt Money n Total
Subund_Subund _ Subfund O e Suund  subfund  Maet T ™M
Rupe Rup

Details of balances with related parties as at the period end are as follows:
Aifalah GHP Investment Management Limited (Pension Fund Manager)
Remuneration payable 46211 45,015 38,979 - 130,205 40,234 39,515 37,639 117,388
Sindh sales tax payable on remuneration

of Pension Fund Manager 6,008 5852 5,067 - 16,927 5230 5137 4893 15,260
Formation cost payable 73842 73,842 73,842 - 21526 73842 73842 73,842 221526
Other Payable 130,000 130,000 30,000 20,000 310,000 130,000 130,000 30,000 20000 310,000
Investment at period end 25293780 30,819,780 30,840,630 - 86,954,190 28,153,320 30,550,320 30,566,460 - 89,270,100
Units held (Number of units) 300,000 300,000 300,000 = 900,000 300,000 300,000 300,000 900,000
Central Depository Company of Pakistan Limited (Trustee
Trustee fee payable 23,807 22,867 21,546 - 68,220 23,506 22643 2,012 68,221
Sindh sales tax payable on trustee fee 3,095 2973 2,801 - 8,869 3,056 2,944 2,869 - 8,869
Security Deposit 100,000 100,000 - - 200,000 100,000 100,000 - - 200,000
CDS charges payable 500 500 - 1,000 500 500 - 1,000
Sindh sales tax payable on CDS charges 65 65 - - 130 65 65 - - 130
Bank Alfalah Limited
Bank balance 1283139 1,151,242 2,157,124 19969 4611474 1961866 2,556,337 1,063,000 19969  5601,172
Profit receivable on bank balance 6,400 19,551 8,672 - 34,623 13,088 14,595 8,050 35733
Key Management Personnel
Investment at period end 5,647,317 2,668,667 669,220 8,985,204 -
Units held (Number of units) 66,981 259717 6,510 99,468 -
Participant having holding of more than 10%
Investment at period end 3,757,631 3,757,631 -
Units held (Number of units) 44,568 44,568 -

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise between

carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on

adverse terms.

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:
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Level 1:

Level 2:

Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can
access at the measurement date;

Inputs other than quoted prices included within level 1 that are observable for the asset or liability,

either directly (i.e. as prices) or indirectly (i.e. derived from prices);

Level 3:
inputs).

The Fund held the following assets measured at fair values:

Inputs for the asset or liability that are not based on observable market data (i.e. unobservable

The table below analyse financial instruments measured at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurement is categorised:

Equity Sub-Fund

Financial assets classified as "at fair value
through profit or loss' - held-for-trading
- Investment in Listed equity securities

Debt Sub-Fund

Financial assets classified as "at fair value
through profit or loss' - held-for-trading
- Investment in Market treasury bills

Money Market Sub-Fund
Financial assets classified as "at fair value

through profit or loss' - held-for-trading
- Investment in Market treasury bills

22. GENERAL

As at 30, 2017 (Un-audited) As at June 30, 2017 (Audited)
Level1 Level2 Level 3 Total Level 1 Level 2 Level 3 Total
R R
p p
35,717,755 35,717,755 29,616,434 29,616,434
35,610,624 35,610,624 29,635,230 29,635,230
29,675,520 29,635,230 29,635,230

29,675,520

22.1Figures have been rounded off to the nearest Rupee.

22.2 Units have been rounded off to the nearest whole number.

22.3There are no comparative figures to report, as the accounting period of the Fund started from November

08, 2016.

23. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the
Pension Fund Manager on October 26, 2017.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Director
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ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Note Equity Debt Money Market Others Total Equity Debt Money Market Others Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
R R
p P

ASSETS
Bank balances 4 869,879 14330710 15748473 19951 30,969,013 6,713,673 12,956,619 30476,983 94760 || 50,242,035
Investments 5 33,911,382 20,068,000 16,111,000 - 69,080,332 28493717 20,239,600 - - 48733317
Security Deposit with Central Depository Company of -

Pakistan Limited 100,000 100,000 - - 200,000 100,000 100,000 - - 200,000
Dividend and other receivable 7 283,021 345210 298,768 49 927,054 141,087 140,646 139,626 7 421,366
Formation Cost 8 51,858 51,858 51,858 - 185,574 58,062 58,062 58,062 - 174,186
Total assets 35,216,09% 34,885,178 31,210,099 20000 101,331,973 35506530 33494927 30,674,671 94767 99,770,904
LIABILITIES
Payable to the Pension Fund Manager 9 264,467 261,888 156,904 20,000 703,259 268322 257,080 156,184 92,090 763676
Payable o the trustee 10 27,34 26239 2463 - 78219 28919 26,057 242 - 78218
Annual fee payable to the Securities and Exchange

Commission of Pakistan 3183 2883 2,588 - 8654 6,692 6482 6444 - 19518
Payable against redemption of units - 17499 17,501 - 35,000 - - - - -
Accrued and other liabiliies 12 74593 81,198 83,383 - 239,124 56,358 62,894 58,899 2611 179,828
Total liabilities 369,587 389,707 284,962 20,000 1,064,256 [ATT 352,513 246,769 94,767 1,041,240
NET ASSETS 34,846,509 34,496,071 30,925,137 - 100,267,717 35,159,348 33,142,414 30,427,902 - 98,729,664
PARTICIPANTS' SUB-FUND (as per statement attached) 34,846,509 34,496,071 30,925,137 - 100,267,717 35,159,348 33142414 30,427,902 - 98,729,664
CONTINGENCIES AND COMMITMENTS 15
NUMBER OF UNITS IN ISSUE 401,010 338411 302,970 361,540 325733 300,025
NET ASSET VALUE PER UNIT (RUPEES) 86.8969 101.9157 102.0732 97.2487 101.7472 101.4180

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

INCOME
Profit / mark-up income

At fair value through profit or loss - held-for-trading
- Dividend income
- Loss on sale of investments - net
- Unrealised loss on revaluation of investments - net

Total (loss) / income

EXPENSES

Remuneration of the Pension Fund Manager

Sindh Sales Tax on Remuneration of the Pension Fund Manager
Remuneration of the Trustee

Sindh Sales Tax on Remuneration of the Trustee

Annual fees to the Securities and Exchange Commission of Pakistan
Brokerage and securities transaction costs

Auditors' remuneration

Amortization of formation cost

Bank charges

Provision for Sindh Workers' Welfare Fund

Total expenses

Net (loss) / income for the period before taxation
Taxation
Net (loss) / income for the period after taxation

Earnings per unit

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

For the Quarter Ended Se 30, 2017
Note Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
R
P!

16 22,280 448,716 415,213 886,209
297,527 - 297,527
(352,629) - - (352,629)

(3,914,140) (181,600) (24,000) (4,119,740)
(3,969,242) (181,600) (24,000) (4,174,842)
(3,946,962) 267,116 391,213 (3,288,633)

9.1 143,397 129,912 116,592 389,901
9.2 18,642 16,889 15,157 50,688
10.1 27,791 25,204 22,622 75,617
10.2 3,613 3,277 2,941 9,831
3,183 2,883 2,588 8,654

18,933 1,695 1,497 22,125

18,904 18,904 18,904 56,712

6,204 6,204 6,204 18,612

595 1,595 2,154 4,344

121 - 1,211 4,051 5,262
241,262 207,774 192,710 641,746

(4,188,224) 59,342 198,503 (3,930,379)

17 - - -
(4,188,224) 59,342 198,503 (3,930,379)
18
(Management Company)
Director

Chief Executive Officer

257




ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

For the Quarter Ended Sey ber 30, 2017
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Net (loss) / income for the period (4,188,224) 59,342 198,503 (3,930,379)
Other comprehensive (loss) / income - - - -
Total comprehensive (loss) / income for the period (4,188,224) 59,342 198,503 (3,930,379)

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS'

SUB FUNDS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Net assets at the beginning of the period

Issuance of units

Redemption of units

Loss on sale of investments classified as ‘at fair value through
profit or loss' - held-for-trading

Unrealised loss on revaluation of investments classified as 'at
fair value through profit or loss' - held-for-trading

Other income (net of expenses)

Total comprehensive (loss) / income for the period

Net assets at the end of the period

Note

13814

For the Quarter Ended September 30, 2017

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Rup
35,159,348 33,142,414 30,427,902 98,729,664
7,454,542 1,922,466 542,412 9,919,420
(3,579,157) (628,151) (243,680) (4,450,988)
3,875,385 1,294,315 298,732 5,468,432
(352,629) - - (352,629)
(3,914,140) (181,600) (24,000) (4,119,740)
78,545 240,942 222,503 541,990
(4,188,224) 59,342 198,503 (3,930,379)
34,846,509 34,496,071 30,925,137 100,267,717
Director
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ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss / (gain) for the period after taxation

Adjustments for:

Unrealised loss on revaluation of investments classified
as 'at fair value through profit or loss - held-for-trading

Amortisation of formation cost

Provision for Sindh Workers' Welfare Fund

Increase in assets

Investments - net

Security Deposit with Central Depository Company of
Pakistan Limited

Dividend and other receivables

Increase / (decrease) in liabilities

Payable to the Pension Fund Manager

Payable to the trustee

Annual fee payable to the Securities and Exchange
Commission of Pakistan

Payable against redemption of units

Accrued and other liabilities

Net cash (used in) / generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Payments made against redemption of units,
Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from 1 to 22 form an integral part of these condensed interim financial statements.

For the Quarter Ended Sep 30, 2017
Equity Debt Money Market h Total
Sub-Fund Sub-Fund Sub-Fund Others ota
Rup
(4,188,224) 59,342 198,503 - (3,930,379)
3,914,140 181,600 24,000 - 4,119,740
6,204 6,204 6,204 - 18,612
- 1,211 4,051 - 5,262
(267,880) 248,357 232,758 - 213,235
(9,331,755) - (15,135,000) - (24,466,755)
(141,940) (204,564) (159,142) (42) (505,688)
(9,473,695) (204,564) (15,294,142) (42) (24,972,443)
6,145 4,808 720 (72,090) (60,417)
425 182 (606) 1
(3,409) (3,599) (3,856) - (10,864)
- 17,499 17,501
19,235 17,093 20,383 (2,677) 54,034
22,396 35,983 34,142 (74,767) (17,246)
(9,719,179) 79,776 (15,027,242) (74,809) (24,776,454)
7,454,542 1,922,466 542,412 - 9,919,420
(3,579,157) (628,151) (243,680) - (4,450,988)
3,875,385 1,294,315 298,732 - 5,468,432
(5,843,794) 1,374,001 (14,728,510) (74,809)  (19,308,022)
6,713,673 12,956,619 30,476,983 94,760 50,242,035
869,879 14,330,710 15,748,473 19,951 30,934,013
For Alfalah GHP Investment Management Limited
(Management Company)
Director

Chief Executive Officer

260




ALFALAH GHP ISLAMIC PENSION FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

1.1

1.2

13

1.4

1.5

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Pension Fund (the Fund) was established under a Trust deed executed between Alfalah
GHP Investment Management Limited (AGIML) as Pension Fund Manager and Central Depository Company
of Pakistan Limited (CDC) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) on September 26, 2016 and was executed on October 06, 2016 under
the Voluntary Pension System Rules, 2005 (VPS Rules). The Fund was authorized by the SECP as a
Pension Fund on November 28, 2016. The Pension Fund Manager of the Fund has been licensed to act
as a Pension Fund Manager under the VPS rules through a certificate of registration issued by SECP. The
registered office of the Pension Fund Manager is situated at 8th Floor, Executive Tower, Dolmen Mall, Block-
4, Clifton, Karachi.

The objective of the Fund is to provide participants with a portable, individualized, Shariah Compliant, funded
(based on defined contribution) and flexible pension scheme which is managed by a professional investment
manager to assist them to plan and provide for their retirement. The design of the scheme empowers the
participants to decide how much to invest in their pensions and how to invest it, as well as to continue
investing in their pension accounts even if they change jobs.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as
trustee of the Fund.

All operational, management and investment activities of the Fund are undertaken in accordance with the
Islamic Shariah guidelines provided by the Shariah Advisor. The Fund operates under an umbrella structure
and is composed of Sub-Funds, each being a collective investment scheme. At present, the Fund consists
of the following three Sub -Funds:

AGIPF - Equity Sub-Fund (AGIPF - ESF)

The Equity sub-fund consists of @ minimum 90% of net assets invested in listed equity securities, investment
in a single company is restricted to lower of 10% of Net Asset Value (NAV) of equity sub-fund or paid-up
capital of the investee company (subject to the conditions prescribed in the offering document to the Fund).
Remaining assets of the Equity Sub-Fund may be invested in any government treasury bills or government
securities having less than one year time maturity, or be deposited with scheduled Islamic commercial banks
having at least 'A’ rating,or Islamic windows of commercial banks having at least 'AA' rating.

AGIPF - Debt Sub-Fund (AGIPF - DSF)

The Debt Sub-Fund consists of Shariah compliant tradeable debt securities with weighted average time to
maturity of the investment portfolio of the sub-fund not exceeding 5 years. At least 25% of the net assets
of Debt Sub-Fund shall be invested in debt securities issued by the Federal Government. Upto 25% may
be deposited with scheduled Islamic banks having not less than 'A+' rating or Islamic windows of commercial
banks having not less than 'AA' rating. Investment in securities issued by companies of a single sector shall
not exceed 20% except for banking sector for which the exposure limit shall be up to 30% of net assets of
Debt Sub-Fund. Deposit in a single bank shall not exceed 20% of net asset of the debt sub-fund. Composition
of the remaining portion of the investments shall be as defined in the offering document to the Fund.

AGIPF - Money Market Sub-Fund (AGIPF - MMSF)

The Money Market Sub-Fund consists of Shariah compliant short-term money market securities with weighted
average time to maturity not exceeding one year. There is no restriction on the amount of investment in
securities issued by the Federal Government and Islamic windows of commercial banks having 'A+' rating
provided that deposit with any one bank shall not exceed 20% of net assets of Money Market Sub-Fund.
Investment in securities issued by provincial government, city government, government corporation with
'A" or higher rating or a corporate entity with 'A+' or higher rating shall be in proportion as defined in offering
document to the Fund.

The Sub-Funds' units are issued against contributions by the eligible participants on a continuous basis
since January 03, 2017 and can be surrendering them to the Fund.

261




1.6

1.7

21

The participants of the Fund voluntarily determine the contribution amount subject to the minimum limit fixed
by the Pension Fund Manager. Such contributions received from the participants are allocated among
different Sub-Funds, in accordance with their respective preferences and in line with the prescribed allocation
policy. The units held by the participants in the Sub-Funds can be redeemed on or before their retirement,
and in case of disability or death subject to conditions laid down in the Trust Deed, Offering Document, the
VPS Rules and the Income Tax Ordinance, 2001. According to the Trust Deed, there shall be no distribution
from the Sub-Funds, and all income earned by the Sub-Funds shall be accumulated and retained in the
Fund.

Under the provisions of the Offering Document of the Fund, contributions received from or on behalf of any
Participant by Trustee in cleared funds on any business day shall be credited to the Individual Pension
Account of the Participant after deducting the front-end fees, bank charges, any Takaful contribution payable
in respect of any schemes selected by the Participant. The net contribution received in the Individual Pension
Account shall be used to allocate such number of units of the relevant Sub-Funds in accordance with the
Allocation Policy selected by the Participant as'is determined in accordance with the Trust Deed and the
units shall be allocated at Net Asset Value noticed by the Pension Fund Manager at the close of that business
day.

BASIS OF PREPARATION
Statement of Compliance

These condensed interim financial statements has been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as are notified
under the Companies Ordinance; 1984, the requirements of the Trust Deed, voluntary pension system
Rules, 2005 (VPS Rules) and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the VPS Rules or the directives issued by the SECP differ with the requirements of IFRS. The
requirements of the Trust Deed, the VPS Rules (2005) or the requirements of the said directives prevail.

These condensed interim financial statements do not include all the information and disclosures required
in the annual financial statements and should be read in conjunction with the financial statements of the
Fund for the period ended June 30, 2017.

These condensed intefim financial statements comprise of the statement of assets and liabilities as at
September 30, 2017, the condensed interim income statement, condensed interim statement of comprehensive
income, condensed interim statement of movement in"participants' sub fund, condensed interim statement
of cash flows and notes there to for the quarter ended September 30, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied for the preparation of these condensed interim financial statements are the
same as those applied in the preparation of the annual published financial statements of the Fund for the
period ended June 30, 2017.

The preparation of these condensed interim financial statements in conformity with the approved accounting
standards requires the management to make estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities, income and expenses. It also requires the management to exercise
judgment in the application of its accounting policies. The estimates, judgments and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances. These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised prospectively commencing from the period of revision.

The significant judgments made by management in applying the accounting policies and the key sources
of estimation uncertainty were the same as those that applied to financial statements as at and for the period
ended June 30, 2017.

The financial risk management objectives and policies are consistent with those disclosed in the annual
“financial statements of the Fund for the period ended June 30, 2017.
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September 30, 2017 (Un-audited)

June 30, 2017 (Audited)

Note Equity Debt Money Market Others Total Equity Debt Money Market ~ Others Total
Sub-Fund Sub-Fund Sub-Fund (Note 4.1) Sub-Fund __ Sub-Fund Sub-Fund (Note 4.1)
BANK BALANCES Rupt Rup
- Current account - - - - - 10,000 10,000
- Saving accounts 4.2 869,879 14,330,710 15748473 19,951 30,969,013 6,713673 12,946,619 30,476,983 94,760 50,232,035
869,879 14,330,710 15,748,473 19,951 30,969,013 6,713,673 _ 12,956,619 30,476,983 94,760 50,242,035

‘These represent collection and redemption accounts maintained by the Fund.

The rate of return on these accounts range from 2.03% to 5.60% (June 30, 2017: 2.03% to 5.60%) per annum. It includes bank balance of Rs. 10.284 million (June 30, 2017: 9.875 million) maintained with Bank Alfalah

Limited (a related party).
September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
N SupFund  SubFund  SubFund Others Toll SwbFund _ SubFund  Subfung _ Orere T
INVESTMENTS Rupe Rupe
Investments by category
At fair value through profit or loss -
held-for-trading
Listed equity securities 5.1 33,911,332 - - 33911332 28493717 28493717
GoP ljara - Sukuk 52 20,058,000 15,111,000 35,169,000 20,239,600 20,239,600
33,911,332 20,058,000 15,111,000 - 69,080,332 _ 28,493,717 _ 20,239,600 48,733,317
Equity Sub Fund - Listed equity securities
Ordinary shares have a face value of Rs. 10 each unless stated otherwise.
Unrealised Market value as a Holding as a
Py i Bo!msl Sales Asat Carrying Value | Market Value gain! (oss) percentage of perce_ntage
. Asat July 5 Right A asat asat of paid-up
Name of the investee company during the " during the | September asat )
01,2017 5 during the b September 30, | September 30, capital of
period riod period | 30,2017 an an September | oot Total investe
pe 30,2017 investments |  vestee
company
Number of sh Rup g
Fully paid up ordinary shares of Rs. 10/- each unless otherwise stated.
Commercial Banks
Meezan Bank Limited 15,000 1,060 960 - 17020 _ 131453 1,266,799 (47.731) 364 374 00015
15,000 1,060 960 17,00 131453 1,266,799 (47,731 364 374 0.0015
Textile Composite
Nishat Mils Limited 5,000 6,000 1,000 _ 1728305 1,596,100 (132.205) 458 4n 00031
5,000 6,000 11,000 _ 1,728,305 1,696,100 (132,205) 458 4n 0.0031
Cement
Cherat Cement Company Limited 6,200 - 660 5540 990,441 664,689 (325,752) 191 196 00031
D.G Khan Cement Company Limited 5,000 3,300 - 8,300 1,650,085 1,218,938 (431,147) 350 359 0.0019
Lucky Cement Limited 2,900 1,250 4150 3,308,007 2345497 (962510) 673 692 00013
Maple Leaf Cement Factory Limited 6,800 2,500 - 9300 145868 780,921 (264,947) 224 230 00018
Maple Leaf Cement Factory Limited - LoR - - 1,163 - 1,163 - 20,725 20725 0.06 0.06 0.0018
Pioneer Cement Limited 2,000 3,500 500 5,000 643,932 449,700 194.232) 129 133 00022
22,900 10,550 1,163 1,160 33453 7,638,333 5480470  (2,157,863) 15.73 16.16 00121
Power Generation & Distribution
The HUB Power Company Limited 12,000 4,600 - 16,600 1,944,334 1,856,046 (88,288) 533 547 0.0014
Kot Addu Power Company Limited 7,000 8400 300 15,100 1,090,182 1,148,204 58,022 330 339 0.0017
19,000 13,000 300 31,700 _ 3,034516 3,004,250 (30,266) 863 8.86 0.0031
0il & Gas Marketing Companies
Pakistan State Ol Company Limited 2,500 540 - 3040 1205024 1,342,950 137,926 385 39 00011
Sui Northem Gas Pipelines Limited 10,000 3450 200 13,250 1,958,742 1,773,645 (185,097) 5.09 5.23 0.0021
12,500 3,990 200 16290 3,163,766 3,116,595 [CALD] 894 9.19 00032
0il & Gas Exploration Companies
Mari Petroleum Company Limited %40 20 200 1030 1,600,083 1,550,160 (58,923) 445 457 00009
Oil & Gas Development Company Limited 12,600 4,000 400 16200 2279910 2407968 128,058 691 710 0.0004
Pakistan Oifields Limited 2,800 300 150 2950 1,351,725 1,569,518 217,793 450 463 0.0012
Pakistan Petroleum Limited 10,000 2,000 4,000 8000 _ 1204820 1,397,520 192,700 401 412 00004
26,340 6,590 4,750 28180 _ 6445538 6,925,166 479,628 19.87 2042 0.0029
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Unrealised Marketvalueasa | Holding as a
Purchases Bolnusl Sales Asat Carrying Value | Market Value gain! (loss) percentage of pemephge
Name of the investee company Asatluly during the Right during the | September asat asat asat ofpaidp
01,2017 ; during the > September 30, | September 30, capital of
period fod period 30,2017 017 017 September Net assets Total ,
periof 30,2017 investments investee
company
Number of sh:
Engineering
Anmreli Steels Limited 5,000 1,300 - 6,300 - - - - - -
Interational Industries Limited - 2,600 - - 2600 879,39 754,520 (124,875) 217 222 00022
Intemational Steels Limited 4,000 5,050 - - 9,050 1110345 1,096,227 (14,119) 3.15 323 0.0021
19,950 9,150 50 6,300 22850 1,989,740 1,850,747 (138,994) 532 545 0.0043
Automobile Assembler
Honda Aflas Cars (Pakistan) Limited 700 250 - - 950 783,985 512,516 (271470) 147 151 0.0007
PAK Suzuki Motor Company Limited 1200 650 - - 1850 _ 1310090 846,690 (463401) 243 250 00022
1,900 900 - - 2,800 2,094,075 1,359,205 (734,871) 390 4n 0.0029
Automobile Parts & Accessories
‘The General Tyre & Rubber Company Of
Pakistan Limited 2,000 1550 - 300 3,250 962,069 654,225 (307,844) 188 193 0.0027
THAL Limited
(Face value Rs. 5 per share) 1,100 1,500 - - 2600 1,551,373 1,432,860 (118513) 41 423 0.0032
3,100 3,050 . 300 5850 _ 2513442 2,087,085 (426,357) 599 6.16 0.0059
Fertilizer
Dawood Hercules Corporation Limited 5000 350 - - 5,350 721,620 659,976 (67,644) 189 195 00011
Engro Fertilizers Limited 17,000 5,700 - 22700 1,255,201 1,428,057 172,856 410 41 0.0017
Engro Corporation Limited 5,000 1,200 - 1,100 5,100 1,662,888 1,545,759 (117,129) 444 4.56 0.0010
27,000 7,250 - 1,100 33150 _ 3,645,709 3,633,792 (11917 1043 10.72 0.0038
Pharmaceuticals
The Searle Company Limited 2,190 50 10 400 1,850 946,547 747,252 (199,295) 214 220 00012
2,190 50 10 400 1,850 946,547 747,252 (199,205) 214 220 0.0012
Chemicals
Engro Polymer & Chemicals Limited - 23500 - 23500 - - - - - -
CI Pakistan Limited - 610 - 610 631,771 557,308 (74463) 160 160 0.0007
24,110 - 23,500 610 631,771 557,308 (74,463) 160 160 0.0007
Paper & Board
Packages Limited 1,300 630 - 200 1730 1206813 998,201 (208,586) 286 294 00019
1,300 630 - 200 1,730 1,206,813 998,227 (208,586) 286 294 0.0019
Foods & Personal Care Products
Treet Corporation Limited 8,000 3200 - - 11,200 630,030 549,136 (80,894) 158 162 0.0079
8,000 3,200 - - 11,200 630,030 549,136 (80,894) 158 162 0.0079
Miscellaneous
Syntheic Products Enterprises Limited 10,950 200 50 - 11,200 842,351 739,200 (103,151) 21 218 00132
10,950 200 50 - 11,200 842,351 739,200 (103,151) PAl 218 00132
3825472 3391332 (3914,140) 91.32 100

5.1.1 The cost of investment as on September 30, 2017 is Rs. 38,974,756 (June 30, 2017: 31,899,147)

5.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these
amendments, companies are liable to withheld bonus shares at the rate of 5 percent. In accordance with
the requirement of the Ordinance these shares shall only be released if the fund deposit tax equivalent
to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end price
on the first day of book closure.

In this regard, a constitutional petition has been filed by Funds through their Trustees in the High Court
of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by Funds,
which is pending adjudication. The petition is based on the fact that because Funds are exempt from
deduction of income tax under Clause 99 of Part | to the Second Schedule of the Income Tax Ordinance
2001, the withholding tax provision should not be applicable on bonus shares received by Funds. A stay
order has been granted by the High Court of Sindh in favour of Funds.
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As at September 30, 2017, the following bonus shares of the Fund were withheld by certain companies
at the time of declaration. The Fund has included these shares in its portfolio, as the management believes
that the decision of the constitutional petition will be in favour of the Funds.

Name of the Company

September 30, 2017 ‘

June 30, 2017

Bonus Shares

Number Market Number Market Value
Value
The Searle Company Limited 10 4,039 10 5,119
Synthetic Products Enterprises Limited 50 3,300 50 3,773
60 7,339 60 8,892
5.2 Government Securities - Treasury Bills
521  Debt Sub Fund
Face Value: As at September 30, 2017 sseseereressesseeent Market
9 o value as a
Purchased | Disposed | Maturities Asat
Issue Date Note As atuly Duringthe | off during | duringthe | September 30, | Carrying Value| ~Market Value Unrealised loss percentage
O | riod | theperod | period | 2017 ofnetassets
P pe b of Sub-Fund
Rup percentag
Government of Pakistan (GoP) - flarah Sukuks ~ 5.2.1.2 20,000,000 - - - 20,000,000 20,239,600 20,058,000 (181,600) 5815
20,000,000 20,239,600 20,058,000 (181,600)

5212 These Sukuks carry effective yield ranging from 4.44% to 5.24% (June 30, 2017: 4.44% to 5.24%) per annum with maturities upto June 30, 2020 (June 30, 2017: June 30, 2020).

522 Money Market Sub Fund

Face Value As at September 30, 2017 -+ Market
9 o value as a
Purchased | Disposed | Maturities Asat
Issue Date et Aok Duringthe | off during | during the | September 30, | Carrying Value| ~ Market Value Unrealised loss percentage
01,2017 | e riod 07 of net assets
el po e of Sub-Fund
Rup percentagy
Treasury Bills - 3 Months 5222 - 15000000 - - 16,000,000 15,135,000 15,111,000 (24,000) 48.86
15,000,000 15,135,000 15,111,000 (24,000)

52.2.2  These Sukuks cary effective yield 5.51% (June 30, 2017: Nil) per annum with maturities upto December 18, 2018 (June 30, 2017: Nil).

For the Quarter Ended September 30, 2017 (Un-audited)

Equity Debt Money Market Total
6. NET UNREALISED LOSS ON REVALUATION OF INVESTMENTS CLASSIFIED Sub-Fund Sub-Fund Sub-Fund
AS AT 'FAIR VALUE THROUGH PROFIT OR LOSS' - HELD-FOR-TRADING Rup
Market Value of investment 33,911,332 20,058,000 15,111,000 69,080,332
Less: Carrying value of investment (37,825472)  (20,239,600) (15,135,000)  (73,200,072)
(3,914,140) (181,600) (24,000) (4,119,740)
September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
Sbfind  Sibfud  Sbfmd O ™ obfnd s shRm O
7. DIVIDEND AND OTHER RECEIVABLES Rup Rup
Proft receivable on bank balances 5076 56,169 60,969 - 124214 6,69 12321 139626 269539
Profit receivable on GoP jara - Sukuk - 27041 281719 - 524,840 17425 - 17425
Dividend receivable 265,556 - - - 265,556 122,000 - - 122000
Advance tax 12,395 - - 4 12444 12,395 - - 1 12402
283001 5210 29,768 [] 927,054 141,087 140,646 139,626 1 421,366
8. FORMATION COST
Balance at the beginning of the period 58,062 56,062 56,062 - 174,186 73842 73842 73842 22150
Amortized during the period 6,204 6,204 6,204 - 18612 15,780 15,780 15,780 47340
Balance at the end of the period 51,858 51,858 51,858 - 155,574 58,062 58,062 58,062 174,186
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8.1

9.1

9.2

9.3

10.1

10.2

1.

Formation cost represent expenditure incurred prior to the commencement of the operations of the Fund.
This costs is being amortized over three years in accordance with the requirements set out in the Trust
Deed. These expenses were paid by the Pension Fund Manager and are payable to them by the Fund.

September 30, 2017 (Un-audited June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
Not Othe Total Othe Total
% _SbFnd  Sibfnd  Subfund il Subfund  SubFund __SubFund o °

PAYABLE TO THE PENSION Rupe Rupe
Pension Fund Manager remuneration 91 44801 42518 38,108 - 125421 30,363 38,264 37470 - 15,097
Sindh sales tax on remuneration of Pension Fund Manacer 92 5624 5528 494 - 16306 5117 4914 4812 - 14963
Sales load pavable 93 - - - - - - - 72090 7209
Formation cost 73842 73842 73842 - 215% 73842 73842 73842 - 22152
Others pavable 140000 140,000 40,000 20000 340,000 140,000 140,000 40,000 20000 340,000

264467 261,888 156,904 20,000 703,259 258,322 156,184 763,676

In accordance with the provisions of the VPS Rules, the Pension Fund Manager is entitled to a remuneration
for its services by way of an annual management fee not exceeding 1.50% of the net assets of each Sub-
Funds calculated on a daily basis. Currently, the Pension Fund Manager Fee is charged at the rate of
1.50% (June 30, 2017: 1.50%) of the daily net assets of the Sub-Funds which is paid monthly in arrears.

During the period, sindh sales tax on Pension fund manager remuneration has been charged at 13% (June
30, 2017: 13%)

In accordance with the provisions of the Rules, the Pension Fund Manager is allowed to charge a maximum
front-end fee of 3% of all the contributions received from a participant of the Fund. The Pension Fund
Manager has accordingly charged up to a maximum front end fee of 3% during the period.

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Total Equity Debt Money Market Oth Total
Subfund SubFund SubFund s o SubFund  SubFund _SubFund o °

PAYABLE TO THE TRUSTEE Rup Rup
Trustee remuneration 101 23698 2720 21,802 - 68,220 23322 22559 22338 - 68219
Sindh sales tax on trustee fee 10,2 3,081 2,954 2834 - 8,869 3032 2,933 2904 - 8,869
CDS charges 500 500 - - 1,000 500 500 - - 1,000
Sindh sales tax on CDS charges 65 85 - - 130 65 - - 130

27,344 26,239 24,636 - 78,219 26919 26,057 25242 - 78,218

CDC being the trustee of the Fund is entitled to a monthly remuneration for services rendered to the Sub-
Funds under the provisions of the Trust Deed as per the tariff specified therein which is charged in proportion
to the daily net assets of the pertinent Sub-Fund. The remuneration is paid to the trustee monthly in arrears.

During the year, sindh sales tax on trustee remuneration has been charged at 13% (June 30, 2017: 13%)
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to the Securities and Exchange Commission of Pakistan (SECP) in
accordance with rule 36 of the Voluntary Pension System Rules, 2005 whereby each Sub-Fund is required

to pay to the SECP an amount equal to one thirtieth of 1% of the average annual net assets of each of
the Sub-Funds.

September 30, 2017 (Un-audited) June 30, 2017 (Audited)
Equity Debt Money Market Equity Debt Money Market
YO Siphnd  ibhnd S O Y oA swhue  swhe T @

AACCRUED AND OTHER LIABILITIES Rupe Rupe
Withholding tax payable 1234 24 199 - 1707 03 g 217 2617 4014
Provision against Sindh Workers' Welfare Fund (SWWF) 1.1 - 12020 12733 - 24753 - 10809 8,682 - 19491
Auditors' remuneration 68,904 68,904 68904 - 206,712 50,000 50,000 50,000 - 150,000
Brokerage payable - - 1325 - 132 - 1,600 - - 1600
Sindh sales tax on brokerage - 172 - 172 - 28 - - 208
Charity / donation payable 122 4455 - - - 4455 4455 - - - 445

74,593 81,198 83,333 - 239,124 55,358 62,894 58,899 2617 179,828
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12.1As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'

Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies their CISs and
their pension schemes whereby it was contested that mutual funds should be excluded from the ambit of
the SWWF Act as these were not industrial establishments but were pass through investment vehicles and
did not employ workers. The SRB held that mutual funds were included in the definition of financial institutions
as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs | pension schemes | mutual funds excluded from the applicability of SWWF. However,
as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value
per unit of AGIPF - ESF, AGIPF - DSF and AGIPF - MMSF have been higher by Re. Nil, Re. 0.0355 and
Re. 0.0420 (June 30, 2017: Re. Nil, Re. 0.0332 and Re. 0.0289) respectively.

12.2 According to the instructions of the Shariah Advisor of the Fund, any income earned by the Fund from

investments / portion of investments made in non shariah compliant avenues, should be donated for charitable
purposes directly by the Fund. An amount of Rs. 4,455 has been recognised by the Fund as charity expense
during the financial year ended June 30, 2017.

For the Quarter Ended 30, 2017 (Un-audited)
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
NUMBER OF UNITS IN ISSUE Number of units in i
Total units in issue at the beginning of the period 361,540 325,733 300,025 987,298

Add: Issuance of units during the period
- Directly by participants | 78,544 || 18,839 “ 5,340 H 102,723 ‘
84 -

- Transfer from other Pension Fund 353 437
78,897 18,923 5,340 103,160

Less: Units redeemed during the period
- Directly by participants (39,427) (6,179) (2,395) (48,001)
Total units in issue at the end of the period 401,010 338,477 302,970 1,042,457

For the Quarter Ended September 30, 2017 (Un-audited)

Equity Sub-Fund Debt Sub-Fund Money market Sub-Fund

CONTRIBUTION TABLE Units Rupees Units Rupees Units Rupees
Individuals 1,521 147,611 590 60,000 - -
Employers 77,023 7,272,679 18,249 1,853,903 5,340 542412
Transfer from other Pension Fund 353 34,252 84 8,563 - -

78,897 7,454,542 18,923 1,922,466 5,340 542,412
CONTINGENCIES AND COMMITMENTS
There were no conti ies and itments ing as at Sep 30, 2017 and June 30, 2017.

For the Quarter Ended September 30, 2017 (Un-audited|
Equity Debt Money Market

Sub-Fund Sub-Fund Sub-Fund Total
PROFIT / MARK-UP INCOME Rup
Profit / mark-up on:
- Bank balances 22,280 179,100 299,711 501,091
- Government securities - GoP ljarah Sukuk - 269,616 115,502 385,118
22,280 448,716 415213 886,209
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17.

18.

19.

191

TAXATION

The income of the Fund is exempt from taxation under clause 57 (3) (viii) of the Part | of the Second
Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings Per Unit (EPU) has not been disclosed as in the opinion of the management, determination of
weighted average units for calculating EPU is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

"Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Pension Fund Manager, Funds under management of the Pension Fund Manager, GHP Arbitrium AG,
Bank Alfalah Limited and MAB Investment Incorporated being associated companies of Pension Fund
Manager, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity
Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management
personnel of Alfalah GHP Investment Management Limited and Central Depository Company of Pakistan
Limited (CDC) being the trustee of the Fund, and other associated companies and connected persons.
Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the
units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates."

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates. .

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the VPS Rules, 2005 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

For the Quarter Ended September 30, 2017 (Un-audited;
Equity Debt Money Market

Oth Total

Sub-Fund __ Sub-Fund _ Sub-Fund ers ©
Details of transaction with related parties during the period are as follows: Rups
Alfalah GHP Investment Management Limited (Pension Fund Manager)
Remuneration 143,397 129,912 116,592 - 389,901
Sindh sales tax on remuneration of the Pension Fund Manager 18,642 16,889 15,157 - 50,688
Remuneration paid 137,959 125,658 115,954 - 379,571
Central Depository Company of Pakistan Limited (Trustee)
Trustee fee 27,791 25,204 22,622 - 75,617
Sindh sales tax on trustee fee 3613 3217 2941 - 9,831
Trustee fee paid 27,415 25,043 23,158 - 75,616
CDS charges 2,292 1,500 - - 3,792
Sindh sales tax on CDS charges 298 195 - - 493
Bank Alfalah Limited
Profit accrued 22,019 36,412 27,350 - 85,781
Profit received 23,635 148,761 153,695 - 326,091
Bank charges 595 595 595 - 1,785
Alfalah Securities (Private) Limited
Brokerage expense 2,326 - - - 2,326
Sindh sales tax on brokerage 302 - - - 302
Key Management Personnel
Contribution 6,349,172 1,361,789 412,051 - 8,123,012
Contribution (Number of units) 67,296 13,407 4,060 - 84,763
Redemption 3,188,922 355,951 158,445 - 3,703,318
Redemption (Number of units) 35,430 3,505 1,559 - 40,494
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20.

September 30, 2017 (Un-audited) June 30, 2017 (Audited)

Equity Debt  Money Market Equity Debt Money
SubFund _SubFund  SubFund OO T Subfund  SubFund  Market  Omoe ™M
Rup Rup

Details of balances with related parties as at the period end are as follows:
Alfalah GHP Investment Management Limited (Pension Fund Manager)
Remuneration payable 44,801 42518 38,108 - 125427 39,363 38,264 37470 - 115,097
Sindh sales tax payable on remuneration

of Pension Fund Manager 5,824 5,528 4,954 - 16,306 517 4974 4,872 - 14,963
Formation cost payable 73,842 73,842 73,842 - 221,526 73,842 73,842 73,842 - 221,526
Other Payable 140,000 140,000 40,000 20,000 340,000 140,000 140,000 40,000 20,000 340,000
Sales load payable - - - - - - 72,090 72,090
Investment at period end 26,069,070 30,574,710 30,621,960 - 87,265,740 29,174,610 30,524,160 30,425,400 - 90,124,170
Units held (Number of units) 300,000 300,000 300,000 - 900,000 300,000 300,000 300,000 - 900,000
Central Depository Company of Pakistan Limited (Trustee)
Trustee fee payable 23,698 22,720 21,802 - 68,220 2332 22,559 22338 - 68,219
Sindh sales tax payable on trustee fee 3,081 2954 2,834 - 8,869 3,032 2933 2904 - 8,869
Security Deposit 100,000 100,000 - 200,000 100,000 100,000 - - 200,000
CDS charges payable 500 500 - - 1,000 500 500 - - 1,000
Sindh sales tax payable on CDS charges 65 65 - - 130 65 65 - - 130
Bank Alfalah Limited
Bank balance 842,525  4,045200 5,376,271 19951 10283947 6,686,581 2,887,001 207,142 94760  9,875484
Profit receivable on bank balance 5,076 10,872 13,281 @ 29,229 6,692 1,719 382 - 8793
Key Management Personnel
Investment at period end 2768998 1,009,218 255,301 - 4,033,517 - - - - -
Units held (Number of units) 31,865 9,902 2,501 - 44,268 - - - - -
Participant having holding of more than 10%
Investment at period end 3,752,924 - - - 3,752,924 4,200,000 - - - 4,200,000
Units held (Number of units) 43,188 - - - 43,188 43,188 - - - 43,188

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise between
carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify
assets using a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can
access at the measurement date;

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices);

Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

The Fund held the following assets measured at fair values:

The table below analyse financial instruments measured at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurement is categorised:
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Equity Sub-Fund

Financial assets classified as 'at fair value
through profit or loss' - held-for-trading
- Investment n Listed equity securities

Debt Sub-Fund
Financial assets classified as 'at fair value
through profit or loss' - held-for-trading
- Investment in GoP ljara Sukuk
Money Market Sub-Fund
Financial assets classified as ‘at fair value

through profit or loss' - held-for-trading
- Investment in GoP ljara Sukuk

GENERAL

Asat 30, 2017 (Un-audited) As at June 30, 2017 (Audited)
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
R R
p p
33,911,332 - 33,911,332 28,493,717 - - 28,493,117
20,058,000 20,058,000 20,239,600 - 20,239,600
- 15,411,000 15,111,000

Figures have been rounded off to the nearest Rupee.

Units have been rounded off to the nearest whole number.

There are no comparative figures to report, as the accounting period of the Fund started from November

08, 2016.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the
Pension Fund Manager on October 26, 2017.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Director
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