ALFALAH INVESTMENTS
ANNUAL REPORT, 2017

A

Alfalah Investments



TABLE OF CONTENTS

Mission and Vision Statement
Report of the Directors of the Management Company

Alfalah GHP Cash Fund

Fund's Information

Report of the Fund Manager

Trustee Report to the Unit Holder

Statement of Compliance with the Code of Corporate Governance
Auditor’s Review Report to the Unit Holders on Statement of Compliance
with the best Practices of the Code of Corporate Governance
Independent Auditors' Report to the Unit Holders

Statement of Assets and Liabilities

Income Statement

Statement of Comprehensive Income

Statement of Cash Flows

Distribution Statement

Statement of Movement in Unit Holders' Funds

Notes to the Financial Statements

Alfalah GHP Money Market Fund

Fund's Information

Report of the Fund Manager

Trustee Report to the Unit Holder

Statement of Compliance with the Code of Corporate Governance
Auditor’s Review Report to the Unit Holders on Statement of Compliance
with the best Practices of the Code of Corporate Governance
Independent Auditors' Report to the Unit Holders

Statement of Assets and Liabilities

Income Statement

Statement of Comprehensive Income

Statement of Cash Flows

Distribution Statement

Statement of Movement in Unit Holders' Funds

Notes to the Financial Statements

Alfalah GHP Sovereign Fund

Fund's Information

Report of the Fund Manager

Trustee Report to the Unit Holder

Statement of Compliance with the Code of Corporate Governance
Auditor’s Review Report to the Unit Holders on Statement of Compliance
with the best Practices of the Code of Corporate Governance
Independent Auditors' Report to the Unit Holders

Statement of Assets and Liabilities

Income Statement

Statement of Comprehensive Income

Statement of Cash Flows

Distribution Statement

Statement of Movement in Unit Holders' Funds

Notes to the Financial Statements

06
07-19

100
101
102
103
104
105
106
107
108

01



TABLE OF CONTENTS

Alfalah GHP Income Fund

Fund's Information 131
Report of the Fund Manager 132
Trustee Report to the Unit Holder 134
Statement of Compliance with the Code of Corporate Governance 135
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 137
Independent Auditors' Report to the Unit Holders 138
Statement of Assets and Liabilities 139
Income Statement 140
Statement of Comprehensive Income 141
Statement of Cash Flows 142
Distribution Statement 143
Statement of Movement in Unit Holders' Funds 144
Notes to the Financial Statements 145

Alfalah GHP Income Multiplier Fund

Fund's Information 169
Report of the Fund Manager 170
Trustee Report to the Unit Holder 172
Statement of Compliance with the Code of Corporate Governance 174
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 175
Independent Auditors' Report to the Unit Holders 176
Statement of Assets and Liabilities 177
Income Statement 178
Statement of Comprehensive Income 179
Statement of Cash Flows 180
Distribution Statement 181
Statement of Movement in Unit Holders' Funds 182
Notes to the Financial Statements 183

Alfalah GHP Islamic Income Fund

Fund's Information 207
Report of the Fund Manager 208
Trustee Report to the Unit Holder 210
Report of the Shariah Advisory Board 211
Independent Assurance Provider’s Report on Shariah Compliance to the Unit Holders 212
Statement of Compliance with Shariah Principles 214
Statement of Compliance with the Code of Corporate Governance 215
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 217
Independent Auditors' Report to the Unit Holders 218
Statement of Assets and Liabilities 219
Income Statement 220
Statement of Comprehensive Income 221
Statement of Cash Flows 222
Distribution Statement 223
Statement of Movement in Unit Holders' Funds 224
Notes to the Financial Statements 225

02



TABLE OF CONTENTS

Alfalah GHP Alpha Fund

Fund's Information 245
Report of the Fund Manager 246
Trustee Report to the Unit Holder 248
Statement of Compliance with the Code of Corporate Governance 249
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 251
Independent Auditors' Report to the Unit Holders 252
Statement of Assets and Liabilities 253
Income Statement 254
Statement of Comprehensive Income 255
Statement of Cash Flows 256
Distribution Statement 257
Statement of Movement in Unit Holders' Funds 258
Notes to the Financial Statements 259
Alfalah GHP Stock Fund

Fund's Information 284
Report of the Fund Manager 285
Trustee Report to the Unit Holder 287
Statement of Compliance with the Code of Corporate Governance 288
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 290
Independent Auditors' Report to the Unit Holders 291
Statement of Assets and Liabilities 292
Income Statement 293
Statement of Comprehensive Income 294
Statement of Cash Flows 295
Distribution Statement 296
Statement of Movement in Unit Holders' Funds 297
Notes to the Financial Statements 298

Alfalah GHP Islamic Stock Fund

Fund's Information 323
Report of the Fund Manager 324
Trustee Report to the Unit Holder 326
Report of the Shariah Advisory Board 327
Independent Assurance Provider’s Report on Shariah Compliance to the Unit Holders 328
Statement of Compliance with Shariah Principles 330
Statement of Compliance with the Code of Corporate Governance 331
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 333
Independent Auditors' Report to the Unit Holders 334
Statement of Assets and Liabilities 335
Income Statement 336
Statement of Comprehensive Income 437
Statement of Cash Flows 338
Distribution Statement 439
Statement of Movement in Unit Holders' Funds 340
Notes to the Financial Statements 341

03



TABLE OF CONTENTS

Alfalah GHP Value Fund

Fund's Information 366
Report of the Fund Manager 367
Trustee Report to the Unit Holder 369
Statement of Compliance with the Code of Corporate Governance 370
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 372
Independent Auditors' Report to the Unit Holders 373
Statement of Assets and Liabilities 374
Income Statement 375
Statement of Comprehensive Income 376
Statement of Cash Flows 377
Distribution Statement 378
Statement of Movement in Unit Holders' Funds 379
Notes to the Financial Statements 380

Alfalah GHP Prosperity Plannig Fund

Fund's Information 406
Report of the Fund Manager 407
Trustee Report to the Unit Holder 410
Statement of Compliance with the Code of Corporate Governance 411
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 413
Independent Auditors' Report to the Unit Holders 414
Statement of Assets and Liabilities 415
Income Statement 416
Statement of Comprehensive Income 417
Statement of Cash Flows 418
Distribution Statement 419
Statement of Movement in Unit Holders' Funds 420
Notes to the Financial Statements 421

Alfalah GHP Islamic Prosperity Plannig Fund

Fund's Information 440
Report of the Fund Manager 441
Trustee Report to the Unit Holder 445
Report of the Shariah Advisory Board 446
Independent Assurance Provider’s Report on Shariah Compliance to the Unit Holders 447
Statement of Compliance with Shariah Principles 449
Statement of Compliance with the Code of Corporate Governance 450
Auditor’s Review Report to the Unit Holders on Statement of Compliance

with the best Practices of the Code of Corporate Governance 452
Independent Auditors' Report to the Unit Holders 453
Statement of Assets and Liabilities 454
Income Statement 455
Statement of Comprehensive Income 456
Statement of Cash Flows 457
Distribution Statement 458
Statement of Movement in Unit Holders' Funds 459
Notes to the Financial Statements 460

04



TABLE OF CONTENTS

Alfalah GHP Islamic Dedicated Equity Fund

Fund's Information

Report of the Fund Manager

Trustee Report to the Unit Holder

Report of the Shariah Advisory Board

Independent Assurance Provider’s Report on Shariah Compliance to the Unit Holders
Statement of Compliance with Shariah Principles

Statement of Compliance with the Code of Corporate Governance
Auditor’s Review Report to the Unit Holders on Statement of Compliance
with the best Practices of the Code of Corporate Governance

Independent Auditors' Report to the Unit Holders

Statement of Assets and Liabilities

Income Statement

Statement of Comprehensive Income

Statement of Cash Flows

Distribution Statement

Statement of Movement in Unit Holders' Funds

Notes to the Financial Statements

479
480
482

484
486
487

489
490
491
492
493
494
495
496
497

05



MISSION STATEMENT

"To be the best money management company in Pakistan. We will hold
our clients
money in scared trust that has to be actively protected and sustainably
nurtured
so as to achieve client objectives”.

VISION STATEMENT

"T0 be the leading wealth management firm by offering global investment
advice
trustservices, family estate planning etc for all Pakistani clients whether
based in
Pakistan or abroad".
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DIRECTORS' REPORT TO THE UNIT HOLDERS
FOR THE YEAR ENDED JUNE 30, 2017

On behalf of the Board of Directors, I am pleased to present the Financial Statements of Alfalah GHP Income Multiplier Fund (AGIMF), Alfalah GHP
Cash Fund (AGCF), Alfalah GHP Islamic Stock Fund (AGISTF), Alfalah GHP Alpha Fund (AGAF), Alfalah GHP Value Fund (AGVF), Alfalah GHP
Sovereign Fund (AGSOF), Alfalah GHP Income Fund (AGIF), Alfalah GHP Stock Fund (AGSTF), Alfalah GHP Money Market Fund (AGMMF), Alfalah
GHP Islamic Income Fund (AGIIF),, Alfalah GHP Prosperity Planning Fund (AGPPF), Alfalah GHP Islamic Prosperity Planning Fund (AGIPPF),Alfalah
GHP Dedicated Equity Fund (AGIDEF), for the year ended June 30, 2017.

Economy Overview

Pakistan has witnessed strong economic growth during the past year, on the back of successfull-concluded IMF stabilization program. GDP growth was
5.3% for FY-17, up from 4.5% a year earlier. For the first time, Pakistan's GDP has crossed the USD300bn mark and taken per capita income to USD1,400.
Growth has been driven by a recovery in Large Scale Manufacturing (up 4.9%) and the agricultural sector (up 3.0%). However, on the external front,
current account deficit (CAD) for FY'17 reached USD 12.1 bn (or ~4% of the GDP) compared to USD 4.6 bn a year earlier, up 130% YoY. Deterioration
of the current account is mainly due to trade deficit that reached USD 30.4 bn, wherein, imports increased to USD 57.6 bn and exports dropped to USD
27.1 bn. The widening CAD coupled with external debt servicing drove foreign reserves down to USD 21.4 bn. However, the SBP has managed to keep
a stable PKR/USD parity throughout the year.

On financial front, the budget deficit for IMFY 17 stood at PKR 1.24 trillion which translates into 3.7% of the GPD. However, as the final year of the
current government progresses over FY 18, political noise has considerably exacerbated and a smooth transition into the next elections will be key in
determining the pace of structural reform and ongoing economic projects including CPEC. Further, external factors such as oil prices will also play a key
role in monetary outlook for next year.

Equity Market Review

KSE-100 gave a return of 23.24% in FY 17 as compared to 9.84% return in FY 16. Low crude oil prices, low inflation outlook (4.2%),and gradual resolution
in energy crisis were major drivers for the stock market performance. The SBP maintained the discount rate at historic low levels during the year encouraging
construction and manufacturing companies to begin expansions to cater to increasing demand. Additionally, corporate results have been on an uptick for
those in the consumer and manufacturing space. The major stock market sectors which contributed to the 23.24% return performance during the year were
i) Commercial Banks (6.94%), ii) Oil and Gas (3.95%), iii) Construction and Materials (2.80%) and iv) Automobile and Parts (1.99%).

During the year under review, Pakistan was reclassified into the MSCI Emerging Market Index representing an upgrade from the Frontier Market with
effect from June 1, 2017. This reclassification announced in 2016 provided significant impetus to the stock market which culminated in an all-time intraday
high level on the KSE100 benchmark Index of 53,124 in May 2017. However, the positive sentiment could not sustain due to political uncertainty,
unfavorable taxation changes in the Federal Budget related to the stock market and increasingly apparent pressure on USD/PKR parity due to a widening
external account position. As a result, the KSE-100 index declined by -7.7% during the month of June 2017 and closed the year at 46,565 points.

Activity in KSE-ALL index remained robust as shares traded averaged at 350mn shares in FY 17 as compared to 208mn shares in FY16. Average value
traded amounted to Rs 11.03 bn in FY17 as compared to Rs 7.68 bn in the previous year, hitting an all-time high of Rs 50 bn on May 31, 2017.

Money Market

Inflation for FY17 averaged at 4.15% against 2.86% reported during FY16. It is expected that inflation has now approached a more sustainable level.
The State Bank of Pakistan (SBP) has resultantly kept interest rates steady with the key policy rate currently at 5.75%.

The yield curve during the year under review hasrationalized as the yields on 3, 5 and 10 year bonds had increased by 42, 48 and 58 bps respectively
indicating a bottoming out of interest rates. Meanwhile, yields on 3-months, 6-months and 12-months Treasury bills rose by 9, 13 and 13 bps respectively
during the year. A higher YoY average inflation led to a correction in the overall yield curve and therefore the spread of longer term bonds over the discount
rate adjusted itself for a more stable interest rate regime.

During the year, the SBP raised Rs778 billion through PIBs against the target

of Rs800 billion with participation seen mainly in the three year tenor.

Through T-bills, Rs7.1 trillion was raised compared to the cumulative target 8.6
of Rs7.2 trillion with participation skewed towards the 3 and 6 month tenors.

Jun-16

Jun-17

8.1
During the latter half of FY'17, the federal government raised Rs71 billion
through TjaraSukuk auction against the participation of Rs167 billion 7.6
in order to finance the fiscal deficit and to facilitate the Islamic banking
industry by providing investment avenues. 7.1

6.6

6.1

5.6
IW2W1IM2M3M4M6MOM 1Y 3Y 5Y 10Y
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Overall liquidity in the interbank market was adequate throughout the year with stability in rates expected to continue over the immediate six month period.
Fund Operations and Performance

Alfalah GHP Alpha Fund

During FY17, AGAF earned a return of 28.99% versus the benchmark (KSE-100) return of 23.24% during the same period.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.2.9418 per unit

Asset Allocaion
(as at 30 June, 2017)

Others
1%

Key Financial Data (Rupees in Million)
Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 1,667.60 903.48
Gross income 416.58 144.16
Total Comprehensive Income 342.35 111.98
Net Assets Value per Unit (PKR) 84.50 67.79
Issuance of units during the period 2,043.07 848.64
Redemption of units during the period 1,879.75 656.51
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Alfalah GHP Islamic Stock Fund

In FY17, AGISTF earned a return of 24.81% while its benchmark earned a return of 18.80% during the same period.
Payout

At the end of the year under review, the fund paid out cash dividend of PKR.5.7232&1.1972 per unit

Asset Allocation
(As at 30 June, 2017)

Others
1%

Key Financial Data (Rupees in Million)
Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 6,533.29 1,065.28
Gross income 1,346.79 189.43
Total Comprehensive Income 1,904.36 293.66
Net Assets Value per Unit (PKR) 72.8229 63.8413
Issuance of units during the period 10,923.38 2,623.96
Redemption of units during the period 4,102.21 1,210.05
Alfalah GHP Stock Fund
During FY17, AGSF earned a return of 28.69% versus the benchmark (KSE-100) return 23.24% during the same period.
Payout
At the end of the year under review, the fund paid out cash dividend of PKR.3.6164& 1.7596per unit
Asset Allocation
(As at 30 June, 2017)
Others
0%
Key Financial Data (Rupees in Million)

Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 2,720.74 1,527.84
Gross income 644.73 301.60
Net Comprehensive Income 614.83 176.77
Net Assets Value per Unit (Rs.) 156.8824 126.0747
Issuance of units during the period 3,965.14 3,177.76
Redemption of units during the period 3,239.70 3,016.84
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Alfalah GHP Value Fund

During FY17, AGVF outperformed its benchmark with a return of 26.18% versus the benchmark return of 17.60% during the same period.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.8.4571& 1.0389 per unit

Asset Allocation
(As at 30 June, 2017)

Key Financial Data

Others
1%

T-Bills
9%

Cash

(Rupees in Million)

Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 1,544.048 760.99
Gross income 283.17 144.08
Total Comprehensive Income 461.49 103.03
Net Assets Value per Unit (PKR) 70.4655 63.3712
Issuance of units during the period 3,530.23 353.73
Redemption of units during the period 2,068.79 354.87
Alfalah GHP Income Fund
During the period under review, AGIF earned a return of 5.20% while the fund's benchmark stood at6.10%.
Payout
At the end of the year under review, the fund paid out cash dividend of PKR.4.503 1per unit
Asset Allocation
(As at 30 June, 2017)
MTS Others
T-Bills 3% 2%
6%
Key Financial Data (Rupees in Million)

For the year ended

For the year ended

Description June 30,2017 June 30,2016
Average Net Assets 1,256.978 1,730.00
Gross income 93.42 140.82
Total Comprehensive Income 34.07 33.15
Net Assets Value per Unit (PKR) 111.9719 110.7178
Issuance of units during the period 3,012.47 1,950.14
Redemption of units during the period 2,929.27 2,519.65
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Alfalah GHP Income Multiplier Fund
During the period,Alfalah GHP Income Multiplier Fund generated a return of 5.90% while the benchmark stood at 6.40% during the same period.
Payout
At the end of the year under review, the fund paid out cash dividend of PKR.2.8811per unit
Asset Allocation

(As at 30 June, 2017)

T-Bills__ MTs Others
3% 3% 2%

Cash
54%

Key Financial Data (Rupees in Million)
Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 2,276.115 2,574.14
Gross income 175.35 255.07
Total Comprehensive Income 52.27 93.02
Net Assets Value per Unit (PKR) 53.2500 53.0087
Issuance of units during the period 4,299.03 3,323.16
Redemption of units during the period 4,147.55 3,689.49

Alfalah GHP Sovereign Fund

During FY17, Alfalah GHP Sovereign Fund generated a return of 5.54% while the fund's benchmark returned 5.80% during the same period.
Payout

At the end of the year under review, the fund paid out cash dividend of PKR.5.8914 per unit

Asset Allocation
(As at 30 June, 2017)

Others
1%

Key Financial Data (Rupees in Million)
Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 3108.014 8,166.05
Gross income 206.40 692.65
Total Comprehensive Income 40.1776 192.55
Net Assets Value per Unit (PKR.) 105.7586 105.7890
Issuance of units during the period 5,554.170 10,818.27
Redemption of units during the period 7,436.773 15,515.19
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Alfalah GHP Islamic Income Fund

Alfalah GHP Islamic Income Fund during the period under review generated a return of 5.35% p.a. while the benchmark generated an average return of

3.20% p.a.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.4.7495per unit

Asset Allocation
(As at 30 June, 2017)

Others
1%

Cash
45%

Key Financial Data (Rupees in Million)
Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 3,654.929 319.36
Gross income 241.30 14.63
Total Comprehensive Income 82.80 4.39
Net Assets Value per Unit (PKR) 101.2353 100.6098
Issuance of units during the period 9,442.35 3,033.39
Redemption of units during the period 6,887.71 3,051.27

Alfalah GHP Cash Fund

During FY17, Alfalah GHP Cash Fund (AGCF) generated a return of 6.86% while the benchmark of the fund generated5.02% during the same period.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.32.8386per unit

(As at 30 June, 2017)

Others. T-Bills

0%

Asset Allocation

0%

Key Financial Data (Rupees in Million)
Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 838.590 743.43
Gross income 70.16 56.91
Total Comprehensive Income 90.38 33.46
Net Assets Value per Unit (PKR) 496.75 495.60
Issuance of units during the period 2,874.25 1,418.81
Redemption of units during the period 3,303.94 599.72
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Alfalah GHP Money Market Fund

During FY(117, Alfalah GHP Money Market Fund (AGMMF) generated a return of 5.62% while the benchmark of the fund generated 5.02% during the
same period.

Payout
At the end of the year under review, the fund paid out cash dividend of PKR.6.3483per unit

Asset Allocation
plac. with (As at 30 June, 2017)

Banks/DFls T-Bills _ Others
8% 0% 0%

Key Financial Data (Rupees in Million)
Description For the year ended For the year ended
June 30, 2017 June 30, 2016
Average Net Assets 1,394.236 1,755.95
Gross income 92.94 121.19
Total Comprehensive Income 9.940 66.84
Net Assets Value per Unit (PKR) 97.4166 98.2198
Issuance of units during the period 7,625.02 9,368.52
Redemption of units during the period 10,299.52 8,304.03

Alfalah GHP Prosperity Planning Fund- ActiveAllocation Plan

The fund generated a return of 16.65% against the benchmark which generated 15.93%.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.7.1554& 0.8673 per unit

Asset Allocation
(As at 30 June, 2017)

Money Others
Market Income 0%
0% 1%
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Alfalah GHP Prosperity Planning Fund- Moderate Plan

The fund generated a return of 12.07% against the benchmark which generated 12.82%.
Payout

At the end of the year under review, the fund paid out cash dividend of PKR.10.5442per unit

Asset Allocation
(As at 30 June, 2017)

Others
0%

Money Market
0%

Alfalah GHP Prosperity Planning Fund- Conservative Plan

The fund generated a return of 8.46% against the benchmark which generated 9.49%.
Payout

At the end of the year under review, the fund paid out cash dividend of PKR.4.5144per unit

Asset Allocation
(As at 30 June, 2017)

Others
1%

Cash
50%

Money Market
1%




Key Financial Data

(Rupees in Million)

Alfalah Alfalah Alfalah Alfalah Alfalah Alfalah
GHP GHP GHP GHP GHP GHP
Active Conservative Moderate Active Conservative Moderate
Description Allocation Allocation Allocation Allocation Allocation Allocation
P Plan Plan Plan Plan Plan
For the year ended June 30,2017 For the year ended June 30,2016
Average Net
Assets 307.19 382.84 547.56 220.016 114.551 295.707
Gross income 38.72 31.17 49.65 19.539 19.805 19.514
Total Comprehensive
Income 48.14 38.75 101.59 15.913 6.075 21.331
Net Assets Value
per Unit (PKR) 117.4231 109.9390 106.9507 107.5354 105.5315 104.8369
Issuance of units during
the period 202.84 457.38 998.95 248.950 509.740 351.361
Redemption of units
during the period 114.44 99.94 331.85 47.166 413.631 66.549

Alfalah GHP Islamic Prosperity Planning Fund- Active Allocation Plan
The fund generated a return of 14.72% against the benchmark which generated 11.56%.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.5.9883 & 1.2709 per unit

Asset Allocation
(As at 30 June, 2017)

Others
0%

Cash
6%

Income
23%
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Alfalah GHP Islamic Prosperity Planning Fund- Active Allocation Plan I1

The fund generated a return of 7.29% against the benchmark which generated 4.14%.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.6.1617 &0.3248 per unit

Asset Allocation
(As at 30 June, 2017)

Others
0%

Cash

6%

Income
24%

Alfalah GHP Islamic Prosperity Planning Fund- Active Allocation Plan III

The fund generated a return of -0.31% against the benchmark which generated 0.00%, the Fund is launched on June 22, 2017.
Payout

At the end of the year under review, the fund paid out cash dividend of PKR.0.0716per unit

Asset Allocation
(As at 30 June, 2017)

Others
0%

Income
18% Cash
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Alfalah GHP Islamic Prosperity Planning Fund- Balance AllocationPlan

The fund generated a return of 7.80% against the benchmark which generated 6.11%.

Payout

At the end of the year under review, the fund paid out cash dividend of PKR.2.6865& 0.2386 per unit

Asset Allocation
( As at 30 June, 2017)

Others
0%

Cash
60%
Description Active Balance Active Active Active Balance
Allocation Plan | Ajjocation | Allocation | Allocation | Allocation Allocation
Plan Plan-I1I | Plan-III Plan Plan
For the year ended June
For the year ended June 30,2017 §0 2016

Average Net 1,716.651 2,897.981 | 2,204.806 | 1,101.757 | 1,543.04 2,119.03
Assets
Gross income 244.80 231.83 165.40 -2.37 -12.082 0.98
Total 231.61 250.17 146.21 -3.38 -13.458 1.997
Comprehensive
Income
Net Assets 106.5153 104.8977 | 100.8383 99.6929 99.1445 100.0297
Value per Unit
(PKR)
Issuance of 164.06 5,149.55 2,191.81 1,101.16 1,556.18 2,137.79
units during the
period
Redemption of 98.68 3873.04 120.74 - - 17.35
units during the
period
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Alfalah GHP Islamic Dedicated Equity Fund

The fund generated a return of -3.12% against the benchmark which generated -11.80%.
Payout

At the end of the year under review, the fund paid out cash dividend of PKR.Nil per unit

Asset Allocation
(As at 30 June, 2017)

Others
0%

Cash
57%

Future Outlook

Going forward, the Fund will maintain high exposure in the market and continue to identify best stocks in key sectors. The healthy earnings growth,
inclusion in MSC EM index,increasing depth, rising investor confidence in policymakers' ability to deal with economic troubles and attractive valuations
on regional comparison will bid well for equities in the long term. With these factors in play, the index will most likely see new highs during the fiscal
year.

Corporate Governance
The Management Company is committed to maintain the highest standards of Corporate Governance. Accordingly, the Board of Directors states that:

a)  Financial Statement represents fairly the state of affairs of funds under management of Alfalah GHP Investment Management Limited, the results
of their operations, cash flow and the changes in Unit-holders funds.

b)  Proper books of accounts have been maintained.

¢)  Appropriate accounting policies have been consistently applied in preparation of the financial statements and accounting estimates are based on
reasonable and prudent judgment.

d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of the financial statements.

e)  The system of internal control is sound in design and has been effectively implemented and monitored.

) There are no significant doubts upon Funds under management of Alfalah GHP Investment Management Limited's ability to continue as a going
concern.

g)  There has been no material departure from the best practices of corporate governance as detailed in the listing regulations.

h)  The summary of key financial data is given above in this Director Report.

i) Details of meetings of the Board of Directors held and the attendance of each director for these meetings are given in note # (iv.) of supplementary
non-financial information of this annual report.

j)  The pattern of unit holding is given in note # (i.) of supplementary non-financial information of this annual report.

k)  The number of units of the Fund held by the Chief Executive, directors, executives and their spouses as at June 30, 2017 as given in note of
Transactions with Related Parties / Connected Persons.

) Summary of units acquired/ redeemed during the year by the Chief Executive, director, executives and their spouses during the year ended
June 30, 2017 is given in note of Transactions with Related Parties / Connected Persons.
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Board of Directors

Meetings Meetings Leave
£ Di Desi .
Name of Director esignation Held Attended Granted
Syed Ali Sultan Chairman 6 6 -
Mr. Amin DawoodSaleh Director 6 5 73" Meeting
Mr. Michael Buchen Director 1 0 73" Meeting
Mr. HanspeterBeier Director 6 4 73"& 78" Meeting
Chief
Ms. Maheen Rahman Executive -
Officer 6 6
Mr. Abid Naqvi Director 6 5 74 Meeting
M. AdeelBajwa Director 2 1 78‘hMeeting
Mr. Tufail J. Ahmad Director 6 5 731 Meeting
Change in Board Members during the year
Name Designation Appointed Resigned.
Mr. Michael Buchen Director Resigned
Mr. AdeelBajwa Director Appointed

The Board places on record their thanks and appreciation to outgoing Directors for their valuable contributions in the progress of the Company.
Audit Committee Meetings

Below are the detail of Audit Committee meetings held during the period and attendance of Audit Committee Members.

Member Meetings Held Meetings Attended

Mr. Abid Naqvi 4 4

Syed Ali Sultan 4 3

Mr. Amin DawoodSaleh 4 3
Acknowledgement

The Directors express their gratitude to the Securities and Exchange Commission of Pakistan for its valuable support, assistance and guidance. The Board
also thanks the employees of the Management Company and the Trustee for their dedication and hard work and the unit holders for their confidence in
the Management.

For and behalf of the Board

Chief Executive Officer
August 23,2017
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Alfalah GHP Cash Fund
Annual Fund Manager's Report

Type of Fund

Open-end Scheme

Category of Fund

Conventional Money Market Scheme

Investment Objective

The investment objective of Alfalah GHP Cash Fund (AGCF) is to provide regular stream of income at comparative rate of return while preserving capital
to extent possible by investing in assets with low risk and high degree of liquidity from a portfolio constituted of mostly money market securities and
placements.

Accomplishment of Objective

The Fund has strived to achieve its objective as it provided the unit holders a competitive return as compared to peer funds with minimum possible risk
through investing in low duration money market instruments within the guidelines provided under NBFC rules.

Market Review

The central bank maintained the discount rate throughout the fiscal year; the money market remained relatively stable since no major shock was witnessed
in inflation. During the period market participants maintained their interest in shorter tenure as opposed to medium to long term. The central bank also
kept borrowing requirements at relatively stable level thus maintaining the cutoffs mostly during the period. Going forward, with a slightly higher CPI
and the absence of low base effect, an increase in discount rate by 25bps by the central bank cannot be ruled out by the end of 2017.

Fund Performance

For the year ended June 30, 2017 the fund posted a return of 6.86%against the target benchmark of 5.02%.During the period, the fund maintained its
strategy of parking funds at premium rates and trading in government securities.

Alfalah GHP Cash Fund
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il Asset Allocation, June 2017
-Bills

0% Others
0%

Credit Quality (as % of Total Assets)

Govt. Guar. 0.14% A 0.00%
AAA 0.00% A- 0.00%
AA+ 99.40% BBB+ 0.00%
AA 0.29% BBB 0.00%
AA- 0.00% Below IG 0.00%
A+ 0.00% NR/UR 0.18%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period and
up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its broker(s)
or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment Scheme.
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP CASH FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of
Chapter 5 of the Rule Book of the PakistanStock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors Mr. Tufail Jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Cash Fund (the Fund) for the
year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited
where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHPCash Fund (here in after referred to as the 'Fund'),which comprise the statement
of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income, distribution statement, cash flow
statement andstatement of movement in unit holders' fundsfor the yearthenended, and a summary of significant accounting policies and other explanatory
notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September22, 2016.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP CASH FUND

STATEMENT OF ASSETS AND LIABILITIES

As AT JUNE 30, 2017

Assets

Bank balances

Investments

Profit receivable on bank balances
Prepayments

Total assets

Liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Total liabilities

Net assets attributable to unit holders

Unit holders’ fund (as per the statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

The annexed notes 1 to 22 and annexure form an integral part of these financial statements.

2016

--------—---—- (Rupees) --------------

Note 2017
4 1,417,567,939
5 1,989,212
2,051,085
197,669

1,203,660,664
695,991,000
1,125,488
198,158

1,421,805,905

1,900,975,310

6 11,796,407 12,534,905
7 56,892 77,066
8 628,786 627,575
9 3,083,796 20,086,497

15,565,881 33,326,043

1,406,240,024

1,867,649,267

1,406,240,024

1,867,649,267

------- (Number of units) -------

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

2,830,898 3,768,440
--------—---—- (Rupees) --------------
496.75 495.60
Director
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ALFALAH GHP CASH FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Income
Profit / mark-up income

'At fair value through profit or loss' - held-for-trading
- (Loss) / gain on sale of investments - net
- Unrealised (loss) / gain on revaluation of investments - net

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Bank and settlement charges

Legal and professional charges

Auditors' remuneration

Brokerage expense

Provision against Sindh Workers' Welfare Fund

Fees and subscriptions

Allocated expenses

Printing charges

Total expenses

Net income for the year before element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units

redeemed - net

Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - net

Net income for the year before taxation
Taxation

Net income for the year after taxation

Note

11

5.1

9.1

6.1
6.2
6.3
7.1
7.2

12

9.1

6.4

14

The annexed notes 1 to 22 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
-------------- (Rupees) ------------—-
52,678,337 56,750,109
(308,536) 114,534
97 45,658
17,794,505 -
70,164,209 56,910,301
8,385,730 8,370,108
1,090,135 1,358,549
- 1,339,191
983,117 984,847
127,805 137,879
628,786 627,574
36,712 25,127
98,087 123,714
625,680 625,680
91,996 57,516
2,164,215 -
453,249 387,321
- 502,180
51,316 135,588
14,736,828 14,675,274
55,427,381 42,235,027
34,954,851 (8,776,242)
90,382,232 33,458,785
90,382,232 33,458,785
Director
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ALFALAH GHP CASH FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
-------------- (Rupees) ------------—-
Net income for the year after taxation 90,382,232 33,458,785
Other comprehensive income for the year - -
Total comprehensive income for the year 90,382,232 33,458,785
The annexed notes 1 to 22 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP CASH FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:

Unrealised loss / (gain) on revaluation of investments classified as
‘at fair value through profit or loss' - held-for-trading - net

Reversal of provision against Workers' Welfare Fund

Provision against Sindh Workers' Welfare Fund

Element of (income) / loss and capital (gains) / losses included in
prices of units issued less those in units redeemed - net

Decrease / (increase) in assets
Investments - net

Profit receivable

Prepayments

(Decrease) / increase in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and Exchange
Commission of Pakistan (SECP)

Accrued and other liabilities

Net cash flows generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units

Amount paid against redemption of units

Dividend paid

Net cash flows (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 15

The annexed notes 1 to 22 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
------—-—----- (Rupees) ------------—
90,382,232 33,458,785
97 (45,658)
(17,794,505) .
2,164,215 -
(34,954,851) 8,776,242
39,797,188 42,189,369
226,368,650 193,793,420
(925,597) 832,301
489 96,235
225,443,542 194,721,956
(738,498) 220,047
(20,174) (87,966)
1,211 (1,172,015)
(1,372,411) 1,440,980
(2,129.872) 401,046
263,110,858 237,312,371

2,874,252,481
(3,303,943,960)
(87,145,145)

1,418,011,166
(708,372,228)
(88.,130,250)

(516,836,624)

621,508,688

(253,725,766)
1,671,293,705

858,821,059
812,472,646

1,417,567,939

1,671,293,705

Director
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ALFALAH GHP CASH FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Undistributed income brought forward comprises of:
Realised gain

Unrealised gain

Total undistributed income brought forward

Element of (loss) / income and capital (losses) / gains included in prices
of units issued less those in units redeemed - net

Net income for the year after taxation

Distribution of cash dividend @ Rs 32.8386 (2016: Rs 31.3261) per
unit approved on June 29, 2017

Undistributed income carried forward

Undistributed income carried forward comprises of:
Realised gain

Unrealised (loss) / gain

Total undistributed income carried forward

The annexed notes 1 to 22 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
---—----—----- (Rupees) --------------
7,472,415 7,384,792
45,658 84,508
7,518,073 7,469,300
(1,870,405) 6,004,638
90,382,232 33,458,785
(87,145,145) (39,414,650)
8,884,755 7,518,073
8,884,852 7,472,415
(97) 45,658
8,884,755 7,518,073
Director

33



ALFALAH GHP CASH FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
-------------- (Rupees) --------------
Net assets at beginning of the year 1,867,649,267 1,046,532,929
Issuance of 5,531,234 units (2016: 2,854,697 units) 2,874,252,481 1,418,011,166
Redemption of 6,468,776 units (2016: 1,175,298 units) (3,303,943,960) (599,715,206)
(429,691,479) 818,295,960
Element of (income) / loss and capital (gains) / losses included in
prices of units issued less those in units redeemed - net
- transferred to income statement (34,954,851) 8,776,242
- transferred to distribution statement 1,870,405 (6,004,638)
(33,084,446) 2,771,604
Element of (loss) / income and capital (losses) / gains included in
prices of units issued less those in units redeemed - transferred to
distribution statement - net (1,870,405) 6,004,638
(Loss) / gain on sale of investments classified as 'at fair value
through profit or loss' - held-for-trading - net (308,536) 114,534
Unrealised (loss) / gain on revaluation of investments classified as
'at fair value through profit or loss' - held-for-trading - net 97) 45,658
Other income (net of expenses) 90,690,865 33,298,593
Distribution of cash dividend @ Rs 32.8386 (2016: Rs 31.3261) per
unit approved on June 29, 2017 (87,145,145) (39,414,650)
Total comprehensive income less distributions for the year 3,237,087 (5,955,865)
Net assets at end of the year 1,406,240,024 1,867,649,267
Net assets value per unit as at beginning of the year 495.60 500.96
Net assets value per unit as at end of the year 496.75 495.60

The annexed notes 1 to 22 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP CASH FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

2.3

2.3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Cash Fund (the Fund) is an open-ended Fund constituted under a trust deed entered into on October 23, 2009 between Alfalah GHP
Investment Management Limited (the Management Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository
Company Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. In 2012, the first supplemental trust deed for
change of trustee and amendment of trust deed of the Fund was executed and MCB Financial Services Limited was appointed as the new Trustee.
The Securities and Exchange Commission of Pakistan authorised the constitution of the Trust Deed on June 13, 2012 and it was executed on June
21, 2012 in accordance with the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'money market scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock
Exchange Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and redeemable by
surrendering them to the Fund. The Fund offers two types of units, Growth and Income. Growth unit holders are entitled to bonus units and Income
unit holders are entitled to cash dividend at the time of distribution by the Fund.

According to the trust deed, the objective of the Fund is to provide a regular stream of income at competitive rate of return while preserving capital
to the extent possible by investing in assets with low risk and a high degree of liquidity from a portfolio constituted mostly of money market securities
and placements.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable outlook) to the Management Company
on May 16, 2017, and AA+(f) to the Fund in its credit rating report dated December 30, 2016.

Title to the assets of the Fund are held in the name of MCB Financial Services Limited as the Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period beginning on or

Standards, Interpretations or Amendments after)

- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019
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2.3.3 The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable
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2.5

2.6

3.1

3.2

3.2.1

on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders” Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,

or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follows:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 14)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 6.3 and 9.1 respectively)

Accounting convention

These financial statements have been prepared under the historical cost convention, except for certain investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.
Financial assets
Classification
The Fund classifies its financial assets into the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a)  Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as
financial assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon
initial recognition, are designated under this category.
b)  Loans and receivables
These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
c) Available-for-sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as

(a) financial assets at fair value through profit or loss or (b) loans and receivables. These are intended to be held for an indefinite period of
time which may be sold in response to the needs for liquidity or change in price.
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Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a)  Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured
at fair value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised
in the Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until
derecognised or impaired, when the accumulated fair value adjustments recognised in other comprehensive income are included in the Income
Statement.

Basis of valuation

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKRYV rate sheet on
the MUFAP website.

b)  Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective yield
method.

Gains or losses are recognised in the income statement when the financial assets carried at amortised cost are derecognised or impaired.
Impairment
The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.
A provision for impairment is established when there is an objective evidence that the Fund will not be able to collect all amounts due according
to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated and approved by the Board of
Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission of Pakistan. Impairment
losses are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Offsetting of financial assets and liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally

enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.
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3.9

3.10
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3.12

3.13

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gain or loss on sale of investments is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement
in the period in which it arises.

- Profit / mark-up income on bank balances, letter of placement, term deposit receipts, certificate of investment and government securities is
recognised on an accrual basis using the effective yield method.

Expenses
All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.

Note 2017 2016
BANK BALANCES e (Rupees) ------------—-

In saving accounts 4.1 1,417,567,939 1,203,660,664
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The rate of return on these accounts ranges from 5.3% to 6.6% (2016: 5.5% to 7%) per annum. It includes bank balance of Rs 2.22 million (2016:
Rs 259.89 million) maintained with Bank Alfalah Limited (a related party).

Note 2017 2016
INVESTMENTS (Rupees)
At fair value through profit or loss - held-for-trading
Market Treasury Bills 5.1 1,989,212 545,858,284
Loans and receivables
Letter of placement 52 - 100,035,520
Term deposit receipts 53 - 50,097,196
Certificate of investment 5.4 - -
1,989,212 695,991,000
Market Treasury Bills - 'at fair value through profit or loss' - held-for-trading
Asat Carrying value | Market value | Unrealised [Market value as [Market value as
. Asat Purchased | Sold / matured .
Particulars July 01. 2016 |durine the vear |durine the vear June 30, as at June 30, | as at June 30, gain/ a percentage of |a percentage of
v g ey g ey 2017 2017 2017 (loss) net assets  |total investment
---------- (No. of certificates) =---=----- -~ (Rupees) --------- ol )
Market treasury bills - 3 months 3,200,000 37,180,000 40,380,000 - - - - - -
Market treasury bills - 6 months 2,300,000 10,070,000 12,350,000 20,000 1,989,309 1,989,212 97 0.14% 100.00%
Market treasury bills - 12 months - 2.925.000 2.925.000 - - - - - -
Total as at June 30,2017 5,500,000 50.175.000 55,655,000 20,000 1.989.309 1.989.212 97 0.14% 100.00%
Total as at June 30, 2016 42 40,342 45.812.62 45.858.284 4 40,75 44,109

These represent market treasury bills having face value of Rs 2 million (2016: Rs 550 million) carrying purchase yield 5.98% (2016: 5.92% to
6.18%) per annum. These market treasury bills have maturity upto August 03, 2017 (2016: September 01, 2016).

Letter of placement - loans and receivables

Face value X Face value as a
Purchased Matared Carrying value Face value as a ercentage of
Name of the investee company Rate of return | As at July 01, ur.c ase é UTCC 1 A at June 30, | asat June30,|  Rating percentage of P g
during the during the total
per annum 2016 2017 2017 net assets ,
year year investment
(Rupees) —-mmmrmmmmmeee e (%) ===
Pak Oman Investment Company Limited 6.50% 100,000,000 100,000,000 AA+/Al+
Total as at June 30,2016 100,000,000 100,000,000 100,035,520 5.35% 1437%
Term deposit receipts - loans and receivables
Face value X Face value as a
Purchased Matared Carrying value Face value as a ercentage of
Name of the investee company Rate of return | As at July 01, ur-c ase a' ure As at June 30, | as at June 30, Rating percentage of 4 8
during the during the total
per annum 2016 2017 2017 net assets .
year year investment
(Rupees) ==-w-wmmemsemmeme e (%) =----
Bank Alfalah Limited (a related party) 6.45% 50,000,000 145,000,000 195,000,000 AA
Total as at June 30, 2016 480,000,000 430,000,000 50,000,000 50,097,196 2.68%  7.18%
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Certificate of investment - loans and receivables

Face value . Face value as aj
Purchased Matored Carrying value Face value as a| ercentage of
Name of the investee company Rate of return| As at July 01, ur.c ase a' ure As at June 30, as at June 30, Rating percentage of P g
during the | during the total
per annum 2016 2017 2017 net assets .
year year investment
(Rupees) —--emememrereee e (%) ===
Pak Oman Investment Company Limited 6.15% - 135,000,000 135,000,000 - - AA+/Al+
Total as at June 30, 2016
Note 2017 2016
PAYABLE TO THE MANAGEMENT COMPANY -------------- (Rupees) --------------
Management remuneration payable 6.1 474,656 775,653
Sindh sales tax payable on management remuneration 6.2 1,511,224 1,559,887
Federal excise duty payable on management remuneration 6.3 9,810,527 9,810,527
Payable against allocated expenses 6.4 - 388,838
11,796,407 12,534,905

The Management Company has charged remuneration at a rate of 1% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at the rate of 13% (2016: 14%).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 9.81 million (2016: Rs 9.81 million) is being retained in the financial statements of the Fund as the matter is pending before the
Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Rs 3.47 per unit (2016: Rs 2.60 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. However, during the year,
Management Company has not charged any of the above mentioned expenses to the Fund.

Note 2017 2016
PAYABLE TO THE TRUSTEE (Rupees)
Trustee remuneration payable 7.1 48,235 65,346
Sindh Sales Tax payable on trustee remuneration 7.2 8,657 11,720
56,892 77,066

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily NAV of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Average net asset value Tariff per annum
Up to Rs.1 billion Rs.0.5 million or 0.12% p.a. of net assets whichever is higher.
Over Rs. 1 billion Rs.1.2 million plus 0.06% p.a. of net assets exceeding Rs.1 billion.
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During the year, Sindh Sales Tax on trustee remuneration has been charged at the rate of 13% (2016: 14%).
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.075 percent of the average annual net assets of the Fund.

Note 2017 2016

ACCRUED AND OTHER LIABILITIES -=---m-----—-- (Rupees) --------------
Provision against Sindh Workers' Welfare Fund (SWWF) 9.1 2,164,215 -
Provision against Workers' Welfare Fund (WWF) 9.1 - 17,794,505
Auditors' remuneration payable 391,616 406,876
Withholding tax payable 485,022 1,512,747
Brokerage payable 28,682 20,975
Printing charges payable 14,261 128,691
Other payables - 222,703

3,083,796 20,086,497

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWEF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the 'very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare Fund Act, 2014
(SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment located in the Province of Sindh,
the total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWEF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with effect from the date of enactment of
the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWEF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision for SWWF is being made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.
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Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017 would
have been higher by Re 0.76 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017.

2017 2016
PROFIT / MARK-UP INCOME (Rupees)
Profit / mark-up income on:
'At fair value through profit or loss' - held-for-trading
Market Treasury Bills 22,490,194 37,502,832
Pakistan Investment Bonds - 2,085,055
Loans and receivables
Letter of placement 213,795 619,246
Term deposit receipts 1,663,763 3,470,785
Certificate of investment 1,817,178 298,610
Bank balances 26,493,407 12,773,581
52,678,337 56,750,109
AUDITORS' REMUNERATION
Audit fee 315,370 315,370
Review and other certifications 212,630 212,630
Sindh sales tax 31,680 31,680
Out of pocket expenses 66,000 66,000
625,680 625,680

TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 1.70% which includes 0.40% representing Government levy, Workers' Welfare
Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been made in these financial
statements.

2017 2016
CASH AND CASH EQUIVALENTS -------------- (Rupees) --------------
Bank balances 1,417,567,939 1,203,660,664
Market Treasury Bills - 317,500,325
Letter of placement - 100,035,520
Term deposit receipts - 50,097,196
1,417,567,939 1,671,293,705

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteilligungen Holiding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key management personnel of Alfalah GHP Investment
Management Limited and MCB Financial Services Limited (MCBFSL) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of
the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.
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Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in

these financial statements, are as follows:

161 Unit Holders' Fund

Note June 30,2017
Asatduly 0, Issued for cafh Dividend Redeefned/ Asat Asatduly 0, Issued fo.r ca.sh/ Dividend Redee.med/ Amo}mt
0 6’ [ conversion in eimvestment. 1YErSO0 out  June 2 ’ conversion in/ — out/ outstanding as at
transferred in [ transfer out 30,2017 transferred in transferout  June 30,2017
(Units) (Rupees)
Associated companies / undertakings
Alfalah GHP Investment Management Limited 16.1.1 - 18410 1217 304 19322 9,762,620 604,546 151,137 9,598,145
Unit Holder holding 10% or more units
The Nishat Mills Limited - Employees Provident Fund ~ 16.1.1 453921 2,556,445 169,016 453921 2705461 224964577 1355191819 83950083 225076830 1,353,864.474
June 30,2016
Asathuy 01, Issued for ca§h Dividend Redeefned/ Asat Asathuy 01, Issued fqr ca'sh/ Dividend Redegmed/ Asat
0 5’ [ conversion in reinvestment conversionout  June 0 5’ conversion in/ reinvestment conversion out / June
transferred in a [ transfer out 30,2016 transferred in n transfer out 30,2016
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited 1,050,927 - 06,477 66477 1050927 526475918 32925556 32,925,556 520,842,204
Alfalah Insurance Company Limited 168,747 - - 168,747 84,536,115 86,056,502 -
Alfalah GHP Capital Preservation Fund 713,732 803424 1,517,156 357,553,557 405,884,387 770,549,238
Unit holder holding 10% or more units
Attock Cement Pakistan Limited 1200923 - 1,200,923 594973,202 595,180,607
The Nishat Mills Limited - Employees Provident Fund - 453921 - - 453921 224,886,183 224964577
16.1.1This reflects the position of related party / conneced persons status as at June 30, 2017.
16.2 Other transactions 2017 2016
(Rupees)
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 8,385,730 8,370,108
Sindh sales tax on remuneration of the Management Company 1,090,135 1,358,549
Federal excise duty on remuneration of the Management Company - 1,339,191
Allocated expenses - 502,180
Bank Alfalah Limited
Profit on bank balances 5,954,301 2,231,357
Profit on term deposit receipts 1,204,295 3,470,785
Bank charges 27,896 25,127
Market treasury bills - purchased - 1,503,328,880
Market treasury bills - sold 545,701,200 397,480,000
Alfalah GHP Income Multiplier Fund
Market treasury bills - purchased - 248,156,165
Market treasury bills - sold 44,557,950 -
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2017 2016

(Rupees)

Alfalah GHP Sovereign Fund

Market treasury bills - sold 262,806,405 9,972,420

Market treasury bills - purchased - 84,287,955

Alfalah GHP Income Fund

Market treasury bills - purchased - 99,148,480

Market treasury bills - sold 49,654,300 4,994,025

Alfalah GHP Money Market Fund

Market treasury bills - purchased 622,660,295 16,974,839

Market treasury bills - sold - 9,989,770

Other related parties

MCB Financial Services Limited - Trustee

Remuneration of the Trustee 983,117 984,847

Sindh sales tax on remuneration of the Trustee 127,805 137,879
16.3 Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company

Management remuneration payable 474,656 775,653

Sindh sales tax payable on management remuneration 1,511,224 1,559,887

Federal excise duty payable on management remuneration 9,810,527 9,810,527

Payable against allocated expenses - 388,838

Bank Alfalah Limited

Bank balance 2,220,178 259,887,460

Profit receivable 482,219 199,883

Other related parties

MCB Financial Services Limited - Trustee

Trustee remuneration payable 48,235 65,346

Sindh Sales Tax payable on trustee remuneration 8,657 11,720

17  FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.

June 30, 2017

Particulars Loans and Financial assets 'at
receivables fair value through | Available for sale Total
profit or loss'
(Rupees)

Financial assets
Bank balances 1,417,567,939 - - 1,417,567,939
Investments - 1,989,212 - 1,989,212
Mark-up receivable 2,051,085 - - 2,051,085

1,419,619,024 1,989,212 - 1,421,608,236
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June 30, 2017

Liabilities 'at fair

Financial liabilities

Particulars
value through profit measured at Total
or loss' amortised cost
--------------------- (Rupees) -----------=----=---
Financial liabilities
Payable to the Management Company - 474,656 474,656
Payable to the Trustee - 48,235 48,235
Accrued and other liabilities - 434,559 434,559
- 957,450 957,450
June 30, 2016
. Financial assets 'at
Particulars i::illjazll)llleds fair value through | Available for sale Total
profit or loss'
(Rupees)
Financial assets
Bank balances 1,203,660,664 - - 1,203,660,664
Investments 150,132,716 545,858,284 - 695,991,000
Mark-up receivable 1,125,488 - - 1,125,488
1,354,918,868 545,858,284 - 1,900,777,152
June 30, 2016
Particulars Liabilities 'at fair | Financial liabilities
value through pro measured at Total
or loss' amortised cost
--------------------- (Rupees) -----------=----=---
Financial liabilities
Payable to the Management Company - 1,164,491 1,164,491
Payable to the Trustee - 65,346 65,346
Accrued and other liabilities - 779,245 779,245
- 2,009,082 2,009,082

18 FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

18.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

18.1.1Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.
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18.1.2Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest
rates. The interest rate profile of the Fund's interest bearing financial instruments is as follows:

Note 2017 2016

------------- Rupees-----—------—-
Variable rate instrument (financial asset)
Bank balance 4 1,417,567,939 1,203,660,664
Fixed rate instrument (financial asset)
Market Treasury Bills 1,989,212 545,858,284
Letter of placement - 100,035,520
Term deposit receipts - 50,097,196
Certificate of investment - -

1,989,212 695,991,000

a) Sensitivity analysis for variable rate instrument

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 14.18 million (2016: Rs 12.04 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

b)  Sensitivity analysis for fixed rate instrument
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.02 million (2016: Rs 6.96 million) and consequently statement of movement in unit holders'

fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date
and for off-balance sheet financial instruments is based on settlement date.

As at June 30, 2017
Exposed to yield / interest risk
. Not d t
Particulars Effective yield / More than three . o e?xpose 0
: More than one |Yyield / interest rate Total
interest rate | Upto three months| months and up to :
year risk
one year
% (Rupees)

On-balance sheet financial instruments
Financial assets
Bank balances 5.3%-6.6% 1,417,567,939 - - - 1,417,567,939
Investments 5.98% - - - 1,989,212 1,989,212
Mark-up receivable - - - 2,051,085 2,051,085
Sub total 1,417,567,939 - - 4,040,297 1,421,608,236
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As at June 30, 2017

Exposed to yield / interest risk

. Not t
Particulars Effective yield / More than three e ?XPosed °
: More than one |Yield / interest rate Total
interest rate | Upto three months| months and up to .
year risk
one year
% (Rupees)
On-balance sheet financial instruments
Financial liabilities
Payable to the Management Company - - - 474,656 474,656
Payable to the Trustee - - - 48,235 48,235
Accrued and other liabilities - - - 434,559 434,559
Sub total - - - 957,450 957,450
On-balance sheet gap 1,417,567,939 - - 3,082,847 1,420,650,786
Total interest rate sensitivity gap 1,417,567,939 - - 3,082,847 1,420,650,786
Cumulative interest rate sensitivity gap 1,417,567,939 1,417,567,939 1,417,567,939
As at June 30, 2016
Exposed to yield / interest risk
. Not exposed to
Particulars Effective yiel
R ective yield/ More than three More than one |Yield / interest rate Total
interest rate | Upto three months| months and upto .
year risk
one year
% (Rupees)

On-balance sheet financial instruments
Financial assets
Bank balances 5.92%-6.18% 1,203,660,664 - - - 1,203,660,664
Investments 5.5%-7% - - - 695,991,000 695,991,000
Mark-up receivable - - - 1,125,488 1,125,488
Sub total 1,203,660,664 - - 697,116,488 1,900,777,152
Financial liabilities
Payable to the Management Company - - - 1,164,491 1,164,491
Payable to the Trustee - - - 65,346 65,346
Accrued and other liabilities - - - 779,245 779,245
Sub Total - - - 2,009,082 2,009,082
On-balance sheet gap 1,203,660,664 - - 695,107,406 1,898,768,070
Total interest rate sensitivity gap 1,203,660,664 - - 695,107,406 1,898,768,070

Cumulative interest rate sensitivity gap

1,203,660,664

1,203,660,664

1,203,660,664
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18.1.3Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.
As at reporting date, the Fund is not exposed to price risk.

18.2 Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

18.2.1Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of assets Maximum exposure statement of assets Maximum exposure
and liabilities and liabilities
(Rupees)
Bank balances 1,417,567,939 1,417,567,939 1,203,660,664 1,203,660,664
Investments 1,989,212 - 695,991,000 150,132,716
Mark-up receivable 2,051,085 2,051,085 1,125,488 1,125,488
1,421,608,236 1,419,619,024 1,900,777,152 1,354,918,868

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in Government
Securities of Rs 1.99 million (2016: Rs 545.86 million) are not exposed to credit risk.

No financial assets were considrered to be past due or impaired either at June 30, 2017 and June 30, 2016.
18.2.2Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings:

2017 2016
Rating Rupees % Rupees %
Al+/ AA+ 1,417,567,939 100.00% 259,887,460 21.59%
Al+/AA - - 943,773,204 78.41%
1,417,567,939 100.00% 1,203,660,664 100.00%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

18.2.3Concentration of credit risk
Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instruments is mainly held with various banks
and securities issued by the State Bank of Pakistan on behalf of the Government.

18.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.
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The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

Within 1to3 3to 12 1to5
2017 1 month months months years Total
Rupees
Financial assets
Bank balances 1,417,567,939 - - - 1,417,567,939
Investments - 1,989,212 - - 1,989,212
Mark-up receivable 2,051,085 - - - 2,051,085
1,419,619,024 1,989,212 - - 1,421,608,236
Financial liabilities
Payable to the Management Company 474,656 - - - 474,656
Payable to the Trustee 48,235 - - - 48,235
Accrued and other liabilities 434,559 - - - 434,559
957,450 - - - 957,450
Net assets 1,418,661,574 1,989,212 - - 1,420,650,786
Within 1to3 3to12 1to5
2016 1 month months months years Total
Rupees
Financial assets
Bank balances 1,203,660,664 - - - 1,203,660,664
Investments 150,132,716 545,858,284 - - 695,991,000
Mark-up receivable 1,125,488 - - - 1,125,488
1,354,918,868 545,858,284 - - 1,900,777,152
Financial liabilities
Payable to the Management Company 1,164,491 - - - 1,164,491
Payable to the Trustee 65,346 - - - 65,346
Accrued and other liabilities 779,245 - - - 779,245
2,009,082 - - - 2,009,082
Net assets 1,352,909,786 545,858,284 - - 1,898,768,070
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18.4

18.5

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2.5 to these financial statements.
Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

As at June 30, 2017
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Market Treasury Bills - 1,989,212 - 1,989,212
As at June 30, 2016
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Market Treasury Bills - 545,858,284 - 545,858,284

During the year ended June 30, 2017, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of
level 3 fair value measurements.

Unit Holders' Fund risk management

The Fund is an open end collective investment scheme. The unit holders' fund of open end schemes is represented by net assets attributable to unit
holders. The risk in case of an open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on daily
basis as the Fund is subject to daily issuance and redemption of Units at the discretion of the unit holders and occurrence of the unexpected losses
in investment portfolio which may causes adverse effects on the Fund's continuation as going concern.

The Fund's objective when managing net assets attributable to unit holders is to safe guard the Fund's ability to continue as going concern so that
it can continue to provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund. In order to maintain or adjust
the unit holder fund structure, the Fund performs the following:

- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeems and issues unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as
allowed under rules and regulations; and

- Monitors portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the Management Company critically monitor capital of the Fund
on the basis of the value of net assets attributable to the unit holders and track the movement of "Assets under Management" as well returns earned
on the net assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund
yield and movement of net asset value and total size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain as reduced by such expenses as are chargeable to the Fund.
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Under the NBFC Regulations, the minimum size of an open end scheme shall be one hundred million rupees at all the times during the life of the
scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 23, 2017 by the Board of Directors of the Management Company.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

(i) UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount
Category unit holders units held Rupees % of total
Individuals 26 30,668 15,225,559 1%
Associated Co./ Directors 1 19,322 9,598,432 1%
Banks/Dfis - - - 0%
Insurance Co. 0 - - 0%
Retirement & Other Funds 5 2,780,480 1,381,203,319 98%
Others 5 428 212,714.27 0%
37 2,830,898 1,406,240,024 100%
As at 30 June 2016
Number of Number of Amount o
Category unit holders units held Rupees o of total
Individuals 31 278,573 138,060,750 7%
Associated Co./ Directors 1 1,050,927 520,839,632 28%
Banks/Dfis - - - -
Insurance Co. 5 643,639 318,987,618 17%
Retirement & Other Funds 5 465,357 230,630,860 12%
Others 9 1,329,944 659,130,408 35%
51 3,768,440 1,867,649,267 100%
(iij) TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID 30 June
2017
0/0
Invest Capital Markets Limited 22
C & M Management PVT Limited 15
Invest & Finance Securities I;imited 13
Vector Capital (Pvt) Limited 12
Icon Securities Private Limited 11

BMA Capital Management Limited
Next Capital Limited

Summit Capital (Private) Limited
BIPL Securities Limited

Magenta Capital Private Limited

- NN e
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(iii)

30 June

2016
%

INVEST & FINANCE SECURITIES LIMITED 19
VECTOR CAPITAL PVT LIMITED 17
ICON SECURITIES LIMITED 16
BMA CAPITAL MANAGEMENT LIMITED 16
JS GLOBAL CAPITAL LIMITED 8
INVEST ONE MARKETS LIMITED 7
INVEST CAPITAL MARKETS LIMITED 6
KASB SECURITIES LIMITED 2
SUMMIT CAPITAL (PVT) LIMITED 1
C & M Management PVT Limited 1

PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.
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@iv)

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.

Kashif Kasim
"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is

pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level I candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73th, 74th, 75th, 76st 77th ,and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14th Feb 2017
and 26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
Syed Ali Sultan 6 6 - -
Ms. Maheen Rahman 6 6 - -
Mr. Amin Dawood Saleh 6 5 1 1
Mr. Abid Naqvi 6 5 1 1
Mr. Hanspeter Beier 6 4 2 2
Mr. Michael Buchen 1 - 1 1
Mr. Tufail Jawed Ahmad 6 5 1 1
Mr.Adeel Bajwa 2 1 1 1
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Annexure A
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGCF
30 June 30 June 30 June 30 June 30 June

2017 2016 2015 2014 2013
(Rupees in '000)

Net Assets 1,406,240 1,867,649 1,046,533 2,108,431 2,887,941
NAV per unit 496.7470 495.6000 500.9600 502.6600 500.3200
Selling price per unit 496.7470 495.6000 500.9600 502.6600 500.3200
Redemption price per unit 496.7470 495.6000 500.9600 502.6600 500.3200
Highest selling price per unit 530.6400 526.6200 545.2200 503.6900 505.4700
Highest redemption price per unit 530.6400 526.6200 545.2200 503.6900 505.4700
Lowest selling price per unit 495.8500 495.4300 500.7500 500.6400 500.1900
Lowest redemption price per unit 495.8500 495.4300 500.7500 500.6400 500.1900
Total interim distribution per unit 32.84 31.33 44.8 36.68 43.91
Interim distribution date 22-Jun-17 22-Jun-16 26-Jun-15 26-Jul-13 27-Jul-12
N/A N/A 28-Aug-13 27-Aug-12
N/A N/A N/A 28-Sep-13 27-Sep-12
N/A N/A N/A 31-Oct-13 28-Oct-12
N/A N/A N/A 28-Nov-13 28-Nov-12
N/A N/A N/A 28-Dec-13 27-Dec-12
N/A N/A N/A 28-Jan-14 27-Jan-13
N/A N/A N/A 28-Feb-14 27-Feb-13
N/A N/A N/A 28-Mar-14 27-Mar-13
N/A N/A N/A 25-Apr-14 29-Apr-13
N/A N/A N/A 28-May-14 27-May-13
N/A N/A N/A 27-Jun-14 28-Jun-13
Final distribution per unit Nil Nil Nil Nil Nil
Final distribution date N/A N/A N/A N/A N/A
Annualized returns % 6.86% 5.17% 6.67% 8.09% 9.06%
Income distribution % 6.62% 6.25% 8.91% 7.33% 8.77%
Weighted avg. portfolio duration (Days) 1 Days 17 Days 31 Days 41 Days 54 Days

Return since inception is 8.67 %

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as well as up.
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Alfalah GHP Money Market Fund
Annual Fund Manager's Report

Type of Fund
Open-end Scheme
Category of Fund
Money Market Scheme
Investment Objective

To generate competitive returns consistent with low risk from a portfolio constituted of short term instruments including cash deposits, money market
placements, and government securities.

Accomplishment of Objective

The Fund has achieved its objective of generating regular income by investing in mid to low duration fixed income instruments within the guidelines
provided under NBFC rules.

Market Review

The central bank maintained the discount rate throughout the fiscal year; the money market remained relatively stable since no major shock was witnessed
in inflation. During the period market participants maintained their interest in shorter tenure as opposed to medium to long term. The central bank also
kept borrowing requirements at relatively stable level thus maintaining the cutoffs mostly during the period. Going forward, with a slightly higher CPI
and the absence of low base effect, an increase in discount rate by 25bps by the central bank cannot be ruled out by the end of 2017.

Fund Performance

For the year ended June 30 2017, the Fund posted a return of 5.65% against the benchmark of 5.02%. The fund maintained its strategy of parking funds
at premium rates and trading in government securities in order to outperform its benchmark.

Alfalah GHP Money Market Fund
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Asset Allocation, June 2017

T-Bills Others
0%

Plac. with Banks/DFls
0%

8%

Cash
92%

Credit Quality (as % of Total Assets)

Govt. Guar. 0.16% A 0.00%
AAA 7.91% A- 0.00%
AA+ 74.50% BBB+ 0.00%
AA 17.04% BBB 0.00%
AA- 0.00% Below IG 0.00%
A+ 0.00% NR/UR 0.40%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment
Scheme.
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP MONEY MARKET FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of
Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors Mr. Tufail Jawed Ahmad

Mr. Syed Ali Sultan

Mr. AdeelBajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, aDF1 or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days since resignation of Mr. Michael Buchen. The appointment was approved
in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approvedor amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.

61



11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Money Market Fund (the
Fund) for the year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock
Exchange Limited where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Money Market Fund (here in after referred to as the 'Fund'), which comprise
the statement of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income, distribution statement,
cash flow statement andstatement of movement in unit holders' funds for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016. However, the report contained an emphasis of matter
paragraph drawing attention to the fact that the fund had commenced making provison for Workers Welfare Fund (WWF) with effect from July 01, 2013
and that the aggregate unrecognised amount of WWF upto June 30, 2013 amounted to Rs. 17.029 million.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP MONEY MARKET FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Income
Profit / mark-up income

'At fair value through profit or loss' - held-for-trading
- Loss on sale of investments - net
- Unrealised (loss) / gain on revaluation of investments - net

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Allocated expenses

Legal expenses

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Brokerage expense and capital value tax

Bank and settlement charges

Auditors' remuneration

Annual listing fee

Annual rating fee

Printing charges

Provision against Sindh Worker's Welfare Fund

Total expenses

Net income for the year before element of loss and capital losses

included in prices of units sold less those in units redeemed -net

Element of loss and capital losses included
in prices of units sold less those in units redeemed - net

Net income for the year before taxation
Taxation

Net income for the year after taxation

Note

5.5

10.1

7.1
72
7.3
7.4

8.1
8.2

13

10.1

15

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

2017 2016
------------------------ (Rupees) ------------mmmmmmem o
87,833,617 124,941,013
(504,355) (3,882,080)
97) 128,603
(504,452) (3,753,477)

5,612,930 -
92,942,095 121,187,536
11,220,623 14,677,823
1,458,678 2,383,015
- 2,347,803
- 1,090,916

121,587 -
1,785,723 2,126,216
232,145 297,591
1,045,311 1,375,684
140,895 125,855
76,982 52,295
473,171 481,057
55,000 40,000
256,667 247,767
50,920 99,599

1,431,585 -
18,349,287 25,345,621
74,592,808 95,841,915

(64,652,190)

(29,004,727)

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

9,940,618 66,837,188
9,940,618 66,837,188
Director
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ALFALAH GHP MONEY MARKET FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

Net income for the year after taxation
Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

2017 2016
------------ (Rupees) ------------
9,940,618 66,837,188
9,940,618 66,837,188
Director
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ALFALAH GHP MONEY MARKET FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:

Unrealised (loss) / gain on investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Reversal of provision against Workers' Welfare Fund

Provision against Sindh Workers' Welfare Fund

Element of loss and capital losses included
in prices of units sold less those in units redeemed - net

Decrease / (increase) in assets
Investments - net
Prepayments and profit receivable

Increase / (decrease) in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units

Payment made against redemption of units

Dividend paid
Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note 2017 2016
----—--—-—-- (Rupees) ------------
9,940,618 66,837,188
97 (128,603)
(5,612,930) -
1,431,585 -
64,652,190 29,004,727
70,411,560 95,713,312
382,623,177 1411,472,518
(879,616) 287,292
381,743,561 1,411,759,810
(939,437) 1,832,653
(199,719) 139,152
(330,373) (1,048,028)
2,322,248 (2,253,073)
852,719 (1,329,296)
453,007,840 1,506,143,826

7,625,015,304
(10,299,518,159)
(10,024,192)

9,368,518,966
(8,477,223,362)
(96,151,575)

(2,684,527,047)

795,144,029

(2,231,519,207)

2,301,287,855

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

3,490,737,007 1,189,449,152
16 1,259,217,800 3,490,737,007
Director
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ALFALAH GHP MONEY MARKET FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Undistributed income brought forward

Realised gain

Unrealised gain

Element of (loss) / income and capital (losses) / gains included in
prices of units issued less those in units redeemed - net

Net comprehensive income for the year after taxation

Interim distribution of cash dividend @ Rs.6.3483 per unit held,
approved on Junel6, 2017 (June 2016: Rs.8.0288 per unit)

Undistributed income carried forward

Undistributed income carried forward:

- Realised gain
- Unrealised (loss) / gain

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016

------------ (Rupees) ------------
945,628 20,552,630
128,603 869,584
1,074,231 21,422,214
(725,356) 8,966,404
9,940,618 66,837,188

(9,987,600) (96,151,575)
301,893 1,074,231
301,990 945,628
(97) 128,603
301,893 1,074,231
Director
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ALFALAH GHP MONEY MARKET FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

Net assets at beginning of the year

Issuance of 76,950,250 units (2016: 91,744,456 units)
Redemption of 103,418,161 units (2016: 80,178,711 units)

Element of loss / (income) and capital losses / (gains) included in
prices of units sold less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Element of (loss) / income and capital (losses) / gains included in
prices of units sold less those in units redeemed transferred to
distribution statement - net

Loss on sale of investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Unrealised loss on investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Other income (net of expenses)

Total comprehensive income for the year

Interim distribution of cash dividend @ Rs. 6.3483 per unit, approved

on Junel6, 2017 (June 2016: Rs.8.0288 per unit)
Total comprehensive income less distributions for the year

Net assets at end of the year

Net assets value per unit as at beginning of the year

Net assets value per unit as at end of the year

2017

2016

(Rupees)

3,850,040,173

2,785,864,555

7,625,015,304
(10,299,518,159)

9,368,518,966
(8,304,033,688)

(2,674,502,855)

1,064,485,278

1,175,537,318

3,850,349,833

64,652,190 29,004,727
725,356 (8,966,404)
65,377,546 20,038,323
(725,356) 8,966,404
(504,355) (3,882,080)
(97) 7
10,445,070 70,719,365
9,940,618 66,837,188
(9,987,600) (96,151,575)
(46,982) (29,314,387)

1,240,142,526

3,850,040,173

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

98.2198 100.8185
97.4166 98.2198
For Alfalah GHP Investment Management Limited
(Management Company)
Director

Chief Executive Officer
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ALFALAH GHP MONEY MARKET FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

2.3

2.3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Money Market Fund (formerly IGI Money Market Fund) (the Fund) is an open-end collective investment scheme established through
a Trust Deed under the Trust Act, 1882, executed between IGI Funds Limited, (Former Management Company) and Central Depository Company
of Pakistan Limited, (the Trustee). The Trust Deed was executed on March 04, 2010. On October 15, 2013, the management rights were transferred
from the Former Management Company to Alfalah GHP Investment Limited (the Management Company) by sanctioning of order by Securities
and Exchange Commission of Pakistan Limited (SECP) vide its letter No. SCD/NBFC-1I/IGIFL and AFGHP/742/2013. The SECP has approved
second Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AGISF/238/2015 dated February 03, 2015 to modify
and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Money Market Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'money market scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock
Exchange Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and redeemable by
surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination of current income and long-term capital
appreciation, consistent with reasonable investment risk. The Fund invests in Government Securities, Certificates of Investment, Certificates of
Deposit, Certificates of Musharika, Term Deposit Receipts, Commercial Papers, reverse repurchase transactions, etc. The investment objectives
and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable outlook) to the Management Company
on May 16, 2017 and has updated the stability rating of the Fund to AA+(f) on December 30, 2016.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

Standards, Interpretations and amendments to published approved accounting standards that are effective in current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period

Standards, Interpretations or Amendments beginning on or after)
- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS 16 - Leases January 1, 2019
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2.3.3 The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable

2.4

25

2.6

3.1

3.2

3.2.

—

on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders” Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,

or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follows:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 15)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 7.3 and 10.1 respectively)

Accounting convention

These financial statements have been prepared under the historical cost convention, except for certain investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.

Financial assets

Classification

The Fund classifies its financial assets into the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.

Investments are categorised as follows:

a) Financial assets at fair value through profit or loss

Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as financial
assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon initial recognition,
are designated under this category.

b) Loans and receivables

These are non-derivatives financial assets with fixed or determinable payments that are not quoted in an active market.

¢) Available-for-sale

Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as (a) financial

assets at fair value through profit or loss or (b) loans and receivables. These are intended to be held for an indefinite period of time which may be
sold in response to the needs for liquidity or change in price.
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Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a) Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured at fair
value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised in the
Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until derecognised
or impaired, when the accumulated fair value adjustments recognised in other comprehensive income are included in the Income Statement.

Basis of valuation

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKRYV rate sheet on
the MUFAP website.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective yield method.
Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

In the case of equity securities classified as 'available for sale', a significant or prolonged decline in the fair value of the security below its cost is
considered as an objective evidence of impairment. In case of impairment of available for sale securities, the cumulative loss previously recognised

in other comprehensive income is removed here from and included in the Income Statement. Impairment losses recognised in the income statement
on equity securities are only reversed when the equity securities are derecognised.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that the Fund will not be able to
collect all amounts due according to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated
and approved by the Board of Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission
of Pakistan. Impairment losses are recognized in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
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3.11

3.12

3.13

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the obligation can be made. Provisions
are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital

gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investment classified as held for trading is included in the income statement in the period in
which it arises.

- Profit / Mark-up income on bank balances, letter of placement, term deposit receipts, certificate of investment and government securities is
recognised on an accrual basis using the effective interest method.

Expenses
All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.
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Note 2017 2016
BANK BALANCES e (Rupees) ------------

In savings accounts 4.1 1,159,217,800 2,720,499,730

The rate of return on these accounts ranges from 5.30% to 6.60% (2016: 5.50% to 6.70%) per annum. It includes bank balance of Rs 193.88 million
(2016: Rs 522.85 million) maintained with Bank Alfalah Limited (a related party).

Note 2017 2016
INVESTMENTS e (Rupees) ------------
At fair value through profit or loss' - held for trading
Market treasury bills 5.1 1,989,214 829,849,765
Loans and receivables
Certificates of investment 5.2 - -
Letters of placement 53 - 200,000,000
Term deposit receipt 5.4 100,000,000 125,000,000
101,989,214 1,154,849,765
Market treasury bills - 'at fair value through profit or loss' - held-for-trading
Face value Market value as a percentage o
Carrying | Market value Unrealised Total market
Particulars Note | AsatJuly01,( Purchased | Sold/matured |As at June30,| valueasat [ asatJune 30, ain! (loss) Net assets of Ov;;l::;a;f ¢
2016 during the year | during the year 2017 June 30, 2017 2017 $ the fund .
investments
--- (No. of Certificates) (Rupees) (%age)
Maturity upto 3 months 6,500,000 54,600,000 61,100,000 - - - - 0.00%  0.00%
Maturity upto 6 months 5.1.1 1,860,000 16,350,000 18,190,000 20,000 1,989,311 1,989,214 97) 0.16% 1.95%
Maturity upto 12 months - 1,065,000 1,065,000 - - - - 0.00% 0.00%
Total as at June 30, 2017 8,360,000 72,015,000 80,355,000 20,000 1,989,311 1,989,214 (97) 0.16% 1.95%
Total as at June 30, 2016 18,275,000 71,730,000 81,645,000 8,360,000 829,721,162 829,849,765 128,603

These represent Market Treasury Bills having face value of Rs.1.989 million (2016: Rs.836 million) carrying purchase yield 6.126% (2016: 5.82%
to 6.25%) per annum. These Market Treasury Bills will mature by August 03, 2017 (2016: September 01, 2016).

Certificates of investment - loans and receivables

Face value . Face value as a percentage of
Rate of return Carrying
Name of the investee company AsatJuly01,]  Purchased Matured | As at June 30,| value as at Maturity Rating Total
per annum } ) . Net assets
2016 |during the year | during the year| 2017 | June 30,2017 investments
(Rupees)
Pak Oman Investment Company Limited 8.32% - 240,000,000 240,000,000
Total as at June 30, 2017 - 240,000,000 240,000,000
Total as at June 30,2016
Letters of placement - loans and receivables
Face value . Face value as a percentage of
Rate of return Carrying
Name of the investee company AsatJuly 01,| Purchased Matured | Asat June 30,| value as at Maturity Rating Total
per annum ; ) . Net assets
2016 during the year | during the year 2017 June 30,2017 investments
(Rupees)
Pak Oman Investment Company Limited 6.50% 200,000,000 - 200,000,000
Total as at June 30, 2017 200,000,000 - 200,000,000
Total as at June 30, 2016 - 340,000,000 140,000,000 200,000,000 200,000,000
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Term deposit receipts - loans and receivables

Face value . Face value as a percentage of
Carrying
. Rate of return ) !
Name of the investee company Asat July01,|  Purchased Matured  |Asat June30,| valueasat | Maturity Rating Total
per annum R R , Net assets
2016 | during the year | during the year | 2017 | June 30,2017 investments
(Rupees)
Bank Alfalah Limited 6.45% 125,000,000 105,000,000 230,000,000 Al+ 0.00% 0.00%
Habib Bank Limited 6.70% 665,000,000 565,000,000 100,000,000 100,000,000  31-Jul-17 Al+ 98.05% 8.06%
Total as at June 30,2017 125,000,000 770,000,000 795,000,000 100,000,000 100,000,000
Total as at June 30, 2016 1,615,000,000  1,490,000,000 125,000,000 125,000,000
Note 2017 2016
Unrealized loss on revaluation of investments = (Rupees) --—---mmmmx
classified as 'at fair value through profit or loss' - net
Market value of investments 1,989,214 829,849,765
Less: Carrying value of investments (1,989,311) (829,721,162)
97) 128,603
PREPAYMENTS AND PROFIT RECEIVABLE
Prepaid rating fee 182,126 83,295
Profit receivable on term deposit receipts 18,219 314,211
Profit receivable on bank balances 3,199,862 2,123,085
3,400,207 2,520,591
PAYABLE TO THE MANAGEMENT COMPANY
Management remuneration payable 7.1 1,227,261 1,192,500
Sindh sales tax payable on management remuneration 72 728,778 735,902
Federal excise duty payable on management remuneration 73 11,119,352 11,119,352
Payable against allocated expenses 7.4 - 967,074
Sales load payable 1,321 1,321
13,076,712 14,016,149

The Management Company has charged remuneration at a rate of 1% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at 13%.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
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amounting to Rs 11.119 million (2016: Rs11.119 million) is being retained in the financial statements of the Fund as the matter is pending before
the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Re 0.87 per unit (2016: Re 0.28 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. However, during the year,
Management Company has not charged above mentioned expenses to the Fund.

Note 2017 2016
------------ (Rupees) ------------
PAYABLE TO THE TRUSTEE
Trustee remuneration payable 8.1 157,917 331,657
Sindh Sales tax payable on trustee remuneration 8.2 21,520 47,499
179,437 379,156

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily net asset value of the Fund. The remuneration is payable to the trustee according to the following tariff structure:

Average net asset value Tariff per annum
Up to Rs.1 billion
Rs.1 billion to Rs.10 billion
Over Rs.10 billion

0.15% p.a. of net assets
Rs.1.5 million plus 0.075% p.a. of net assets exceeding Rs.1 billion
Rs.8.25 million plus 0.06% p.a. of net assets exceeding Rs.10 billion

During the year, Sindh Sales Tax on trustee remuneration has been charged at 13%.
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the NBFC Regulations, an open ended asset allocation scheme is required to pay an annual fee to the SECP, an amount
equal to 0.075% (2016: 0.075%) of the average annual net assets of the Fund.

2017 2016
(Rupees)

ACCRUED AND OTHER LIABILITIES
Provision against Sindh Workers' Welfare Fund (SWWF) 10.1 1,431,585 -
Provision against Workers' Welfare Fund (WWF) 10.1 - 5,612,930
Auditors' remuneration 348,356 367,853
Capital gains tax 6,789,574 3,073,848
Withholding tax 1,473,097 2,393,790
Brokerage and settlement charges 63,921 47,119
Printing charges 33,093 101,015
Sales load payable 23,465 -
Other payables 144 425,177

10,163,235 12,022,332

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the Pesha
war and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were challenged
in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect from July 1, 2015.
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On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the 'very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers” Welfare Fund Act, 2014
(SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment located in the Province of Sindh,
the total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWEF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWE.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with effect from the date of enactment of
the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision for SWWF is being made by the Funds on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017 would
have been higher by Re 0.11 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017.

2017 2016
PROFIT / MARK-UP INCOME e (Rupees)
Profit / mark-up income on:
At fair value through profit or loss' - held-for-trading
Market treasury bills 37,979,931 83,530,620
Pakistan Investment Bonds - 9,040,178
Loans and receivables
Certificates of investment 3,048,044 367,531
Letters of placement 427,398 1,433,259
Term deposit receipts 2,809,881 11,201,598
Bank balances 43,568,363 19,367,827
87,833,617 124,941,013
AUDITORS' REMUNERATION
Audit fee 266,200 266,200
Review and other certifications 139,755 139,755
Sindh Sales tax 24,357 24,357
Out of pocket expenses 42,859 50,745
473,171 481,057

TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 1.22% which includes 0.20% representing Government levy, Workers' Welfare
Fund and SECP fee.
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TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been in these financial
statements.

2017 2016

CASH AND CASH EQUIVALENTS e (Rupees) ---------——-
Bank balances 1,159,217,800 2,720,499,730
Market treasury bills maturing within 3 months - 645,237,277
Term deposit receipt maturing within 3 months 100,000,000 125,000,000
1,259,217,800 3,490,737,007

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteilligungen Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Unit Holders' Fund Note June 30,2017
Asat Issued for cash - Redeemfcd ! Asat Asat Issued for cash / - Redeem.ed ! Net asct
L Dividend conversion L. Dividend conversion value as at
July fconversion in reinvested | out/transfer June30, July comversion in reinvested | out/ transfer June
01,2016 / transfer in 2017 01,2016 transfer in
out out 30,2017
(Units) (Rupees)
Associated companies / undertakings
Alfalah GHP Capital Preservation Fund 17.11 6,328,316 1,003,183 - 7,331,499 - 621,565,932 100,000,000 - 730,637,165
Bank Alfalah Limited 17.11 567,661 - - 567,661 - 55,755,550 - - 58,440,225 -
Alfalah GHP Prosperity Planning Fund 17.11 814,500 6,489,812 3,806 7,245,919 62,199 80,000,000 662,000,000 370,699 746,354,105 6,059,215
Key gement personnel (Employees)
Chief executive officer 17.11 15,460 - - 15,460 - 1,518,478 - - 1,529,115
Unit holder holding 10% or more units
Fauji Oil Terminal and Distribution Company Limited 17.1.1 4,608,755 1,438,209 - 4,608,755 1,438,209 452,671,026 140,139,371 - 462,936,362 140,105,431
Gul Ahmed Wind Power Limited 17.11 - 9,183,723 - TA401,704 1,782,019 - 929,148,889 - 757216250 173,598,232

79



June 30. 2016

Issued for Redeemed / Issued for Redeemed / | Net asset
As at - N As at As at - N
Jul cash / Dividend | conversion June 30, July cash / Dividend | conversion | value as at
v conversionin| reinvested |out/transfer ? Y conversionin [ reinvested |out/transfer June
01,2015 . 2016 01,2015 R
/ transfer in out / transfer in out 30,2016
(Units) (Rupees)

Associated companies / undertakings
Alfalah GHP Capital Preservation Fund 2,693,621 35,699,228 817,765 32,882,298 6,328,316 271,566,829 3,634,828,400 80,273,785 3,415,828,400 621,565,932
Bank Alfalah Limited 524771 - 85,779 42889 567,661 52,906,625 - 8.420,262 - 55755550
Alfalah Insurance Company Limited 699355 661,374 - 1,360,729 - 70,507,922 70,913,576 144,548,125 -
Alfalsh GHP Prosperity Planning Fund - 4,550,448 - 3735948 814,500 - 470,562,348 397,164,836 80,000,027
Key M Personnel (Employees)
Head of Corporate Strategy 1430 - - 1430 - 140,454 - 145,643 -
Chief Operating Officer & Company Secretary - - - - - - - -
Chief Executive Officer - 15,460 - - 15,460 - 1,538,049 19815 1518478
Head of Opera[jons - 100 - - 100 - 10,163 13 163 9,822
Unit holder holding 10% or more units
Fauji O Terminal and Distribution Company Limited 1,046,242 5295413 - 1,732,000 4,608,755 105,480,564 529,358,718 - 190,828,265 452,670,994
Muller and Phipps Pakistan (Private) Limited

Staff Provident Fund 221,451 - - 221,451 - 22326373 - - 22,668,581 -
Nishat Mils Limited Employees Provident Fund - 5059368 827,003 413,502 5,472,869 - 544008617 81,180,591 7,008,617 537,544,099
Lahore University of Management Sciences (LUMS) - 1,913,448 - 1,913,448 - - 192910940 - 192,985,182 -
Jinnah Medical and Dental College (SMST) 346,729 - - 346,729 - 34,956,058 - 35,341,111 -
Attock Cement Pakistan Limited - 4,847,419 - - 4,847,419 - 482,165,235 - 476,112,525
* This unit holder also holds more than 10% of the units in the Fund.

17.1.1This reflects the position of related party / connected persons status as at June 30, 2017.
2017 2016
17.2 Other transactions
------------ (Rupees) ------------

Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 11,220,623 14,677,823
Sindh sales tax on remuneration of the Management Company 1,458,678 2,383,015
Federal excise duty on remuneration of the Management Company - 2,347,803
Allocated expenses - 1,090,916
Alfalah GHP Income Fund
Market treasury bills - sold - 39,890,790
Alfalah GHP Income Multiplier Fund
Market treasury bills - purchased - 178,336,350
Market treasury bills - sold 49,722,550 68,968,480
Alfalah GHP Cash Fund
Market treasury bills - purchased - 9,989,770
Market treasury bills - sold 622,660,295 16,974,839
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2017 2016

------------ (Rupees) ------------
Alfalah GHP Sovereign Fund - (Common Management)
Market treasury bills - purchased - 308,165,520
Market treasury bills - sold 360,040,216 803,517,830
Pakistan Investment Bond - purchased - 254,689,000
Bank Alfalah Limited
Profit on bank balances 8,200,991 7,267,567
Bank charges 57,811 39,126
Market treasury bills - purchased - 2,837,644,470
Market treasury bills - sold 50,000,000 1,734,600,195
Term deposit receipts - purchased 105,000,000 825,000,000
Term deposit receipts - matured 230,000,000 700,000,000
Sales load 23,465 -
Other related parties
Central Depository Company of Pakistan Limited -
Trustee
Remuneration of the Trustee 1,785,723 2,126,216
Sindh sales tax on remuneration of the Trustee 232,145 297,591
17.3 Other balances
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration payable to the Management Company 1,227,261 1,192,500
Sales tax payable on management fee 728,778 735,902
Federal excise duty on management fee 11,119,352 11,119,352
Sales load payable 1,321 1,321
Expenses allocated by the Management Company - 967,074
Bank Alfalah Limited
Bank balance 193,884,117 522,853,963
Profit receivable 2,340 263,091
Term deposit receipts - 125,000,000
Sales load payable 23,465 -
Other related parties
Central Depository Company of Pakistan Limited -
Trustee
Remuneration payable to the Trustee 157,917 331,657
Sales tax on Trustee fee 21,520 47,499

18 FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.
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19.1

June 30, 2017

Financial assets 'at

Particul. L
articulars oa‘ns and fair value through Available for sale Total
receivables
profit or loss'
in!
Financial assets (Rupees in '000)
Bank balances 1,159,217,800 - - 1,159,217,800
Investments 100,000,000 1,989,214 - 101,989,214
Profit receivable 3,218,081 - - 3,218,081
1,262,435,881 1,989,214 - 1,264,425,095
June 30, 2017
Particulars Liabilities 'at fair | Financial liabilities
value through profit measured at Total
or loss' amortised cost
(Rupees in '000)
Financial liabilities
Payable to the Management Company - 1,228,582 1,228,582
Payable to the Trustee - 157,917 157,917
Accrued and other liabilities - 468,979 468,979
- 1,855,478 1,855,478
June 30, 2016
Financial assets 'at
Particul L d
arfiedtars oa'ns an fair value through | Available for sale Total
receivables
profit or loss'
(Rupees in '000)
Financial assets
Bank balances 2,720,499,730 - - 2,720,499,730
Investments 325,000,000 829,849,765 - 1,154,849,765
Profit receivable 2,437,296 - - 2,437,296
3,047,937,026 829,849,765 - 3,877,786,791
June 30, 2016
. Liabilities 'at fair | Financial liabilities
Particulars
value through profit measured at Total
or loss' amortised cost
(Rupees in '000)
Financial liabilities
Payable to the Management Company - 2,160,895 2,160,895
Payable to the Trustee - 331,657 331,657
Accrued and other liabilities 941,764 941,764
Dividend payable - 36,592 36,592
- 3,470,908 3,470,908

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission

of Pakistan.
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Market risk comprises three types of risk: currency risk, interest rate risk and price risk.
19.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

19.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest
rates. The interest rate profile of the Fund's interest bearing financial instruments is as follows:

Note 2017 2016
------------- Rupees-------------
Variable rate instruments (financial assets)
Bank balances 4 1,159,217,800 2,720,499,730
Fixed rate instruments (financial assets)
Market Treasury Bills 1,989,214 829,849,765
Letter of placement - 200,000,000
Term deposit receipts 100,000,000 125,000,000
101,989,214 1,154,849,765

a)  Sensitivity analysis for variable rate instrument

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.484 million (2016: Rs 27.205 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

b)  Sensitivity analysis for fixed rate instrument
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.002 million (2016: Rs 1.002 million) and consequently statement of movement in unit

holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not necessarily
indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date
and for off-balance sheet financial instruments is based on settlement date.
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As at June 30, 2017

Exposed to yield / interest risk

Not exposed
Particul: Effective yiel iel
articulars : ective yield / Upto three More than three More than one | . to yield / Total
interest rate months and up interest rate
months year .
to one year risk
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 5.30 - 6.60 1,159,217,800 - - - 1,159,217,800
Investments 6.126 101,989,214 - - - 101,989,214
Profit receivable - - - 3,218,081 3,218,081
Sub total 1,261,207,014 - - 3,218,081  1,264,425,095
Financial liabilities
Payable to the Management Company - - - 1,228,582 1,228,582
Payable to the Trustee - - - 157,917 157,917
Accrued and other liabilities - - - 468,979 468,979
Sub total - - - 1,855,478 1,855,478
On-balance sheet gap 1,261,207,014 - - 1,326,011  1,262,569,617
Total interest rate sensitivity gap 1,261,207,014 - - 1,326,011 1,262,569,617
Cumulative interest rate sensitivity gap 1,261,207,014  1,261,207,014  1,261,207,014
As at June 30, 2016
Exposed to yield / interest risk
Not exposed
Particul. Effective yiel to yiel
articulars : ective yield / Upto three More than three More than one | . 0 yield / Total
interest rate months and interest rate
months year .
upto one year risk
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 5.50-6.70 2,720,499,730 - - - 2,720,499,730
Investments 5.82-8.32 770,237,277 384,612,488 - - 1,154,849,765
Profit receivable - - - 2,437,296 2,437,296
Sub total 3,490,737,007 384,612,488 - 2,437,296  3,877,786,791
Financial liabilities
Payable to the Management Company - - - 2,160,895 2,160,895
Payable to the Trustee - - - 331,657 331,657
Accrued and other liabilities - - - 941,764 941,764
Dividend payable - - - 36,592 36,592
Sub Total - - - 3,470,908 3,470,908
On-balance sheet gap 3,490,737,007 384,612,488 - (1,033,612) 3,874,315,883
Total interest rate sensitivity gap 3,490,737,007 384,612,488 - (1,033,612) 3,874,315,883

Cumulative interest rate sensitivity gap

3,490,737,007

3,875,349,495

3,875,349,495
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19.1.3 Price risk

19.2

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

As at reporting date, the Fund is not exposed to price risk.
Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

19.2.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
---------- (Rupees) ----------
Bank balances 1,159,217,800 1,159,217,800 2,720,499,730 2,720,499,730
Investments 101,989,214 100,000,000 1,154,849,765 325,000,000
Profit receivable 3,218,081 3,218,081 2,437,296 2,437,296
1,264,425,095 1,262,435,881 3,877,786,791 3,047,937,026

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in Government
Securities of Rs 1.99 million (2016: Rs 829.85 million) are not exposed to credit risk.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016

19.2.2 Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings:

2017 2016
Rating Rupees % Rupees %
Al+ 1,159,217,800 100.00% 2,720,499,730 100.00%
1,159,217,800 100.00% 2,720,499,730 100.00%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

19.2.3 Concentration of credit risk

19.3

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate
credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instrument is mainly held with various
banks and securities issued by the State Bank of Pakistan on behalf of Government of Pakistan.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.
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19.4

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

Within 1to3 3to12 1to5
2017 1 month months months years Total
Rupees
Financial assets
Bank balances 1,159,217,800 - - - 1,159,217,800
Investments 100,000,000 1,989,214 - - 101,989,214
Profit receivable 3,218,081 - - - 3,218,081
1,262,435,881 1,989,214 - - 1,264,425,095
Financial liabilities
Payable to the Management Company 1,228,582 - - - 1,228,582
Payable to the Trustee 157,917 - - - 157,917
Accrued and other liabilities 468,979 - - - 468,979
1,855,478 - - - 1,855,478
Net assets 1,260,580,403 1,989,214 - - 1,262,569,617
Within 1to3 3to12 1to5
2016 1 month months months years Total
Rupees
Financial assets
Bank balances 2,720,499,730 - - - 2,720,499,730
Investments 210,962,849 943,886,916 - - 1,154,849,765
Profit receivable 2,437,296 - - - 2,437,296
2,933,899,875 943,886,916 - - 3,877,786,791
Financial liabilities
Payable to the Management Company 2,160,895 - - - 2,160,895
Payable to the Trustee 331,657 - - - 331,657
Accrued and other liabilities 941,764 - - - 941,764
Dividend payable 36,592 - - - 36,592
3,470,908 - - - 3,470,908
Net assets 2,930,428,967 943,886,916 - - 3,874,315,883

Fair Value Measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2.5 to these financial statements.
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19.5

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

As at June 30, 2017

Level 1 Level 2 Level 3 Total
Rupees in '000

At fair value through profit or loss - held for trading

Market Treasury Bills - 1,989,214 - 1,989,214
As at June 30, 2016
Level 1 Level 2 Level 3 Total

Rupees in '000

At fair value through profit or loss - held for trading
Market Treasury Bills - 829,849,765 - 829,849,765

Unit Holders' Fund Risk Management

The Fund’s objective when managing unit holders’ funds is to safeguard the Fund's ability to continue as a going concern so that it can continue to
provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund.

The Fund manages its investment portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes
in market conditions. The capital structure depends on the issuance and redemption of units.

The Fund is an open-end collective investment scheme. The capital of the open end schemes is represented by the net assets attributable to unit
holders.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain whether realised or unrealised as reduced by such expenses as are chargeable to the Fund.

Capital risk in case of open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on a daily basis
as the Fund is subject to daily issuance and redemption of Units at the discretion of unit holders and occurrence of unexpected losses in investment
portfolio which may cause adverse effects on the Fund’s continuation as going concern.

The objective of Management Company when managing capital of the Fund is to maintain the Fund’s ability to continue as a going concern in order
to provide returns to unit holders on their investments.

In order to maintain or adjust the capital structure, the Fund’s policy is to perform the following:
- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeem and issue unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as allowed
under rules and regulations; and

- Monitor portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the company critically monitor capital of the Fund on the basis
of the value of net assets attributable to the unit holders and track the movement of ‘Assets under Management’ as well returns earned on the net
assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund yield and
movement of NAV and total fund size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to maintain minimum net assets of one hundred million rupees at all times during
the life of the scheme.
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SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 23, 2017 by the Board of Directors of the Management Company.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure I

(i)

SUPPLEMENTARY NON FINANCIAL INFORMATION

AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE

NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

(i) UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount o
Category unit holders units held Rupees o of total
Individuals 96 3,714,877 361,890,547 29%
Associated Co./ Directors - - - -
Insurance Co. 3 234,867 22,879,920 2%
Retirement & Other Funds 14 2,832,834 275,965,029 22%
Others 12 5,947,724 579,407,023 47%
125 12,730,302 1,240,142,519 100%
As at 30 June 2016
Number of Number of Amount o
Category unit holders units held Rupees o of total
Individuals 77 1,625,508 159,657,035 4%
Associated Co./ Directors 4 7,710,476 757,321,404 20%
Insurance Co. 7 2,158,537 212,011,102 6%
Retirement & Other Funds 9 6,035,117 592,767,998 15%
Others 14 21,668,574 2,128,282,634 55%
111 39,198,212 3,850,040,173 100%
As at 30 June 2015
Number of Number of Amount
Category unit holders units held Rupees % of total
Individuals 53 960,912 96,877,708 3%
Associated Co./ Directors 3 4,972,557 501,325,907 18%
Insurance Co. 7 3,954,775 398,714,613 14%
Banks/ DFIs 2 5,010,688 505,170,167 18%
Retirement & Other Funds 7 411,175 41,454,041 1%
Others 16 12,322,360 1,242,322,119 45%
88 27,632,467 2,785,864,555 100%
TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
30 June
2017
%
Invest Capital Markets Limited 26
BMA Capital Management Limited 23
ICON Securities 12
Invest & Finance Securities Limited 12
C & M Management (Pvt) Ltd 10
Vector Capital (Pvt.) Limited 6
Summit Capital (Private) Limited 5
Next Capital Limited 5
JS Global Capital Limited 1
Magenta Capital Private Limited 1
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(iii)

30 June

2016
%

BMA Capital Management Limited 29
Invest One Markets Limited 12
Invest Capital Markets Limited 12
Global Securities Limited 10
Invest & Finance Securities Limited 9
Magenta Capital Private Limited 8
Summit Capital (Private) Limited 5
Vector Capital (Pvt.) Limited 5
Next Capital Limited 4
ICON Securities 3

PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.
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@iv)

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.

Kashif Kasim
"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is

pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level I candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73th, 74th, 75th, 76st 77th ,and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14th Feb 2017
and 26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
Syed Ali Sultan 6 6 - -
Ms. Maheen Rahman 6 6 - -
Mr. Amin Dawood Saleh 6 5 1 1
Mr. Abid Nagvi 6 5 1 1
Mr. Hanspeter Beier 6 4 2 2
Mr. Michael Buchen 1 - 1 1
Mr. Tufail Jawed Ahmad 6 5 1 1
Mr.Adeel Bajwa 2 1 1 1
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Annexure A
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - IGI MMF

30 June 30 June 30 June 30 June 30 June
2017 2016 2015 2014 2013
(Rupees in '000)

Net Assets 1,240,143 3,850,040 2,785,865 2,816,502 2,466,313
NAV per unit 97.4166 98.2198 100.8185 100.9170 101.2983
Selling price per unit 98.5174 99.5187 102.1634 102.2749 102.3113
Redemption price per unit 97.4166 98.2198 100.8185 100.9170 101.2983
Highest selling price per unit 104.9178 107.5894 110.5954 102.7432 102.7688
Highest redemption price per unit 103.7455 106.1852 109.1395 101.3790 101.7513
Lowest selling price per unit 98.5174 99.4854 102.0795 101.4101 101.2403
Lowest redemption price per unit 97.4166 98.1870 100.7357 100.4060 100.2379
Total interim distribution per unit 6.3483 8.0288 8.8576 7.4065 8.2188
Interim distribution date 16-Jun-17 22-Jun-16 23-Jun-15 3-Aug-13 27-Jul-12
N/A N/A N/A 1-Sep-13 29-Aug-12
N/A N/A N/A 28-Sep-13 26-Sep-12
N/A N/A N/A 10-Nov-13 25-Oct-12
N/A N/A N/A 30-Nov-13 28-Nov-12
N/A N/A N/A 27-Dec-13 31-Dec-12
N/A N/A N/A 6-Feb-14 29-Jan-13
N/A N/A N/A 8-Mar-14 27-Feb-13
N/A N/A N/A 5-Apr-14 27-Mar-13
N/A N/A N/A 5-May-14 27-Apr-13
N/A N/A N/A 5-Jun-14 31-May-13
N/A N/A N/A 30-Jun-14 27-Jun-13
Final distribution per unit Nil Nil Nil Nil 0.89
Final distribution date N/A N/A N/A N/A 4-Jul-13
Annualized returns % 5.65% 5.37% 8.73% 8.22% 9.45%
Income distribution % 6.46% 7.96% 8.78% 7.31% 10.63%
Weighted avg. portfolio duration (Days) 4 Days 13 Days 66 Days 63 Days 79 Days

Return since inception is 8.73%

The past performance is not necessarily indicative of future performance and that units prices and 'investment returns may go down, as well as up.

92



Alfalah
Ghp Sovereign Fund




Management Company:

Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Chief Operating Officer

and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Registrar:

Distributor:

Rating:

FUND INFORMATION

Alfalah GHP Investment Management Limited
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Ms.Maheen Rahman
Syed Ali Sultan
Mr.Hanspeter Beier
Mr.Amin Dawood Saleh
Mr.Abid Naqvi

Mr. Tufail Jawed Ahmad
Mr. Adeel Bajwa

Mr. Abid Naqvi
Syed Ali Sultan
Mr. Amin Dawood Saleh

Syed Ali Sultan
Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman

Mr. Noman Ahmed Soomro
Mr. Muhammad Shehzad Dhedhi

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block 'B',SMCHS,
Main Share-e-Faisal,Karachi

Bank Alfalah Limited

A.F. Ferguson & Co.

Chartered Accountants

State Life Building No. 1-C I.I. Chundrigar Road,
P.0.Box 4716 Karachi,

Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Bank Alfalah Limited

AA-(f) by PACRA

94



Alfalah GHP Soverign Fund
Annual Fund Manager's Report

Type of Fund: Open-end Scheme
Category of Fund: Income Scheme
Investment Objective

The objective of the AGSOF is to deliver optimal risk adjusted returns by investing mainly in mix of short to long term Government Securities and other
debt Instruments

Accomplishment of Objective

The Fund has achieved its objective of generating regular income by investing in low-medium duration fixed income instruments within the guidelines
provided under NBFC rules.

Market Review

The central bank maintained the discount rate throughout the fiscal year; the money market remained relatively stable since no major shock was witnessed
in inflation. During the period market participants maintained their interest in shorter tenure as opposed to medium to long term. The central bank also
kept borrowing requirements at relatively stable level thus maintaining the cutoffs mostly during the period. Going forward, with a slightly higher CPI
and the absence of low base effect, an increase in discount rate by 25bps by the central bank cannot be ruled out by the end of 2017.

Fund Performance
For the year ended June 30 2017, the fund posted a return of 5.54% against the benchmark of 5.80%. The fund maintained a balanced portfolio in government

securities and deposits with higher credit rating bank deposits/placements in order to generate stable returns. During the period fund WAM was kept on
lower end in order to avoid volatility.

Alfalah GHP Sovereign Fund
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Asset Allocation, June 2017

Others
1%

Credit Quality (as % of Total Assets)

Govt. Guar. 67.19% A 0.00%
AAA 17.80% A- 0.00%
AA+ 1.87% BBB+ 0.00%
AA 321% BBB 0.00%
AA- 9.25% Below IG 0.00%
A+ 0.00% NR/UR/ MTS 0.67%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment
Scheme.

96



97



10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP ALFALAH GHP SOVEREIGN FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEARENDED JUNE 30, 2017
This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of
Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors | \\ " t-i1 jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, aDF1 or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September 22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days since resignation of Mr. Michael Buchen. The appointment was approved
in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approvedor amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer

99



REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Sovereign Fund (the Fund)
for the year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock Exchange
Limited where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Sovereign Fund (here in after referred to as the 'Fund'),which comprise the
statement of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income, distribution statement, cash
flow statement and statement of movement in unit holders' funds for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP SOVEREIGN FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2017

Note 2017 2016
-—---—-———- (Rupees) -----—-----—--—-

Assets
Bank balances 4 180,857,952 686,696,910
Investments 5 1,076,705,862 2,351,303,822
Deferred formation cost 6 713,328 1,096,799
Advances, prepayments and mark-up receivable 7 7,761,466 62,131,364
Total assets 1,266,038,608 3,101,228,895
Liabilities
Payable to the Management Company 8 23,351,172 32,038,523
Payable to the Trustee 9 163,746 1,119,099
Annual fee payable to the Securities and

Exchange Commission of Pakistan (SECP) 10 2,331,063 6,040,329
Accrued and other liabilities 11 18,841,992 74,904,563
Total liabilities 44,687,973 114,102,514
Net assets attributable to unit holders 1,221,350,635 2,987,126,381
Unit holders’ funds (as per the statement attached) 1,221,350,635 2,987,126,381
Contingencies and commitments 12

------- (Number of units) -------
Number of units in issue 11,548,476 28,236,636
-—---—-—-——- (Rupees) ---------—--—-
Net asset value per unit 105.7586 105.7890
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP SOVEREIGN FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Note

Income
Profit / mark up income 13

'At fair value through profit or loss' - held-for-trading
- (Loss) / gain on sale of investments - net
- Unrealised gain on revaluation of investments - net

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of the Management Company 8.1
Sindh sales tax on remuneration of the Management Company

Federal excise duty on remuneration of the Management Company 8.3
Allocated expenses 8.4
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to Securities and Exchange Commission of Pakistan

Brokerage expense

Bank and settlement charges

Amortisation of deferred formation cost 6
Amortisation of MTS annual charges

Auditors' remuneration 14
Annual listing fee

Annual rating fee

Printing charges

Legal and professional fee

Provision against Sindh Workers' Welfare Fund 11.1
Total expenses

Net income for the year before element of loss and capital losses
included in prices of units issued less those in units redeemed - net

Element of loss and capital losses included in prices of units issued
less those in units redeemed - net

Net income for the year before taxation
Taxation 17
Net income for the year after taxation

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
-------------- (Rupees) ----------—--—-
199,452,348 619,250,930
(8,375,719) 6,427,975
208,778 66,967,540
15,107,679 -
206,393,086 692,646,445
31,081,177 80,538,017
4,040,557 13,079,378
- 12,886,081
3,108,013 4,831,552
3,073,431 6,789,153
399,772 950,485
2,331,088 6,040,354
756,232 947,762
624,662 83,788
383,471 384,524
250,000 -
330,467 414,750
72,119 40,028
334,864 281,714
96,553 150,000
625,000 -
1,890,757 -
49,398,163 127,417,586
156,994,923 565,228,859

(116,817,280)

(372,681,953)

40,177,643 192,546,906
40,177,643 192,546,906
Director
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ALFALAH GHP SOVEREIGN FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016

-------------- (Rupees) ----------—-—-
Net income for the year after taxation 40,177,643 192,546,906
Other comprehensive income for the year - -
Total comprehensive income for the year 40,177,643 192,546,906
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP SOVEREIGN FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2017
-------------- (Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 40,177,643
Adjustments for:
Amortisation of deferred formation cost 383,471
Provision against Sindh Workers' Welfare Fund 1,890,757

Reversal of provision against Workers' Welfare Fund
Unrealised gain on revaluation of investments classified as

(15,107,679)

192,546,906

384,524

‘at fair value through profit or loss' - held-for-trading - net (208,778) (66,967,540)
Element of loss and capital losses included in prices of units
issued less those in units redeemed - net 116,817,280 372,681,953
Amortisation of (premium) / discount on investments -
unwinding of discounting income - 45,720,444
143,952,694 544,366,287
Decrease in assets
Investments - net 723,737,628 3,343,285,475
Advances, prepayments and mark-up receivable 54,369,898 125,613,586
778,107,526 3,468,899,061
(Decrease) / increase in liabilities
Payable to the Management Company (8,687,351) 16,944,901
Payable to the Trustee (955,353) 675,737
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) (3,709,266) 3,628,022
Dividend payable - (28,004,222)
Accrued and other liabilities (42,845,649) (64,405,181)

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received against issuance of units
Payments made against redemption of units
Dividend paid

Net cash used in financing activities

Net decrease in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year

(56,197,619)

(71,160,743)

865,862,601

3,942,104,605

5,554,170,383
(7,436,772,772)
(40,168,280)

10,818,273,942
(15,481,142,429)
(106,398,695)

(1,922,770,669)

(4,769,267,182)

(1,056,908,068)
1,237,766,020

(827,162,577)
2,064,928,597

Cash and cash equivalents at end of the year 17 180,857,952

1,237,766,020

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP SOVEREIGN FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
-------------- (Rupees) --------------

Undistributed income brought forward comprises of :
Realised gain 87,409,720 38,651,642
Unrealised gain 66,967,540 154,288,252
Total undistributed income brought forward 154,377,260 192,939,894
Element of loss and capital losses included in prices of units issued

less those in units redeemed - net (91,238,645) (115,514,271)
Net income for the year after taxation 40,177,643 192,546,906
Distribution of cash dividend @ Rs 5.8914 per unit

(2016: @ Rs 4.6776 per unit) approved on June 22, 2017 (40,168,280) (115,595,269)
Undistributed income carried forward 63,147,978 154,377,260
Undistributed income carried forward comprises of:
Realised gain 62,939,200 87,409,720
Unrealised gain 208,778 66,967,540
Total undistributed income carried forward 63,147,978 154,377,260
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP SOVEREIGN FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

Net assets at beginning of the year

Issuance of 51,830,918 units (2016: 101,707,476 units)
Redemption of 68,519,008 units (2016: 143,835,923 units)

Element of loss and capital losses included in prices of units issued
less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Element of loss and capital losses included in prices of units
issued less those in units redeemed - transferred to distribution
statement - net

(Loss) / gain on sale of investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Unrealised gain on revaluation of investments classified as 'at fair
value through profit or loss' - held-for-trading - net

Other income (net of expenses)

Distribution of cash dividend @ Rs 5.8914 per unit

(2016: @ Rs 4.6776 per unit) approved on June 22, 2017
Net income for the year less distribution
Net assets at end of the year

Net assets value per unit as at beginning of the year

Net assets value per unit as at end of the year

2,987,126,381

7,234,406,464

5,554,170,383
(7,436,772,772)

10,818,273,942
(15,515,187,617)

(1,882,602,389)

(4,696,913,675)

116,817,280 372,681,953
91,238,645 115,514,271
208,055,925 488,196,224

(91,238,645)

(115,514,271)

(8,375,719)

208,778
48,344,584

(40,168,280)

6,427,975

66,967,540
119,151,391

(115,595,269)

9,363

76,951,637

1,221,350,635

2,987,126,381

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

105.7890 102.8100
105.7586 105.7890
Director
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ALFALAH GHP SOVEREIGN FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

2.3

2.3.2

233

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Sovereign Fund (the Fund) was constituted under Trust Deed dated April 21, 2014 between Alfalah GHP Investment Management
Limited (AGIML) as Management Company, incorporated under the Companies Ordinance, 1984 and Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust deed was registered with Sub-Registrar on May 06, 2014.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a Notified Entity under Regulation 44 of the Non
Banking finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) vide its letter No. SCD/AMCW/IGIFL/261/2012 dated
September 11, 2012 and Offering Document was approved by SECP under Regulation 54 of the NBFC Regulations, vide its letter No. SCD/AMCW/DD-
ZRK/AFGIML/961/2014 dated April 21, 2014.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited. Units are offered for public subscription on a continuous
basis. The units are transferable and can be redeemed by surrendering them to the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned '"AM2+' (outlook stable) to the Management Company in its rating report dated
May 16, 2017 and AA-(f) to the Fund in its rating report dated July 12, 2017.

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan (CDC) as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as are
notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC Rules, the Non Banking Finance Companies and
Notified Entities Regulation, 2008 (the NBFC Regulations) and directives issued by the SECP. Wherever the requirements of the Trust Deed, the
NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements of IFRS, the requirements of the Trust Deed,
the NBFC Rules, the NBFC Regulations or the requirements of the said directives prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period beginning on or after)
Standards, Interpretations or Amendments

- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019

The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable
on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders” Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.
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3.23

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise the judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects
only that year, or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follow:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.5)

- Taxation (note 3.6 and 17)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 8.3 and 11.1 respectively)

Accounting convention

These financial statement have been prepared under the historical cost convention, except for investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied to all the years presented unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.
Financial assets
Classification
The Fund classifies its financial assets in the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a)  Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as
financial assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon
initial recognition, are designated under this category.
b)  Loans and receivables
These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
c) Available for sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as

(a) financial assets at fair value through profit or loss or (b) loans and receivables. These are intended to be held for an indefinite period of
time which may be sold in response to the needs for liquidity or change in price.

Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
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Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a) Financial assets at fair value through profit or loss and available for sale

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured at fair
value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised in the
Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until derecognised
or impaired, then the accumulated fair value adjustments recognised in other comprehensive income are included in the Income Statement.

Basis of valuation

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKISRV rate sheet
on the MUFAP website.

- Other debt securities are valued on the basis of rates determined by the Mutual Funds Association of Pakistan (MUFAP) in accordance with
the methodology prescribed by SECP for valuation of debt securities vide its circular no. 33 of 2012 dated October 24, 2012 (which is
essentially the same as contained in circular no. 1 of 2009 previously used). In the determination of the rates, MUFAP takes into account
the holding pattern of these securities and categorises them as traded, thinly traded and non-traded securities. The circular also specifies the
valuation process to be followed for each category as well as the criteria for the provisioning of non-performing debt securities.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective yield method.
Impairment

The Fund assesses at each reporting date whether there is an objective evidence that a financial asset or a group of financial assets is impaired. The
carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

A provision for impairment is established when there is an objective evidence that the Fund will not be able to collect all amounts due according
to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated and approved by the Board of
Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission of Pakistan. Impairment
loss is recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or the Fund has transferred substantially
all the risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of

resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

110



3.6
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3.9

3.10
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3.12

3.13

3.14

Taxation
The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

"Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed"

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gains or losses arising on sale of investments are included in the income statement in the period in which they arise.

- Unrealised gains or losses arising on revaluation of investments classified as financial assets at fair value through profit or loss are included
in the income statement in the period in which they arise.

- Profit / mark-up on bank balances, term deposit receipts, debt and government securities is recognised on an accrual basis using the effective
yield method.

Expenses
All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.

Margin Trading System

Transactions of purchase under Margin Trading System (MTS) of marketable securities are entered into contracted rates for specified periods of
time. Securities purchased under MTS are not recognised in the Statement of Assets and Liabilities. The amount paid under such agreements is
recognised as receivable in respect of MTS. Profit is recognised on an accrual basis using the effective interest method. Cash releases are adjusted
against the receivable as a reduction in the amount of receivable. The maximum maturity of an MTS contract is 60 calendar days out of which 25
percent exposure is automatically released at expiry of every 15th day from the date of contract.

Note 2017 2016
BANK BALANCES s (Rupees) ______________

In saving accounts 4.1 180,857,952 686,696,910
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These represent balances in deposit accounts maintained with banks carrying profit rates ranging from 4.00% to 6.76% (2016: 5.50% to 6.70%)
per annum. It includes bank balance of Rs.40.709 million (2016: Rs.516.743 million) maintained with Bank Alfalah Limited (a related party).

Note 2017 2016
INVESTMENTS e (Rupees) -----------
At fair value through profit or loss' - held-for-trading
Market treasury bills 5.1 851,187,471 -
Pakistan Investment Bonds 5.2 - 1,800,234,712
Term Finance Certificates 5.3 225,518,391 -
Loan and receivables
Term Deposit Receipts 5.5 - 551,069,110
1,076,705,862 2,351,303,822
Market Treasury bills - 'at fair value through profit or loss' - held-for-trading
Face value Net li Market val
Carrying value Market value as e' unrelised Market valueas oo e
Sold / matured gain / (loss) on a percentage of
As at July Purchased durin Asat asat revaluation of a percentage of Total
01,206 during the year ® June30,2007 June30,2017 June30,2007 Net Asses
the year investments Investment
............................ (No. of Certificates) (Rupees) (%)
Market Treasury Bills - 3 months - 5,110,000,000  5,110,000,000 - - - - -
Market Treasury Bills - 6 months - 4,449,000,000  3,589,000,000 860,000,000 851,248,580 851,187,471 (61,109) 09.69% 79.05%
Market Treasury Bills - 12 months - 2,696,800,000  2,696,800,000
Total as at June 30, 2017 - 12,255,800,000 11,395,800,000 860,000,000 851,248,580 851,187,471 (61,109)
Total as at June 30, 2016 2,055,000,000  16,581,600,000 18,636,600,000

These treasury bills have a face value of Rs.100 each and carry effective rate of return ranging from 5.97% to 5.99% per annum and will mature by September 14, 2017.
Pakistan Investment Bonds - 'at fair value through profit or loss' - held-for-trading

Face value i ,
Carrying value Market value as Neltunreallsed Market value Market value
Sold/ matured gain/ (loss) on as a percentage
As at July Purchased , Asat asat at . as a percentage
) during revaluation of of Total
01,2016 during the year June 30,2017 June30,2017  June30,2017 of Net Assets
’ the year investments Investment
---------------------------- (No. of Certificates) (Rupees) (%)
Pakistan Investment Bonds - 3 years 290,000,000 - 290,000,000
Pakistan Investment Bonds - § years 610,000,000 - 610,000,000
Pakistan Investment Bonds - 10 years 685,000,000 175,000,000 860,000,000
Total as at June 30, 2017 1,585,000,000 175,000,000 1,760,000,000
Total as at June 30, 2016 40,050,000 21,650,000 45,850,000 15,850,000  1,676,134,480  1,800,234,712 124,100,232
Term Finance Certificates - 'at fair value through profit or loss' - held-for-trading
Face value Net unreali Market val
Sod matared Carrying value  Market value :ml;';lr;:s)]s;: Market value asaarerecte‘nat:ee Investment as
Name of the investee company Secured/  AsatJuly0l,  Purchased . n}a ure Asat June30,  asat June 30, asat ) as a percentage P : percentage of
N ’ ) during revaluation of of Total L
Unsecured 2016 during the year 017 017 June 30,2017, of Net Assets issue size
’ the year investments Investment
(Rupees) ........... (%) ............
Term finance certificates - unlisted
Habib Bank Limited 531 Unsecured - 209,966,000 100,010,000 109,956,000 109,946,004 110,230,891 284887 9.03% 10.24% 1.10%
Standard Chartered Bank Limited 532 Unsecured - 200,500,000 85,500,000 115000000 115302500 115,287,500 (15,0000 9.44% 10.71% 5.76%
The Bank of Punjab Limited - 100,000,000 100,000,000
Total as at June 30, 2017 - 510,466,000 285,510,000  224956,000 225048504 225518391 269,887

Total as at June 30, 2016
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These Term Finance Certificates having face value of Rs. 99,960 each carrying rate of return of 6 Months KIBOR+0.50% per annum and will mature
on February 19, 2026.

These Term Finance Certificates having face value of Rs. 5,000 each carrying rate of return of 6 Months KIBOR+0.75% per annum and will mature
on June 29, 2022.

During the year, the Fund had placed certificate of investment of Rs 200 million with Pak Oman Investment Company Limited which carried rate
of return of 6.15% (2016: 6.70%) per annum and matured on October 25, 2016.

Term Deposit Receipts - loan and receivables

Face value
Face vall
Carrying Face value as :rii;:au: ::,
Name of the investee company Rate of return AsatJuly01,  Purchased  Matured during As at June30, valueasat  Maturity Rating  percentage of P totalg
per annum 2016 during the year  the year 2017 June 30,2017 net assets .
investment

(Rupees) -mmmmmemmemmem e e (V) -
Bank Alfalah Limited (Related Party)  6.45%t07.25% 551,069,110 - 551,069,110 - - August22,2016  AA/Al+
Total as at June 30, 2017 551,069,110 - 551,069,110
Total as at June 30,2016 - 2,980,000,000  2,430,000,000 550,000,000 551,069,110

2017 2016

DEFERRED FORMATIONCOST (Rupees) ——------------
Formation cost incurred 1,096,799 1,481,323
Amortised during the year (383,471) (384,524)
Unamortised cost at the end of the year 713,328 1,096,799

This represents expenses incurred on the formation of the Fund. The offering document of the Fund, approved by the Securities and Exchange
Commission of Pakistan, permits the deferral of the cost over a period not exceeding five years. Accordingly the said expenses are being amortised
over a period of five years effective from May 10, 2014, i.e. after the end of initial period of the Fund.

ADVANCES, PREPAYMENTS AND MARK-UP RECEIVABLE Note 2017 2016
-------------- (Rupees) ------------—-

Advances and Deposits

- Advance against MTS-NCCPL 250,000 -

- Advance against TFC exposure 2,937,357 -

- Other deposits 100,000 -

Prepayments:

- Annual listing fee - 17,119

- PACRA rating fee 151,679 185,737

Mark-up receivable on:

- Bank balances 1,638,636 2,566,637

- Pakistan investment bonds - 59,361,871

- Term Finance Certificate 2,683,794 -
7,761,466 62,131,364

PAYABLE TO THE ALFALAH GHP INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Management remuneration payable 8.1 1,159,768 6,073,218
Sindh sales tax payable on management remuneration 8.2 2,604,815 2,474,326
Federal excise duty payable on management remuneration 8.3 18,099,657 18,099,657
Formation cost payable 5,000 5,000
Sales load payable 628,612 628,612
Payable against allocated expenses 8.4 803,320 4,707,710
Other payables 50,000 50,000

23,351,172 32,038,523
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10.1

The Management Company has charged remuneration at a rate of 1% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management fee has been charged at 13% (2016: 14%) .

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 18.1 million (2016: Rs 18.1 million) is being retained in the financial statements of the Fund as the matter is pending before the
Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Re 1.57 per unit (2016: Re 0.64 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses
chargeable to the Fund for the year.

PAYABLE TO THE CENTRAL DEPOSITORY COMPANY Note 2017 2016
OF PAKISTAN LIMITED - TRUSTEE e (Rupees) ---------—--—-
Trustee Remuneration payable 9.1 144,908 981,881
Sindh Sales Tax payable on trustee remuneration 9.2 18,838 137,218
163,746 1,119,099

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily NAV of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Average net asset value Tariff per annum

Up to Rs.1 billion Rs.0.7 million or 0.20% p.a. of net assets whichever is higher.
Over Rs.1 billion Rs.2.0 million plus 0.10% p.a. of net assets exceeding Rs.1 billion.
Over Rs.5 billion Rs.5.1 million plus 0.07% p.a. of net assets exceeding Rs.5 billion.

During the year, Sindh Sales Tax on management fee has been charged at 13% (2016: 14%) .

PAYABLE TO SECURITIES AND EXCHANGE Note 2017 2016
COMMISSION OF PAKISTAN (SECP) e (Rupees) ----mn-mn-mnex
Annual fee payable to the SECP 10.1 2,331,063 6,040,329

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.075% (2016: 0.075%) of the average annual net assets of the Fund.

114



11

12

ACCRUED AND OTHER LIABILITIES e (Rupees) ------------—-
Withholding tax and capital gain tax payable 7,601,910 43,323,029
Auditors' remuneration 325,771 420,661
Brokerage payable 8,276 233,482
Printing charges payable 35,783 58,071
Provision against Workers Welfare Fund 11.1 - 15,107,679
Provision against Sindh Workers Welfare Fund 11.1 1,890,757 -
Sales load payable 8,979,495 15,761,641
18,841,992 74,904,563

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the 'very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers” Welfare Fund Act, 2014
(SWWEF Act) had been passed by the government of Sindh as a result of which every industrial establishment located in the Province of Sindh, the
total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers” Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWE.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015) on January 12, 2017.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 21, 2017. Thereafter, the provision is being made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Fund on January 12, 2017.

Had the said provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017
would have been higher by Re 0.16 per unit .

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017 and June 30, 2016.
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PROFIT/MARK UPINCOME T T P—

Profit / mark up income on:

Investments classified as 'at fair value through
profit or loss' - held-for-trading

- Market Treasury bills 103,499,779 219,285,370
- Pakistan Investment Bonds 32,928,544 341,940,179

- Term Finance Certificate 12,623,640 -
149,051,963 561,225,549

Loan and receivables

- Letters of placement 2,055,616 2,918,630
- Term deposit receipts 14,172,115 25,586,866
- Bank balances 31,593,017 29,519,885

- MTS income 2,579,637 -
199,452,348 619,250,930

AUDITORS' REMUNERATION

Audit fee 209,000 209,000
Other certification and services 141,000 141,000
350,000 350,000
Sindh sales tax 21,000 21,000
Out of pocket expenses (40,533) 43,750
330,467 414,750

CASH AND CASH EQUIVALENTS

Bank balances 181,573,591 686,696,910
Term deposit receipts - 551,069,110

181,573,591 1,237,766,020
TOTAL EXPENSES RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 1.55% which includes 0.24% representing Government levy, Workers' Welfare
Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been in these financial
statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteiligungen Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.
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18.1.1

18.2

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Unit Holders' Fund

Note June 30,2017
Issued for Net asset
Asat cash/ Dividend Redee{nedl Asat Asat Issued f(?r cf\sh/ Dividend Redefmed/ value as at
July ionin/ reinvestment  CVErSON out June July conversion in / reinvestment  S"YErSion out/ June
01,2016 converswn'm elves [transferout 30,2017 01,2016 transfer in transfer out !
transfer in 30,2017
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited 18.1.1 1,978,187 - - 1,978,187 - 209270425 - - 218,911,463
Alfalah GHP Capital Preservation Fund 18.1.1 5,387,608 - - 5,387,608 - 569,949,663 - 577,305,463 -
Alfalah GHP Prosperity Planning Fund* 18.1.1 737316 2,083,643 89,052 1,223,052 1,686,959 77,999,922 227,000,000 9413918 134,000,000 178,410,422
Alfalah GHP Investment Management Limited 18.1.1 2,065,025 - 20,209 1,707,454 377,780 218,456,930 - 2,136358 183,534,000 39953484
Key management personnel (Employees)
Head of corporate strategy 18.1.1 1,960 2313 - 4213 - 207,346 250,000 - 463,934
Unit holder holding 10% or more units
Abdul Sattar Edhi Foundation 18.1.1 - 8,436,739 4,106,757 4,329,982 - 913,357,996 - 458,072,548 457,932,834
June 30,2016
Issued f Redeemed / Net asset
Asat suec Tor - ¢ eem.e Asat Asat  Issued forcash . . Redeemed / crasse
cash/ Dividend  conversion .. Dividend . value as at
ul conversion in reinvestment out / transfer June July ] comersionn reinvestment o June
01,2015 R 30,2016 01,2015 /transfer in | transfer out
| transfer in out 30,2016
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited 1,978,187 - 87472 87472 1978187 203,382,106 - 9,523,165 9,253,165 209,270,425
Alfalah GHP Capital Preservation Fund 4,157,002 31,741,258 456,287 30966939 5387608 427391415 3429,178264 48267829 3321,178,263 569,949,663
Alfalah GHP Prosperity Planning Fund - 3,036,214 - 2,298,898 737,316 - 324,683,074 - 252,854,651 77,999,922
Alfalah GHP Investment Management
Limited - Staff Provident Fund 24121 4325 - 28452 - 2,480,574 455873 - 3,137,348 -
Alfalah GHP Investment Management Limited 1,912,991 27436 154,667 2300609 2,005,025 196,679,123 24313245 16,361,278 17,650,570 218,456,930
Key management personnel
Head of Corporate Strategy 6,387 3332 158 8417 1,960 708,075 359,633 16,755 875,271 207,346
* This unit holder also holds more than 10% of the units in the Fund as at June 30, 2017.
This reflects the position of related party / connected persons status as at June 30, 2017.
2017 2016
Other transactions . mmm—— (Rupees) --------------
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 31,081,177 80,538,017
Sindh sales tax on remuneration of the Management Company 4,040,557 13,079,378
Federal excise duty on remuneration of the Management Company - 12,886,081
Allocated expenses 3,108,013 4,831,552
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Bank Alfalah Limited
Bank balance

Mark-up income on bank balance
Bank charges

Market Treasury Bills - purchased
Market Treasury Bills - sold

Pakistan Investment Bonds - purchased
Pakistan Investment Bonds - sold
Term deposit receipts - purchased
Term deposit receipts - matured

Mark-up income on term deposit receipts

Alfalah GHP Income Multiplier Fund
Market Treasury Bills - purchased

Market Treasury Bills - sold

Term Finance Certificate - sold

Term Finance Certificate - purchased
Alfalah GHP Money Market Fund
Market Treasury Bills - purchased
Market Treasury Bills - sold
Pakistan Investment Bonds - sold
Alfalah GHP Cash Fund

Market Treasury Bills - purchased
Market Treasury Bills - sold

Alfalah GHP Income Fund

Market Treasury Bills - purchased
Market Treasury Bills - sold
Pakistan Investment Bonds - sold
Term Finance Certificates - purchased
Term Finance Certificates - sold

Alfalah GHP Islamic Income Fund
Sukuks - sold

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Trustee Remuneration payable

Sindh Sales Tax payable on trustee remuneration

Security deposit
CDC Charges

Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company
Remuneration payable to the Management Company

Sales tax payable on management fee
Federal excise duty on management fee
Formation cost payable

Sales load payable

Other payables

Payable against allocated expenses

2017 2016
-------------- (Rupees) ----------—-—
40,708,970 517,743,000
5,795,846 13,726,080
81,501 83,578
193,196,055 4,214,012,500
259,324,740 1,083,294,525
26,585,000 332,205,500
- 103,511,800
- 1,230,000,000
550,000,000 680,000,000
5,053,973 9,443,357
49,702,250 252,018,610
27,937,081 209,565,940
161,074,300
99,908,300 -
360,040,216 803,517,830
- 308,165,520
- 254,689,000
262,806,405 9,972,420
- 84,287,955
245,565,000 192,106,375
49,871,250 99,781,800
- 28,645,425
24,993,504 -
85,282,000 -
21,381,840 -
3,073,431 6,789,153
399,772 950,485
100,000 -
109,171 -
2017 2016
-------------- (Rupees) --------—-—-—-
1,159,768 6,073,218
2,604,815 2,474,326
18,099,657 18,099,657
5,000 5,000
628,612 628,612
50,000 50,000
803,320 4,707,710
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-------------- (Rupees) --------------
Bank Alfalah Limited
Bank balance 40,708,970 516,742,645
Mark-up receivable 273,794 1,243,173
Sales load payable 8,979,495 15,761,641
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 144,908 981,881
Sales tax on Trustee fee 18,838 137,218
Security deposit 100,000 -

FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.

June 30, 2017
. Financial assets 'at
Particulars Loa.ns and fair value through | Available for sale Total
receivables
profit or loss'
(Rupees)
Financial Assets
Bank balances 180,857,952 - - 180,857,952
Investments - 1,076,705,862 - 1,076,705,862
Advances and markup receivable 7,609,787 - - 7,609,787
188,467,739 1,076,705,862 - 1,265,173,601
June 30, 2017
. Liabilities 'at fair | Financial liabilities
Particulars
value through measured at Total
profit or loss' amortised cost
(Rupees)
Financial Liabilities
Payable to the Management Company 2,646,700 2,646,700
Payable to the Trustee 144,908 144,908
Accrued and other liabilities - 9,349,325 9,349,325
- 12,140,933 12,140,933
June 30, 2016
Financial assets 'at
Particul
articutars Loa'ns and fair value through | Available for sale Total
receivables
profit or loss'
(Rupees)
Financial Assets
Bank balances 686,696,910 - - 686,696,910
Investments - 2,351,303,822 - 2,351,303,822
Advances and markup receivable 61,928,508 - - 61,928,508
748,625,418 2,351,303,822 - 3,099,929,240
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June 30, 2016

. Liabilities 'at fair | Financial liabilities
Particulars

value through measured at Total
profit or loss' amortised cost
(Rupees)
Financial Liabilities
Payable to the Alfalah GHP Investment Management Limited -
Payable to the Management Company - 11,464,540 11,464,540
Payable to the Trustee - 981,881 981,881
Accrued and other liabilities - 16,473,855 16,473,855
- 28,920,276 28,920,276

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the investment Committee and regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

20.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign currency
exchange rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

20.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest
rates. The interest rate profile of the Fund's interest bearing financial instruments is as follows:

Note 2017 2016
------------- Rupees-------------
Variable rate instruments (financial assets)
Bank balances 180,857,952 686,696,910
Term Finance Certificates 225,518,391 -
406,376,343 686,696,910
Fixed rate instruments (financial assets)
Market treasury bills 851,187,471 -
851,187,471 -

a)  Sensitivity analysis for variable rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.515 million (2016: Rs 6.897 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

b)  Sensitivity analysis for fixed rate instruments
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.851 million (2016: Rs 65.515 million) and consequently statement of movement in unit

holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date
and for off-balance sheet financial instruments is based on settlement date.
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On-balance sheet
financial instruments

Financial Assets
Bank balances
Investments classified:
'At fair value through profit
or loss' - held-for-trading
- Treasury Bills
- Term Finance Certificates
Advances, prepayments and
mark-up receivable
Sub total

Financial Liabilities

Payable to the Management Company
Payable to the Trustee

Accrued and other liabilities

Sub total

On-balance sheet gap

Total interest rate sensitivity gap

Cumulative interest rate sensitivity gap

On-balance sheet
financial instruments

Financial Assets
Bank balances
Investments classified:
'At fair value through profit
or loss' - held-for-trading
- Pakistan Investment Bonds
- Term deposit receipts
Mark-up receivables
Sub total

Financial Liabilities

Payable to the Management Company
Payable to the Trustee

Accrued and other liabilities

Sub total

On-balance sheet gap

Total interest rate sensitivity gap

Cumulative interest rate sensitivity gap

June 30, 2017

Exposed to yield / interest rate risk

Yield/ Not exposed to
ffecti
. etiective Upto three More than three More than one Yyield / interest Total
interest rate months and .
months year risk
(%) upto one year
(Rupees in '000)
4.00 - 6.76 180,857,952 - - - 180,857,952
5.97-5.99 851,187,471 - - - 851,187,471
6.53-7.24 225,518,391 - - - 225,518,391
- - - 7,609,787 7,609,787
1,257,563,814 - - 7,609,787  1,265,173,601
- - - 2,646,700 2,646,700
- - - 144,908 144,908
- - - 9,349,325 9,349,325
- - - 12,140,933 12,140,933
1,257,563,814 - - (4,531,146) 1,253,032,668
1,257,563,814 - - (4,531,146) 1,253,032,668
1,257,563,814  1,257,563,814 -
June 30, 2016
Exposed to yield / interest rate risk
Yiel
effleecg\ie More than thr Not exposed to
. Upto three ore ® More than one yield / interest Total
interest rate months and .
months year risk
(%) upto one year
(Rupees in '000)
5.5-6.70 686,696,910 - - - 686,696,910
5.99 - 7.58 - - 1,800,234,712 - 1,800,234,712
6.45-17.25 - - - 551,069,110 551,069,110
- - - 61,928,508 61,928,508
686,696,910 - 1,800,234,712 612,997,618 3,099,929,240
- - - 11,414,540 11,414,540
- - - 981,881 981,881
- - - 16,473,855 16,473,855
- - - 28,870,276 28,870,276
686,696,910 - 1,800,234,712 584,127,342 3,071,058,964
686,696,910 - 1,800,234,712 584,127,342 3,071,058,964
686,696,910 686,696,910  1,800,234,712
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20.2.1

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer or factors affecting all similar financial instruments traded in the market. As at reporting date, the fund is not exposed to price risk, as
no equity securities are held by the Fund.

As at reporting date, the Fund is not exposed to price risk.

Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
receivable and deposit and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
Bank balances 180,857,952 180,857,952 686,696,910 686,696,910
Investments 1,076,705,862 225,518,391 2,351,303,822 551,069,110
Deposits and Mark-up receivable 7,609,787 7,609,787 61,928,508 61,928,508
1,265,173,601 413,986,130 3,099,929,240 1,299,694,528

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in Government
Securities of Rs 851.187 million (2016: Rs 1800 million) are not exposed to credit risk.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016

20.2.2 Bank balances

20.3

The Fund held bank balances at June 30, 2017 with banks having following credit ratings.

2017 2016
Rating Rupees in '000 % Rupees in '000 %
Al+/ AA+ 63,670,176 35.46% 169,954,265 24.75%
Al+/AA - - 516,742,645 75.25%
Al+/ AA- 117,187,776 64.54% - -
180,857,952 100.00% 686,696,910 100.00%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instrument is mainly held with various banks
securities issued by the State Bank of Pakistan on behalf of the Government..

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.
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The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

Within 1to3 3to12 1to5
2017 1 month months  months years Total
Rupees
Financial assets
Bank balances 180,857,952 - - - 180,857,952
Investments - 851,187,471 - 225,518,391 1,076,705,862
Advances and mark-up receivable 4,322,430 - 3,287,357 - 7,609,787
185,180,382 851,187,471 3,287,357 225,518,391 1,265,173,601
Financial liabilities
Payable to the Management Company 2,646,700 - - - 2,646,700
Payable to the Trustee 144,908 - - - 144,908
Accrued and other liabilities 9,023,554 325,771 - - 9,349,325
11,815,162 325,771 - - 12,140,933
Net assets 173,365,220 850,861,700 3,287,357 225,518,391 1,253,032,668
Within 1to3 3to12 1to5
2016 1 month months months years Total
Rupees
Financial assets
Bank balances 686,696,910 - - - 686,696,910
Investments - 551,069,110 - 1,800,234,712 2,351,303,822
Advances and mark-up receivable 2,566,637 - 59,361,871 - 61,928,508
689,263,547 551,069,110 59,361,871 1,800,234,712 3,099,929,240
Financial liabilities
Payable to the Management Company 11,464,540 - - - 11,464,540
Payable to the Trustee 981,881 - - - 981,881
Accrued and other liabilities 16,053,194 420,661 - - 16,473,855
28,499,615 420,661 - - 28,920,276
Net assets 660,763,932 550,648,449 59,361,871 1,800,234,712 3,071,008,964

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2 to these financial statements.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;
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- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

June 30,2017
Level 1 Level 2 Level 3 Total
(Rupees)
Financial assets classified as at fair value
through profit or loss' - held-for-trading
Market treasury bills - 851,187,471 - 851,187,471
Term Finance Certificates - 225,518,391 - 225,518,391
- 1,076,705,862 - 1,076,705,862
June 30, 2016
Level 1 Level 2 Level 3 Total
(Rupees)
Financial assets classified as at fair value
through profit or loss' - held-for-trading
Pakistan Investment Bonds - 1,800,234,712 - 1,800,234,712
- 1,800,234,712 - 1,800,234,712

During the year ended June 30, 2017, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of
level 3 fair value measurements.

Unit Holder's fund risk management

The Fund’s objective when managing unit holders’ funds is to safeguard the Fund's ability to continue as a going concern so that it can continue to
provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund.

The Fund manages its investment portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes
in market conditions. The capital structure depends on the issuance and redemption of units.

The Fund is an open-end collective investment scheme. The capital of the open end schemes is represented by the net assets attributable to unit
holders.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain whether realised or unrealised as reduced by such expenses as are chargeable to the Fund.

Capital risk in case of open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on a daily basis
as the Fund is subject to daily issuance and redemption of Units at the discretion of unit holders and occurrence of unexpected losses in investment
portfolio which may cause adverse effects on the Fund’s continuation as going concern.

The objective of Management Company when managing capital of the Fund is to maintain the Fund’s ability to continue as a going concern in order
to provide returns to unit holders on their investments.

In order to maintain or adjust the capital structure, the Fund’s policy is to perform the following:
- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeem and issue unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as allowed
under rules and regulations; and

- Monitor portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the company critically monitor capital of the Fund on the basis
of the value of net assets attributable to the unit holders and track the movement of ‘Assets under Management’ as well returns earned on the net
assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund yield and
movement of NAV and total fund size at the end of each quarter.
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22

23

24

In accordance with the NBFC Regulations, the Fund is required to maintain minimum net assets of one hundred million rupees at all times during
the life of the scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 23, 2017 by the Board of Directors of the Management Company.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure I

(ii)

SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE

NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

UNIT HOLDING PATTERN OF THE FUND

Category

Individuals

Associated Co./ Directors
Retirement & Other Funds
Others

Category

Individuals

Associated Co./ Directors
Banks/Dfis

Insurance Co.

Retirement & Other Funds
Others

TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

Invest Capital Markets Limited
Summit Capital (Pvt) Limited

Icon Securities Limited

BMA Capital Management Limited
Invest One Markets Limited

BIPL Securities

Invest & Finance Securities Limited
Next Capital Limited

C&M Managemnet
Kasb Securities Limited

Invest Capital Markets Limited
Summit Capital (Pvt) Limited

Icon Securities Limited

BMA Capital Management Limited
Invest One Markets Limited

Global Securities Pakistan Limited
Kasb Securities Limited

Invest & Finance Securities Limited
Js Global Capital Limited

Vector Capital Pvt Limited
Magenta Capital Limited

Next Capital Limited

As at 30 June 2017

Number of Number of Amount o
) . o of total
unit holders units held Rupees
289 4,616,806 488,266,894 40%
2 377,780 39,953,495 3%
3 39,700 4,198,671 0%
12 6,514,190 688,931,642 56%
306 11,548,476 1,221,350,702 100%
As at 30 June 2016
Nl'lmber of Nufnber of Amount % of total
unit holders units held Rupees
398 8,275,685 875,476,426 72%
7 10,168,137 1,075,677,029 88%
1 1,890,556 200,000,000 16%
- - - 0%
6 1,237,442 130,907,728 11%
15 6,664,817 705,065,197 58%
427 28,236,636 2,987,126,381 245%
30 June
2017
%
23.36%
3.07%
9.06%
18.84%
1.38%
17.91%
4.96%
18.53%
1.73%
0.54%
30 June
2016
%
35.68%
15.75%
4.73%
19.98%
3.23%
4.90%
2.83%
5.41%
2.40%
3.48%
0.43%
1.17%
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(iiiy PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.
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@iv)

Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level I candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73th, 74th, 75th, 76st 77th ,and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14th Feb 2017
and 26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
HANSPETER BEIER 6 4 2 2
SYED ALI SULTAN 6 6 - -
AMIN DAWOOD SALEH 6 5 1 1
MS. MAHEEN RAHMAN 6 6 - -
MR. ABID NAQVI 6 5 1 1
MR. MICHAEL BUCHEN 1 - 1 1
MR. Tufail Jawed Ahmad 6 5 1 1
MR. ADEEL BAJWA 2 1 1 1
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Annexure A
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGSOF
30 June 30 June 30 June

2017 2016 2015
(Rupees in '000)

Net Assets 1,221,351 2,987,126 7,234,406
NAV per unit 105.7586 105.7890 102.8124
Selling price per unit 106.9537 107.1880 104.1839
Redemption price per unit 105.7586 105.7890 102.8124
Highest selling price per unit 112.8651 111.9222 118.7135
Highest redemption price per unit 111.6040 110.4615 117.1507
Lowest selling price per unit 106.9537 104.2044 101.5121
Lowest redemption price per unit 105.7586 102.8444 100.1643
Total interim distribution per unit 5.8914 4.6776 13.6802
Interim distribution date 22-Jun-17 29-Jun-16 23-Jun-15
Final distribution per unit Nil Nil Nil
Final distribution date N/A N/A N/A
Annualized returns 7.42% 16.38%
Income distribution 5.57% 4.54% 13.67%
Weighted avg. portfolio duration 1.39 Yrs 1.80 Yrs 1.80 Yrs

Return since inception is 9.65%

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as
well as up.
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Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Chief Operating Officer
and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Registrar:

Distributor:

Rating:

FUND INFORMATION

Alfalah GHP Investment Management Limited
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Ms.Maheen Rahman
Syed Ali Sultan
Mr.Hanspeter Beier
Mr.Amin Dawood Saleh
Mr.Abid Naqvi

Mr. Tufail Jawed Ahmad
Mr. Adeel Bajwa

Mr. Abid Naqvi
Syed Ali Sultan
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Syed Ali Sultan
Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman

Mr. Noman Ahmed Soomro
Mr. Muhammad Shehzad Dhedhi
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Bank Alfalah Limited

A.F. Ferguson & Co.

Chartered Accountants

State Life Building No. 1-C I.I. Chundrigar Road,
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Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Bank Alfalah Limited

A+(f) by PACRA
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Alfalah GHP Income Fund
Annual Fund Manager's Report

Type of Fund: Open-end Scheme
Category of Fund: Income Scheme

Investment Objective
To minimize risk, construct a liquid portfolio of fixed income instruments and provide competitive returns to the unit holders.
Accomplishment of Objective

The Fund has achieved its objective of generating regular income by investing in low duration fixed income instruments within the guidelines provided
under NBFC rules.

Market Review

The central bank maintained the discount rate throughout the fiscal year; the money market remained relatively stable since no major shock was witnessed
in inflation. During the period market participants maintained their interest in shorter tenure as opposed to medium to long term. The central bank also
kept borrowing requirements at relatively stable level thus maintaining the cutoffs mostly during the period. Going forward, with a slightly higher CPI
and the absence of low base effect, an increase in discount rate by 25bps by the central bank cannot be ruled out by the end of 2017.
Fund Performance

For the year ended June 30 2017, the fund posted a return of 5.20% against the benchmark of 6.10%. AGIF remained focus on a diversified portfolio of
corporate and government securities with frequent placements and deposits with Banks/DFIs at premium rates, the fund also maintained its exposure

towards MTS in order to generate alpha.

Performance comparison with Benchmark

Alfalah GHP Income Fund
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Asset Allocation, June 2017

Others
2%

N

Credit Quality (as % of Total Assets)

Cash
51%

Govt. Sec. Guar. 6.33%
AAA 14.68%
AA+ 0.70%
AA 11.88%
AA- 59.33%
A+ 1.93%

A

A-

BBB+

BBB

Below IG
MTS/NR/UR

0.00%
0.00%
0.00%
0.00%
0.00%
5.13%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.

Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders

Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment

Scheme.
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP INCOME FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of
Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors | /. t-i1 jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September 22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Income Fund (the Fund) for
the year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited
where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Income Fund (here in after referred to as the 'Fund'), which comprise the
statement of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income,distribution statement, cash
flow statement and statement of movement in unit holders' fundsfor the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016. However, the report contained an emphasis of matter
paragraph drawing attention to the fact that the fund had commenced making provison for Workers Welfare Fund (WWF) with effect from July 01, 2013
and that the aggregate unrecognised amount of WWF upto June 30, 2013 amounted to Rs. 15.570 million.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP INCOME FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2017

Note 2017 2016
------------ (Rupees) ------------

Assets
Bank balances 4 398,739,491 212,430,636
Investments 5 346,507,929 372,698,039
Security deposits 6 2,850,000 2,850,000
Prepayments and other receivables 7 10,194,965 10,043,447
Receivable against Margin Trading System (MTS) 27,206,053 72,926,401
Total assets 785,498,438 670,948,523
Liabilities
Payable to the Management Company 8 12,639,195 13,681,653
Payable to the Trustee 9 160,380 217,662
Annual fee payable to the Securities and Exchange Commission

of Pakistan (SECP) 10 942,774 1,119,964
Accrued and other liabilities 11 8,946,947 17,088,853
Total liabilities 22,689,296 32,108,132
Net assets attributable to unit holders 762,809,142 638,840,391
Unit holders' fund (as per the statement attached) 762,809,142 638,840,391
Contingencies and commitments 12

------- (Number of units) -------
Number of units in issue 6,812,508 5,769,988
-------------- (Rupees) --------------
Net asset value per unit 111.9719 110.7178
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP INCOME FUND
INCOME STATEMENT
FOR THE YAEAR ENDED JUNE 30, 2017

Income
Profit / mark up income

Gain on sale of investments- net
Unrealised gain on revaluation of investments
classified as at fair value through profit or loss - held for trading - net

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Allocated expenses

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to Securities and Exchange Commission of Pakistan
Brokerage expense

Settlement and bank charges

Auditors' remuneration

Annual listing fee

Annual rating fee

Clearing charges

Printing charges

Provision against Sindh Workers' Welfare Fund

Total expenses

Net income for the year before element of income / (loss) and capital
gains / (losses) included in prices of units sold less those in units
redeemed - net

Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - net

Net income for the year before taxation
Taxation

Net income for the year after taxation

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

Note

13

8.1
8.2

8.4
9.1

14

15

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

2017 2016
------—---- (Rupees) ------------

83,419,165 118,259,415
4,966,801 19,285,967
419,814 3,277,283
5,386,615 22,563,250

4,620,944 -
93,426,724 140,822,665
15,712,931 19,145,430
2,042,679 3,109,281
- 3,063,270
1,256,977 907,887
1,901,760 2,143,542
247,293 314,444
942,774 1,134,366
209,560 191,715
347,071 298,820
567,805 564,666
55,000 39,017
285,001 293,623
1,857,593 1,831,294
102,819 140,929

1,282,759 -
26,812,022 33,178,284
66,614,702 107,644,381

(32,542,891)

(74,493,408)

34,071,811 33,150,973
34,071,811 33,150,973
Director
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ALFALAH GHP INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YAEAR ENDED JUNE 30, 2017

2017 2016
------------ (Rupees) --------—-—-
Net income for the year after taxation 34,071,811 33,150,973
Other comprehensive income for the year - -
Total comprehensive income for the year 34,071,811 33,150,973
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP INCOME FUND
CASH FLOW STATEMENT
FOR THE YAEAR ENDED JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation
Adjustments for:

Reversal of provision against Workers' Welfare Fund
Provision against Sindh Workers' Welfare Fund
Unrealised gain on revaluation of investments
classified as 'at fair value through profit or loss' - held-for-trading
Element of loss and capital losses included in prices
of units sold less those in units redeemed - net

Decrease in assets

Investments - net

Prepayments and other receivables

Receivable against Margin Trading System (MTS)

(Decrease) / Increase in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and Exchange Commission of Pakistan (SECP)
Accrued and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Amounts received against issuance of units

Payments made against redemption of units

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

Note 2017 2016
------------ (Rupees) ------------
34,071,811 33,150,973
(4,620,944) -
1,282,759 -
(419,814) (3,277,283)
32,542,891 74,493,408
62,856,703 104,367,098
25,615,343 505,117,724
(151,518) 15,558,622
45,720,348 (47,857,255)
71,184,173 472,819,091
(1,042,458) 4,656,205
(57,282) 70,009
(177,190) 14,581
(7,334,220) (6,559,162)
(8,611,150) (1,818,367)
125,429,726 575,367,822
(23,311,829) (8,711,163)

3,012,471,019
(2,929,274,642)

1,950,139,270
(2,734,002,784)

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

59,884,548 (792,574,677)

185,314,274 (217,206,855)

213,425,217 430,632,072

16 398,739,491 213,425,217
Director

142




ALFALAH GHP INCOME FUND
DISTRIBUTION STATEMENT
FOR THE YAEAR ENDED JUNE 30, 2017

Undistributed income comprises of:
Realised gain
Unrealised gain

Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - net
Net income for the year after taxation

Interim distribution of cash dividend @ Rs 4.5031 per unit
(2016: @ Rs 2.6173 per unit) approved on June 22, 2017

Undistributed income carried forward

Undistributed income carried forward comprises of:

Realised gain
Unrealised gain

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

2017 2016
------—----- (Rupees) ----------—-
51,534,013 35,814,934
3,277,283 23,332,745
54,811,296 59,147,679
9,903,291 (26,798,419)
34,071,811 33,150,973

(25,842,328)

(10,688,937)

(25,842,328)

(10,688,937)

(25,842,328)

(10,688,937)

72,944,070 54,811,296
72,524,256 51,534,013

419,814 3,277,283
72,944,070 54,811,296
Director
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ALFALAH GHP INCOME FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YAEAR ENDED JUNE 30, 2017

2017 2016
------------ (Rupees) --—------—-—-
Net assets at beginning of the year 638,840,391 1,111,395,106
Issuance of 26,931,976 units (2016: 17,798,329 units) 3,012,471,019 1,950,139,270
Redemption of 25,889,456 units (2016: 22,578,239 units) (2,929,274,642) (2,519,649,429)
722,036,768 541,884,947
Element of loss / (income) and capital losses / (gains) included in prices
of units sold less those in units redeemed - net
- transferred to income statement 32,542,891 74,493,408
- transferred to distribution statement (9,903,291) 26,798,419
22,639,600 101,291,827
Element of (loss) / income and capital (losses) / gains included in
prices of units issued less those in units redeemed - transferred to
distribution statement - net 9,903,291 (26,798,419)
Gain on sale of investments- net 4,966,801 19,285,967
Unrealised gain on revaluation of investments
classified as at fair value through profit or loss - held for trading - net 419,814 3,277,283
Other income (net of expenses) 28,685,196 10,587,723
Total comprehensive income for the year 34,071,811 33,150,973
Interim distribution of cash dividend @ Rs 4.5031 per unit
(2016: @ Rs 2.6173 per unit) approved on June 22, 2017 (25,842,328) (10,688,937)
Net total comprehensive income less distributions for the year 8,229,483 22,462,036
Net assets at end of the year
762,809,142 638,840,391
Net assets value per unit as at beginning of the year 110.7178 105.3436
Net assets value per unit as at end of the year 111.9719 110.7178
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YAEAR ENDED JUNE 30, 2017

1.1

1.2

1.3

1.4

1.5

1.6

2.1

2.2

2.3

2.3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Income Fund is an open-ended Fund constituted under a trust deed entered into on December 18, 2006 between between 1GI Funds
Limited (Former Management Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository Company of
Pakistan Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the management rights of
the Fund were transferred from IGI Funds Limited to Alfalah GHP Investment Management Limited (the Management Company) by means of
Securities and Exchange Commission of Pakistan sanctioned order No. SCD/NBFC-1I/IGIFL & AFGHP/742/2013. The SECP has approved Second
Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AD-ZI/AGIF/241/2015 dated February 03, 2015 to modify
and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Income Fund (formerly IGI Income Fund).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as an 'income scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock Exchange
Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the Fund invests primarily in fixed-rate securities and other avenues of investment, which include corporate debt
securities, Government securities, sukuk and term finance certificates, certificates of investment, certificates of musharaka, commercial papers,
term deposit receipts, spread transactions and reverse repurchase agreements.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable outlook) to the Management Company
on May 16, 2017, and stability rating of A+(f) to the Fund in its credit rating report dated December 30, 2016.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as are
notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC Rules, the Non Banking Finance Companies and
Notified Entities Regulation, 2008 (the NBFC Regulations) and directives issued by the SECP. Wherever the requirements of the Trust Deed, the
NBEFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements of IFRS, the requirements of the Trust Deed,
the NBFC Rules, the NBFC Regulations or the requirements of the said directives prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period beginning on or after)
Standards, Interpretations or Amendments

- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019
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233

24

25

2.6

3.1

3.2

3.2.1

The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable
on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders’ Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,
or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follow:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 15)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 8.3 and 11.1 respectively)

Accounting convention

These financial statement have been prepared under the historical cost convention, except for certain investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.
Financial assets
Classification
The Fund classifies its financial assets in the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a)  Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as
financial assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon
initial recognition, are designated under this category.
b) Loans and receivables
These are non-derivatives financial assets with fixed or determinable payments that are not quoted in an active market.
c) Available-for-sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as

(a) financial assets at fair value through profit or loss or (b) loans and receivables. These are intended to be held for an indefinite period of
time which may be sold in response to the needs for liquidity or change in price.
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3.2.2

3.23

3.24

3.25

3.2.6

3.2.7

33

34

Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a) Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured at fair
value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised in the
Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until derecognised
or impaired, then the accumulated fair value adjustments recognised in other comprehensive income are included in the Income Statement.

Basis of valuation

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKRV rate sheet on
the MUFAP website.

- Other debt securities are valued on the basis of rates determined by the Mutual Funds Association of Pakistan (MUFAP) in accordance with
the methodology prescribed by SECP for valuation of debt securities vide its circular no. 33 of 2012 dated October 24, 2012 (which is
essentially the same as contained in circular no. 1 of 2009 previously used). In the determination of the rates, MUFAP takes into account
the holding pattern of these securities and categorises them as traded, thinly traded and non-traded securities. The circular also specifies the
valuation process to be followed for each category as well as the criteria for the provisioning of non-performing debt securities.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective yield method.
Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

A provision for impairment is established when there is an objective evidence that the Fund will not be able to collect all amounts due according
to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated and approved by the Board of
Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission of Pakistan. Impairment
loss are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Offsetting of financial assets and liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally

enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the assets and settle the liabilities
simultaneously.
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3.5

3.6

3.7

3.8

3.9

3.10

3.1

3.12

3.13

3.14

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject \
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units

redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gains or losses arising on sale of investments are included in the income statement in the period in which they arise.

- Unrealised gains or losses arising on revaluation of investments classified as financial assets at fair value through profit or loss are included
in the income statement in the period in which they arise.

- Profit / mark-up on bank balances, term deposit receipts, sukuks, debt and government securities is recognised on an accrual basis using the
effective interest method.

Expenses
All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.

Margin Trading System

Transactions of purchase under Margin Trading System (MTS) of marketable securities are entered into contracted rates for specified periods of
time. Securities purchased under MTS are not recognised in the Statement of Assets and Liabilities. The amount paid under such agreements is
recognised as receivable in respect of MTS. Profit is recognised on an accrual basis using the effective interest method. Cash releases are adjusted
against the receivable as a reduction in the amount of receivable. The maximum maturity of an MTS contract is 60 calendar days out of which 25
percent exposure is automatically released at expiry of every 15th day from the date of contract.
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4.1

51

52

BANK BALANCES

In saving accounts

Note

4.1

2017

2016

(Rupees)

398,739,491

212,430,636

The rate of return on these accounts ranges from 4.00% to 6.60% (2016: 5.50% to 6.70%) per annum. It includes bank balance of Rs 92.355 million
(2016: Rs 202.161 million) maintained with Bank Alfalah Limited (a related party).

INVESTMENTS Note 2017 2016
------------ (Rupees) ----------—-
At fair value through profit or loss' - held-for-trading
Sukuk certificates 5.1 91,332,741 208,349,163
Term finance certificates 5.2 205,444,895 163,354,295
Market treasury bills 5.3 49,730,293 994,581
346,507,929 372,698,039
Sukuk certificates - 'at fair value through profit or loss' - held-for-trading
. . Market | Market
Secured/ Asat | Purchased | Matured/ | Asat ‘g:::;l:agt vm:::tat Net;{;:lez::sed valueasa | valueasa |Investmen
Name of the investee company Yield per annum Maturity Date [ July 01,| during the [Sold during| June . percentage | percentage | t as % of
Unsecured June June  [revaluation of| Lo
2016 year the year | 30,2017 . of Net | of Total | issuesize
30,2017 30,2017 | investments
Assets | Investment
————————— (Number of certificates) (Rupees) (%)
Engro Fertilizer Limited (July 09, 2014) 6 Months Kibor + 1.75%  Secured July 09,2019 10,000 10,000 41,680,263 41,332,741 (347522)  542%  1193%  1.29%
Hascol Petroleum Limited (January 07,2016) 3 Months Kibor + 1.50% January 07,2022 15,000 15,000 - - - 0.00% 0.00%  0.00%
Engro Fertilizer Limited - PP (May 17,2016) 6 Months Kibor + 0.40% November 16, 2016 83 - 83 0.00% 0.00%  0.00%
Meezan Bank Limited 6 Months Kibor +0.50% November 22, 2026 100 100 0.00% 0.00%  0.00%
Fatima Fertilizer Limited 6 Months Kibor + 1.10% November 28, 2021 4169 4169 - - 0.00% 0.00%  0.00%
Byco Oil Pakistan Limited 3 Months Kibor + 1.05% January 18, 2022 500 500 50,000,000 50,000,000 - 6.55%  1443%  1.67%
Total as at June 30, 2017 91,680,263 91,332,741 (347,522)
Total as at June 30, 2016 204,250,000 208,349,163 4,099,163
Term Finance Certificates (TFCs) - 'at fair value through profit or loss' - held-for-trading
Net unrealised Market | Market
Secured Asat | Purchased | Redeemed* | As Carrying | Marketvalue aain loss)on value asa | valueasa (Investmen
Name of the investee company Yield per annum Unsecured Maturity date | July 01,| during the |/ sold during|atJune30,| valueasat | asatJune30, revaluation of percentage | percentage | t as % of
2016 year theyear | 2017 | June30,2017 2017 . of Net | of Total | issuesize
investments
Assets | Investment
B - (Number of certificates) (Rupees) (%)
Quoted investments
Faysal Bank Limited (December 27,2010) 6 Months Kibor +2.25%  Secured ~ December 24,2017 9,000 9,000 11,619329 11,276,050 (343279)  148% 325%  038%
Unquoted investments
Bank Alfalah Limited - IV - (Floating) 6 Months Kibor +2.50% ~ Secured ~ December 02,2017 1,800 1,800 3,184,664 3,006,825 (177,839) 0.39% 087%  0.06%
(arelated party)
Bank Alfalah Limited - V (a related party) 6 Months Kibor + 1.25%  Secured ~ February 20,2021 12,800 50000 7,800 [ 40,167,370 [ 40,049,105 (1182605)  5.25%  11.56%  0.80%
NIB Bank Limited (Floating) (refer note 8.2.1)6 Months Kibor + 1.15%  Secured June 19, 2022 6,000 3,000 3,000 14,933,199 | 15,185,641 252,442 1.99% 438%  038%
Jahangir Siddiqui & Company Limited 6 Months Kibor + 1.65% May 16,2021 5,000 5,000 - - - 0.00% 0.00%  0.00%
Habib Bank Limited 6 Months Kibor +0.50%  Secured ~ February 19,2026 - 800 150 650 | 64,459,106 [ 65,136,435 677,329 8.54%  1880%  0.65%
JS Bank Limited 6 Months Kibor + 1.40% December 14, 2023 4800 4800 - - - 0.00% 0.00%  0.00%
The Bank of Punjab 6 Months Kibor +1.00% ~ Secured ~ December 20, 2026 700 - 700 (70311435 [ 70,790,839 479,404 928%  2043%  283%
Standard Chartered Bank Limited 6 Months Kibor +0.75% June 29, 2022 3,000 3,000 - - - 0.00% 0.00%  0.00%
193,055,774 194,168,845 1,113,071
Total as at June 30, 2017 204,675,103 205,444,895 769,792
Total as at June 30, 2016 162,490,279 163,354,295 864,016
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5.4

55

5.6

Market Treasury bills - 'at fair value through profit or loss' - held-for-trading

Face value . Market value as
Carrying value |Market value as| . . [Market value as
Particulars Note | AsatJuly 01, Puthased Sold /Matured As at June 30, | as at June 30, | at June 30, Unrealised g'am a percentage of a percentage of
2016 during the |~ during the 2017 2017 g | orealuaton | T et | ol
period period investments
------------------ (Number of Certificates) (Rupees) (%)
Maturity upto 3 months 531 10,000 13,500,000 13,510,000 - - - - - -
Maturity upto 6 months 8,780,000 8,280,000 500,000 49,732,749 49,730,293 (2,456) 6.52% 14.35%
Maturity upto 12 months - 2,000,000 2,000,000 - - - - 0.00% 0.00%
Total as at June 30, 2017 10,000 24,280,000 23,790,000 500,000 49,732,749 49,730,293 (2,456)
Total as at June 30, 2016 4,000,000 31,017,000 35,007,000 10,000 994,304 994,581 277

These represent market treasury bills having face value of Rs.50 million (2016: Rs.1 million) and carrying purchase yield of 5.98% (2016: 6.20%)
per annum. These market treasury bills will mature on August 03, 2017 (2016: August 04, 2016).

Pakistan Investment Bonds - 'at fair value through profit or loss' - held-for-trading

Units Balance as at June 30,2017
5 : . [Market value as| Market value as
Particulars Note As at July 01, Pur'chases Sold/ N fatured As at June 30, Carrying value Market value as Unrealised gfun a percentage of | a percentage of
during the during the as at June 30, on revaluation \
2016 ) ) 2017 at June 30, 2017 net assets  |total investments
period period 2017
-------------- - (Number of Certificates) (Rupees) (%)
Pakistan Investment Bonds - 10 years 150,000,000 150,000,000
Total as at June 30, 2017 150,000,000 150,000,000
Total as at June 30, 2016 3,150,000 6,300,000 9,950,000
Letters of placement - loans and receivables
Face value .
Carrying value Face value as | Face value as
. Rate of return Purchased . . .
Name of investee company er annum As at July 01, during the Matured during| As at June 30, [ asatJune30, |  Maturity Rating percentage of | percentage of
P 2016 u g the period 2017 2017 net assets  [total investments
period
(RUPEES) mmmsmmmrmmemmemmnneeee e (%) weereemeeemees
Pak Oman Investment Company Limited 6.50% 100,000,000 100,000,000
Total as at June 30, 2017 100,000,000 100,000,000
Total as at June 30, 2016 40,000,000 40,000,000
Term Deposit Receipts - loans and receivables
Face value Carrying value Face value as | Face value as
. Rate of return ; . .
Name of the investee company or annum AsatJuly01, |  Purchased Matured | Asat June30, | asatJune30, | Maturity Rating percentage of | percentage of
P 2016 during the year | during the year 2017 2017 net assets | total investments
(Rupees)
Habib Bank Limited 6.70% 80,000,000 80,000,000
JS Bank Limited 7.05% 75,000,000 75,000,000
JS Bank Limited 115% 100,000,000 100,000,000
JS Bank Limited 6.75% 90,000,000 90,000,000
Total as at June 30, 2017 345,000,000 345,000,000
Total as at June 30, 2016 225,000,000 225,000,000
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Note 2017 2016

(Rupees)
SECURITY DEPOSITS
National Clearing Company of Pakistan Limited (NCCPL) 2,750,000 2,750,000
Central Depository Company of Pakistan Limited (CDC) 100,000 100,000
2,850,000 2,850,000
PREPAYMENTS AND OTHER RECEIVABLES
NCCPL - margin trading system fee 181,020 179,730
Security margin with NCCPL 1,819,324 1,819,324
Mark-up / return receivable on:
- Bank balances 148,386 1,586,660
- Term finance certificates 7,294,138 5,807,517
- Margin trading system 471,732 383,851
Advance tax 266,365 266,365
Other Receivable 14,000 -
10,194,965 10,043,447
PAYABLE TO THE MANAGEMENT COMPANY
Management remuneration payable 8.1 900,493 1,502,308
Sindh sales tax payable on management remuneration 8.2 1,469,356 1,562,614
Federal excise duty on management remuneration 83 9,778,882 9,778,882
Sales load payable 48,584 48,584
Payable against allocated expenses 8.4 441,880 789,265
12,639,195 13,681,653

The Management Company has charged remuneration at a rate of 1.25% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management fee has been charged at 13% (2016: 14%)

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 9.779 million (2016: Rs 9.779 million) is being retained in the financial statements of the Fund as the matter is pending before
the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Re 1.44 per unit (2016: Re 1.69 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses
chargeable to the Fund for the year.
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Note 2017 2016

------------ (Rupees) ----------—-
PAYABLE TO THE TRUSTEE
Trustee remuneration payable 9.1 128,797 178,030
Sindh Sales Tax payable on trustee remuneration 9.2 31,583 39,632
160,380 217,662

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily NAV of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Average net asset value Tariff per annum

Up to Rs.1 billion 0.17% p.a. of net assets

Rs.1 billion to Rs.5 billion Rs.1.7 million plus 0.085% p.a. of net assets exceeding Rs.1 billion
Over Rs.5 billion Rs.5.1 million plus 0.07% p.a. of net assets exceeding Rs.5 billion

During the year, Sindh Sales Tax on management fee has been charged at 13% (2016: 14%)
ANNUAL FEE PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.075% (2016: 0.075%) of the average annual net assets of the Fund.

Note 2017 2016
(Rupees)

ACCRUED AND OTHER LIABILITIES
Brokerage and settlement charges 50,618 116,418
Auditors' remuneration 395,216 410,081
Annual rating fee 161,240 559,708
Clearing charges 41,889 130,876
Sales load payable 73,389 857,814
Printing charges 77,287 52,758
Provision against Workers Welfare Fund 11.1 - 4,620,944
Provision against Sindh Workers Welfare Fund 11.1 1,282,759 -
Capital gains tax payable 4,334,050 8,362,480
Withholding tax payable 2,530,499 1,977,774

8,946,947 17,088,853

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWEF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers” Welfare Fund Act, 2014
(SWWEF Act) had been passed by the government of Sindh as a result of which every industrial establishment located in the Province of Sindh, the
total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
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13.

14.

15.

of the SWWEF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWE.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWEF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015) on January 12, 2017.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision is being made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs/ mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.

Had the said provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017
would have been higher by Re 0.19 (2016: Nil) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017 and June 30, 2016.

2017 2016
PROFIT / MARK UP INCOME
------------ (Rupees) ----------—-
Profit / mark up income on:
Investments classified as 'At fair value through
profit or loss' - held-for-trading
- Term finance certificates 25,879,279 20,793,056
- Market treasury bills 10,309,974 26,676,167
- Pakistan investment bonds 1,254,770 44,870,994
37,444,023 92,340,217
Loans and receivable
- Certificates of investment 1,027,808 -
- Letters of placement - 7,123
- Term deposit receipts 4,980,037 1,767,774
- Bank balances 29,818,412 14,138,326
- Margin trading system 10,132,522 9,999,794
- Others 16,363 6,181
83,419,165 118,259,415
AUDITORS' REMUNERATION
Audit fee 306,130 306,130
Review and other certifications 173,030 173,030
479,160 479,160
Sindh sales tax 28,750 23,958
Out of pocket expenses 59,895 54,904
567,805 558,022

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been in these financial
statements.
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TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 2.09% which includes 0.36% representing Government levy, Workers' Welfare
Fund and SECP fee.

2017 2016
CASH AND CASH EQUIVALENTS e (Rupees) ------------
Bank balances 398,739,491 212,430,636
Market treasury bills maturing within 3 months - 994,581
398,739,491 213,425,217

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Arbitrium AG, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah GHP
Investment Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah GHP Investment Management Limited
and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected persons.
Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.
The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal

course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Unit Holders' Fund

Note June 30,2017
Net asset
Asat  Tssuedforcash Redeemed / Issued forcash Redeemed /
.. Dividend ) Asat June Asat .. Dividend ) value as
July 01, /conversionin/ conversion out / [conversionin/ conversion out /
. reinvestment 30,2007 July 01,2016 . Treinvestment at June
2016 transfer in transfer out ‘ transfer in transfer out
30,2017
Units (Rupees)
Associated companies / undertakings
Alfalah GHP Prosperity Planning Fund * 1811 704493 2921416 88,809 1416831 2297887 78000000 332000000 9947702 163,000,000 257,298,773
Alfalah GHP Investment Management Limited 1811 1,052,356 059,341 05,357 1441936 335,118 116514541 75000000 7320785 161,830,196 37,523,799
Key Management Personal Employees
Head of Marketing 1811 13653 4182 2 17333 n 1,511,630 464.9m 2268 1,935,227 58449
Chief Operating Officer and Company Secretary 454 . 454 - 50,260 - - 51,794
Other Related Parties
Fauji Fertiizer Bin Qasim Limited * 18.11 - 2669945 - 1330153 1,338,792 - 299,993,382 - 155,088,863 149,907,084
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18.2

June 30, 2016

Asat  Issued for cash Redeemed / Issued forcash Redeemed / Netasset
L. ) Asat June .. Dividend ) value as
July 01,/ conversion in/ conversion out / [ conversion in/ conversion out /
X . reinvestment 30,2016 July 01, 2015 . reinvestment at June
2015 transfer in transfer out ‘ transfer in transfer out
30,2016
Units (Rupees)
Associated companies / undertakings
Alfalah GHP Prosperity Planning Fund* - 2,300,087 1,595,504 704493 254275,862 181457430 78,000,000
Alfalah GHP Investment Management Limited* 064,968 369,069 4,74 W45 1052356 0051918 40522047 4736172 1,198,643 116,514,541
Key Management Personal Employees
Head of Marketing - 17,982 600 499 13653 2,038,826 66481 549766 1,511,630
Chief Operating Officer - ) 20 10 454 50,653 2208 769 50,266
Chief Executive Officer - 13,404 13,404 1,519,577 1519577
Unit holder holding Habib Metropolitan Bank Limited 10% or more units
The Nishat Mills Limited - Employees Provident Fund Trust 1,384,610 408 1,796,838 145,863,540 45,080,775 191,789,862
Babar Ali Foundation 1,709,694 - 52,849 461418 1301125 180,109937 5835113 47836,539 144,057,698
Pak China Investment Company Limited 949,562 903,197 949562 903,197 100,032,855 101,305,113 108,237,771 100,000,000
* This unit holder also holds more than 10% of the units in the Fund as at June 30,2017
This reflects the position of related party / connected persons status s at June 30, 2017,
Other transactions 2017 2016
------------ (Rupees) ------------
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 15,712,931 19,145,430
Sindh sales tax on remuneration of the Management Company 2,042,679 3,109,281
Federal excise duty on remuneration of the Management Company - 3,063,270
Sales Load 104,436 -
Allocated expenses 1,256,977 907,887
Alfalah GHP Money Market Fund - (Common Management)
Treasury bills - purchased - 39,890,790
Alfalah GHP Income Multiplier Fund - (Common Management)
Treasury bills - Purchased - 19,824,000
Treasury bills - Sold - 59,695,320
Term Finance Certificate - Sold 40,537,500 -
Sukuks - Purchased 50,000,000 -
Alfalah GHP Sovereign Fund - (Common Management)
Treasury bills - Purchased 49,871,250 99,781,800
Treasury bills - Sold 245,565,000 192,106,375
Pakistan Investment Bonds - Purchased - 28,645,425
Term Finance Certificate - Purchased 85,282,000 -
Term Finance Certificate - Sold 24,993,504 -
Alfalah GHP Cash Fund - (Common Management)
Treasury bills - Purchased 49,654,300 4,994,025
Treasury bills - Sold - 99,148,480
Alfalah GHP Islamic Income Fund - (Common Management)
Sukuks - Sold 166,386,970 -
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2017 2016

-----—------ (Rupees) ----—---—--
Bank Alfalah Limited
Profit on bank deposits 2,210,451 3,642,496
Bank charges 36,026 32,351
Sales Load 13,577 -
Pakistan Investment Bonds - Purchased - 166,179,000
Pakistan Investment Bonds - Sold - 52,255,900
Treasury bills - Purchased - 1,076,784,200
Treasury bills - Sold - 298,352,400
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 1,901,760 2,143,542
Sindh sales tax on remuneration of the Trustee 247,293 314,444
CDS charges 279,000 165,828
18.3 Other balances
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable 900,493 1,502,308
Sindh sales tax payable on management remuneration 1,469,356 1,562,614
Federal excise duty on management remuneration 9,778,882 9,778,882
Sales load payable 48,584 48,584
Payable against allocated expenses 441,880 789,265
Bank Alfalah Limited
Bank balance 92,355,074 202,161,141
Profit receivable 8,999 418,878
Other related parties 2017 2016
------------ (Rupees) ------------
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 128,797 178,030
Sindh Sales Tax payable on trustee remuneration 31,583 39,632
Security deposit 100,000 100,000

19 FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.

June 30, 2017
Financial assets
Particulars Loans and 'at fair value Available for
. Total
receivables through profit sale
or loss'
(Rupees)

Financial assets
Bank balances 398,739,491 - - 398,739,491
Investments - 346,507,929 - 346,507,929
Security deposits 2,850,000 - - 2,850,000
Other receivables 9,747,580 - - 9,747,580
Receivable against Margin Trading System (MTS) 27,206,053 - - 27,206,053

438,543,124 346,507,929 - 785,051,053
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June 30, 2017

Liabilities 'at Financial
Particulars fair value liabilities
Total
through profit measured at
or loss' amortised cost
Financial liabilities (Rupces)
Payable to the Management Company - 1,390,957 1,390,957
Payable to the Trustee - 128,797 128,797
Accrued and other liabilities - 2,082,398 2,082,398
- 3,602,152 3,602,152
June 30, 2016
Financial assets
Particulars Loans and 'at fair value Available for
. Total
receivables through profit sale
or loss'
(Rupees)
Financial assets
Bank balances 212,430,636 - - 212,430,636
Investments - 372,698,039 - 372,698,039
Security deposits 2,850,000 - - 2,850,000
Other receivables 9,597,352 - - 9,597,352
Receivable against Margin Trading System (MTS) 72,926,401 - - 72,926,401
297,804,389 372,698,039 - 670,502,428
June 30, 2016
Liabilities 'at Financial
Particulars fair value liabilities
Total
through profit | measured at
or loss' amortised cost
(Rupees)
Financial liabilities
Payable to the Management Company - 2,340,157 2,340,157
Payable to the Trustee - 178,030 178,030
Accrued and other liabilities - 6,748,599 6,748,599
- 9,266,786 9,266,786

20 FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

20.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

20.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.
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20.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest
rates. The interest rate profile of the Fund's interest bearing financial instruments is as follows:

2017 2016
------—--—--Rupees-------------
Variable rate instrument (financial assets)
Bank balances 398,739,491 212,430,636
Sukuks 91,332,741 208,349,163
Term Finance Certificates 205,444,895 163,354,295
695,517,127 584,134,094
Fixed rate instruments (financial assets)
Government securities 49,730,293 994,581
49,730,293 994,581

a)  Sensitivity analysis for variable rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 3.602 million (2016: Rs 2.248 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

b)  Sensitivity analysis for fixed rate instruments
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.316 million (2016: Rs 0.009 million) and consequently statement of movement in unit

holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date
and for off-balance sheet financial instruments is based on settlement date.

As at June 30, 2017
Exposed to yield / interest risk
Not exposed
. L, . More than .
Particulars Effective yield / interest Upto three | three months| More than | . to yield / Total
rate interest rate
months  |and up to one| one year .
risk
year
% (Rupees)

On-balance sheet financial instruments
Financial assets
Bank balances 4% t0 6.6% 398,739,491 - - - 398,739,491

At fair value through profit or loss'

- held-for-trading
- Market treasury bills 5.98% 49,730,293 - - - 49,730,293
- Sukuk certificates 3 months KIBOR +1.5% to - - 91,332,741 - 91,332,741
6 months KIBOR + 1.75%
- Term finance certificates 3 months KIBOR +2.65% to - - 205,444,895 - 205,444,895
6 months KIBOR + 2.50%
49,730,293 - 296,777,636 - 346,507,929

Security deposits - - - 2,850,000 2,850,000
Other receivables - - - 9,747,580 9,747,580
Receivable against Margin Trading System (MTS) - - - 27,206,053 27,206,053
Sub total 448,469,784 - 296,777,636 36,953,633 785,051,053
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As at June 30, 2017

Exposed to yield / interest risk

More than Not exposed
Particul Effective yield / interest to yield /
arfiewtars eetive yleid finteres Upto three |three months| More than |, o yle Total
rate interest rate
months and up to one| one year .
risk
year
% (Rupees)
Financial liabilities
Payable to the Management Company - - - 1,390,957 1,390,957
Payable to the Trustee - - - 128,797 128,797
Accrued and other liabilities - - - 2,082,398 2,082,398
Sub total - - - 3,602,152 3,602,152
On-balance sheet gap 448,469,784 - 296,777,636 33,351,481 781,448,901
Total interest rate sensitivity gap 448,469,784 - 296,777,636 33,351,481 781,448,901
Cumulative interest rate sensitivity gap 448,469,784 448,469,784 745,247,420
As at June 30, 2016
Exposed to yield / interest risk
More than Not exposed
Particul Effective yield / interest to yield /
artiewtars ective yleld nferes Upto three |three months | More than | . o yle Total
rate interest rate
months and up to one| one year .
risk
year
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 5.5% 10 6.7% 212,430,636 - - - 212,430,636
At fair value through profit or loss'
- held-for-trading
- Market treasury bills 6.20% 994,581 - - - 994,581
- Sukuk certificates 3 months KIBOR +1.5% to - 83,000,000 | 125,349,163 - 208,349,163
6 months KIBOR + 1.75%
- Term finance certificates 3 months KIBOR +2.65% to - - 163,354,295 - 163,354,295
6 months KIBOR + 2.50%
994,581 83,000,000 288,703,458 - 372,698,039
Security deposits - - - 2,850,000 2,350,000
Other receivables - - - 9,597,352 9,597,352
Receivable against Margin Trading System (MTS) - - - 72,926,401 72,926,401
Sub total 213,425,217 83,000,000 288,703,458 82,523,753 670,502,428
Financial liabilities
Payable to the Management Company - - - 2,340,157 2,340,157
Payable to the Trustee - - - 178,030 178,030
Accrued and other liabilities - - - 6,748,599 6,748,599
Sub total - - - 9,266,786 9,266,786
On-balance sheet gap 213,425,217 83,000,000 288,703,458 73,256,967 661,235,642
Total interest rate sensitivity gap 213,425,217 83,000,000 288,703,458 73,256,967 661,235,642
Cumulative interest rate sensitivity gap 213,425217 296,425,217 585,128,675
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20.1.3Price risk

20.2

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

As at the reporting date, the Fund is not exposed to price risk.

Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
receivable and deposit and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

20.2.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
Bank balances 398,739,491 398,739,491 212,430,636 212,430,636
Investments 346,507,929 296,777,636 372,698,039 372,698,039
Security deposits 2,850,000 2,850,000 2,850,000 2,850,000
Other receivables 9,747,580 9,747,580 10,043,447 9,597,352
Receivable against Margin Trading System (MTS) 27,206,053 27,206,053 72,926,401 72,926,401
785,051,053 735,320,760 670,948,523 670,502,428

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in Government
Securities of Rs 49.73 million (2016: Rs 0.994 million) are not exposed to credit risk.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016

20.2.2 Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings:

2017 2016
Rating Rupees % Rupees %
AAA 207,078 0.05% 207,079 0.10%
AA+ 246,509,915 61.83% 212,213,557 99.90%
AA- 152,012,499 38.12% - 0.00%
A+ 10,000 0.00% 10,000 0.00%
398,739,491 100.00% 212,430,636 100.00%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

20.2.3 Concentration of credit risk

20.3

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instruments is mainly held with various banks
and securities issued by the State Bank of Pakistan on behalf of the Government.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.
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The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

Within 1to3 3to 12 1to5
2017 1 month months months years Total
Rupees
Financial assets
Bank balances 398,739,491 - - - 398,739,491
Investments - - 64,013,168 282,494,761 346,507,929
Security deposits 2,850,000 - - - 2,850,000
Other receivables 7,928,256 - - 1,819,324 9,747,580
Receivable against Margin Trading System (MTS) - 27,206,053 - - 27,206,053
409,517,747 27,206,053 64,013,168 284,314,085 785,051,053
Financial liabilities
Payable to the Management Company 1,390,957 - - - 1,390,957
Payable to the Trustee 128,797 - - - 128,797
Accrued and other liabilities 2,082,398 - - - 2,082,398
3,602,152 - - - 3,602,152
Net assets 405,915,595 27,206,053 64,013,168 284,314,085 781,448,901
Within 1to3 3to 12 1to5
2016 1 month months months years Total
Rupees
Financial assets
Bank balances 212,430,636 - - - 212,430,636
Investments - - 994,581 371,703,458 372,698,039
Security deposits 2,850,000 - - - 2,850,000
Other receivables 7,778,028 - - 1,819,324 9,597,352
Receivable against Margin Trading System (MTS) - 72,926,401 - - 72,926,401
223,058,664 72,926,401 994,581 373,522,782 670,502,428
Financial liabilities
Payable to the Management Company 2,340,157 - - - 2,340,157
Payable to the Trustee 178,030 - - - 178,030
Accrued and other liabilities 6,748,599 - - - 6,748,599
9,266,786 - - - 9,266,786
Net assets 213,791,878 72,926,401 994,581 373,522,782 661,235,642

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2 to these financial statements.
Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

161



20.5

- Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

As at June 30, 2017

Level 1 Level 2 Level 3 Total
Rupees
Financial assets 'at fair value through profit or loss' - net
Market treasury bills - 49,730,293 - 49,730,293
Sukuks - 91,332,741 - 91,332,741
Term Finance Certificates 11,276,050 194,168,845 - 205,444,895

As at June 30, 2016

Level 1 Level 2 Level 3 Total
Rupees
Financial assets 'at fair value through profit or loss' - net
Market treasury bills - 994,581 - 994,581
Sukuks - 125,349,163 - 125,349,163
Term Finance Certificates 34,074,329 129,279,966 - 163,354,295

During the year ended June 30, 2017, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of
level 3 fair value measurements.

Unit holder's fund management

The Fund’s objective when managing unit holders’ funds is to safeguard the Fund's ability to continue as a going concern so that it can continue to
provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund.

The Fund manages its investment portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes
in market conditions. The capital structure depends on the issuance and redemption of units.

The Fund is an open-end collective investment scheme. The capital of the open end schemes is represented by the net assets attributable to unit
holders.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain whether realised or unrealised as reduced by such expenses as are chargeable to the Fund.

Capital risk in case of open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on a daily basis
as the Fund is subject to daily issuance and redemption of Units at the discretion of unit holders and occurrence of unexpected losses in investment
portfolio which may cause adverse effects on the Fund’s continuation as going concern.

The objective of Management Company when managing capital of the Fund is to maintain the Fund’s ability to continue as a going concern in order
to provide returns to unit holders on their investments.

In order to maintain or adjust the capital structure, the Fund’s policy is to perform the following:

- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeem and issue unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as allowed
under rules and regulations; and

- Monitor portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the company critically monitor capital of the Fund on the basis
of the value of net assets attributable to the unit holders and track the movement of ‘Assets under Management’ as well returns earned on the net
assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund yield and
movement of NAV and total fund size at the end of each quarter.
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In accordance with the NBFC Regulations, the Fund is required to maintain minimum net assets of one hundred million rupees at all times during
the life of the scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company on August 23, 2017.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure I

@

(i)

SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount o
% of total
Category unit holders units held Rupees o ot fota
Individuals 70 1,081,396 121,085,649 16%
Associated Co./ Directors 2 335,117 37,523,639 5%
Banks/Dfis 1 12,246 1,371,241 0%
Insurance Co. 3 450,887 50,486,640 7%
Retirement & Other Funds 8 454,761 50,920,497 7%
Others 9 4,478,101 501,421,476 66%
93 6,812,508 762,809,142 100%
As at 30 June 2016
Number of Number of Amount o
% of total
Category unit holders units held Rupees o ot tota
Individuals 54 947,338 104,887,169 16%
Associated Co./ Directors 4 1,756,849 194,514,500 30%
Banks/Dfis 3 914,970 101,303,495 16%
Retirement & Other Funds 220,199 24,379,920 4%
Others 5 1,930,632 213,755,306 33%
73 5,769,988 638,840,391 100%

TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

Invest Capital Markets Limited
Next Capital Limited

BMA Capital Management Limited
BIPL Securities Limited

Arif Habib Limited

JS Global Capital Limited

Vector Capital (Pvt) Limited

Invest & Finance Securities Limited
Invest One Markets Limited

C & M Management (Pvt) Limited

INVEST CAPITAL & SECURITIES PVT LIMITED
JS GLOBAL CAPITAL LIMITED

SUMMIT CAPITAL PVT LIMITED

INVEST ONE MARKETS LIMITED

ELIXIER SECURITIES PAKISTAN LIMITED
INVEST & FINANCE SECURITIES LIMITED
BMA CAPITAL MANAGEMENT LIMITED

ICON SECURITIES PVT LIMITED

VECTOR CAPITAL PVT LIMTED

KASB SECURITIES LIMITED

30 June
2017
%

21
19
15
14
12

N WA Q

2

30 June
2016
%

27
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(iiiy PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman - CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.
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Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level II candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73rd, 74th, 75th, 76th, 77th and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14 Feb 2017 and
26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
HANSPETER BEIER 6 4 2 2
SYED ALI SULTAN 6 6 - -
AMIN DAWOOD SALEH 6 5 1 1
MS. MAHEEN RAHMAN 6 6 - -
MR. ABID NAQVI 6 5 1 1
MR. MICHAEL BUCHEN 1 - 1 1
MR. Tufail Jawed Ahmad 6 5 1 1
MR. Adeel Bajwa 2 1 1 1
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Annexure A
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (1), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGHPIF

30 June 30 June 30 June 30 June 30 June
2017 2016 2015 2014 2013
(Rupees in '000)

Net Assets 762,809 638,840 1,111,393 1,955,694 1,777,128
NAV per unit 111.9719 110.7178 105.3463 100.4208 103.5680
Selling price per unit 113.2372 112.1819 106.7516 101.7721 104.6037
Redemption price per unit 111.9719 110.7178 105.3463 100.4208 103.5680
Highest selling price per unit 117.8329 114.9197 114.8402 103.9640 104.5407
Highest redemption price per unit 116.5163 113.4198 113.3284 102.9347 103.5056
Lowest selling price per unit 111.5416 106.7380 101.8170 101.2098 101.5128
Lowest redemption price per unit 110.2953 105.3449 100.4651 100.2077 100.5077
Total interim distribution per unit 4.5031 2.6173 7.3777 7.7994 6.6691
Interim distribution date 22-Jun-17 29-Jun-16 23-Jun-15 28-Sep-13 26-Sep-12
N/A N/A N/A 28-Dec-13 31-Dec-12
N/A N/A N/A 5-Apr-14 27-Mar-13
N/A N/A N/A 30-Jun-14 Nil
Final distribution per unit Nil Nil Nil Nil 3.137
Final distribution date N/A N/A N/A N/A 4-Jul-13
Annualized returns % 5.20% 7.56% 12.26% 8.04% 9.95%
Income distribution % 4.07% 2.48% 7.35% 7.53% 10.63%
Weighted avg. portfolio duration (Days) 341 Days 720 Days 837 Days 511 Days 445 Days

Return since inception is 9.27%

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as well as up.
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Alfalah GHP Income Multiplier Fund
Annual Fund Manager's Report

Type of Fund: Open-end Scheme
Category of Fund: Aggressivelncome Scheme

Investment Objective

The investment objective of Alfalah GHP Income Multiplier Fund (AGIMF) is to generate stable and consistent returns while seeking capital preservation
through a diversified portfolio of high quality debt securities and liquid money market instruments and placements.

Accomplishment of Objective

The Fund has achieved its objective of generating regular income by investing in low-medium duration fixed income instruments within the guidelines
provided under NBFC rules.

Market Review

The central bank maintained the discount rate throughout the fiscal year; the money market remained relatively stable since no major shock was witnessed
in inflation. During the period market participants maintained their interest in shorter tenure as opposed to medium to long term. The central bank also
kept borrowing requirements at relatively stable level thus maintaining the cutoffs mostly during the period. Going forward, with a slightly higher CPI
and the absence of low base effect, an increase in discount rate by 25bps by the central bank cannot be ruled out by the end of 2017.

Fund performance review and strategies employed

For the year ended June 30 2017, the fund posted a return of 5.90% against the benchmark of 6.40%. During the period, the fund maintained its exposure
in corporate securities and in higher yielding bank deposits with the latter providing stability to the fund.

Alfalah GHP Income Multiplier Fund
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Asset Allocation, June 2017

T-Bills MTS Others
3% 3% 2%

Cash
54%

Credit Quality (as % of Total Assets)

Govt. Guar. 3.4% A 5.8%
AAA 15.0% A- 0.00%
AA+ 19.9% BBB+ 0.00%
AA 4.5% BBB 0.00%
AA- 41.1% Below IG 0.00%
A+ 5.6% NR/UR/MTS 4.8%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment
Scheme.
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP INCOME MULTIPLIER FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of
Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman-— Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors | \\ " 211 Jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DF1 or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof. A casual vacancy
occurred on the Board on September 22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer

174



REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Income Multiplier Fund (the
Fund) for the year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock
Exchange Limited where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Income Multiplier Fund (here in after referred to as the 'Fund'), which comprise
the statement of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income, distribution statement,
cash flow statement andstatement of movement in unit holders' funds for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP INCOME MULTIPLIER FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2017

Assets

Bank balances

Investments

Security deposits

Mark-up and other receivables

Receivable against Margin Trading System (MTS)
Total assets

Liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Total liabilities

Net assets attributable to unit holders

Unit holders’ funds (as per the statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

2017 2016

Note - (Rupees) -----------
4 969,364,779 313,177,444
5 731,306,311 1,164,572,860
6 2,850,000 2,850,000
7 19,514,371 28,600,361
53,078,557 42,029,438
1,776,114,018 1,551,230,103
8 17,718,000 18,666,644
9 167,029 514,451
10 1,707,149 1,974,427
11 16,800,414 25,414,643
36,392,592 46,570,165
1,739,721,426 1,504,659,938
1,739,721,426 1,504,659,938

12

------- (Number of units) -------

The annexed notes 1 to 24 and annexure form an integral part of these financial statements.

32,670,808 28,385,137
----------- (Rupees) -----------
53.2500 53.0087
For Alfalah GHP Investment Management Limited
(Management Company)
Director

Chief Executive Officer
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ALFALAH GHP INCOME MULTIPLIER FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Income
Profit / mark-up income

'At fair value through profit or loss' - held-for-trading
- Gain on sale of investments - net
- Unrealised gain / (loss) on revaluation of investments - net

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Brokerage expense

Bank and settlement charges

Fees and subscriptions

Auditor's remuneration

Provision against Sindh Workers' Welfare Fund

Printing charges

Allocated expenses

Total expenses

Net income for the year before element of loss and capital losses

included in prices of units issued less those in units redeemed - net

Element of loss and capital losses included in prices of units issued
less those in units redeemed - net

Net income for the year before taxation
Taxation

Net income for the year after taxation

Note

8.1
8.2
8.3
9.1
9.2
10

11.1

8.4

The annexed notes 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
----------- (Rupees) --------——-

156,447,518 226,233,168
620,417 85,127,910
6,814,003 (56,293,879)

11,471,327 -
175,353,265 255,067,199
28,452,705 32,907,518
3,698,847 5,346,504
- 5,267,481
2,782,529 3,087,715
361,728 432,282
1,707,174 1,974,452
370,574 381,876
3,122,701 525,360
910,808 562,876
644,225 658,800

2,904,102 -
150,015 109,407
2,276,114 1,560,488
47,381,522 52,814,759
127,971,743 202,252,440
(75,702,991) (109,234,659)
52,268,752 93,017,781
52,268,752 93,017,781

Director
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ALFALAH GHP INCOME MULTIPLIER FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

Net income for the year after taxation
Other comprehensive income

Reversal of unrealised diminution in the value of investments
classified as 'available-for-sale'

Total comprehensive income for the year

The annexed notes 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

2017 2016
----------- (Rupees) -----------
52,268,752 93,017,781
- 5,142,645
52,268,752 98,160,426
Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Note 2017 2016
----------- (Rupees) -----------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 52,268,752 93,017,781
Adjustments for:
Unrealised (gain) / loss on revaluation of investments classified as
'at fair value through profit or loss' - held-for-trading - net (6,814,003) 56,293,879
Reversal of provision against Workers' Welfare Fund (11,471,327) -
Provision against Sindh Workers' Welfare Fund 2,904,102 -
Element of loss and capital losses included in prices of units
issued less those in units redeemed - net 75,702,991 109,234,659
112,590,515 258,546,319
Decrease / (Increase) in assets
Investments - net 299,368,148 987,968,305
Security deposits - (250,000)
Mark-up and other receivables 9,085,990 65,454,608
Receivable against Margin Trading System (MTS) (11,049,119) (42,029,438)
297,405,019 1,011,143,475
(Decrease) / Increase in liabilities
Payable to the Management Company (948,644) 7,120,221
Payable to the Trustee (347,422) 323,780
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) (267,278) 208,163
Accrued and other liabilities (47,004) (14,656,830)
(1,610,348) (7,004,666)
Net cash generated from operating activities 408,385,186 1,262,685,128
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 4,299,027,999 3,323,156,149
Amount paid against redemption of units (4,147,553,103) (4,213,038,805)
Dividend paid (44,385,151) (39,382,548)
Net cash flows generated from / (used in) financing activities 107,089,745 (929,265,204)
Net increase in cash and cash equivalents during the year 515,474,931 333,419,924
Cash and cash equivalents at beginning of the year 513,566,208 180,146,284
Cash and cash equivalents at end of the year 17 1,029,041,139 513,566,208

The annexed notes 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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ALFALAH GHP INCOME MULTIPLIER FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Undistributed income brought forward comprises of:
Realised gain / (loss)

Unrealised (loss) / gain

Total undistributed income brought forward

Element of income / (loss) and capital gains / (losses) included
in prices of units sold less those in units redeemed - net

Net income for the year after taxation

Interim distribution of cash dividend @ Rs 2.8811 (2016: Re
1.8737) per unit, approved on June 22, 2017

Undistributed income carried forward

Undistributed income brought forward comprises of:
Realised gain

Unrealised gain / (loss)

Total undistributed income carried forward

The annexed notes 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

2017 2016
(Rupees)
166,280,746 (12,037,394)
(56,293,879) 85,133,557
109,986,867 73,096,163
16,606,139 (13,728,090)
52,268,752 93,017,781

(44,385,151)

(42,398,987)

134,476,607 109,986,867

127,662,604 166,280,746
6,814,003 (56,293,879)

134,476,607 109,986,867
Director
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ALFALAH GHP INCOME MULTIPLIER FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

Net assets at the beginning of the year

Issuance of 79,560,848 units (2016: 63,704,490 units)
Redemption of 75,275,177 units (2016: 69,015,449 units)

Element of loss / (income) and capital losses / (gains) included in
prices of units issued less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Element of income / (loss) and capital gains / (losses) included in
prices of units sold less those in units redeemed - transferred to
distribution statement - net

Gain on sale of investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Unrealised gain / (loss) on revaluation of investments classified as
‘at fair value through profit or loss' - held-for-trading - net

Reversal of unrealised diminution in the value of investments
classified as 'available-for-sale'

Other income (net of expenses)

Total comprehensive income for the year

Interim distribution of cash dividend @ Rs 2.8811 (2016: Re
1.8737) per unit, approved on June 22, 2017

Total comprehensive income less distributions for the year

Net assets at the end of the year

Net assets value per unit as at beginning of the year

Net assets value per unit as at end of the year

The annexed notes 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

1,504,659,938

1,706,002,163

4,299,027,999 3,323,156,149
(4,147,553,103) (3,689,494,472)
151,474,896 (366,338,323)
75,702,991 109,234,659
(16,606,139) 13,728,090
59,096,852 122,962,749
16,606,139 (13,728,090)
620,417 85,127,910
6,814,003 (56,293,879)
. 5,142,645
44,834,332 64,183,750
52,268,752 98,160,426
(44,385,151) (42,398,987)

7,883,601

55,761,439

1,739,721,426

1,504,659,938

53.0087 50.6291
53.2500 53.0087
Director
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ALFALAH GHP INCOME MULTIPLIER FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

2.3

2.3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Income Multiplier Fund (the Fund) is an open-end collective investment scheme established through a Trust Deed under the Trust \
Act, 1882, executed between Alfalah GHP Investment Management Limited, (the Management Company) and Central Depository Company of
Pakistan Limited, (the Trustee). The Trust Deed was executed on March 08, 2007 and was approved by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules, 2003 (NBFC Rules), on February 14, 2007. The SECP
has approved second Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. SCD/NBFC-II/AGIMF/573/2010 dated October
13, 2010 to modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Income Multiplier Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'Aggressive fixed income scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan
Stock Exchange Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and redeemable
by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination of current income and long-term capital
appreciation, consistent with reasonable investment risk in debt and money market securities. The Fund invests in debt instrument, money market
securities and interest bearing accounts. The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable outlook) to the Management Company
on May 16, 2017 and A+(f) Stability rating to the Fund in its rating report dated December 09, 2016

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Standards, Interpretations or Amendments Effective date (accounting period beginning on or after)
- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019
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2.3.3 The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable

24

25

2.6

3.1

3.2

3.2.

—

on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders’ Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,
or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follows:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 15)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 8.3 and 11.1 respectively)

Accounting convention

These financial statements have been prepared under the historical cost convention, except for certain investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.

Financial assets

Classification

The Fund classifies its financial assets into the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.

Investments are categorised as follows:

a) Financial assets at fair value through profit or loss

Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as financial
assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon initial recognition,
are designated under this category.

b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

¢) Available-for-sale

Auvailable for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as (a) financial

assets at fair value through profit or loss or (b) loans and receivables. These are intended to be held for an indefinite period of time which may be
sold in response to the needs for liquidity or change in price.

184



3.2.2

3.23

3.24

3.25

3.2.6

3.2.7
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Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a) Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured at fair
value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised in the
Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until derecognised
or impaired, when the accumulated fair value adjustments recognised in other comprehensive income are included in the Income Statement.

Basis of valuation

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKRYV rate sheet on
the MUFAP website.

- Other debt securities are valued on the basis of rates determined by the Mutual Funds Association of Pakistan (MUFAP) in accordance with
the methodology prescribed by SECP for valuation of debt securities vide its circular no. 33 of 2012 dated October 24, 2012 (which is
essentially the same as contained in circular no. 1 of 2009 previously used). In the determination of the rates, MUFAP takes into account
the holding pattern of these securities and categorises them as traded, thinly traded and non-traded securities. The circular also specifies the
valuation process to be followed for each category as well as the criteria for the provisioning of non-performing debt securities.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective yield method.
Gains or losses are recognised in the income statement when the financial assets carried at amortised cost are derecognised or impaired.

Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

A provision for impairment is established when there is an objective evidence that the Fund will not be able to collect all amounts due according
to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated and approved by the Board of
Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission of Pakistan. Impairment
losses are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
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3.5

3.6

3.7

3.8

3.9

3.10

3.1

3.12

3.13

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gain or loss on sale of investments is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement
in the period in which it arises.

- Profit / mark-up on bank balances, term deposit receipts, debt and government securities is recognised on an accrual basis using the effective
interest method.

Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis. Allocated expenses (note 8.4)
are recognised upto a maximum of 0.1% of the average annual net assets of the Fund or actual, whichever is less.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.
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Margin Trading System

Transactions of purchase under Margin Trading System (MTS) of marketable securities are entered into contracted rates for specified periods of
time. Securities purchased under MTS are not recognised in the Statement of Assets and Liabilities. The amount paid under such agreements is
recognised as receivable in respect of MTS. Profit is recognised on an accrual basis using the effective interest method. Cash releases are adjusted
against the receivable as a reduction in the amount of receivable. The maximum maturity of an MTS contract is 60 calendar days out of which 25
percent exposure is automatically released at expiry of every 15th day from the date of contract.

Note 2017 2016
BANK BALANCES e (Rupees) -----------

In saving accounts 4.1 969,364,779 313,177,444

These balances in saving deposit accounts bear profit rates ranging from 5% to 6.6% per annum (2016: 5% to 6.45% per annum). This includes
Rs 26.80 million (2016: Rs 310.96 million) placed with Bank Alfalah Limited (a related party).

INVESTMENTS Note 2017 2016
----------- (Rupees) ---------—-
'At fair value through profit or loss' - held-for-trading
Term finance certificates 5.1 509,725,816 102,163,219
Sukuk certificates 5.2 161,904,135 318,834,460
Market Treasury Bills 53 59,676,360 99,010,901
Pakistan Investment Bonds 5.4 - 444,175,516
731,306,311 964,184,096

Available-for-sale
Term finance certificates 5.6 - -
Loans and receivables

Term deposit receipts - 200,388,764
731,306,311 1,164,572,860
Term finance certificates (TFCs) - 'At fair value through profit or loss' - held-for-trading
Secured / Profit/ Asat [ Purchased Carrying - Market value . Market value) hfarget value asa | Market value asa
Name of the investee company Un: Maturity mark-u July01, | durin Sold/matured)~ Asat vieasat | asat | Unralived |~ asa ercentage of total | percentage of issue
pany Y d ‘Y g during the year | June30,2017 | June30, | June30, | gain/(loss) [percentage off r A g P g
secured rate 2016 | theyear 07 07 et agsets investment size
---------- (Number of certificates) ----------- wemeees (RUPEES) ~orrreeme Bl /() B
Bank Alfalah Limited-V (a related party) Unsecured  February 2021~ 6M Kibor + 1.25% 1,225 - - 1225 6115200 6289763 174563 036% 0.86% 0.13%
NIB Bank Limited Secured ~ June 2022 6MKibor+ 1.15% 4,000 3,000 - 7000 35015775 35433103 417388 2.04% 4.85% 0.89%
Askari Bank Limited Unsecured ~ September 2024 6M Kibor+1.20% 10,000 - 10,000 50079262 50950116 870854  2.93% 0.97% 127%
Jahangir Siddiqui and Company Limited ~ Secured May2021  6MKibor + 1.65% 5,000 5,000 - 10,000 50312,500 51294169 981,669  2.95% 7.01% 5.13%
Habib Bank Limited Unsecured  February 2026 6M Kibor +0.50% - 2300 1,000 1300 129,138,174 130272870 1,134,696  749% 1781% 1.30%
JS Bank Limited Secured  December 2023 6M Kibor + 1.40% - 9,600 - 9,600 48,000,000 48352284 352084 278% 0.61% 161%
Standard Chartered Bank Pakistan Unsecured ~ June2022  6M Kibor +0.75% . 11,100 - 1L100 55,555,800 55,664,750 108950  3.20% 7.61% 278%
The Bank of Punjab Unsecured  December 2026 6M Kibor + 1.00% - 1,300 - 1,300 130578.500 131468.701  890.201  7.56% 17.98% 5.26%
Asat June 30, 2017 504795211 509.725.816  4.930.605  2931% 69.70%
As at June 30, 2016 101,026,625 102163219 1136594  6.79% 8.78%
Sukuk certificates - 'At fair value through profit or loss' - held-for-trading
Carrying [y ’ Market value| y .
. Secured / . Profit/ Asathily Purch.zsed Sold Matured | Asatune30, | g Market value| Unralised | 350 Market valueasa | Market value.as a
Name of the investee company Un- Maturity mark-up during X asatjune 30, percentage of total | percentage of issue
. 01,2016 hev during the year| 2017 atJune 30, 0 gain/ (loss) (percentage of| * . 5
secure rate the year 07 7 et assets investment size
.......... (Number of certificates) --erweerees oo (RUPEES) eerere JESSSSUESUT7) JSS—
Engro Fertilizer Limited Secured July2019  6MKibor+1.75% 16,000 - 16,000 65017900 66,132,386  1,114486  3.80% 9.04% 207%
Byco Oil Pakistan Limited Secured  January 2022 3MKIBOR + 1.05% - 2,100 1,300 800 80,000,000 80,000,000 - 4.60% 1094% 256%
TPL Trakker Limited Secured  April 2021 12MKibor +3.00% 15 - - 1515000000 15770749 771,749 0.91% 2.16% 263%
K-Electric Limited (Sukuk ) Secured  March 19,2017 3MKIBOR+2.25% 8,000 - 8,000 . . . . . . .
Hascol Petroleum Limited Secured  January 2022 6M Kibor + 1.50% 20,000 - 20,000
Engro Fertilizer Limited Secured ~ November 2016 6M Kibor + 0.40% 84 - 84
Meezan Bank Limited Secured ~ September 2026 6M Kibor +0.50% - 100 100 - - - - -
As at June 30, 2017 160017.900 161904135 1886235  931% 2.14%
As at June 30, 2016 315,082,264 318834460 3752196 21.19% 21.38%
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5.6.1

5.6.2

5.6.3

5.6.4

Market Treasury Bills - 'At fair value through profit or loss' - held-for-trading

Carrying | Market '
Dartiular AsatJuly [ Purchased | Sold/matured As atJune 30, valueas | valueas | Unrealised Mz:rkitt;aluefis: M:rl;e:avnlu:‘ast;
s 01,2016 |during the year |during the year| 2017 | atJune30, | atJune30, | gain/ (loss) perceageoTuet | percetioge 0110
: : 07 07 assets investment
(Face Value) (Rupegs) eessssmmeemmmmssee erees (e
Maturity upto 3 months 1,160,730,000 1,160,130,000 600,000 59,679,197 59,676,360 287 343% §.16%
Maturity upto 6 months 1,000,000 6,500,000 7,500,000 - - - -
Maturity upto 12 months 3,000,000 3,000,000 - - - -
Asat June 30,2017 39619197 59,676,360 2.837) 343% 8.16%
As at June 30,2016 98981429 99.010.901 247 700% 9.00%

These represent market treasury bills having face value of Rs 60 million (2016: Rs. 100 million) carrying purchase yield of 5.99% (2016: 6.18%)
per annum. The treasury bills have maturity upto August 03, 2017 (2016: September 01, 2016).

Pakistan investment bonds - 'At fair value through profit or loss' - held-for-trading

Carrying Unrealised '
J \ Vs Ve
‘ Asatduly Purlchased Sold/matured | Asathune 30, | yaluess Tarket value Unrelised | gprecaion Market valueasa | Market value as a
Particulars during the [ asatjune 30, PP percentage of net | percentage of total
01,2016 during the year 2017 at June 30, gain/ (loss) on R
year o017 . assets investment
017 revaluation
----------- (Number of certificates) (Rupees) B V) B
Maturity upto 05 Years 1,350,000 1,350,000
Maturity upto 10 Years 2,500,000 250,000 2,750,000
As at June 30,2017
As at June 30,2016 419.306,745 444175516 24.868.771 24868771 29.00% 38.00%
These represent Pakistan Investment Bonds having face value of Nil (2016: Rs 385 million) and carrying purchase yield of Nil (2016: 6.08% to 7.57%) per annum.
Note 017 2016
Unrealised gain / (loss) on revaluation of investments classified as 'at fair value through profit or loss' - held-for-trading -net e (Rupegs) ===
Market value of investments as at June 30 51,52,53and 54 731,306,311 964,184,096
Less: Carrying value of investments as at June 30 51,52,53and 54 (724.492,308) (1,020477.975)
6.814,003 56,293,879
Term finance certificates (TFCs) - Available-for-sale
Secured / Profit/ Purchased Carrying. |1, value] Impairment (Market valuel nry ot value asa | Market value as a
. . Asat July .| Sold / matured | As atJune30, | value as inthevalue| asa )
Name of the investee company Un- Maturity mark-up during , as atJune 30, percentage of total | percentage of issue
01,2016 during the year 2017 at June 30, of  |percentageof| © .
secured rate the year 017 |, investment size
’ 017 investment | et assets
------- (Rupees) - - (%) -
Trust Investment Bank
Limited (note 5.6.1) Unsecured ~ July2013  6MKIBOR + 1.85% 8,000 8,000 14,994,000 14,994,000
Security Leasing Corporation
Limited (note 5.6.2) Secured  March 2014 6.00% 2,000 2000 1,557,300 1,557,300
Agritech Limited (note 5.6.3) Secured ~ November2017 6MKIBOR+1.75% 17950 17950 | 89,666,353 89,600,353
Agritech Limited-V (note 5.6.4) Secured  January 2015 Zero Coupon 4,094 40941 20470,000 20,470,000
As at June 30,2017 126,687,653 - 126687653
As at June 30,2016 126,687,653 - 126687653

These term finance certificates defaulted on their payment of principal and mark-up due on July 04, 2012. Consequently, the security was classified
as non-performing by MUFAP on October 18, 2012. Accordingly, accrual of mark-up on these TFCs has been suspended and mark-up due amounting
Rs 1.437 million has been reversed and full provision has been made in accordance with the requirements of SECP circulars and directives issued
from time to time and the Board's approved provisioning policy.

These term finance certificates have been rescheduled in the past, however, the security was again classified as 'non-performing' by MUFAP
on August 15, 2014 and, accordingly, was provided for in full in accordance with the requirements of SECP circulars and the Board’s approved
provisioning policy.

In prior years, a restructuring agreement was signed between Agritech Limited and the Investment Agent of the term finance certificates, whereby,
certain terms included in the original trust deed dated November 15, 2007 were amended, including the repayment period which was extended from
November 29, 2014 to November 29, 2017. Consequently, the security was classified as non-performing by MUFAP on June 14, 2010 and accrual
on these TFCs was suspended. Accordingly, the security has been fully provided in accordance with the requirements of SECP circulars and directives
issued from time to time and the Board's approved provisioning policy.

This represents additional certificates of Agritech Limited received by the Fund through restructuring agreement reached between lenders and
Agritech Limited. Under such agreement, outstanding mark up due on May 29, 2011 and July 13, 2011 against 1st and 2nd Issue respectively
amounting to Rs 20.47 million was settled in the form of certificates valuing Rs 20.47 million. This investment has been fully provided since these
have been received in lieu of suspended overdue mark-up to be recognised to income upon realisation.
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Note 2017 2016
Particulars of impairment in the value of investments e (Rupees) -——-------—-
classified as 'available-for-sale’

Opening balance 126,687,653 126,687,653

Add: Provision for the year - -

Closing balance 126,687,653 126,687,653

SECURITY DEPOSITS

Central Depository Company of Pakistan Limited (CDC) 100,000 100,000

National Clearing Company of Pakistan Limited (NCCPL) 2,750,000 2,750,000
2,850,000 2,850,000

MARK-UP AND OTHER RECEIVABLES

Mark-up receivable on:

- Term finance certificates 9,330,145 1,419,332

- Sukuk certificates 3,934,063 10,440,626

- Bank balances 3,737,655 1,058,121

- Margin trading system 475,798 595,176

- Pakistan Investment Bonds - 13,636,772
Security margin with National Clearing Company of Pakistan Limited 2,036,710 1,450,334
19,514,371 28,600,361

PAYABLE TO THE MANAGEMENT COMPANY

Management remuneration payable 8.1 1,829,178 2,269,444
Sindh sales tax payable on management remuneration 8.2 1,910,808 1,990,738
Federal excise duty payable on management remuneration 8.3 11,439,981 11,439,981
Payable against allocated expenses 8.4 1,023,129 1,451,577
Sales load payable 1,514,904 1,514,904

17,718,000 18,666,644

The Management Company has charged remuneration at a rate of 1.25% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at the rate of 13% (2016: 14%).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 11.44 million (2016: Rs 11.44 million) is being retained in the financial statements of the Fund as the matter is pending before
the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Re 0.35 per unit (2016: Re 0.40 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses
chargeable to the Fund for the year.
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Note 2017 2016

PAYABLE TO THE TRUSTEE e (Rupees) -----------

Trustee remuneration payable 9.1 142,074 445,145

Sindh Sales Tax payable on trustee remuneration 9.2 24,955 69,306
167,029 514,451

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily net asset value of the Fund. The remuneration is payable to the trustee according to the following tariff structure:

Average net asset value Tariff per annum
Up to Rs 1 billion 0.17% per annum of net assets
Rs 1 billion to Rs 5 billion Rs 1.7 million plus 0.085% per annum of net assets exceeding Rs 1 billion

During the year, Sindh Sales Tax on trustee remuneration has been charged at the rate of 13% (2016: 14%).
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.075 percent of the average annual net assets of the Fund.

Note 2017 2016
ACCRUED AND OTHER LIABILITIES e (Rupees) -----------
Provision against Sindh Workers' Welfare Fund 11.1 2,904,102 -
Provision against Workers' Welfare Fund 11.1 - 11,471,327
Auditors' remuneration payable 488,167 523,375
Brokerage payable 7,640 76,630
Settlement charges payable - 6,580
Withholding tax payable 10,807,156 9,397,250
Printing charges payable 75,283 44,110
Other payables 2,518,066 3,895,371
16,800,414 25,414,643

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWEF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWEF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the 'very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare Fund Act, 2014
(SWWEF Act) had been passed by the Government of Sindh as a result of which every industrial establishment located in the Province of Sindh,
the total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers” Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWEF.
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In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with effect from the date of enactment of
the Sindh WWEF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision for SWWEF is being made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary adjustments in

this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017 would
have been higher by Re 0.09 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017.

2017 2016
PROFIT /MARK-UPINCOME (Rupees) ~—--—--—
Profit / mark-up income on:
'At fair value through profit or loss' - held-for-trading
- Sukuk certificates and term finance certificates 42,355,677 22,598,837
- Market Treasury Bills 14,768,449 52,426,831
- Pakistan Investment Bonds 8,836,430 123,624,745
'Available-for-sale'
- Term finance certificates - 9,747,491
Loans and receivables
- Term deposit receipts 13,213,461 5,711,709
- Bank balances 58,238,149 8,490,955
- Margin trading system 19,035,352 3,632,600
156,447,518 226,233,168
AUDITORS' REMUNERATION
Audit fee 332,750 332,750
Review and other certifications 226,270 226,270
Sindh sales tax 33,541 33,541
Out of pocket expenses 51,664 66,239
644,225 658,800

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been made in these financial
statements.
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TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 1.99% which includes 0.29% representing Government levy, Workers' Welfare
Fund and SECP fee.

2017 2016
CASH AND CASH EQUIVALENTS e (Rupees) ---------—-
Bank balances 969,364,779 313,177,444
Treasury bills maturing within 3 months 59,676,360 -

200,388,764

Term deposit receipt maturing within 3 months -
1,029,041,139 513,566,208

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteiligungen Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Unit Holder's Fund Note June 30,2017
Issued Issued
Asat for cash / Dividend Redee'med/ As at June Asat for cash / Dividend Redee!ned/ Netasset
July 01, . . conversion out / L . conversion out  value as at
conversionin/ reinvestment 30,2017 July 01,2016 conversionin/ reinvestment
2016 . transfer out : R [ transfer out  June 30, 2017
transfer in transfer in
Units (Rupees)

Associated companies / undertakings

Banl Alfalah Limited 1811 5481236 - - S - 290553172 - 305,548,318

Alfalah Insurance Company Limited 18.1.1 - 754,202 - 754202 - - 40,000,000 - 40,764,610 -
Alfalah GHP Investment Management Limited 18.1.1 - 447,939 4271 6068  do6,142 78355062 25,000,000 1,290,556 - 24,822,062
Alfalah GHP Prosperity Planning Fund * 1811 1471457 5,129,820 184,764 3191373 3594668 78,000,000 280000000  9.824273 176,000,000 191416071
Key management personnel

Employees

Financial controller - 28,251 - 28,251 - - 1,523,808 - 1,532,421

Assisstant Vice President - Compliance - 1,043 - 1,043 - - 56,000 - 56,398

Unit holder holding 10% or more units

Fauji Fertilizer Bin Qasim Limited 18.1.1 - 13,286,562 - 6,468,676 6,317,886 - 713,065,380 - 362,232,066 363,052,430
Barret Hodgson Pakistan (Private) Limited 18.1.1 - 3,498,589 - - 3498589 - 186,306,492 - - 186,299,864
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June 30,2016

Asat fsued Redeemed / fsued Redeemed Net asset
forcash/  Dividend \ As at June Asat forcash/  Dividend  conversion
July 01, conversionin/ reinvestment sonversion out 30,2016  July 01,2015 conversionin/ reinvestment out/transfer valeasat
2015 ) [transferout e . June 30,2016
transfer in transfer in
Units (Rupees)
Associated companies / undertakings
Bank Alfalah Limited 5,481,236 5481236 277,510,024 290,553,172
Alfalah GHP Prosperity Planning Fund - 5,703,316 4231860 1471457 - 309,890,275 - 038968691 78,000,000
Key management personnel (Employees)
Head of Sales - 13,799 13,799
Head of Retail Sales - 12,753 12,753
Unit holder holding 10% or more units
Socety for the Promotion of Engineering
Sciences and Technology in Pakistan 3800047 2,879,962 1407374 5272,636 192,392,960 153,815,456 - T0586890  279.495,554
Pak China Investment Company Limited - 7,616,504 3843538 3,772,966 - 415373609 - 203,983,103 200,000,000
Lahore University of Management Sciences (LUMS) - 3803,677 1,058,547 2,745,130 - 200,329,794 - 54814009 145,515,765
* This unit holder also holds more than 10% of the units in the Fund.
This reflects the position of related party / conneced persons status as at June 30, 2017,
Other transactions 2017 2016
Associated companies / undertakings T (Rupees) —--—-—
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 28,452,705 32,907,518
Sindh sales tax on remuneration of the Management Company 3,698,847 5,346,504
Federal excise duty on remuneration of the Management Company - 5,267,481
Allocated expenses 2,276,114 1,560,488
Bank Alfalah Limited
Mark-up on bank balances 4,561,186 5,024,936
Bank charges 87,521 91,224
Mark-up income on term finance certificates 450,426 506,205
Mark-up income on term deposit receipts 1,827,205 1,620,274
Market Treasury Bills - purchased - 1,713,921,100
Pakistan Investment Bonds - purchased - 166,423,000
Pakistan Investment Bonds - sold - 108,858,650
Alfalah GHP Income Fund
Market Treasury Bills - purchased - 59,695,320
Market Treasury Bills - sold 19,824,000
Term finance certificates - purchased 40,375,422 -
Sukuk certificates - sold 50,000,000 -
Alfalah GHP Money Market Fund
Market Treasury Bills - purchased 49,722,550 68,968,480
Market Treasury Bills - sold - 178,336,350
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Alfalah GHP Cash Fund
Market Treasury Bills - purchased
Market Treasury Bills - sold

Alfalah GHP Sovereign Fund
Term finance certificates - purchased
Term finance certificates - sold
Market Treasury Bills - purchased
Market Treasury Bills - sold

Alfalah GHP Islamic Income Fund
Sukuk certificates - sold

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sales tax on Trustee fee

CDS charges

Other balances
Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable

Sindh sales tax payable on management remuneration
Federal excise duty payable on management remuneration
Payable against allocated expenses

Sales load payable

Bank Alfalah Limited
Bank balance

Mark-up receivable on bank deposits

Mark-up income receivable on term finance certificates

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable
Sindh Sales Tax payable on trustee remuneration

Security deposit

FINANCIAL INSTRUMENTS BY CATEGORY

----------- (Rupees) -----------
44,557,920 -
- 248,156,165
161,074,300 -
99,908,300 -
27,937,081 209,565,940
49,702,250 252,018,610
281,117,550 -
2,782,529 3,087,715
361,728 432,282
453,601 93,985
2017 2016
----------- (Rupees) -----------
1,829,178 2,269,444
1,910,808 1,990,738
11,439,981 11,439,981
1,023,129 1,451,577
1,514,904 1,514,904
26,798,760 310,957,489
257,282 483,286
162,100 168,281
142,074 445,145
24,955 69,306
100,000 100,000

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial

assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial

liabilities measured at amortised cost.
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June 30, 2017

Financial assets 'at

Particulars Loa‘ns and fair value through | Available for sale Total
receivables
profit or loss'
(Rupees)

Financial assets
Bank balances 969,364,779 - - 969,364,779
Investments - 731,306,311 - 731,306,311
Security deposits 2,850,000 - - 2,850,000
Mark-up and other receivables 19,514,371 - - 19,514,371
Receivable against Margin Trading System (MTS) 53,078,557 - - 53,078,557

1,044,807,707 731,306,311 - 1,776,114,018

June 30, 2017

Liabilities 'at fair

Financial liabilities

Particulars value through measured at Total
profit or loss' amortised cost
(Rupees)
Financial liabilities
Payable to the Management Company - 4,367,211 4,367,211
Payable to the Trustee - 142,074 142,074
Accrued and other liabilities - 571,090 571,090
- 5,080,375 5,080,375
June 30, 2016
. Financial assets 'at
Particulars Loa.ns and fair value through | Available for sale Total
receivables
profit or loss'
(Rupees)
Financial assets
Bank balances 313,177,444 - - 313,177,444
Investments - 964,184,096 200,388,764 1,164,572,860
Security deposits 2,850,000 - - 2,850,000
Mark-up and other receivables 28,600,361 - - 28,600,361
Receivable against Margin Trading System (MTS) 42,029,438 - - 42,029,438
386,657,243 964,184,096 200,388,764 1,551,230,103
June 30, 2016
. Liabilities 'at fair | Financial liabilities
Particulars
value through measured at Total
profit or loss' amortised cost
(Rupees)
Financial liabilities
Payable to the Management Company - 5,235,925 5,235,925
Payable to the Trustee - 445,145 445,145
Accrued and other liabilities - 617,153 617,153
- 6,298,223 6,298,223

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.
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20.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission
of Pakistan.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

20.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

20.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest
rates. The interest rate profile of the Fund's interest bearing financial instruments is as follows:

2017 2016
---------——---Rupees-------------
Variable rate instruments (financial assets)
Bank balance 969,364,779 313,177,444
Term finance certificates 509,725,816 102,163,219
Sukuk certificates 161,904,135 318,834,460
1,640,994,730 734,175,123
Fixed rate instruments (financial assets)
Market Treasury Bills 59,676,360 99,010,901
Pakistan Investment Bonds - 444,175,516
Term deposit receipts - 200,388,764
59,676,360 743,575,181
a) Sensitivity analysis for variable rate instruments
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 16.41 million (2016: Rs 7.34 million) and consequently statement of movement in unit holders'
fund would be affected by the same amount. The analysis assumes that all other variables remain constant.
b)  Sensitivity analysis for fixed rate instruments

As at June 30, 2017, the Fund holds market treasury bills which are classified as financial assets at fair value through profit or loss' exposing
the Fund to fair value interest rate risk. A reasonably possible change of 100 basis points in interest rates at the reporting date would have
increased / decreased the income statement and statement of comprehensive income by Rs 0.60 million (2016: Rs 5.43 million) and consequently
statement of movement in unit holders' fund would be affected by the same amount. The analysis assumes that all other variables remain
constant.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity
date and for off-balance sheet financial instruments is based on settlement date.

As at June 30, 2017
Exposed to yield / interest risk
Particulars Effective yield / More than N.ot exr.:osed to
interest rate Upto three three months | More than one | yield / ln.terest Total
months and up to one year rate risk
year
% (Rupees)

On-balance sheet financial instruments

Financial assets

Bank balances 5%-6.6% 969,364,779 - - - 969,364,779
Investments 5.98% - - 671,629,951 59,676,360 731,306,311
Security deposits - - - 2,850,000 2,850,000
Mark-up and other receivables - - - 19,514,371 19,514,371
Receivable against Margin Trading System (MTS) - - - 53,078,557 53,078,557
Sub total 969,364,779 - 671,629,951 135,119,288 1,776,114,018
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As at June 30, 2017
Exposed to yield / interest risk
Particulars Effective yield / More than N.ot exl?osed to
. Upto three | three months | More than one | yield / interest Total
interest rate A
months and up to one year rate risk
year
% (Rupees)
Financial liabilities
Payable to the Management Company - - - 4,367,211 4,367,211
Payable to the Trustee - - - 142,074 142,074
Accrued and other liabilities - - - 571,090 571,090
Sub total - - - 5,080,375 5,080,375
On-balance sheet gap 969,364,779 - 671,629,951 130,038,913 1,771,033,643
Total interest rate sensitivity gap 969,364,779 - 671,629,951 130,038,913 1,771,033,643
Cumulative interest rate sensitivity gap 969,364,779 969,364,779 1,640,994,730
As at June 30, 2016
Exposed to yield / interest risk
Particulars Effective yield / More than Not exposed to
. Upto three | three months | More than one | yield / interest Total
interest rate .
months and upto one year rate risk
year
% (Rupees)

On-balance sheet financial instruments
Financial assets
Bank balances 5.92%-6.18% 313,177,444 - - - 313,177,444
Investments 5.5%-7% - - 420,997,679 743,575,181 1,164,572,860
Security deposits - - - 2,850,000 2,850,000
Mark-up and other receivables - - - 28,600,361 28,600,361
Receivable against Margin Trading System (MTS) - - - 42,029,438 42,029,438
Sub total 313,177,444 - 420,997,679 817,054,980 1,551,230,103
Financial liabilities
Payable to the Management Company - - - 5,235,925 5,235,925
Payable to the Trustee - - - 445,145 445,145
Accrued and other liabilities - - - 617,153 617,153
Sub Total - - - 6,298,223 6,298,223
On-balance sheet gap 313,177,444 - 420,997,679 810,756,757 1,544,931,880
Total interest rate sensitivity gap 313,177,444 - 420,997,679 810,756,757 1,544,931,880
Cumulative interest rate sensitivity gap 313,177,444 313,177,444 734,175,123

20.1.3 Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument

or its issuer, or factors affecting all similar financial instruments traded in the market.

As at reporting date, the Fund is not exposed to price risk.
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20.2

Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

20.2.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
---------- (Rupees) ----------
Bank balances 969,364,779 969,364,779 313,177,444 313,177,444
Investments 731,306,311 671,629,951 1,164,572,860 621,386,443
Security deposits 2,850,000 2,850,000 2,850,000 2,850,000
Mark-up and other receivables 19,514,371 19,514,371 28,600,361 14,963,589
Receivable against Margin Trading System (MTS) 53,078,557 53,078,557 42,029,438 42,029,438
1,776,114,018 1,716,437,658 1,551,230,103 994,406,914

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in Government
Securities of Rs 59.68 million (2016: Rs 543.19 million) and mark-up receivable on Government Securities of Nil (2016: Rs 13.64 million) are
not exposed to credit risk.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016, except as specified in note 5 to these
financial statements.

20.2.2 Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings:

2017 2016
Rating Rupees % Rupees %
Al+/AA+ 328,539,343 33.89% 313,166,624 100.00%
Al+/AA 536,212,099 55.32% 820 0.00%
Al+/ AAA - 0.00% - 0.00%
Al+/A 104,613,338 10.79% 10,000 0.00%
969,364,780 100.00% 313,177,444 100.00%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

20.2.4 Concentration of credit risk

20.3

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instruments is mainly held with various banks
and securities issued by the State Bank of Pakistan on behalf of the Government.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.
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The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

20.4

Within 1to3 3to12 1toS
2017 1 month months months years Total
Rupees
Financial assets
Bank balances 969,364,779 - - - 969,364,779
Investments - 59,676,360 - 671,629,951 731,306,311
Security deposits 2,850,000 - - - 2,850,000
Mark-up and other receivables 19,514,371 - - - 19,514,371
Receivable against Margin Trading
System (MTS) 53,078,557 - - - 53,078,557
1,044,807,707 59,676,360 - 671,629,951 1,776,114,018
Financial liabilities
Payable to the Management Company 4,367,211 - - - 4,367,211
Payable to the Trustee 142,074 - - - 142,074
Accrued and other liabilities 571,090 - - - 571,090
5,080,375 - - - 5,080,375
Net assets 1,039,727,332 59,676,360 - 671,629,951 1,771,033,643
Within 1to3 3to12 1to5
2016 1 month months months years Total
Rupees
Financial assets
Bank balances 313,177,444 - - - 313,177,444
Investments - 299,399,665 - 865,173,195 1,164,572,860
Security deposits 2,850,000 - - - 2,850,000
Mark-up and other receivables 28,600,361 - - - 28,600,361
Receivable against Margin Trading
System (MTS) 42,029,438 - - - 42,029,438
386,657,243 299,399,665 - 865,173,195 1,551,230,103
Financial liabilities
Payable to the Management Company 5,235,925 - - - 5,235,925
Payable to the Trustee 445,145 - - - 445,145
Accrued and other liabilities 617,153 - - - 617,153
6,298,223 - - - 6,298,223
Net assets 380,359,020 299,399,665 - 865,173,195 1,544,931,880

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2.5 to these financial statements.
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20.5

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

As at June 30, 2017
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Term finance certificates - 509,725,816 - 509,725,816
Sukuk certificates - 161,904,135 - 161,904,135
Market Treasury Bills - 59,676,360 - 59,676,360
As at June 30, 2016
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Term finance certificates - 102,163,219 - 102,163,219
Sukuk certificates - 318,834,460 - 318,834,460
Market Treasury Bills - 99,010,901 - 99,010,901
Pakistan Investment Bonds - 444,175,516 - 444,175,516

During the year ended June 30, 2017, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of
level 3 fair value measurements.

Unit Holders' Fund risk management

The Fund is an open end collective investment scheme. The unit holders' fund of open end schemes is represented by net assets attributable to unit
holders. The risk in case of an open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on daily
basis as the Fund is subject to daily issuance and redemption of Units at the discretion of the unit holders and occurrence of the unexpected losses
in investment portfolio which may causes adverse effects on the Fund's continuation as going concern.

The Fund's objective when managing net assets attributable to unit holders is to safe guard the Fund's ability to continue as going concern so that
it can continue to provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund. In order to maintain or adjust
the unit holder fund structure, the Fund performs the following:

- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeems and issues unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as
allowed under rules and regulations; and

- Monitors portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the Management Company critically monitor capital of the Fund
on the basis of the value of net assets attributable to the unit holders and track the movement of "Assets under Management" as well returns earned
on the net assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund
yield and movement of net asset value and total size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain as reduced by such expenses as are chargeable to the Fund.

Under the NBFC Regulations, the minimum size of an open end scheme shall be one hundred million rupees at all the times during the life of the
scheme.
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SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 23, 2017 by the Board of Directors of the Management Company.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director

201



Annexure [
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I);, AND (J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

(i) UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount
Category unit holders units held Rupees % of total
Individuals 109 3,925,429 209,029,071 12%
Associated Co./ Directors 1 466,142 24,822,078 1%
Insurance Co. 6 4,919,569 261,967,061 15%
Retirement & Other Funds 17 3,693,588 196,683,551 11%
Others 16 19,666,081 1,047,218,803 60%
149 32670808.71 1,739,720,564 100%
As at 30 June 2016
Number of Number of Amount
Category unit holders units held Rupees % of total
Individuals 113 3,151,596 167,061,997 11%
Associated Co./ Directors 4 6,952,692 368,553,172 24%
Banks/Dfis 1 3,772,966 200,000,000 13%
Retirement & Other Funds 17 3,595,874 190,612,632 13%
Others 11 10,912,009 578,432,136 38%
146 28,385,137 1,504,659,938 100%
(ii) TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID 30 June
2017
%
JS Global Capital Limited 33
BMA Capital Management Limited 32
Invest Capital Markets Limited 13
BIPL Securities Limited 7
Next Capital Limited 3
C&M Management (Pvt.) Limited 2
EFG Hermes Pakistan Limited 2
Magenta Capital (Pvt.) Limited 2
Summit Capital (Pvt.) Limited 2
Arif Habib Limited 2
30 June
2016
%
Invest Capital Markets Limited 39
Invest One Market Limited 18
Summit Capital (Pvt) Ltd 13
BMA Capital management 13
Global securities 3
Invest & Finance Securities Limited 3
Vector Capital 3
JS Global Capital Limited 3
Icon Securities 3
KASB 2
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(iiiy PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.
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@iv)

Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level I candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73rd, 74th, 75th, 76th, 77th and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14 Feb 2017 and
26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended

HANSPETER BEIER
SYED ALI SULTAN
AMIN DAWOOD SALEH
MS. MAHEEN RAHMAN
MR. ABID NAQVI

MR. MICHAEL BUCHEN
MR. Tufail Jawed Ahmad
MR. Adeel Bajwa

LSS BN i) o) Nie e NN
[V, IV e NI N

—

—_

W
—_ = =
—_ =
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Annexure [
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I);, AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGIMF

30 June 30 June 30 June 30 June 30 June

2017 2016 2015 2014 2013
Net Assets (Rupees in '000) 1,739,721 1,504,660 1,706,002 1,565,954 333,747
NAV per unit 53.2500 53.0087 50.6291 48.0741 47.3441
Selling price per unit 55.0552 55.1117 52.6553 54.1793 52.7208
Redemption price per unit 53.2500 53.0087 50.6291 48.2934 46.5413
Highest selling price per unit 57.9532 57.0332 57.6340 50.0148 48.7645
Highest redemption price per unit 56.0530 54.8569 55.4162 52.0771 51.1852
Lowest selling price per unit 54.8341 52.6565 50.0379 46.8868 45.1857
Lowest redemption price per unit 53.0362 50.6472 48.0963 48.0741 47.3441
Total interim distribution per unit 2.8811 1.8737 4.248 5.0445 3.86
Interim distribution date 22-Jun-17 29-Jun-16 26-Jun-15 4-Jan-14 27-Jun-13

N/A N/A N/A 30-Jun-14 N/A
Final distribution per unit N/A N/A N/A N/A N/A
Final distribution date N/A N/A N/A N/A N/A
Annualized returns 5.90% 8.38% 14.18% 12.35% 11.23%
Income distribution 5.44% 3.70% 8.84% 10.65% 8.38%
Weighted avg. portfolio duration 2.65Yrs 3.99 Yrs 2.86 Yrs 213 Days 1.15 Yrs

Return since inception is 6.09%

The past performance is not necessarily indicative of future performance and that units prices and 'investment returns may go down, as well as up.
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Alfalah GHP Islamic Income Fund
Annual Fund Manager's Report

Type of Fund

Open-end Scheme

Category of Fund

Shariah Compliant (Islamic) Income Scheme

Investment Objective

To minimize risk, construct a liquid portfolio of shariah approved fixed income instruments and provide competitive returns to the unit holders.
Accomplishment of Objective

The Fund has strived to achieve its objective as it provided the unit holders a competitive return as compared to peer funds with minimum possible risk
through investing in low duration shariah compliant fixed income instruments within the guidelines provided under NBFC rules.

Market Review

The central bank maintained the discount rate throughout the fiscal year; the money market remained relatively stable since no major shock was witnessed
in inflation. During the period market participants maintained their interest in shorter tenure as opposed to medium to long term. The central bank also
kept borrowing requirements at relatively stable level thus maintaining the cutoffs mostly during the period. Going forward, with a slightly higher CPI
and the absence of low base effect, an increase in discount rate by 25bps by the central bank cannot be ruled out by the end of 2017.
Fund Performance

For the year ended June 30 2017, the fund posted a return of 5.35% against the benchmark of 3.20%. During the period fund operated with the strategy
of providing consistent and stable returns. In line with the strategy, the fund maintained a balanced exposure in bank deposits and higher credit quality

corporate Sukuks in order to achieve competitive returns.

Performance comparison with Benchmark

Alfalah GHP Islamic Income Fund
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Asset Allocation, June 2017

Others
1%

Cash
45%

Credit Quality (as % of Total Assets)

Govt. Guar. 18.03% A 0.00%
AAA 2.90% A- 0.00%
AA+ 4.77% BBB+ 0.00%
AA 0.93% BBB 0.00%
AA- 28.18% Below IG 0.00%
A+ 48.97% NR/UR 1.00%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment
Scheme.
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STATEMENT OF COMPLIANCE BY ALFALAH GHP ISLAMIC INCOME FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

Introduction

We were engaged by the Board of Directors of Alfalah GHP Investment Management Limited (the Management Company)to report on the
Management Company's assessment of compliance with the Shariah Principles of Alfalah GHP Islamic Income Fund (the Fund), as set out in
the annexed Statement of Compliance with the Shariah Principles (the Statement) prepared by the Management Company for the year ended June
30, 2017, in the form of an independent reasonable assurance conclusion about whether the annexed statement reflects, in all material respects
the status of compliance of the Fund with the Shariah Principles as specified in the Trust Deed and the guidelines issued by the Shariah Advisor.
Our engagement was conducted by a team of assurance practitioners.

Applicable Criteria

The criteria for the assurance engagement against which the annexed statement has been assessed comprises of the Shariah Principles as specified
in the Trust Deed and the guidelines issued by the Shariah Advisor (the Shariah Principles).

Management's Responsibility of Shariah Compliance

The Management Company of the Fund is responsible for preparation of the annexed statement that is free from material misstatement. This
responsibility includes designing, implementing and maintaining internal controls relevant to the preparation of the annexed statement that is free
from material misstatement, whether due to fraud or error. It also includes ensuring the overall compliance of the Fund with the Shariah Principles.

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered Accountants issued by the Institute
of Chartered Accountants of Pakistan, which is founded on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality and professional behaviour.

The firm applies International Standard on Quality Control (ISQC) 1 (Redrafted), "Quality Control for Firms that Perform Audits and Reviews
of Financial Statements, and Other Assurance and Related Services Engagements" and accordingly maintains a comprehensive system of quality
control including documented policies and procedures regarding compliance with ethical requirements, professional standards and applicable
legal and regulatory requirements.

Our responsibility and summary of work performed

Our responsibility is to examine the annexed statement and to report thereon in the form of an independent reasonable assurance conclusion based
on the evidence obtained. We conducted our engagement in accordance with International Standard on Assurance Engagements (ISAE) 3000,
"Assurance Engagements Other Than Audits or Reviews of Historical Financial Information" issued by the International Auditing and Assurance
Standards Board. ThatStandard requires that we plan and perform our procedures to obtain reasonable assurance about whether the annexed
statement reflects the status of compliance of the Fund with the Shariah Principles as specified in the Trust Deed and the guidelines issued by
the Shariah Advisor, in all material respects.

The procedures selected depend on our judgment, including the assessment of the risks of material non-compliances with the Shariah Principles,
whether due to fraud or error. In making those risk assessments, we have considered internal control relevant to the Fund's compliance with the
Shariah Principles, in order to design assurance procedures that are appropriate in the circumstances, but not for the purpose of expressing a
conclusion as to the effectiveness of the Management Company's internal control over the Fund's compliance with the Shariah Principles. A system
of internal control, because of its nature, may not prevent or detect all instances of non-compliance with Shariah Principles, and consequently
cannot provide absolute assurance that the objective of compliance with the Shariah Principles, will be met. Also, projection of any evaluation
of effectiveness to future periods is subject to the risk that the controls may become inadequate or fail.

The procedures primarily performed comprised the following:
schecking compliance of specific guidelines relating to charity, maintaining bank accounts and for making investments of the Fund.

o checking that the Shariah Advisor has certified that the operations of the Fund, its investments and placements made during the year ended
June 30, 2017 are in compliance with the Shariah Principles.
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We believe that the evidences we have obtained through performing our procedures were sufficient and appropriate to provide a basis for our
conclusion.

Conclusion

Based on the procedures performed during our reasonable assurance engagement, we report that in our opinion, the annexed statement, in all
material respects, presents fairly the status of the Fund's compliance with the Shariah Principles specified in the Trust Deed and in the guidelines
issued by the Shariah Advisor for the year ended June 30, 2017.

Chartered Accountants
Dated: September 20, 2017
Karachi
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STATEMENT OF COMPLIANCE WITH SHARIAH PRINCIPLES

Alfalah GHP Islamic Income Fund has fully complied with the Shariah principles specified in the Trust Deed and the guidelines issued by the

Shariah Advisor for its operations, investments and placements made during the year ended June 30, 2017. This has been duly confirmed by the
Shariah Advisor of the Fund.

Ms. Maheen Rahman

Dated: September 20, 2017 Chief Executive Officer
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP ISLAMIC INCOME FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017
This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of

Chapter 5 of the Rule Book of the PakistanStock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors | \\ " .11 jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Islamic Income Fund (the
Fund) for the year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock
Exchange Limited where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Islamic Income Fund (here in after referred to as the 'Fund'), which comprise
the statement of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income,distribution statement,
cash flow statement and statement of movement in unit holders' funds for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance with approved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016. However, the report contained an emphasis of matter
paragraph drawing attention to the fact that the fund had commenced making provison for Workers Welfare Fund (WWF) with effect from July 01, 2013
and that the aggregate unrecognised amount of WWF upto June 30, 2013 amounted to Rs. 2.247 million.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP ISLAMIC INCOME FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2017

Assets

Bank balances

Investments

Profit receivable

Deposits and other receivables
Total assets

Liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and Exchange
Commission of Pakistan (SECP)

Payable against redemption of units

Accrued and other liabilities

Total liabilities

Net assets attributable to unit holders

Unit holders' fund (as per statement attached)

Contingencies and commitments

Number of units In issue

Net asset value per unit

Note

AN W A

15

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

June 30, June 30,

2017 2016

------------ (Rupees) ---------—---
1,261,147,109 84,971,590
1,503,312,649 95,125,369
27,847,658 6,308,738
104,107 100,143
2,792,411,523 186,505,840
6,463,833 1,879,552
429,965 183,706
2,741,247 168,379
313,972 82,140,343
7,306,837 1,961,124
17,255,854 86,333,104
2,775,155,669 100,172,736
2,775,155,669 100,172,736

------------ Total number of units--------—-—-

27,412,931 995,656
-------------- (Rupees) --------------
101.2353 100.6098
Director
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ALFALAH GHP ISLAMIC INCOME FUND

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Income
Profit / mark up income

Capital gain on sale of investments - net

Unrealised gain / (loss) on revaluation of investments

classified as at fair value through profit or loss

- held for trading - net

Reversal of provision against Workers Welfare Fund

Total income

Expenses
Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company

Allocated expenses
Remuneration of the Trustee
Sindh sales tax on Trustee remuneration

Annual fee to the Securities and Exchange Commission of Pakistan

Legal and professional fee

Brokerage and securities transaction costs
Bank and settlement charges

Auditors' remuneration

Annual listing fee

Annual rating fee

Printing charges

Shariah advisory Fee

Provision against Sindh Workers' Welfare Fund

Total expenses

Net income for the year before element of loss and capital losses
included in prices of units sold less those in units redeemed - net

Element of loss and capital losses included in prices of units issued

less those in units redeemed - net
Net income for the year before taxation
Taxation

Net income for the year after taxation

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

Chief Executive Officer

Note

12

53

7.1
7.2
7.3
7.4
8.1

13

15

For Alfalah GHP Investment Management Limited

(Management Company)

2017 2016
------------ (Rupees) ------------
214,508,371 14,710,584

1,599,537 22,650
25,012,483 (101,368)
179,131 -
241,299,522 14,631,866
36,550,266 2,245,385
4,751,534 364,651

- 359,262
3,655,337 134,716
3,932,159 346,731
511,181 48,538
2,741,272 168,404
- 26,021
145,869 8,723
90,312 38,679
552,595 467,940
29,036 20,000
113,028 142,212
155,732 150,000
350,025 -

1,730,787 -

55,309,133 4,521,262
185,990,389 10,110,604

(103,191,586) (5,719,656)

82,798,803 4,390,948

82,798,803 4,390,948

Director
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ALFALAH GHP ISLAMIC INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
------------ (Rupees) ------------
Net income for the year after taxation 82,798,803 4,390,948
Other comprehensive income for the year - -
Total comprehensive income for the year 82,798,803 4,390,948
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND
CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2017

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation

Adjustments for:

Unrealised (gain) / loss on revaluation of investments
classified as at fair value through profit or loss - held for trading - net

Provision against Sindh Workers' Welfare Fund

Reversal of provision against Workers Welfare Fund
Element of loss and capital losses included in prices of units issued

less those in units redeemed - net

(Increase) / decrease in assets

Investments - net

Deposits and other receivables

Profit receivable

Increase / (decrease) in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and Exchange
Accrued and other liabilities

Net cash flows used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Amounts received against issuance of units

Payments made against redemption of units

Net cash generated from financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

Chief Executive Officer

For Alfalah GHP Investment Management Limited
(Management Company)

2017 2016
------------ (Rupees) ------—------
82,798,803 4,390,948
(25,012,483) 101,368
1,730,787 -
(179,131) -
103,191,586 5,719,656
162,529,562 10,211,972

(1,383,174,797)
(3,964)
(21,538,920)

(64,682,151)
36,890
(5,488,715)

(1,404,717,681)

(70,133,976)

4,584,281 1,299,415
246,259 152,659
2,572,868 86,983

3,794,057 (697,202)
11,197,465 841,855

(1,230,990,654)

(59,080,149)

(65,652,673)
9,442,352,025
(6,969,533,179)

(3,719,263)
3,033,388,823
(2,968,707,205)

2,407,166,173

60,962,355

1,176,175,519
84,971,590

1,882,206
83,089,384

1,261,147,109

84,971,590

Director
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ALFALAH GHP ISLAMIC INCOME FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Undistributed income brought forward comprises of:
- Realised gain / (loss)
- Unrealised (loss) / gain

Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - net

Total comprehensive income for the year

Interim cash distribution @ Rs 4.7495 per unit
(2016: @ Rs 4.8198 per unit) on June 22, 2017

Undistributed income carried forward

Undistributed income carried forward comprises of:
- Realised gain
- Unrealised gain / (loss)

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
-------———-- (Rupees) ----------—-
701,477 (119,764)
(101,368) 619,586
600,109 499,822
15,922,411 (53,958)
82,798,803 4,390,948
(65,652,673) (4,236,703)
33,668,650 600,109
8,656,167 701,477
25,012,483 (101,368)
33,668,650 600,109
Director
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ALFALAH GHP ISLAMIC INCOME FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

Net assets at beginning of the year
Issuance of 92,363,737 units (2016: 28,956,005 units)

Redemption of 65,946,461 units (2016: 29,076,499 units)

Element of loss / (income) and capital losses / (gains) included in
prices of units issued less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - transferred
to distribution statement - net

Capital gain on sale of investments - net

Unrealised appreciation / (diminution) on re-measurement of investments
classified as financial assets at fair value through profit or loss - net

Other net income for the year

Net income for the year

Distributions during the year:
Interim cash distribution @ Rs 4.7495 per unit

(2016: @ Rs 4.8198 per unit) on June 22, 2017
Net total comprehensive income less distribution during the year

Net assets at end of the year

Net assets value per unit as at beginning of the year

Net assets value per unit as at end of the year

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2016

------------ (Rupees) --—------——-

100,172,736
9,442,352,025

(6,887,706,808)

112,176,440
3,033,388,823

(3,051,266,428)

2,654,817,953 94,298,835
103,191,586 5,719,656
(15,922,411) 53,958

87,269,175 5,773,614
15,922,411 (53,958)
1,599,537 22,650
25,012,483 (101,368)
56,186,783 4,469,666
82,798,803 4,390,948
(65,652,673) (4,236,703)
17,146,130 154,245
2,775,155,669 100,172,736
100.6098 100.5030
101.2353 100.6098
Director
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ALFALAH GHP ISLAMIC INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

1.1

1.2

1.3

1.4

1.5

1.6

2.1

2.2

2.3

232

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Income Fund (the Fund) is an open-ended Fund constituted under a trust deed entered into on July 3, 2008 between IGI Funds
Limited (Former Management Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository Company of
Pakistan Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the management rights of
the Fund were transferred from IGI Funds Limited to Alfalah GHP Investment Management Limited (the Management Company) by means of
Securities and Exchange Commission of Pakistan sanctioned order No. SCD/NBFC-II/IGIFL & AFGHP/742/2013. The SECP has approved third
Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AGIIF/240/2015 dated February 03, 2015 to modify and
restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Islamic Income Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'shariah compliant (Islamic) scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the
Pakistan Stock Exchange Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and
redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination of current income and long-term capital
appreciation, consistent with reasonable investment risk in a shariah compliant manner. The Fund invests in shariah compliant deposits, profit bearing
accounts, certificates of investment, Musharika and Morabaha arrangements and debt securities. The investment objectives and policy are explained
in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+ (stable outlook) dated May 16, 2017 to the
Management Company and a stability rating of A+(f) dated December 9, 2016 to the Fund.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as
are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance companies (Establishment and
Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance and Notified Entities Regulation, 2008 ( the NBFC Regulations) and the
directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by
the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period
Standards, Interpretations or Amendments L. ( gP
beginning on or after)

- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019
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2.3.3 The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable

2.4

2.5

2.6

3.1

3.2

3.2.

—

on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders” Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the management to make estimates, judgments
and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to exercise the
judgment in application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances. These estimates and assumptions are revised on an ongoing basis.
Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of

revision and future years if the revision affects both current and future years.

The areas involving a higher degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements
are as follows:

i Classification and valuation of financial assets (notes 3.2.1 and 5)

il. Impairment of financial assets (note 3.2.5)

iii.  Taxation (note 3.7 & 14)

iv.  Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 7.3 and 10.1 respectively)

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investments held at 'fair value through profit or loss'
category which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied to all the years presented unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.
Financial assets
Classification
The Fund classifies its financial assets in the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a) Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as
financial assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon
initial recognition, are designated under this category.
b) Loans and receivables
These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
c) Available for sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as

(a) loans and receivables, (b) financial assets at fair value through profit or loss. These are intended to be held for an indefinite period of time
which may be sold in response to needs for liquidity or changes in prices.
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3.2.2

3.2.3

3.2.4

3.2.5

3.2.6

33

34

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and the related transaction costs are expensed out in
the income statement

Subsequent measurement

a)  Financial assets at fair value through profit or loss and available for sale

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured at fair
value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised in the
Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until derecognised
or impaired, then the accumulated fair value adjustments recognised in other comprehensive income are included in the Income Statement.

Basis of valuation

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKISRV rate sheet
on the MUFAP website.

- Other debt securities are valued on the basis of rates determined by the Mutual Funds Association of Pakistan (MUFAP) in accordance with
the methodology prescribed by SECP for valuation of debt securities vide its circular no. 33 of 2012 dated October 24, 2012 (which is
essentially the same as contained in circular no. 1 of 2009 previously used). In the determination of the rates, MUFAP takes into account
the holding pattern of these securities and categorises them as traded, thinly traded and non-traded securities. The circular also specifies the
valuation process to be followed for each category as well as the criteria for the provisioning of non-performing debt securities.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective profit method.
Impairment

The Fund assesses at each reporting date whether there is an objective evidence that a financial asset or a group of financial assets is impaired. The
carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that the Fund will not be able to
collect all amounts due according to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated
and approved by the Board of Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission
of Pakistan. Impairment loss are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or the Fund has transferred substantially
all the risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally

enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.
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3.5

3.6

3.7

3.8

3.10

3.11

3.12

3.13

3.14

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the obligation can be made. Provisions
are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors / Management
Company during business hours on the date. The offer price represents the net assets value per unit as of the close of the business day plus the
allowable sales load and any provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributor and the
Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, provision
for transaction costs and any provision for duties and charges, if applicable.

Element of income / loss and capital gains / losses included in prices of units issued less those in units redeemed

An equalisation account called the element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed
is created in order to prevent the dilution of income per unit and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition

- Unrealised gain / (loss) in the value of investments classified as 'At fair value through profit or loss' are included in the income statement in
the year in which they arise.

- Gains or losses on sale of investments are included in the income statement in the period in which they arise.

- Profit from Shariah Compliant debt securities and return on bank balances is recognised on an accrual basis using effective profit rate method.
Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.

Note 2017 2016
BANK BALANCES e (Rupees) ------------

Saving accounts 4.1 1,261,147,109 84,971,590
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51

52

53

The rate of return on these accounts ranges from 3.26% to 5.60% (2016: 5.00% to 6.45%) per annum. It includes bank balance of Rs 103.513 million
(2016: Rs 0.365 million) maintained with Bank Alfalah Limited (a related party) - Islamic Banking Division.

INVESTMENTS Note 2017 2016
------------ (Rupees) ---------—-—-
At fair value through profit or loss - held for trading - net
Sukuk Certificates 5.1 999,962,649 95,125,369
Government Securities - GOP Ijarah Sukuk 5.2 503,350,000 -
1,503,312,649 95,125,369
Sukuk certificates - 'at fair value through profit or loss'
Face value
Secured / Sold Number of Market value v:lll?t:l;esta a]:l:rt?c::::ee M"rl::: -
Particulars Maturity Yield per annum AsatJuly | Purchased | redemption [As at June 30, |Certificate| Carrying Value | as at June 30, ! g
Unsecured o201 6 during the vear | during th 0 . 0 percentage | of Total  [percentage of|
’ uring fheyear, - during fhe of Net Assets| Investments | Issue Size
year
(Rupees)
Engro Fertilizer Sukuk 5Y (09-Jul-2014) July9,2019 6 Month Kibor + 1.75%  Secured 17,575,000 2375000 15,200,000 3,800 15,734,481 15,706,449 0.57% 1.04% 049%
K-Electric Sukuk 3Y (19-Mar-14) March 19,2017 3 Month Kibor +2.25% 30,000,000 - 30,000,000 - - - - - -
Hascol Petroleum Sukuk 6Y (07-Jan-16) January 7,2022 3 Month Kibor +1.50%  Secured 30,000,000 175,000,000 10,250,000 194,750,000 ~ 41,000 201,860,994 ~ 201,919916 7.28% 1343% 10.10%
Engro Fertilizer Limited - PP Sukuk (09-May-2016) November 16,2016 6 Month Kibor + 0.06% 16,000,000 - 16,000,000 - - - - - -
K-Electric Limited (17-June-2015) June 17,2022 3 Month Kibor + 1.00%  Secured 127,200,000 127,200,000 25440 130,380,000 133,110,984 4.80% 8.85% 0.61%
Meezan Bank Limited (22-September-2016) September 22,2026 6 Month Kibor +0.50%  Secured 380,000,000 - 380,000,000 380 384435000 396,185,720 14.28% 26.35% 5.60%
Fatima Fertilizer Limited (Sukuk) (28-Nov-2016) ~ November 28, 2021 6 Month Kibor + 1.10%  Secured 242,735,000 77,135,000 165,600,000 36,800 165,889,691 173,039,580 6.24% 11.51% 1.65%
Byco Petroleum Pakistan Limited (18-Jan-2017) January 18,2022 3 Month Kibor + 1.05%  Secured 80,000,000 - 80,000,000 16,000 80,000,000 80,000,000 2.88% 5.32% 267%
Total as at June 30, 2017 93,575,000 1,004,935,000 135,760,000 962,750,000 978,300,166 999,962,649 36.05% 66.50%
Total as at June 30, 2016 20,625,000 64,800,000 850,000 93,575,000 95,226,737 95,125,369
Government Securities - Government of Pakistan (GOP) Ijarah Sukuk
Face value r .
Market Market Value
. Sold/ X Market valueas| ~ asa
X .| Yield per , Purchased . Number of Carrying | valueasat
Particulars Maturity Asat July 01, during the redemption |As at June Certf Vi I‘ Jued0, |? percentage of | percentage of|
annum 2016 g during fhe | 30,2007 ertificates alue une 30, |0 A ets Total
year 2017
Year Investments
[ R e (%) eeeemmeeeneee
GOP Ljarah Sukuk - 15 June 25,2017 3.89% 352,400,000 352,400,000 - - - - - -
GOP Ljarah Sukuk - 19 June 30,2020 5.24% 500,000,000 500,000,000 5,000 500,000,000 503,350,000 18.14%  3348%
Total as at June 30,2017 852,400,000 352,400,000 500,000,000 5,000 500,000,000 503,350,000
Total as at June 30, 2016
2017 2016
Unrealised gain / (loss) on revaluation of investments --- (Rupees) --
classified 'as at fair value through profit or loss - net
Market value of investments 1,503,312,649 95,125,369
Less: Carrying value of investments (1,478,300,166) (95,226,737)
25,012,483 (101,368)
PROFIT RECEIVABLE
Profit accrued on bank balances 12,718,477 4,920,389
Profit accrued on sukuk certificates 15,129,181 1,388,349
27,847,658 6,308,738
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7.2

7.3

7.4

8.1

8.2

PAYABLE TO THE ALFALAH GHP INVESTMENT MANAGEMENT Note 2017 2016

LIMITED - MANAGEMENT COMPANY -----------—- (Rupees) ------------
Remuneration of the Management Company 7.1 3,060,454 859,541
Sindh sales tax on remuneration of the Management Company 7.2 513,637 236,106
Federal excise duty on remuneration of the Management Company 7.3 779,745 779,497
Payable against allocated expenses 7.4 2,105,589
Sale load payable 4,408 4,408

6,463,833 1,879,552

The Management Company has charged remuneration at a rate of 1% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at 13% (2016: 14%)

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from 13 June 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 0.780 million (2016: Rs 0.780 million) is being retained in the financial statements of the Fund as the matter is pending before
the Supreme Court of Pakistan. Had the said provision for FED not been recorded in the financial statements of the Fund, the net asset value of
the Fund as at June 30, 2017 would have been higher by Re 0.0284 per unit (2016: Re 0.7829 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund up to a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses
chargeable to the Fund for the year.

PAYABLE TO THE CENTRAL DEPOSITORY COMPANY Note 2017 2016

OF PAKISTAN LIMITED - TRUSTEE e (Rupees) --------—--—-
Trustee Remuneration payable 8.1 382,254 163,343
Sindh Sales Tax on Trustee remuneration 8.2 47,711 20,363
429,965 183,706

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily net asset value of the Fund. The remuneration is payable to the trustee according to the following tariff structure:

Average net asset value Tariff per annum

Up to Rs.1 billion 0.17% p.a. of net assets.

Rs.1 billion to Rs.5 billion Rs.1.7 million plus 0.085% p.a. of net assets exceeding Rs.1 billion.
Over Rs.5 billion Rs.5.1 million plus 0.07% p.a. of net assets exceeding Rs.5 billion.

During the year, Sindh Sales Tax on management remuneration has been charged at 13% (2016: 14%)

PAYABLE TO SECURITIES AND EXCHANGE Note 2017 2016
COMMISSION OF PAKISTAN (SECP) (Rupees in '000)
Annual fee payable to the SECP 9.1 2,741,247 168,379
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Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.075 percent of the average annual net assets of the Fund.

Note 2017 2016
ACCRUED AND OTHER LIABILITIES e (Rupees) ------------
Brokerage payable 10,357 10,627
Auditors' remuneration 505,767 393,659
Annual rating fee payable 166,032 203,407
Provision against Workers Welfare Fund 10.1 - 179,131
Provision against Sindh Workers Welfare Fund 10.1 1,730,787 -
Printing charges payable 134,036 160,333
Shariah Advisory fee 350,025 -
Withholding tax and capital gains tax payable 3,685,995 955,724
Sales load payable 723,838 58,243
7,306,837 1,961,124

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWEF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers” Welfare Fund Act, 2014
(SWWEF Act) had been passed by the government of Sindh as a result of which every industrial establishment located in the Province of Sindh, the
total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers” Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWEF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015) on January 12, 2017.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 21, 2017. Thereafter, the provision is being made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.

Had the said provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017
would have been higher by Re 0.0632 per unit.
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CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments outstanding as at June 30, 2017 and June 30, 2016.

2017 2016
PROFIT/MARK UPINCOME e (Rupees) ------------
Investments classified as 'at fair value through
profit or loss' - held-for-trading
- Government of Pakistan [jarah Sukuk 71,781 -
- Sukuk certificates 48,157,107 4,013,464
Others
- Bank deposits 149,743,458 10,697,120
- Income on Term Deposit Receipt 16,536,025 -
214,508,371 14,710,584
AUDITORS' REMUNERATION
Audit fee 258,940 291,308
Review and other certifications 135,944 103,576
394,884 394,884
Sindh sales tax 31,591 23,693
Out of pocket expenses 126,120 49,363
552,595 467,940

TOTAL EXPENSES RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 1.25% which includes 0.2614% representing Government levy, Workers'
Welfare Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been made in these financial
statements.

CASH AND CASH EQUIVALENTS e (Rupees) ------------

Bank balances 1,261,147,109 84,971,590

NON SHARIAH COMPLIANT INCOME

According to the instructions of the Shariah Advisor, if any income is earned by the Fund from the investments whereby a portion of income of
such investees has been derived from prohibited sources, such proportion of income of the Fund should be donated to charitable purposes. However,
during the year ended June 30, 2017, no such income is earned.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteiligungen Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.
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18.1

18.1.1

18.2

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,

2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Transactions during the period - Unit Holders' Fund

Associated companies / undertakings
Alfalah GHP Investment Management Limited
Alfalah GHP Islamic Prosperity Planning Fund *

Key Management Personnel
Assistant VP Compliance
Head of Marketing

Other Related Parties
Punjab Police Welfare Fund
Baig Mohammad Memorial Charitable Trust

Associated companies / undertakings
Alfalah GHP Investment Management Limited

Unit holder holding 10% or more units

Gurmani Foundation

Pakistan Mobile Communications Limited

TCS (Private) Limited - Employee Provident Fund
Fauji Fertilizer Bin Qasim Limited

Note

18.11
18.11

18.11
18.11

18.1.1
18.1.1

* This unit holder also holds more than 10% of the units in the Fund as at June 30, 2017.

This reflects the position of related party / connected persons status as at June 30, 2017

Other transactions

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company

Federal excise duty on remuneration of the Management Company

Allocated expenses

Bank Alfalah Limited - Islamic Banking Division

Profit on bank balances

Other related parties

Central Depository Company of Pakistan Limited (Trustee of the Fund)

Remuneration of the Trustee

Sindh sales tax on Trustee remuneration

CDS charges

June 30, 2017

AsatJuly 01, Issued ft?l' ca.sh/ Dividend Redee.med/ Asat June 30, AsatJuly 01, Issued f(?r czjsh/ Dividend Rerlee-med/ Net asset value

conversion in / | conversion out / conversion in / . conversion out/ as at June 30,
2016 . reinvestment 2017 2016 . reinvestment
transfer in transfer out transfer in transfer out 2017
(Units) (Rupees)
144,037 1,469,333 3,039 80,133 1,536,276 14,491,534 148,748,350 307,115 8,076,779 155,525,362
- 69,700,929 402,439 51,253,208 18,850,160 - 7,115,000,000 40,665,125 5,363,389.406  1,908,301,603
- 2373 112 11 2474 - 250,000 11,272 1,127 250,456
- 4,539 151 1,352 3,338 - 469,656 15,209 141,521 337,923
- 2,336,158 109,807 - 2,445,965 - 240,000,000 11,095,581 - 247,618,001
- 4,048,088 - 3,134,623 913,465 - 417,382,600 - 327,558,781 92,474,903
June 30,2016

AsatJuly 01, Issued ﬁfr u.lsh ! Dividend Redee:med / AsatJune 30, AsatJuly 01, Issued f(Tr Cé.lsh / Dividend Redeeimed /- Net asset value

conversion in / . conversion out / conversion in / . conversion out/  as at June 30,
2015 ) reinvestment 2016 2015 . reinvestment
transfer in transfer out transfer in transfer out 2016
(Units) (Rupees)
454,689 79,515 5,241 395,408 144,037 45,696,245 8,104,414 525,258 40,075,037 14,491,534
496,917 - - 496,917 - 49,940,159 - - 49,941,649 -
- 95,814 9.216 4,608 100,422 - 10,130,517 923,612 130,517 10,103,437
- 242,501 20,410 11,662 251,249 - 25,130,515 2,045412 618,487 25,278,112
- 335,765 29,087 47911 316,941 35,456,811 2,914,993 3,956,811 31,887,371
2017 2016
------------ (Rupees) ------------

36,550,266 2,245,385

4,751,534 364,651

- 359,262

3,655,337 134,716

250,127 55,712

3,932,159 346,731

511,181 48,538

36,368 7,767
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2017 2016

------------ (Rupees) ------------

Alfalah GHP Income Fund

Sukuks - purchased 166,386,970 -

Alfalah GHP Income Multiplier Fund

Sukuks - purchased 281,117,550 -

Alfalah GHP Sovereign Fund

Sukuks - purchased 21,381,840 -
18.3 Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company

Remuneration of the Management Company 3,060,454 859,541

Sindh sales tax on remuneration of the Management Company 513,637 236,106

Federal excise duty on remuneration of the Management Company 779,745 779,497

Payable against allocated expenses 2,105,589 -

Sale load payable 4,408 4,408

Bank Alfalah Limited - Islamic Banking Division

Bank balance 103,513,252 365,396

Sale load payable 723,838 -

Other related parties

Central Depository Company of Pakistan Limited (Trustee of the Fund)

Remuneration payable to the Trustee 382,254 163,343

Sindh Sales Tax on Trustee remuneration 47,711 20,363

Security deposit 100,000 100,000

19 FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.

June 30, 2017
Financial assets 'at
Particulars L
teu oa'ns and fair value through | Available for sale Total
receivables
profit or loss'

Financial Assets
Bank balances 1,261,147,109 - - 1,261,147,109
Investments - 1,503,312,649 - 1,503,312,649
Profit receivable 27,847,658 - - 27,847,658
Deposits and other receivables 104,107 - - 104,107

1,289,098,874 1,503,312,649 - 2,792,411,523
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20.

20.1

June 30, 2017

Liabilities 'at fair

Financial liabilities

Particulars
value through measured at Total
profit or loss' amortised cost
Financial Liabilities
Payable to the Management Company - 5,170,451 5,170,451
Payable to the Trustee - 382,254 382,254
Payable against redemption of units - 313,972 313,972
Accrued and other liabilities - 1,890,055 1,890,055
- 7,756,732 7,756,732
June 30, 2016
. Financial assets 'at
Particulars L
e oa.ns and fair value through | Available for sale Total
receivables
profit or loss'
Financial Assets
Bank balances 84,971,590 - - 84,971,590
Investments - 95,125,369 - 95,125,369
Profit receivable 6,308,738 - - 6,308,738
Deposits and other receivables 100,143 - - 100,143
91,380,471 95,125,369 - 186,505,840
June 30, 2016
. Liabilities 'at fair | Financial liabilities
Particulars
value through measured at Total
profit or loss' amortised cost
Financial Liabilities
Payable to the Management Company - 863,949 863,949
Payable to the Trustee - 163,343 163,343
Payable against redemption of units - 82,140,343 82,140,343
Accrued and other liabilities - 826,269 826,269
- 83,993,904 83,993,904

FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks:

- Market risk
- Credit risk and
- Liquidity risk

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
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20.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign currency
exchange rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

20.1.2 Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest

rates.
Note 2017 2016
------------- Rupees-------------
Variable rate instruments (financial assets)
Bank balances 1,261,147,109 84,971,590
Government securities - Government of Pakistan (GoP) [jarah sukuks 503,350,000 -
Quoted sukuk certificates 999,962,649 95,125,369
2,764,459,758 180,096,959

a)  Sensitivity analysis for variable rate instruments
A reasonably possible change of 100 basis points in profit rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 3.788 million (2016: Rs 0.592 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

b)  Sensitivity analysis for fixed rate instrument
As at reporting date, the Fund does not hold any fixed rate instruments.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not necessarily

indicative of the impact on the Fund's net assets of future movements in profit rates.

Yield / interest rate sensitivity position for the financial instruments recognised in the statement of assets and liabilities is based on the earlier of
contractual repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

As at June 30, 2017
Exposed to yield / profit risk
Effective Not exposed to
yield / Upto three More than three More than one | yield / profit Total
months and .
profit rate months year rate risk
upto one year
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 3.26-5.60 | 1,261,147,109 - - - 1,261,147,109
Investments 6.54 - 8.35 335,030,900 1,168,281,749 - 1,503,312,649
Profit receivable - - - - 27,847,658 27,847,658
Deposits and other receivables - - - - 104,107 104,107
Sub total 1,596,178,009  1,168,281,749 - 27,951,765  2,792,411,523
Financial liabilities
Payable to the Management Company - - - - 3,064,862 3,064,862
Payable to the Trustee - - - - 382,254 382,254
Payable against redemption of units - - - 313,972 313,972
Accrued and other liabilities - - - - 1,890,055 1,890,055
Sub total - - - 5,651,143 5,651,143
On-balance sheet gap 1,596,178,009  1,168,281,749 - 22,300,622  2,786,760,380
Total interest rate sensitivity gap 1,596,178,009  1,168,281,749 - 22,300,622  2,786,760,380
Cumulative interest rate sensitivity gap 1,596,178,009  2,764,459,758 2,764,459,758
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As at June 30, 2016

Exposed to yield / profit risk

On-balance sheet financial instruments

Financial assets

Bank balances

Investments

Profit receivable

Deposits and other receivables
Sub total

Financial liabilities

Payable to the Management Company
Payable to the Trustee

Payable against redemption of units
Accrued and other liabilities

Sub total

On-balance sheet gap

Total interest rate sensitivity gap

Cumulative interest rate sensitivity gap

20.1.3 Price risk

Effective Not exposed to
R More than three .
yield / Upto three More than one | yield / profit Total
months and !
profit rate months year rate risk
upto one year
% (Rupees)
5.00 - 6.45 84,971,590 - - - 84,971,590
95,125,369 - 95,125,369
- - - - 6,308,738 6,308,738
- - - 100,143 100,143
84,971,590 95,125,369 - 6,408,881 186,505,840
- - - - 1,879,552 1,879,552
- - - - 163,343 163,343
- - - 82,140,343 82,140,343
- - - - 826,269 826,269
- - - 85,009,507 85,009,507
84,971,590 95,125,369 - (78,600,626) 101,496,333
84,971,590 95,125,369 - (78,600,626) 101,496,333
84,971,590 180,096,959 180,096,959

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer or factors affecting all similar financial instruments traded in the market. As at reporting date, the fund is not exposed to price risk.

20.2 Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
receivable and deposit and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

20.2.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

Bank balances

Investments

Profit receivable

Deposits and other receivables

2017

2016

Balance as per

Balance as per

statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities

1,261,147,109 1,261,147,109 84,971,590 84,971,590
1,503,312,649 999,962,649 95,125,369 95,125,369
27,847,658 27,847,658 6,308,738 6,308,738
104,107 104,107 100,143 100,143
2,792,411,523 2,289,061,523 186,505,840 186,505,840
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Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in government
securities of Rs 503.350 million (2016: Nil) is not exposed to credit risk.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016

20.2.1The analysis below summarises the available published credit rating of the Fund's financial assets as at June 30, 2017

20.3

Balances with banks by rating category

2017 2016
Name of Bank Rating Agency Rating (%)
Bank Alfalah Limited PACRA Al+/AA+ 8.21 0.40
Habib Bank Limited JCR-VIS Al+/AAA 0.09 67.30
Dubai Islamic Bank Limited JCR-VIS Al/AA- 45.74 -
Bank Islami Pakistan Limited PACRA Al/A+ 45.96 32.30
100.00 100.00

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instrument is mainly held with various bank
and securities issued by the State Bank of Pakistan on behalf of the government..

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets unto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

‘Within 1to3 3to12 1to5S
2017 1 month months  months years Total
Rupees

Financial assets
Bank balances 1,261,147,109 - - - 1,261,147,109
Investments - 1,503,312,649 - - 1,503,312,649
Profit receivable 12,718,477 - 15,129,181 - 27,847,658
Deposits and other receivables - - - 104,107 104,107

1,273,865,586 1,503,312,649 15,129,181 104,107 2,792,411,523
Financial liabilities
Payable to the Management Company 3,064,862 - - - 3,064,862
Payable to the Trustee 382,254 - - - 382,254
Payable against redemption of units 313,972 - - - 313,972
Accrued and other liabilities 857,874 1,021,824 - - 1,879,698

4,618,962 1,021,824 - - 5,640,786

Net assets 1,269,246,624 1,502,290,825 15,129,181 104,107 2,786,770,737
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20.4

2016

Financial assets

Bank balances

Investments

Profit receivable

Deposits and other receivables

Financial liabilities

Payable to the Management Company
Payable to the Trustee

Payable against redemption of units
Accrued and other liabilities

Net assets

Fair value of financial instruments

Within 1to3 3to 12 1to5
1 month months months years Total
Rupees

84,971,590 - - - 84,971,590
- 141,155,763 - - 141,155,763
4,920,389 - 1,388,349 - 6,308,738
- - - 100,143 100,143
89,891,979 141,155,763 1,388,349 100,143 232,536,234
1,879,552 - - - 1,879,552
163,343 - - - 163,343
82,140,343 - - - 82,140,343
229,203 597,066 - - 826,269
84,412,441 597,066 - - 85,009,507
5,479,538 140,558,697 1,388,349 100,143 147,526,727

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2 to these financial statements.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or liabilities.

- Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following financial instruments measured at fair value:

Financial assets classified as
at fair value through profit or
loss' - held-for-trading

Government Securities - GOP [jarah Sukuk

Sukuk Certificates

Financial assets classified as
at fair value through profit or
loss' - held-for-trading
Sukuk Certificates

June 30, 2017
Level 1 Level 2 Level 3 Total
(Rupees)
503,350,000 - - 503,350,000
999,962,649 - - 999,962,649
1,503,312,649 - - 1,503,312,649
June 30, 2016
Level 1 Level 2 Level 3 Total
(Rupees)
95,125,369 - - 95,125,369
95,125,369 - - 95,125,369
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20.5

21.

22.

23.

24.

During the year ended June 30, 2017, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of
level 3 fair value measurements.

Unit holder's risk management

The Fund’s objective when managing unit holders’ funds is to safeguard the Fund's ability to continue as a going concern so that it can continue to
provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund.

The Fund manages its investment portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes
in market conditions. The capital structure depends on the issuance and redemption of units.

The Fund is an open-end collective investment scheme. The capital of the open end schemes is represented by the net assets attributable to unit
holders.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain whether realised or unrealised as reduced by such expenses as are chargeable to the Fund.

Capital risk in case of open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on a daily basis
as the Fund is subject to daily issuance and redemption of Units at the discretion of unit holders and occurrence of unexpected losses in investment
portfolio which may cause adverse effects on the Fund’s continuation as going concern.

The objective of Management Company when managing capital of the Fund is to maintain the Fund’s ability to continue as a going concern in order
to provide returns to unit holders on their investments.

In order to maintain or adjust the capital structure, the Fund’s policy is to perform the following:
- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeem and issue unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as allowed
under rules and regulations; and

- Monitor portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the company critically monitor capital of the Fund on the basis
of the value of net assets attributable to the unit holders and track the movement of ‘Assets under Management” as well returns earned on the net
assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund yield and
movement of NAV and total fund size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to maintain minimum net assets of one hundred million rupees at all times during
the life of the scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been rearranged, reclassified or additionally incorporated in the financial statements, wherever necessary, to facilitate
comparison and to conform with the changes in presentation. No significant rearrangements or reclassifications were made in these financial
statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company on August 23rd 2017.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure I

@

(i)

(iii)

SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount
Category unit holders units held Rupees % of total
Individuals 51 139,140 14,085,916 1%
Associated Co./ Directors 2 1,536,275 155,525,256 6%
Banks/Dfis 0 - - 0%
Insurance Co. 6 1,113,822 112,758,077 4%
Retirement & Other Funds 2 189,599 19,194,152 1%
Others 13 24,434,095 2,473,592,907 89%
74 27,412,931 2,775,156,308 100%
As at 30 June 2016
Number of Number of Amount
Category unit holders units held Rupees % of total
Individuals 36 90,670 9,122,268 0%
Associated Co./ Directors 2 144,035 14,491,366 1%
Banks/Dfis - - 0%
Insurance Co. 1 71,929 7,236,723 0%
Retirement & Other Funds 4 668,616 67,269,327 2%
Others 3 20,406 2,053,052 0%
46 995,656 100,172,736 4%
TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID 30 June
2016
%
BIPL Securities (Pvt.) Limited 80%
Next Capital Limited 10%
JS Global Capital Limited 4%
Summit Capital (Pvt) Limited 6%
30 June
2016
%
JS Global Capital Limited 100.00%

PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
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@iv)

to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.

Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level I candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73rd, 74th, 75th, 76th, 77th and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14 Feb 2017 and
26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
Hanspeter Beier 6 4 2 2
Syed Ali Sultan 6 6 - -
Amin Dawood Saleh 6 5 1 1
Ms. Maheen Rahman 6 6 - -
Mr. Abid Naqvi 6 5 1 1
Mr. Michael Buchen 1 - 1 1
Mr. Tufail Jawed Ahmad 6 5 1 1
Mr. Adeel Bajwa 2 1 1 1
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SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGIIF

30 June 30 June 30 June 30 June 30 June
2017 2016 2015 2014 2013
------------------------- (Rupees in '000) ------------mmmmmmmmmmmem
Net Assets 2,775,156 100,172 112,176 104,196 110,943
NAV per unit 101.2353 100.6098 100.5030 100.9551 102.3422
Selling price per unit T 1023793 101.9403 101.8437 102.3136 103.3656
Redemption price per unit 101.2353 100.6098 100.5030 100.9551 102.3422
Highest selling price per unit 106.9915 106.4243 109.2365 103.3054 103.8800
Highest redemption price per unit T 1057960 105.0353 107.7985 102.2826 102.8515
Lowest selling price per unit 101.9137 1018566.0000 101.8437 101.2045 101.4767
Lowest redemption price per unit 1007749 100.5272 100.5030 100.2025 100.4720
Total interim distribution per unit 4.7495 4.8198 7.5632 5.3198 7.338
Interim distribution date 22-Jun-17 29-Jun-16 23-Jun-15 27-Sep-13 5-Jul-12
27-Dec-13 26-Sep-12
4-Apr-14 31-Dec-12
30-Jun-14 27-Mar-13
Final distribution per unit Nil Nil Nil Nil 1.9788
Final distribution date N/A N/A N/A N/A 4-Jul-13
Annualized returns 5.35% 491% 6.85% 6.05% 7.35%
Income distribution 4.72% 4.80% 7.49% 5.20% 6.73%
Weighted avg. portfolio duration 2.33Yrs 2.57Yrs 0.79 Yrs 1.37 Yrs 185 Days

Return since inception is 7.33%

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as

well as up.
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A.F. Ferguson & Co.
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Clifton, Karachi.
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4 Star (long term) and 3 Star (short term) by PACRA
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Alfalah GHP Alpha Fund
Annual Fund Manager's Report

Type of Fund

Open-end Scheme
Category of Fund
Conventional Stock Scheme
Investment Objective

The investment objective of Alfalah GHP Alpha Fund (AGAF) is seeking long term capital appreciation from a portfolio that is substantially constituted
of equity and equity related securities.

Accomplishment of Objective
The Fund has strived to achieve its objective as it provided the unit holders a competitive and attractive return as compared to peer funds.
Review of the Market

KSE-100 gave a return of 23.24% in FY 17 as compared to 9.84% return in FY16. The major excitement created during the fiscal year in the PSX was of
Pakistan's reclassification into an MSCI Emerging market, from a Frontier Market. On May 25' 2017, the benchmark KSE-100 index hit an intra-day all-
time high at 53,124 points providing an upside of 11% from Jan 1' 2017. Six companies had qualified for the main MSCI EM index: Engro Corporation,
Habib Bank, Lucky Cement, MCB Bank, Oil and Gas Development Company and United Bank. The inclusion of Pakistan in the MSCI EM Index was
not as welcoming and Pakistan performed the worst in MTD return charts and was an underperformer in the MSCI Asian EM by 7.7% in Jun'l7.
Concurrently, to the peak from which the index came crashing down, in just 16 trading sessions until 20 June' 17, the Index has lost 6,265 points, representing
an incredibly steep fall of 12%.

The KSE-100 now trades at an approximate forward P/E of 9.5x, at an approx. 19%-21% discount to MSCI EM. Given that the market corrected sharply
in June and with foreign investors turning net buyers again over last few weeks, the market should lift gradually in the coming months. Additionally on
the positive side SECP made major amendments in margin financing system, in light with longstanding demands of brokers.

Fund Performance

During the year under review, the Fund generated a return of 29.0% against a benchmark (KSE - 100 Index) of 23.20% YTD translating into an
outperformance of 580bps.

Performance of the fund remained strong throughout the year as the benchmark KSE-100 index during the year touched a new high of 52,876 points on
the back of inclusion of Pakistan in MSCI Emerging market and increase in CPEC related investments. The fund remained invested in the sectors that
were direct beneficiaries of the given theme. Major portion of the fund remained invested in index heavy sectors, mainly Banking and Oil & Gas exploration,
to get the benefit of the inclusion in EM index and surge in international oil prices. Additionally, the fund was invested in construction & material sector
on the back of strong cement and steel demand and expected growth in construction activities. Select picks in Oil Marketing sector remained some of
the best performers for the fund as turnaround in that specific company fundamentals and expansion of distribution network contributed positively in the
financial results of the company. The fund continued to maintain its basic philosophy of investing in fundamentally strong companies, however, index
heavy companies and second tier stocks augmented the overall performance.
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AGAF Asset Allocation, June 2017

Others
1%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services)from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collectivelnvestment
Scheme.
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP ALPHA FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of
Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors | /. t-i1 jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September 22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Alpha Fund (the Fund) for
the year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited
where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Alpha Fund (hereinafter referred to as the 'Fund'), which comprise the statement
of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income,distribution statement, cash flow
statement andstatement of movement in unit holders' funds for the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi

252



ALFALAH GHP ALPHA FUND

STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2017

Assets

Bank balances

Investments

Dividend and mark-up receivable
Advance and deposits

Total assets

Liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Total liabilities

Net assets attributable to unit holders

Unit holders’ funds (as per the statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

Note 2017
___________ (Rupees)
4 95,220,941
5 1,421,523,440
6 6,435,552
7 2,752,734

208,429,027
830,707,963
4,093,845
2,700,000

1,525,932,667

1,045,930,835

8 16,168,385 8,546,745
265,827 188,560

10 1,584,307 868,121
11 14,726,731 10,840,674
32,745,250 20,444,100

1,493,187,417

1,025,486,735

1,493,187,417

1,025,486,735

The annexed notes 1 to 23 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

12
------- (Number of units) -------
17,671,135 15,127,068
——————————— (Rupees) -----------
84.50 67.79
Director
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ALFALAH GHP ALPHA FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Income
Profit / mark-up income

'At fair value through profit or loss' - held-for-trading
- Dividend income from equity securities
- Gain on sale of investments - net

- Unrealised gain on revaluation of investments - net

Reversal of provision against Workers' Welfare Fund (WWF)
Total income

Expenses

Remuneration of the Management Company

Performance fee of the Management Company

Sindh sales tax on remuneration of the Management Company
Sindh sales tax on performance fee of the Management Company
Federal excise duty on remuneration of the Management Company
Federal excise duty on performance fee of the Management Company
Selling and marketing expenses

Allocated expenses

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Bank and settlement charges

CDS charges

Auditors' remuneration

Printing charges

Brokerage expense and capital value tax

Legal and professional charges

Fees and subscriptions

Provision against Sindh Workers' Welfare Fund

Total expenses

Net income for the year before element of (loss) / income and
capital (losses) / gains included in prices of units issued less
those in units redeemed - net

Element of (loss) / income and capital (losses) / gains included
in prices of units issued less those in units redeemed - net

Net income for the year before taxation

Taxation

Net income for the year after taxation

Note

13
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8.1
8.2
8.3
8.3
8.6
8.6
8.5
8.4
9.1
9.2
10

The annexed notes 1 to 23 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
----------- (Rupees) -—--------—-
8,089,318 5,689,541
59,024,534 43,160,318
224,968,114 20,203,694
117,211,191 75,107,268
7,288,665 -
416,581,822 144,160,821
29,264,325 15,793,951
4,090,745 1,861,569
3,805,102 2,564,937
531,796 302,319
- 2,527,033
- 297,850
755,510 -
1,668,152 537,962
2,666,623 1,819,007
347,285 254,662
1,584,331 868,147
524,184 418,318
290,365 151,597
654,441 674,485
66,246 150,000
7,529,103 4,917,288
11,667 -
269,451 263,982
11,039,300 -
65,098,626 33,403,107
351,483,196 110,757,714
(9,134,805) 1,223,585
342,348,391 111,981,299
342,348,391 111,981,299
Director
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ALFALAH GHP ALPHA FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

Net income for the year after taxation

Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes 1 to 23 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

2017 2016
------—--- (Rupees) --—--—-------
342,348,391 111,981,299
342,348,391 111,981,299
Director
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ALFALAH GHP ALPHA FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:
Unrealised gain on revaluation of investments classified as
‘'at fair value through profit or loss' - held-for-trading - net
Reversal of provision against Workers' Welfare Fund (WWEF)
Provision against Sindh Workers' Welfare Fund
Element of loss / (income) and capital losses / (gains) included
in prices of units issued less those in units redeemed - net

(Increase) / decrease in assets
Investments - net

Dividend and mark-up receivable
Advance and deposits

Receivable against sale of investments

Increase / (decrease) in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Net cash flows used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units

Amount paid against redemption of units

Dividend paid

Net cash flows generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes 1 to 23 and annexure form an integral part of these financial statements.

Note 2017

2016

----------- (Rupees) -----------

342,348,391

(117,211,191)

111,981,299

(75,107,268)

(7,288,665) -
11,039,300 -

9,134,805 (1,223,585)

238,022,640 35,650,446

(473,604,286)
(2,341,707)
(52,734)

(48,585,676)

(2,973,418)
5,447
12,350,751

(475,998,727)

(39,202,896)

7,621,640 726,776
77,267 57,581
716,186 356,597
135,422 670,453
8,550,515 1,811,407
(229,425,572) (1,741,043)
2,043,072,607 848,637,572

(1,879,745,089)
(47,110,032)

(656,506,829)
(87,368,635)

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

116,217,486 104,762,108

(113,208,086) 103,021,065

208,429,027 105,407,962

4 95,220,941 208,429,027
Director
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ALFALAH GHP ALPHA FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Undistributed income brought forward comprises of:
Realised gain

Unrealised gain

Total undistributed income brought forward

Element of income and capital gains included in prices of units
issued less those in units redeemed - net

Net income for the year after taxation

Interim distribution of cash dividend @ Rs 2.9418 (2016: Rs 1.57)
per unit approved on June 22, 2017
Distribution of bonus units (2016: 181,457 units)

Undistributed income carried forward

Undistributed income carried forward comprises of:
Realised gain

Unrealised gain

Total undistributed income carried forward

The annexed notes 1 to 23 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
----------- (Rupees) -----------
96,773,860 26,405,286
75,107,268 94,486,644
171,881,128 120,891,930
28,906,931 30,295,423
342,348,391 111,981,299

(47,110,032)

(78,621,858)
(12,665,666)

(47,110,032)

(91,287,524)

496,026,418 171,881,128

378,815,227 96,773,860

117,211,191 75,107,268

496,026,418 171,881,128
Director
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ALFALAH GHP ALPHA FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

Net assets at the beginning of the year

Issuance of 25,779,087 units (2016: 12,257,687 units)
Redemption of 23,235,020 units (2016: 9,407,932 units)

Issuance of Nil Bonus units (2016:181,457 Bonus units)

Element of loss / (income) and capital losses / (gains) included
in prices of units issued less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Element of income and capital gains included in prices of units issued less
those in units redeemed - transferred to distribution statement - net

Gain on sale of investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Unrealised gain on revaluation of investments classified as
'at fair value through profit or loss' - held-for-trading - net

Other income (net of expenses)

Total comprehensive income for the year

Interim distribution of cash dividend @ Rs 2.9418 (2016: Rs 1.57)
per unit approved on June 22, 2017

Distribution of bonus units (2016: 181,457 units)

Total comprehensive income less distributions for the year

Net assets at the end of the year

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

The annexed notes 1 to 23 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
----------- (Rupees) --------—---
1,025,486,735 801,220,136
2,043,072,607 848,637,572

(1,879,745,089)

(656,506,829)

- 12,665,666
163,327,518 204,796,409
9,134,805 (1,223,585)
(28,906,931) (30,295,423)

(19,772,126)

(31,519,008)

28,906,931 30,295,423
224,968,114 20,203,694
117,211,191 75,107,268

169,086 16,670,337
342,348,391 111,981,299

(47,110,032)

(78,621,858)
(12,665,666)

(47,110,032)

(91,287,524)

295,238,359

20,693,775

1,493,187,417

1,025,486,735

67.79 66.24
84.50 67.79
Director
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ALFALAH GHP ALPHA FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

2.3

2.3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Alpha Fund (the Fund) is an open-end collective investment scheme established through a Trust Deed under the Trust Act, 1882,
executed between Alfalah GHP Investment Management Limited, (the Management Company) and Central Depository Company of Pakistan
Limited, (the Trustee). The Trust Deed was executed on December 27, 2007 and was approved by the Securities and Exchange Commission of
Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules, 2003 (NBFC Rules), on February 29, 2008. The SECP has
approved first Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. NBFC/RS/AGIML/AGAF/176/2010 dated February 26,
2008 to modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Alpha Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 9, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as an 'equity scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock Exchange
Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination of current income and long-term capital
appreciation, consistent with reasonable investment risk in equity securities. The Fund invests in equity securities and profit bearing accounts. The
investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable outlook) to the Management Company
on May 16, 2017 and 3-Star (short term) and 4-Star (long term) to the Fund in its rating report dated May 08, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period beginning on or after)
Standards, Interpretations or Amendments

- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019
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2.3.3 The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable

24

2.5

2.6

3.1

on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders’ Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,
or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follows:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 16)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 8.6 and 11.1 respectively)

Accounting convention

These financial statements have been prepared under the historical cost convention, except for certain investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied unless otherwise stated.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.

Financial assets

Classification

The Fund classifies its financial assets into the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.

Investments are categorised as follows:

a) Financial assets at fair value through profit or loss

Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as financial
assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon initial recognition,
are designated under this category.

b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

¢) Available-for-sale

Auvailable for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as (a) financial

assets at fair value through profit or loss or (b) loans and receivables. These are intended to be held for an indefinite period of time which may be
sold in response to the needs for liquidity or change in price.
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3.2.4

3.2.5

3.2.6

3.2.7
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Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a) Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured at fair
value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised in the
Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until derecognised
or impaired, when the accumulated fair value adjustments recognised in other comprehensive income are included in the Income Statement.

Basis of valuation

- The fair value of investments in listed equity securities is determined by reference to Stock Exchange quoted market prices at the close of
period end.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective yield method.
Gains or losses are recognised in the income statement when the financial assets carried at amortised cost are derecognised or impaired.
Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

In the case of equity securities classified as 'available for sale', a significant or prolonged decline in the fair value of the security below its cost is
considered as an objective evidence of impairment. In case of impairment of available for sale securities, the cumulative loss previously recognised
in other comprehensive income is removed therefrom and included in the Income Statement. Impairment losses recognised in the income statement
on equity securities are only reversed when the equity securities are derecognised.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that the Fund will not be able to
collect all amounts due according to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated
and approved by the Board of Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission
of Pakistan. Impairment losses are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
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3.5

3.6

3.7

3.8

3.9

3.10

3.1

3.12

3.13

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

"Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed"

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gain or loss on sale of investments is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement
in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Profit / mark-up income on bank balances and government securities is recognised on an accrual basis using the effective yield method.
Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.
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4.1

5.1

BANK BALANCES

In saving accounts

Note

4.1

95,220,941

- (Rupees) --

208,429,027

These represent balances in saving accounts maintained with banks carrying profit rates ranging from 4% to 6.6% (2016: 5.5% to 7%) per annum.
This includes Rs 12.996 million (2016: Rs 208.429 million) placed with Bank Alfalah Limited (a related party).

Note 2017 2016
INVESTMENTS e (Rupees) -----------
At fair value through profit or loss' - held for trading
Listed equity securities 5.1 1,421,523,440 830,707,963
Listed equity securities - 'at fair value through profit or loss' - held for trading
Ordinary shares have a face value of Rs. 10 each unless stated otherwise
As at June 30, 2017 Market value as a
percentage of
Bonus / Right Holding as a
. As at July Pur.chased sha.r s Sold during | As at June pe.r centage.of
Name of the investee company during the received . Total market | | paid up capital
01,2016 . the year 30,2017 ) Unrealised Net assets of .
year during the Carrying value | Market value . value of of the investee
gain / (loss) the fund .
year investments company
----------------------- Number of shares -------------ueeereenun (Rupees) (%)
Chemical
Ghani Gases Limited 722,000 - 722,000 - - - - - - -
Engro Polymer and Chemicals Limited 745,000 - - 745,000 27,775,945 27,192,500 (583,445) 1.82% 1.91% 0.11%
ICI Pakistan Limited 36,700 - 19,850 16,850 16,113,637 18,443,168 2,329,531 1.24% 1.30% 0.02%
43,889,582 45,635,668 1,746,086 3.06% 321%
Fertilizer
Engro Corporation Limited 143,600 333,600 - 298,600 178,600 63,379,154 58,207,526 (5,171,628) 3.90% 4.09% 0.03%
Fauji Fertilizer Bin Qasim Limited - 636,000 - 636,000 - - - - - - -
Engro Fertilizers Limited 447,000 913,500 - 989,500 371,000 24,728,357 20,494,040 (4,234317) 1.37% 1.44% 0.03%
88,107,511 78,701,566 (9,405,945) 5.21% 5.53%
Commercial Banks
Bank Alfalah Limited 176,000 1,611,000 - 975,000 812,000 31,701,468 32,642,400 940,932 2.19% 2.30% 0.05%
Bank AL Habib Limited - 1,010,500 - 403,000 607,500 34,054,549 34,475,625 421,076 2.31% 2.43% 0.05%
The Bank of Punjab 1,400,000 - 661,500 738,500 10,342,368 8,699,530 (1,642,838) 0.58% 0.61% 0.05%
The Bank of Punjab (right) - - 980,000 - 980,000 - 39,200 39,200 0.00% 0.00% 0.09%
Habib Bank Limited 88,200 512,900 - 313,000 288,100 70,035,661 77,539,234 7,503,573 5.19% 5.45% 0.02%
MCB Bank Limited 40,500 674,300 - 488,000 226,800 52,185,340 47,725,524 (4,459,816) 3.20% 3.36% 0.02%
United Bank Limited 102,500 557,900 - 389,300 271,100 58,481,734 63,849,472 5,367,738 4.28% 4.49% 0.02%
National Bank of Pakistan - 813,500 - 813,500 - - - - - - -
IS Bank Limited 3,591,000 - 3,099,000 492,000 5,239,074 4,718,280 (520,794) 0.32% 0.33% 0.05%
262,040,194 269,689,265 7,649,071 18.07% 18.97%
Investments Banks / Investment
C ies / Securities C:
Arif Habib Limited 387,000 - 228,200 158,800 14,670,889 12,769,108 (1,901,781) 0.86% 0.90% 0.29%
14,670,889 12,769,108 (1,901,781) 0.86% 0.90%
Insurance
Adamjee Insurance Company Limited 33,000 33,000 - 66,000 - - - - -
IGI Insurance Limited 48,500 - - 48,500 - - - - -
Cement
D. G. Khan Cement Company Limited 52,100 476,300 - 322,800 205,600 41,179,033 43,825,696 2,646,663 2.94% 3.08% 0.05%
Cherat Cement Company Limited - 338,700 - 189,000 149,700 27,860,794 26,763,366 (1,097,428) 1.79% 1.88% 0.08%
Kohat Cement Limited 178,800 95,200 - 274,000 - - - - - - -
Maple Leaf Cement Factory Limited - 230,700 - 32,000 198,700 23,785,119 22,127,232 (1,657,887) 1.48% 1.56% 0.04%
Lucky Cement Limited 53,700 147,300 - 112,000 89,000 71,019,545 74,427,140 3,407,595 4.98% 5.24% 0.03%
Fauji Cement Company Limited 112,000 660,000 - 772,000 - - - - - - -
Fecto Cement Limited 37,500 - - 37,500 - - - - - - -
Pioneer Cement Limited 417,500 273,200 - 556,700 134,000 18,936,718 17,420,000 (1,516,718) 1.17% 1.23% 0.06%
182,781,209 184,563,434 1,782,225 12.36% 12.99%
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As at June 30,2017 Market value as a
| percentage of
Bonus / Right Holding as a
. As at July Pur.chased sha.r s Sold during | As at June pe.r centage.of
Name of the investee company during the received . . Total market | | paid up capital
01,2016 . the year 30,2017 . Unrealised Net assets of .
year during the Carrying value | Market value . value of of the investee
gain / (loss) the fund .
year investments company
----------------------- Number of shares ------------eeeeseeeee (Rupees) (%)
Power Generation and Distribution
Hub Power Company Limited 693,700 771,000 - 1,093,100 377,600 47,240,850 44,341,568 (2,899,282) 2.97% 3.12% 0.03%
Kot Addu Power Company Limited 343,500 541,500 - 885,000 - - - - - - -
47,240,850 44,341,568 (2,899,282) 2.97% 3.12%
Sugar and Allied Industries
Faran Sugar Mills Limited 11,500 - 11,500 - - - - -
Oil and Gas Marketing Companies
Pakistan State Oil Company Limited 85,500 144,000 - 162,300 67,200 27,098,597 26,029,920 (1,068,677) 1.74% 1.83% 0.02%
Attock Petroleum Limited - 65,200 - 41,700 23,500 15,457,027 14,721,105 (735,922) 0.99% 1.04% 0.03%
Hascol Petroleum Limited 25,880 52,900 - 34,180 44,600 14,920,582 15,213,060 292,478 1.02% 1.07% 0.04%
Sui Northern Gas Pipelines Limited - 1,738,000 - 1,296,500 441,500 33,686,370 65,748,180 32,061,810 4.40% 4.63% 0.07%
Hi-Tech Lubricants Limited 800,500 - 800,500 - - - - - - -
Sui Southern Gas Company Limited 708,000 - 708,000 - - - - - - -
Shell (Pakistan) Limited 30,000 - - 30,000 19,063,222 17,261,100 (1,802,122) 1.16% 1.21% 0.03%
110,225,798 138,973,365 28,747,567 9.31% 9.78%
Oil and Gas Exploration Companies
Oil and Gas Development Company Limited 483,500 939,700 - 998,000 425,200 64,290,543 59,821,388 (4,469,155) 4.01% 421% 0.01%
Pakistan Petroleum Limited 244,900 553,100 - 701,900 96,100 15,428,486 14,236,254 (1,192,232) 0.95% 1.00% 0.00%
Pakistan Oilfields Limited 105,000 201,600 - 240,000 66,600 26,898,034 30,512,790 3,614,756 2.04% 2.15% 0.03%
Mari Petroleum Company Limited 34,000 99,170 - 98,000 35,170 38,097,582 55,415,259 17,317,677 3.71% 3.90% 0.03%
144,714,645 159,985,691 15,271,046 10.71% 11.26%
Refinery
Attock Refinery Limited 60,000 139,500 - 199,500 - - - - -
National Refinery Limited 78,000 102,400 - 180,400 - - - - -
Engineering
Crescent Steel and Allied Products Limited 219,250 185,800 - 308,550 96,500 23,057,994 23,022,005 (35,989) 1.54% 1.62% 0.12%
Amreli Steels Limited 29,500 785,500 - 642,500 172,500 10,108,208 21,208,875 11,100,667 1.42% 1.49% 0.06%
International Industries Limited - 510,000 - 394,500 115,500 21,962,832 42,569,890 20,607,058 2.85% 2.99% 0.10%
International Steels Limited 605,500 - 290,000 315,500 31,287,663 40,349,295 9,061,632 2.70% 2.84% 0.07%
86,416,697 127,150,065 40,733,368 8.51% 8.94%
Automobile Assembler
Pak Suzuki Motor Company Limited 143,800 - 95,100 48,700 26,698,611 38,003,532 11,304,921 2.55% 2.67% 0.06%
Indus Motor Company Limited 38,900 - 16,300 22,600 31,887,111 40,535,360 8,648,249 2.71% 2.85% 0.03%
Honda Atlas Cars (Pakistan) Limited 23,000 - 1,000 22,000 18,975,710 19,089,180 113,470 1.28% 1.34% 0.02%
77,561,432 97,628,072 20,066,640 6.54% 6.86%
Food and Personal Care Products
Al Shaheer Corporation Limited 34,000 765,000 - 799,000 - - - - - - -
Treet Corporation Limited - 722,000 - 402,000 320,000 21,206,345 18,201,600 (3,004,745) 1.22% 1.28% 0.36%
21,206,345 18,201,600 (3,004,745) 1.22% 1.28%
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited - 27,350 - 6,500 20,850 17,702,429 19,486,410 1,783,981 1.31% 1.37% 0.02%
Highnoon Laboratories Limited 11,700 17,000 - 28,700 - - - - - -
Ferozsons Laboratories Limited 10,500 2,200 - 12,700 - - - - - - -
The Searle Company Limited 42,937 111,300 17215 115,400 56,052 28,382,876 28,697,503 314,627 1.92% 2.02% 0.04%
46,085,305 48,183,913 2,098,608 3.23% 3.39%
Textile Composite
Gul Ahmed Textile Mills Limited 537 393,232 - 392,000 1,769 86,291 72,494 (13,797) 0.00% 0.01% 0.00%
Nishat Mills Limited 317,000 516,500 - 525,500 308,000 43,027,784 48,873,440 5,845,656 327% 3.44% 0.09%
Nishat (Chunian) Limited - 293,000 - 293,000 - - - - - - -
43,114,075 48,945,934 5,831,859 3.27% 3.45%
Automobile Parts and Accessories
Thal Limited (face value of Rs 5 each) 160,500 - 66,500 94,000 46,456,688 56,966,820 10,510,132 3.82% 4.01% 0.12%
The General Tyre and Rubber Company of
Pakistan Limited 185,700 - 66,800 118,900 37,992,485 36,086,150 (1,906,335) 2.42% 2.54% 0.20%
84,449,173 93,052,970 8,603,797 6.24% 6.55%
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As at June 30, 2017 Market value as a
percentage of
Bonus / Right Holding as a
Purchased shares . percentage of
. As at July N ) Sold during | As at June A B
Name of the investee company during the received . Total market | | paid up capital
01,2016 A the year 30,2017 . Unrealised Net assets of .
year during the Carrying value | Market value . value of of the investee
gain / (loss) the fund .
year investments company
----------------------- Number of shares ---------------ureenun (Rupees) (%)
Paper and Board
Packages Limited 74,950 78,100 - 100,350 52,700 37,953,202 36,657,066 (1,296,136) 2.45% 2.58% 0.06%
37,953,202 36,657,066 (1,296,136) 2.45% 2.58%
Cable and Electrical Goods
Pak Elektron Limited 171,250 - - 171,250 - - - - - - -
Glass and Ceramics
Ghani Glass Limited - 114,500 - 114,500 - - - - - - -
Tariq Glass Industries Limited 125,000 59,000 - 184,000 - - - - - - -
Miscellaneous
Synthetic Products Enterprises Limited - 270,000 21,900 66,000 225,900 13,855,342 17,044,155 3,188,813 1.13% 1.19% 0.27%
13,855,342 17,044,155 3,188,813 1.13% 1.19%
As at June 30, 2017 1,304,312,249  1,421,523,440 117,211,191 95.20% 100.00%
As at June 30, 2016 755,600,695 830,707,963 75,107,268 81.01% 100.00%

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 ('the Ordinance'). As a result of these amendments, companies
are liable to withhold tax on bonus shares at the rate of 5 percent. In accordance with the requirement of the Ordinance, these shares shall only be
released if the Fund deposits tax equivalent to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end
prices on the first day of book closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their Trustees in the High Court of Sindh,
challenging the applicability of withholding tax provisions on bonus shares received by CISs, which is pending adjudication. The petition is based
on the fact that because CISs are exempt from deduction of income tax under Clause 99 Part I to the Second Schedule of the Income Tax Ordinance
2001, the withholding tax provision should not be applicable on bonus shares received by CISs. A stay order has been granted by the High Court
of Sindh in favour of CISs.

As at June 30, 2017, the bonus shares having market value of Rs 2.60 million (2016: Rs 1.481 million) were withheld by certain companies at the
time of bonus declaration. The Fund has included these shares in its portfolio, as the management believes that the decision of the constitutional
petition will be in favour of the CISs.

The above investments include shares having a market value (in aggregate) amounting to Rs 76.411 million (2016: Rs 33.537 million) which have
been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular
No. 11 dated October 23, 2007 issued by the Securities and Exchange Commission of Pakistan. The details of shares which have been pledged are
as follows:

2017 2016 2017 2016
(Number of shares) = ——m—mmememeee (Rupees) -----------—-
Hub Power Company Limited 280,000 200,000 32,880,400 24,012,000
Nishat Mills Limited 230,000 - 36,496,400 -
Oil and Gas Development Company Limited 50,000 - 7,034,500 -
D. G. Khan Cement Company Limited - 50,000 - 9,524,500
560,000 250,000 76,411,300 33,536,500
Market Treasury Bills
Face value Balance as at June 30, 2017
Market value as a
Purchased Matured Market value as a ercentage of total
As at July 01, dur.c ast; Sold during d 2{ ur:h As at June 30, Carrying Market val Unrealised | percentage of net pmarketgvalue of
2016 uring fe the year uring e 2017 value arket value gain / (loss) | assets of the Fund .
year year investments
(Rupees) R Yommmrmmmmen
Market Treasury Bills - 3 months - 357,571,300 - 357,571,300 - - - - - -
Total as at June 30, 2016 - - - -
Note 2017 2016
Unrealised gain on revaluation of in classified as fi ial e -—- (Rupees) -=----=---
assets 'at fair value through profit or loss - held for trading' - net
Market value of investments as at June 30 5.1 1,421,523,440 830,707,963
Less: Carrying value of investments as at June 30 5.1 (1,304,312,249) (755,600,695)
117,211,191 75,107,268
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Note 2017 2016

DIVIDEND AND MARK-UPRECEIVABLE e (Rupees) ----------—-
Dividend receivable 5,362,000 3,706,607
Mark-up receivable on bank balances 1,073,552 387,238

6,435,552 4,093,845
ADVANCE AND DEPOSITS

Security deposits with:

- Central Depository Company of Pakistan Limited (CDC) 200,000 200,000

- National Clearing Company of Pakistan Limited (NCCPL) 2,500,000 2,500,000
Advance tax 52,734 -

2,752,734 2,700,000

PAYABLE TO THE MANAGEMENT COMPANY

Management remuneration payable 8.1 2,678,562 1,288,675
Performance fee payable to the management company 8.2 2,103,001 196,702
Sindh sales tax payable on performance fee 8.3 375,103 127,786
Sindh sales tax payable on management remuneration 8.3 1,016,603 848,924
Payable against allocated expenses 8.4 809,435 375,570
Payable against marketing and selling expenses 8.5 755,510 -
Federal excise duty payable on management remuneration 8.6 4,879,884 4,879,884
Federal excise duty payable on performance fee 8.6 297,850 297,850
Sales load payable 3,252,437 531,354
16,168,385 8,546,745

The Management Company has charged remuneration at a rate of 1.75% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

The Management Company has charged performance fee on out-performance of the Fund over the hurdle rate as defined in the offering document.
During the year, Sindh Sales Tax on management remuneration and performance fee has been charged at the rate of 13% (2016: 14%)).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses
chargeable to the Fund for the year.

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 the Securities and Exchange
Commission of Pakistan has issued circular no. 40 of 2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February
13,2017) whereby it has prescribed certain conditions on Asset Management Companies (AMCs) for charging selling and marketing expenses to
collective investment schemes (CISs). In accordance with the provisions contained in these circulars, selling and marketing expenses will be allowed
initially for a period of three years (from January 1, 2017 till December 31, 2019) to be charged to open end equity, asset allocation and index funds
upto a maximum of 0.4% per annum of net assets of the fund or actual expenses, whichever is less. The circulars also state that AMCs will only
be allowed to charge these expenses on their CISs if they open at least two new branches in cities except Karachi, Lahore, Islamabad and Rawalpindi
by June 30, 2017.

The SECP has also provided certain guidelines in the above mentioned circulars for the allocation of expenses to the fund, which prescribe that
selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of new branches by asset management companies in cities except Karachi, Lahore, Islamabad
and Rawalpindi,

2. payment of salaries to sales team posted at new branches,

3. payment of commission to sales team and distributors in all cities of Pakistan, and

4. payment of advertising and publicity of these funds.

In addition, the above circulars also specify that asset management companies which intend to charge the above mentioned expenses to the funds,
shall submit their annual plan to their Board of Directors for approval which amongst others, shall state the name of the funds in which such expenses
will be charged and nature of expenses that will be charged.
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Keeping in view the aforementioned guidelines provided by the SECP, the Board of Directors of the Management Company have approved the
plan as required by the above mentioned circular in February 2017 and have approved selling and marketing expenses to be charged to the Fund.
Furthermore, in respect of the above, two new branches have been opened in Faisalabad and Multan before June 30, 2017 in order to comply with
the requirements of the above mentioned circulars.

The management has also carried out an exercise to identify expenses of the Management Company (on the basis of criteria mentioned in the above
circular) that can be charged to the Fund. As the actual expenses incurred by the Management Company that are allowable to be allocated to the
Fund for the year ended June 30, 2017 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from May 26, 2017 the
Management Company has charged expenses at the rate of 0.4% per annum of net assets of the Fund being lower than actual expenses chargeable
to the Fund for the year.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 5.18 million (2016: Rs 5.18 million) is being retained in the financial statements of the Fund as the matter is pending before the
Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Re 0.29 per unit (2016: Re 0.34 per unit).

Note 2017 2016
PAYABLE TO THE TRUSTEE ------—--—-- (Rupees) -—--—--——-
Trustee remuneration payable 9.1 235,250 165,963
Sindh Sales Tax payable on trustee remuneration 9.2 30,577 22,597
265,827 188,560

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily NAV of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Average net asset value
Up to Rs 1 billion
Over Rs 1 billion

Tariff per annum

Rs 0.7 million or 0.20% per annum of net assets whichever is higher

Rs 2 million plus 0.10% per annum of net assets exceeding Rs 1 billion

During the year, Sindh Sales Tax on trustee remuneration has been charged at the rate of 13% (2016: 14%).
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.095 percent of the average annual net assets of the Fund.

Note 2017 2016

ACCRUED AND OTHER LIABILITIES e (Rupees) ---------——-
Provision against Workers' Welfare Fund 11.1 - 7,288,665
Provision against Sindh Workers' Welfare Fund 11.1 11,039,300 -
Auditors' remuneration payable 478,043 517,614
Withholding tax payable 2,112,650 1,072,866
Capital gain tax payable 52,719 86,968
Brokerage payable 550,662 1,626,087
Settlement charges payable 15,218 35,218
Annual fee payable 112,643 125,662
Sales load payable 330,496 -
Printing charges payable 35,000 87,594

14,726,731 10,840,674
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construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWEF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare Fund Act, 2014
(SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment located in the Province of Sindh,
the total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWE.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWEF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with effect from the date of enactment of
the Sindh WWEF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision for SWWF is being made on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs/ mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017 would
have been higher by Re 0.62 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017 and June 30, 2016.

2017 2016

PROFIT/MARK-UPINCOME (Rupees) —----—-—--—
Profit / mark-up income on:
- Market Treasury Bills 142,137 -
- Bank balances 7,947,181 5,689,541

8,089,318 5,689,541
AUDITORS' REMUNERATION
Audit fee 338,800 338,800
Review and other certifications 230,384 230,384
Sindh sales tax 34,151 34,151
Out of pocket expenses 51,106 71,150

654,441 674,485
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TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 3.66% which includes 0.83% representing Government levy, Workers' Welfare
Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been made in these financial
statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteiligungen Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDCPL) being the Trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Unit Holder's Fund
June 30, 2017
Note Amount
As at July 01, lssued fon: ca?h Dividend Redeefned ! Asat As at July 01, Issued for ca?h Dividend Redeefned ! outstanding as
/conversionin conversion out June /conversionin conversion out
2016 . reinvestment 2016 . reinvestment at June 30,
transferred in [ transfer out 30,2017 [ transferred in / transfer out W17
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited - Employees Provident Fund ¥ 17.1.1 2,635,651 2,299,645 80,051 2,635,652 2,379,694 178,670,785 200,000,000 6,765,091 224,004,069 201,081,008
Alfalah GHP Capital Preservation Fund 17.1.1 4,578,866 391,804 - 4,970,670 - 310,401,296 28,000,000 - 364,608,683 -
Alfalah GHP Prosperity Planning Fund * 17.1.1 1,401,116 2,690,445 108,856 964,414 3,236,003 94,981,638 228,000,000 9,199,440 79,000,000 273437941
Key personnel (Employees)
Head of finance 17.1.1 5,042 4,887 - 9,928 - 341,797 382,890 - 836,893
Unit holder holding 10% or more units
Sindh General Provident Investment Fund 17.1.1 3,501,154 - 121,875 - 3,623,029 237,343,213 - 10,299,695 - 306,141,152
Nusrat Bukhari 17.11 1,011,286 3,000,209 60,003 2,181,253 1,890,244 68,555,058 241,718,473 5,070,830 160,122,243 159,723,137
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June 30, 2016

Issued for Redeemed / Asat lssueliil jor Redeemed / Asat
As at July 01, cash / Dividend conversion S 4 As at July 01, cas .. Dividend conversion s 4
2015 conversion in reinvestment out / transfer June 2015 conversion In reinvestment out / transfer June
3 ) 30,2016 / transferred 30, 2016
transferred in out in out
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited - Employees Provident Fund 1,388,889 2,363,674 543,955 1,660,867 2,635,651 92,000,000 178,213,519 36,069,672 103,213,519 178,670,785
Alfalah GHP Capital Preservation Fund 4,589,361 7,903,433 945,003 8,858,931 4,578,866 303,999,311 551,318,663 62,663,135 275,109,649 310,401,296
Alfalah GHP Investment Management
Limited - Staff Provident Fund 57,021 5922 - 62,943 3,777,090 415,264 4,455,218 -
Alfalah GHP Prosperity Planning Fund - 2,994,524 60,833 1,654,241 1,401,116 212,569,172 4,033,848 127,166,245 94,981,638
Key management personnel (Employees)
Head of Finance 4,553 - 597 108 5,042 301,594 - 39,615 2,273 341,797
Unit holder holding 10% or more Units
Sindh General Provident Investment Fund 3,139,863 . 722,581 361,290 3,501,154 207,984,580 - 47,914,322 237,343,213
* This unit holder also holds more than 10% of the units in the Fund as at June 30, 2017.
This reflects the position of related party / connected persons status as at June 30, 2017.
Other transactions
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 29,264,325 15,793,951
Performance fee of the Management Company 4,090,745 1,861,569
Sindh sales tax on remuneration of the Management Company 3,805,102 2,564,937
Sindh sales tax on performance fee of the Management Company 531,796 302,319
Federal excise duty on remuneration of the Management Company - 2,527,033
Federal excise duty on performance fee of the Management Company - 297,850
Allocated expenses 1,668,152 537,962
Selling and marketing expenses 755,510 -
Bank Alfalah Limited
Mark-up on bank balances 7,502,534 5,689,541
Bank charges 77,930 12,528
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 2,666,623 1,819,007
Sindh sales tax on remuneration of the Trustee 347,285 254,662
CDS charges 290,365 151,597
Other balances
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable 2,678,562 1,288,675
Performance fee payable to the management company 2,103,001 196,702
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2017 2016

-------------- (Rupees) ------------—-
Sindh sales tax payable on performance fee 375,103 127,786
Sindh sales tax payable on management remuneration 1,016,603 848,924
Payable against allocated expenses 809,435 375,570
Payable against marketing and selling expenses 755,510 -
Federal excise duty payable on management remuneration 4,879,884 4,879,884
Federal excise duty payable on performance fee 297,850 297,850
Sales load payable 3,252,437 531,354
Bank Alfalah Limited
Bank balance 12,996,240 208,429,027
Mark-up receivable 628,548 387,238
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 235,250 165,963
Sindh Sales Tax payable on trustee remuneration 30,577 22,597
Security deposit 2,700,000 2,700,000

FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.

June 30, 2017
Financial assets
Particulars Loa'ns and 'at fair value Available for sale Total
receivables through profit or
loss'
(Rupees)
Financial assets

Bank balances 95,220,941 - - 95,220,941
Investments - 1,421,523,440 - 1,421,523,440
Dividend and mark-up receivable 6,435,552 - - 6,435,552
Deposits 2,700,000 - - 2,700,000
104,356,493 1,421,523,440 - 1,525,879,933

June 30, 2017
Fi ial
. Liabilities 'at fair ,mélfc,l a
Particulars liabilities
value through Total
measured at
profit or loss' .
amortised cost
(Rupees)
Financial liabilities
Payable to the Management Company - 9,598,945 9,598,945
Payable to the Trustee - 235,250 235,250
Accrued and other liabilities - 1,522,062 1,522,062
- 11,356,257 11,356,257
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19.1

June 30, 2016

Financial assets
Particul ' i
articulars Loa'ns and at fair value Available for sale Total
receivables through profit or
loss'
(Rupees)
Financial assets
Bank balances 208,429,027 - - 208,429,027
Investments - 830,707,963 - 830,707,963
Dividend and mark-up receivable 4,093,845 - - 4,093,845
Deposits 2,700,000 - - 2,700,000
215,222,872 830,707,963 - 1,045,930,835
June 30, 2016
. Liabilities 'at fair Ifmz!n.c'l al
Particulars liabilities
value through Total
measured at
profit or loss' .
amortised cost

(Rupees)
Financial liabilities
Payable to the Management Company - 2,392,301 2,392,301
Payable to the Trustee - 165,963 165,963
Accrued and other liabilities - 2,392,175 2,392,175
- 4,950,439 4,950,439

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

19.1.1Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

19.1.2Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market profit rates.
The profit rate profile of the Fund's interest bearing financial instruments is as follows:

Note 2017 2016
------------- Rupees-------------

Variable rate instrument (financial asset)
Bank balance 4 95,220,941 208,429,027

a)  Sensitivity analysis for variable rate instrument

A reasonably possible change of 100 basis points in profit rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.1860 million (2016: Rs 0.0004 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

272



b)  Sensitivity analysis for fixed rate instrument

As at reporting date, the Fund does not hold any fixed rate instruments.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity date
and for off-balance sheet financial instruments is based on settlement date.

As at June 30, 2017
Exposed to yield / interest risk
. More than Not exposed to
Particul Effecti ield
artiewiars / ini:r:::t);':te Upto three three months | More than one | yield / interest Total
months and up to one year rate risk
year
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 4% 10 6.6% 95,220,941 - - - 95,220,941
Investments - - - 1,421,523,440 1,421,523,440
Dividend and mark-up receivable - - - 6,435,552 6,435,552
Deposits - - - 2,700,000 2,700,000
Sub total 95,220,941 - - 1,430,658,992 1,525,879,933
Financial liabilities
Payable to the Management Company - - - 9,598,945 9,598,945
Payable to the Trustee - - - 235,250 235,250
Accrued and other liabilities - - - 1,522,062 1,522,062
Sub total - - - 11,356,257 11,356,257
On-balance sheet gap 95,220,941 - - 1,419,302,735 1,514,523,676
Total interest rate sensitivity gap 95,220,941 - - 1,419,302,735 1,514,523,676
Cumulative interest rate sensitivity gap 95,220,941 95,220,941 95,220,941
As at June 30, 2016
Exposed to yield / interest risk
. More than Not exposed to
Particul [Effective yield
arfiewiars / i:tce:-‘et ty;: te Upto three three months |More than one | yield / interest Total
months and upto one year rate risk
year
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 5.5% to 7% 208,429,027 - - - 208,429,027
Investments - - - 830,707,963 830,707,963
Dividend and mark-up receivable - - - 4,093,845 4,093,845
Deposits - - - 2,700,000 2,700,000
Sub total 208,429,027 - - 837,501,808  1,045,930,835
Financial liabilities
Payable to the Management Company - - - 2,392,301 2,392,301
Payable to the Trustee - - - 165,963 165,963
Accrued and other liabilities - - - 2,392,175 2,392,175
Sub Total - - - 4,950,439 4,950,439
On-balance sheet gap 208,429,027 - - 832,551,369  1,040,980,396
Total interest rate sensitivity gap 208,429,027 - - 832,551,369  1,040,980,396
Cumulative interest rate sensitivity gap 208,429,027 208,429,027 208,429,027
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19.1.3Price risk

19.2

19.2.1

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from the Fund investments in equity securities. The Fund manages its price risk arising from
investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in the Fund’s Constitutive Documents, the NBFC
Regulations and circulars issued by SECP from time to time.

The table below summarizes the sensitivity of the Fund's net assets attributable to unit holders to the equity price movements as at June 30, 2017.
The analysis is based on the assumption that PSX index increase and decreases by 5%, with all other variables held constant and that the fair value
of the Fund's portfolio of equity securities moved according to their historical correlation with index. This represents managements' best estimate
of a reasonable possible shift in the PSX index, having regards to the historical volatility of index of past three years.

At June 30, 2017, the fair value of equity securities exposed to price risk was disclosed in note 5.1.

2017 2016
Effect due to increase / decrease in KSE 100 index Rupees-----------—-
Investment and net assets 71,076,172 41,535,398
Income statement 71,076,172 41,535,398

Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
(Rupees)
Bank balances 95,220,941 95,220,941 208,429,027 208,429,027
Investments 1,421,523,440 - 830,707,963 -
Dividend and mark-up receivable 6,435,552 6,435,552 4,093,845 4,093,845
Deposits 2,700,000 2,700,000 2,700,000 2,700,000
1,525,879,933 104,356,493 1,045,930,835 215,222,872

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in listed equity
securities of Rs 1,421.523 million (2016: Rs 830.708 million) are not exposed to credit risk.

Credit risk on dividend receivable is minimal due to statutory protection. All transactions in listed securities are settled / paid for upon delivery
using the National Clearing Company of Pakistan Limited. The risk of default is considered minimal due to inherent systematic measures taken
therein.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016.

19.2.2Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings
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2017 2016
Rating Rupees % Rupees %
Al+/ AA+ 95,210,941 99.99% - 0.00%
Al+/AA 10,000 0.01% 208,429,027 100.00%
Al+/AAA - 0.00% - 0.00%
95,220,941 100.00% 208,429,027 100.00%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

19.2.3Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors affect the group of counterparties whose aggregate credit exposure
is significant in relation to the Fund's total credit exposure. Despite the high concentration of credit risk as stated above, the Fund has entered into
transactions with credit worthy counterparties thereby mitigating any significant risk due to concentration of credit risk. Details of Fund's concentration
of credit risk of financial instruments by economic sectors are as follows:

2017 2016
Rupees % Rupees %
Commercial banks (including profit receivable) 96,294,493 92.27% 208,816,265 97.03%
Dividend receivable 5,362,000 5.14% 3,706,607 1.72%
National Clearing Company of Pakistan Limited (deposits) 2,500,000 2.40% 2,500,000 1.16%
Central Depository Company of Pakistan Limited
(security deposit) 200,000 0.19% 200,000 0.09%
104,356,493 100.00% 215,222,872 100.00%

19.3

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

Within 1to3 3to12 1to5
2017 1 month months  months years Total
Rupees
Financial assets
Bank balances 95,220,941 - - - 95,220,941
Investments 1,421,523,440 - - - 1,421,523,440
Dividend and mark-up receivable 6,435,552 - - - 6,435,552
Deposits 2,700,000 - - - 2,700,000
1,525,879,933 - - - 1,525,879,933
Financial liabilities
Payable to the Management Company 9,598,945 - - - 9,598,945
Payable to the Trustee 235,250 - - - 235,250
Accrued and other liabilities 1,522,062 - - - 1,522,062
11,356,257 - - - 11,356,257
Net assets 1,514,523,676 - - - 1,514,523,676
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Within 1to3 3to12 1to5

2016 1 month months months years Total
Rupees

Financial assets

Bank balances 208,429,027 - - - 208,429,027

Investments 830,707,963 - - - 830,707,963

Dividend and mark-up receivable 4,093,845 - - - 4,093,845

Deposits 2,700,000 - - - 2,700,000
1,045,930,835 - - - 1,045,930,835

Financial liabilities

Payable to the Management Company 2,392,301 - - - 2,392,301

Payable to the Trustee 165,963 - - - 165,963

Accrued and other liabilities 2,392,175 - - - 2,392,175

4,950,439 - - - 4,950,439
Net assets 1,040,980,396 - - - 1,040,980,396

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2 to these financial statements.
Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classitfy assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

As at June 30, 2017
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Listed equity securities 1,421,523,440 - - 1,421,523,440
As at June 30, 2016
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Listed equity securities 830,707,963 - - 830,707,963

During the year ended June 30, 2017, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of
level 3 fair value measurements.
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19.5 Unit Holders' Fund risk management

20

21

22

23

The Fund is an open end collective investment scheme. The unit holders' fund of open end schemes is represented by net assets attributable to unit
holders. The risk in case of an open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on daily
basis as the Fund is subject to daily issuance and redemption of Units at the discretion of the unit holders and occurrence of the unexpected losses
in investment portfolio which may causes adverse effects on the Fund's continuation as going concern.

The Fund's objective when managing net assets attributable to unit holders is to safe guard the Fund's ability to continue as going concern so that
it can continue to provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund. In order to maintain or adjust
the unit holder fund structure, the Fund performs the following:

- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeems and issues unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as
allowed under rules and regulations; and

- Monitors portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the Management Company critically monitor capital of the Fund
on the basis of the value of net assets attributable to the unit holders and track the movement of "Assets under Management" as well returns earned
on the net assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund

yield and movement of net asset value and total size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain as reduced by such expenses as are chargeable to the Fund.

Under the NBFC Regulations, the minimum size of an open end scheme shall be one hundred million rupees at all the times during the life of the
scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 23, 2017 by the Board of Directors of the Management Company.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure [
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I);, AND (J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

(i) UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount o
Category unit holders units held Rupees 7 of total
Individuals 80 3,773,559 318,865,728 21%
Insurance Co. 2 729,795 61,667,670 4%
Retirement & Other Funds 13 8,867,528 749,306,138 50%
Others 7 4,300,253 363,371,396 24%
102 17,671,135 1,493,210,932 100%
As at 30 June 2016
Number of Number of Amount o
Category unit holders units held Rupees 7 of total
Individuals 21 1,483,860 100,590,858 7%
Associated Co./ Directors 5 8,615,635 584,053,867 39%
Insurance Co. 4 1,069,295 72,487,531 5%
Retirement & Other Funds 2 3,696,341 250,574,976 17%
Others 1 261,937 17,779,503 1%
33 15,127,068 1,025,486,735 69%
(i) TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
30 June
2017
%
Al Habib Capital Markets Limited 8.17%
Alfalah securities Private Limited 6.53%
Global Securities Limited 6.53%
IGI Finex Securities Limited 7.46%
Inter Market Securities Limited 8.62%
JS Global Capital Limited 4.91%
NAEL Capital (Pvt) Limited 4.37%
Next Capital Limited 4.63%
Optimus Capital Management Private Limited 9.22%
Taurus Securities Limited 6.23%
30 June
2016
%
Taurus Securities Limited 8.75%
IGI Finex Securities Limited 7.72%
Elixer Securities Pakistan PVT Limited 7.62%
Inter Market Securities Limited 7.61%
Al Habib Capital Markets Limited 7.16%
Topline Securities (Pvt) Limited 6.51%
Ismail Igbal Securities PVT Limited 6.37%
Arif Habib Limited 5.45%
BMA Capital Management Limited 5.38%
Habib Metropolitan Financial Services Limited 5.34%
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(iiiy PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman - CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.
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@iv)

Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level I candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73rd, 74th, 75th, 76st and 77th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016 ,14 Feb 2017 and 26 April
2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
HANSPETER BEIER 6 4 2 2
SYED ALI SULTAN 6 6 - -
AMIN DAWOOD SALEH 6 5 1 1
MS. MAHEEN RAHMAN 6 6 - -
MR. ABID NAQVI 6 5 1 1
MR. MICHAEL BUCHEN 1 1 1
MR. Tufail Jawed Ahmad 6 5 1 1
MR. Adeel Bajwa 2 1 1
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Annexure A
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I);, AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGAF
30 June 30 June 30 June 30 June 30 June

2017 2016 2015 2014 2013
(Rupees in '000)

Net Assets 1,493,187 1,025,487 801,220 203,651 110,042
NAV per unit 84.50 67.79 66.2400 57.5500 56.8200
Selling price per unit 87.3600 70.4800 70.6600 61.4200 59.6600
Redemption price per unit 84.50 67.79 66.2400 57.5500 56.8200
Highest selling price per unit 101.4200 80.8300 79.6200 77.8400 75.9000
Highest redemption price per unit 98.0900 77.7500 74.6400 74.1300 72.2900
Lowest selling price per unit 70.8200 66.7500 57.5800 58.7100 54.7000
Lowest redemption price per unit 68.5000 64.2000 53.9500 55.9100 52.1000
Total interim distribution per unit 2.9418 7.63 7.0466 15.9323 18.02
Interim distribution date 22-Jun-17 29-Jun-16 26-Jun-15 30-Jun-14 27-Dec-12
N/A N/A N/A N/A 41,452.00
Final distribution per unit Nil Nil Nil Nil Nil
Final distribution date N/A N/A N/A N/A N/A
Annualized returns 24.65% 14.12% 27.39% 29.55% 39.81%
Income distribution 4.34% 11.51% 12.24% 28.04% 32.95%
Weighted avg. portfolio duration N/A N/A N/A N/A N/A

Return since inception is 24.74%

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as well as up.
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(V) Summary of Actual Proxy voted

Naturt.e of | Meeting Resolutions Holding %ag‘e Favour | Against [ Abstain
Meeting Date Holding
Engro Corporation Limited
EOGM 5-Aug-16 Approval‘ofthe sa'lle/disposal Ofl:th'O 51% of the 173,600 0033%| v
company's share in Engro Foods Limited
D.G.Khan Cement Company Limited
AGM | 31-Oct-16]Election of Directors 201,400 [ 0.046%|] ¥
Nishat Mills Limited
AGM | 31—0ct—16|DecIaration of Dividend 438,200 | 0.125%| v
Ghani Glass Limited
A inth icle of iati f th
AGM 31-0ct-16 mendments in the article of association of the 59.500 0014%| v
company
Thal Limited
Declaration of Dividend
AGM 29-Sep-16 |Approval of Annual Accounts of the Company 30,800 0.038% v
Appointment of Statutiry Auditor
Bank Alfalah Limited
Confirm Minutes of previous AGM
AGM 28-Mar-17 |Approval of Annual Accounts of the Company 503,000 | 0.031% 4
Appointment of Statutiry Auditor
Abbott Laboratories (Pakistan) Limited
Approval of Annual Accounts of the Company
AGM | 18-apr-1y [DoclrationofDividend 25,850( 0.026% | v
Appointment of Statutiry Auditor
Election of Directors
ICI Pakistan Limited
EOGM 20-Apr-17|Election of Directors 24,850 | 0.027%| v
Pak Suzuki Motor Company Limited
Confirm Minutes of previous EOGM
A | of Al | A ts of the C
AGM 25-Apr-17 [~PRIOYEOTAAANE “ECOLTTS O e ~OMPATY 61,400 0.075% | ¥
Declaration of Dividend
Appointment of Statutiry Auditor
Packages Limited
Confirm Minutes of previous AGM
AGM 25-Apr-17 Approva.l of Ann.uzlll Accounts of the Company 74.450| 0.083% v
Declaration of Dividend
Appointment of Statutiry Auditor
Pakistan Oilfields Limited
EOGM | 20-Jun-17|EIection of Directors 97,600 | 0.041%| v
Shell Pakistan Limited
BOD | 21—Jun—17|Appointment of CEO & Chairman 30,000 | 0.028%| v
Sui Northern Gas Pipeline Limited
EOGM 21-dun-17 Confirm Minutes of previous AGM 491500 0.077% v

Election of Directors

282




Alfalah
GHP Stock Fund



Management Company:

Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Chief Operating Officer
and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Registrar:

Distributor:

Rating:

FUND INFORMATION

Alfalah GHP Investment Management Limited
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Ms.Maheen Rahman
Syed Ali Sultan
Mr.Hanspeter Beier
Mr.Amin Dawood Saleh
Mr.Abid Naqvi

Mr. Tufail Jawed Ahmad
Mr. Adeel Bajwa

Mr. Abid Naqvi
Syed Ali Sultan
Mr. Amin Dawood Saleh

Syed Ali Sultan
Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman

Mr. Noman Ahmed Soomro
Mr. Muhammad Shehzad Dhedhi

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block 'B',SMCHS,
Main Share-e-Faisal,Karachi

Bank Alfalah Limited

A.F. Ferguson & Co.

Chartered Accountants

State Life Building No. 1-C I.I. Chundrigar Road,
P.0.Box 4716 Karachi,

Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Bank Alfalah Limited

4 Star (long term) and 3 Star (short term) by PACRA

284



Alfalah GHP Stock Fund
Annual Fund Manager's Report

Type of Fund

Open-end Scheme
Category of Fund
Conventional Stock Scheme
Investment Objective

The investment objective of IGI Stock Fund (IGI SF) is to seek long-term capital growth by investing primarily in a diversified pool of equities and equity
related instruments, management team shall ensure the active implementation of prudent investment practices, the highest professional standards and
compliance of applicable laws.

Accomplishment of Objective
The Fund has strived to achieve its objective as it provided the unit holders a competitive and attractive return as compared to peer funds.
Review of the Market

KSE-100 gave a return of 23.24% in FY 17 as compared to 9.84% return in FY16. The major excitement created during the fiscal year in the PSX was of
Pakistan's reclassification into an MSCI Emerging market, from a Frontier Market. On May 25' 2017, the benchmark KSE-100 index hit an intra-day all-
time high at 53,124 points providing an upside of 11% from Jan 1' 2017. Six companies had qualified for the main MSCI EM index: Engro Corporation,
Habib Bank, Lucky Cement, MCB Bank, Oil and Gas Development Company and United Bank. The inclusion of Pakistan in the MSCI EM Index was
not as welcoming and Pakistan performed the worst in MTD return charts and was an underperformer in the MSCI Asian EM by 7.7% in Jun'l7.
Concurrently, to the peak from which the index came crashing down, in just 16 trading sessions until 20 June' 17, the Index has lost 6,265 points, representing
an incredibly steep fall of 12%.

The KSE-100 now trades at an approximate forward P/E of 9.5x, at an approx. 19%-21% discount to MSCI EM. Given that the market corrected sharply
in June and with foreign investors turning net buyers again over last few weeks, the market should lift gradually in the coming months. Additionally on
the positive side SECP made major amendments in margin financing system, in light with longstanding demands of brokers.

Fund Performance

During the year under review, the Fund generated a return of 28.7% against a benchmark (KSE - 100 Index) of 23.20% YTD translating into an
outperformance of 500bps.

Performance of the fund remained strong throughout the year as the benchmark KSE-100 index during the year touched a new high of 52,876 points on
the back of inclusion of Pakistan in MSCI Emerging market and increase in CPEC related investments. The fund remained invested in the sectors that
were direct beneficiaries of the given theme. Major portion of the fund remained invested in index heavy sectors, mainly Banking and Oil & Gas exploration,
to get the benefit of the inclusion in EM index and surge in international oil prices. Additionally, the fund was invested in construction & material sector
on the back of strong cement and steel demand and expected growth in construction activities. Select picks in Oil Marketing sector remained some of
the best performers for the fund as turnaround in that specific company fundamentals and expansion of distribution network contributed positively in the
financial results of the company. The fund continued to maintain its basic philosophy of investing in fundamentally strong companies, however, index
heavy companies and second tier stocks augmented the overall performance.

Alfalah GHP Stock Fund
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Asset Allocation, June 2017

Others
0%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment
Scheme.
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP STOCK FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEARENDED JUNE 30, 2017
This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of

Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors | /" .11 jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September 22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Stock Fund (the Fund) for the
year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited
where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

‘We have audited the accompanying financial statements of Alfalah GHP Stock Fund (here in after referred to as the 'Fund'), which comprise the statement
of assets and liabilities as at June 30, 2017, and the related income statement, statement of comprehensive income,distribution statement, cash flow
statement ands tatement of movement in unit holders' funds for the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance with approved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016. However, the report contained an emphasis of matter
paragraph drawing attention to the fact that the fund had commenced making provison for Workers Welfare Fund (WWF) with effect from July 01, 2013
and that the aggregate unrecognised amount of WWF upto June 30, 2013 amounted to Rs. 8.729 million.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP STOCK FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2017

Note 2017 2016
------------ (Rupees) ------------

Assets
Bank balances 4 478,581,673 264,413,236
Investments 5 2,620,166,678 1,286,834,148
Security deposits 6 2,600,000 2,600,000
Dividend, prepayment and other receivables 7 6,129,393 14,903,226
Total assets 3,107,477,744 1,568,750,610
Liabilities
Payable to the Management Company 8 22,841,234 23,564,933
Payable to the Trustee 9 334,985 548,958
Annual fee payable to the Securities and

Exchange Commission of Pakistan (SECP) 10 2,410,750 1,539,988
Payable against purchase of investments 11 332,846,444 -
Payable against redemption of units 12 4,317,663 -
Accrued and other liabilities 13 23,984,470 15,255,142
Dividend payable - 2,147
Total liabilities 386,735,546 40,911,168
Net assets attributable to unit holders 2,720,742,198 1,527,839,442
Unit holders' fund (as per the statement attached) 2,720,742,198 1,527,839,442
Contingencies and commitments 14

------- (Number of units) -------
Number of units in issue 17,342,558 12,118,524
-------------- (Rupees) --------------
Net asset value per unit 156.8824 126.0747
The annexed notes 1 to 25 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP STOCK FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30 2017

Income
Profit / mark-up income

'At fair value through profit or loss' - held-for-trading
- Gain on sale of investments - net

- Unrealised gain on revaluation of investments - net
- Dividend income from listed equity securities

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Brokerage expense and capital value tax

Bank and settlement charges

CDS charges

Auditors' remuneration

Fees and subscriptions

Clearing charges

Printing charges

Legal and professional charges

Allocated expenses

Selling and marketing expenses

Provision against Sindh Workers' Welfare Fund

Total expenses

Net income for the year before element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units

redeemed - net

Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - net

Net income for the year before taxation
Taxation

Net income for the year after taxation

The annexed notes 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Note

53

8.1
8.2
8.5
9.1
9.2

10

8.3
8.4
13.1

2017 2016
------------ (Rupees) ----------—-
13,205,076 10,333,616
342,370,776 93,705,810
192,879,926 119,595,761
88,996,013 77,966,227
7,280,222 -
644,732,013 301,601,414
50,752,890 32,333,523
6,597,875 5,250,964
- 5,173,364
3,537,569 2,621,074
459,882 366,954
2,410,775 1,540,013
9,707,847 7,728,895
70,680 78,434
403,361 250,657
529,735 546,010
263,958 176,105
557,023 485,690
24,815 173,117
68,333 -
2,537,656 972,443
1,177,624 -
17,625,220 -
96,725,243 57,697,243
548,006,770 243,904,171
66,825,505 (67,130,316)
614,832,275 176,773,855
614,832,275 176,773,855
Director

293




ALFALAH GHP STOCK FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30 2017

Net income for the year after taxation
Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

2017 2016
------------ (Rupees) --------—-—-—-
614,832,275 176,773,855
614,832,275 176,773,855

Director
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ALFALAH GHP STOCK FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:

Unrealised gain on revaluation of investments classified as 'at fair
value through profit or loss' - held-for-trading - net

Reversal of provision against Workers' Welfare Fund

Provision against Sindh Workers' Welfare Fund

Element of (income) / loss and capital (gains) / losses included in
prices of units issued less those in units redeemed - net

(Increase) / decrease in assets

Investments - net

Receivable against sale of investments
Dividend, prepayment and other receivables

(Decrease) / increase in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Payable against purchase of investments

Accrued and other liabilities

Net cash flows (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid

Amount received against issuance of units

Amount paid against redemption of units

Net cash flows generated from financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 4

The annexed notes 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

614,832,275

(192,879,926)

176,773,855

(119,595,761)

(7,280,222) -

17,625,220 .
(66,825,505) 67,130,316
365,471,842 124,308,410

(1,140,452,604)

(15,448,110)

- 39,025,216
8,773,833 (13,159,329)
(1,131,678,771) 10,417,777
(723,699) 13,170,204
(213,973) 385,721
870,762 554,381
332,846,444 y
(1,615,670) (1,777,894)
331,163,864 12,332,412
(435,043,065) 147,058,599
(80,007,027) (58,917,092)

3,965,139,379
(3,235,377,719)

3,177,760,015
(3,015,032,358)

649,754,633 103,810,565

214,711,568 250,869,164

264,413,236 13,544,072

479,124,804 264,413,236
Director
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ALFALAH GHP STOCK FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30 2017

Undistributed income brought forward comprises of:
Realised gain / (loss)

Unrealised gain

Total undistributed income brought forward

Element of income and capital gains included in prices of units issued
less those in units redeemed - net

Net income for the year after taxation

Issuance of Nil bonus units in respect of final and
interim distribution (2016: 216,656 units)

First interim distribution of cash dividend @ Rs 3.6164 (2016: Re
0.5001) per unit, approved on June 22, 2017

Second interim distribution of cash dividend @ Rs 1.7596 (2016: Nil)
per unit, approved on June 29, 2017

Undistributed income carried forward

Undistributed income carried forward comprises of:
Realised gain

Unrealised gain

Total undistributed income carried forward

The annexed notes 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
------------ (Rupees) -—----—--——-—-
124,387,531 (84,026,501)
119,595,761 202,897,896
243,983,292 118,871,395
105,175,928 24,564,837
614,832,275 176,773,855

- (28,113,892)
(50,522,491) (48,112,903)

(30,025,520)

(80,548,011) (76,226,795)
883,443,484 243,983,292
690,563,558 124,387,531
192,879,926 119,595,761
883,443,484 243,983,292
Director
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ALFALAH GHP STOCK FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30 2017

Net assets at beginning of the year

Issuance of 26,220,982 units (2016: 25,630,701 units)
Redemption of 20,996,948 units (2016: 23,771,943 units)

Issuance of Nil bonus units in respect of final and
interim distribution (2016: 216,656 units)

Element of (income) / loss and capital (gains) / losses included in
prices of units issued less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Element of income and capital gains included in prices of units
issued less those in units redeemed transferred to distribution
statement - net

Gain on sale of investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Unrealised gain on revaluation of investments classified as
‘at fair value through profit or loss' - held-for-trading - net

Other income (net of expenses)

Total comprehensive income for the year

Issuance of Nil bonus units in respect of final and
interim distribution (2016: 216,656 units)

First interim distribution of cash dividend @ Rs 3.6164
(2016: Re 0.5001) per unit approved on June 22, 2017

Second interim distribution of cash dividend @ Rs 1.7596 per
unit, approved on June 30, 2017

Total comprehensive income less distributions for the year
Net assets at end of the year
Net assets value per unit as at beginning of the year

Net assets value per unit as at end of the year

The annexed notes 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

1,527,839,442

1,171,125,972

3,965,139,379
(3,239,695,382)

3,177,760,015
(3,016,837,813)

- 28,113,892
725,443,997 189,036,094
(66,825,505) 67,130,316

(105,175,928) (24,564,837)

(172,001,433) 42,565,479
105,175,928 24,564,837
342,370,776 93,705,810
192,879,926 119,595,761

79,581,573 (36,527,716)
614,832,275 176,773,855

- (28,113,892)

(50,522,491) (48,112,903)

(30,025,520)

(80,548,011)

(76,226,795)

534,284,264

100,547,060

2,720,742,198

1,527,839,442

126.0747 116.6099
156.8824 126.0747
Director
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LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Stock Fund (the Fund) is an open-ended Fund constituted under a trust deed entered into on June 10, 2008 between IGI Funds Limited
(Former Management Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository Company of Pakistan
Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the management rights of the Fund
were transferred from IGI Funds Limited to Alfalah GHP Investment Management Limited (the Management Company) by means of Securities
and Exchange Commission of Pakistan sanctioned order No. SCD/NBFC-1/IGIFL & AFGHP/742/2013. The SECP has approved Second Supplemental
Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AGISF/239/2015 dated February 03, 2015 to modify and restate the
previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Stock Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as an 'equity scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock Exchange
Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a long term capital appreciation and income, from a
portfolio that is substantially constituted of equity and equity related securities. The Fund may also invest a certain portion of its assets in debt and
money market securities in order to meet liquidity requirements from time to time. The investment objectives and policy are explained in the Fund's
offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable outlook) to the Management Company
on May 16, 2017, and 4 Star (long term) and 3 Star (short term) by PACRA to the Fund in its rating report dated May 8, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period beginning on or

Standards, Interpretations or Amendments after)

- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019
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2.5

2.6

3.1

3.2

3.2.1

The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable
on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders” Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise the judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects
only that year, or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follow:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 18)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 8.5 and 13.1 respectively)

Accounting convention

These financial statement have been prepared under the historical cost convention, except for investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.
Financial assets
Classification
The Fund classifies its financial assets in the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a) Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as
financial assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon
initial recognition, are designated under this category.
b) Loans and receivables
These are non-derivatives financial assets with fixed or determinable payments that are not quoted in an active market.
c) Available-for-sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as
(a) financial assets at fair value through profit or loss or

(b) loans and receivables. These are intended to be held for an indefinite period of time which may be sold in response to the needs for
liquidity or change in price.
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Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a)  Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured
at fair value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised
in the Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until
derecognised or impaired, then the accumulated fair value adjustments recognised in other comprehensive income are included in the Income
Statement.

Basis of valuation

- The fair value of investments in listed equity securities is determined by reference to Stock Exchange quoted market prices at the close of
period end.

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKRV rate sheet on
the MUFAP website.

b)  Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective interest
method.

Gains or losses are recognised in the income statement when the financial assets carried at amortised cost are derecognised or impaired.
Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

In the case of equity securities classified as 'available for sale', a significant or prolonged decline in the fair value of the security below its cost is
considered as an objective evidence of impairment. In case of impairment of available for sale securities, the cumulative loss previously recognised
in other comprehensive income is removed therefrom and included in the Income Statement. Impairment losses recognised in the income statement
on equity securities are only reversed when the equity securities are derecognised.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that the Fund will not be able to
collect all amounts due according to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated
and approved by the Board of Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission
of Pakistan. Impairment losses are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.
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3.6

3.7

3.8

3.9

3.10

3.1

3.12

3.13

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the assets and settle the liabilities
simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.
Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

"Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed"

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gain or loss on sale of investments is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement
in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Profit / mark-up on bank balances and government securities is recognised on an accrual basis using effective interest method.
Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.
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4.1

5.1

Note 2017 2016
BANK BALANCES (Rupees)

In saving accounts 4.1 478,581,673 264,413,236

The rate of return on these accounts ranges from 5% to 6.6% (2016: 5% to 6.7%) per annum. It includes bank balance of Rs 158.88 million (2016:
Rs 133.74 million) maintained with Bank Alfalah Limited (a related party).

Note 2017 2016
INVESTMENTS (Rupees)
At fair value through profit or loss' - held for trading
Listed equity securities 5.1 2,620,166,678 1,286,834,148
Listed equity securities - 'at fair value through profit or loss' - held for trading
Ordinary shares have a face value of Rs. 10 each unless stated otherwise
As at June 30, 2017 Market value as a percentage of
Holding as a
Name of the investee company Asat July 01, P_“ rehased s:::e“ssr/e:‘eln%::i Sold during | As at June 30, Total market ppaci(r:fx:‘:f;i::l
206 during the year during the year the year o Carrying value Market value Unrea(lli:::)gain/ .\'e‘:lzs's:'!‘:of value of of the investee
- investments company
B — Number of shares ---—----------. - ] (Rupees) ---------- - e [ R
Commercial Banks
Bank Alfalah Limited (a related party) 301,000 2,633,000 - 1,420,000 1,514,000 58,831,302 60,862,800 2,031,498 2.24% 2.32% 0.09%
Bank AL Habib Limited - 1,555,500 - 467,000 1,088,500 60,090,007 61,772,375 1,682,368 2.27% 2.36% 0.10%
The Bank of Punjab - 2,334,000 1,083,500 1,250,500 17,575,661 14,730,890 (2,844,771) 0.54% 0.56% 0.08%
The Bank of Punjab (right) - - 1,633,800 - 1,633,800 - 65,352 65,352 0.00% 0.00% 0.15%
Habib Bank Limited 140,800 850,400 - 424900 566,300 139,001,007 152413982 13,412,975 5.60% 5.82% 0.04%
1S Bank Limited - 5,044,500 - 4,471,000 573,500 6,044,348 5,499,865 (544,483) 0.20% 0.21% 0.05%
MCB Bank Limited 65,700 1,075,800 - 639,700 501,800 112,082,047 105,593,774 (6,488,273) 3.88% 4.03% 0.05%
National Bank of Pakistan - 1,072,000 - 1,072,000 - - - - - - -
United Bank Limited 157,000 933,900 - 538,500 552,400 120,164,494 130,101,248 9,936,754 4.78% 4.97% 0.05%
513,788,866 531,040,286 17,251,420 19.51% 20.27%
Power Generation and Distribution
Hub Power Company Limited 1,122,000 826,500 - 1,201,500 747,000 91,821,045 87,720,210 (4,100,835) 3.22% 3.35% 0.06%
Kot Addu Power Company Limited 733,800 422,000 - 1,155,800 - - - - - - -
Nishat Chunian Power Limited - 458,500 - 458,500 - - - - - - -
91,821,045 87,720,210 (4,100,835) 3.22% 3.35%
Oil and Gas Marketing Companies
Attock Petroleum Limited - 88,400 - 51,900 36,500 23,846,385 22,864,695 (981,690) 0.84% 0.87% 0.04%
Hascol Petroleum Limited 32,880 92,000 - 50,940 73,940 24,813,262 25,220,934 407,672 0.93% 0.96% 0.06%
Hi-Tech Lubricants Limited - 1,009,000 - 1,009,000 - - - - - - -
Pakistan State Oil Company Limited 122,000 237,300 - 237,600 121,700 48,776,232 47,140,495 (1,635,737) 1.73% 1.80% 0.04%
Shell (Pakistan) Limited - 50,000 3,600 46,400 29,626,510 26,697,168 (2,929,342) 0.98% 1.02% 0.04%
Sui Northern Gas Pipelines Limited - 2,367,000 - 1,638,900 728,100 57,783,887 108,428,652 50,644,765 3.99% 4.14% 0.11%
Sui Southern Gas Company Limited - 1,103,000 - 1,103,000 - - - - - - -
184,846,276 230,351,944 45,505,668 8.47% 8.79%
Oil and Gas Exploration Companies
Mari Petroleum Company Limited 55,600 129,500 - 126,800 58,300 65,767,290 91,859,812 26,092,522 3.38% 3.51% 0.05%
0il and Gas Development Company Limited 719,700 1,374,600 - 1,305,900 788,400 117,662,972 110,919,996 (6,742,976) 4.08% 4.23% 0.02%
Pakistan Oilfields Limited 153,800 286,100 - 326,100 113,800 46,197,741 52,137,470 5,939,729 1.92% 1.99% 0.05%
Pakistan Petroleum Limited 340,500 1,136,500 - 1,024,900 452,100 68,481,566 66,974,094 (1,507,472) 2.46% 2.56% 0.02%
298,109,569 321,891,372 23,781,803 11.84% 12.29%
Chemical
Biafo Industries Limited 29,400 - 2,940 28,700 3,640 860,364 911,092 50,728 0.03% 0.03% 0.02%
Engro Polymer and Chemicals Limited 1,599,000 1,599,000 59,744,910 58,363,500 (1,381,410) 2.15% 2.23% 0.24%
Ghani Gases Limited - 1,058,000 - 1,058,000 - - - - - - -
ICI Pakistan Limited - 54,600 - 23,700 30,900 29,922,306 33,821,595 3,899,289 1.24% 1.29% 0.03%
90,527,580 93,096,187 2,568,607 3.42% 3.55%
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As at June 30, 2017

Market value as a percentage of

Holding as a
Name of the investee company Asat July 01, P_“ rehased ;::;1:1‘5:; Sold during | As at June 30, Total market p‘:nci(r::\;‘:f;ixl
w16 during the year during the year the year o Carrying value Market value Unrealised gain /| | Net assets of value of of the investee
(loss) the fund investments company
oo -- Number of shares -------------------. - e — (Rupees) ---------- - B (G
Cement
Cherat Cement Company Limited - 521,500 - 273,500 248,000 46,072,095 44,337,440 (1,734,655) 1.63%  1.69% 0.14%
D. G. Khan Cement Company Limited 63,800 836,200 - 546,800 353,200 73,078,349 75,288,112 2,209,763 2.77%  2.87% 0.08%
Fauji Cement Company Limited 123,000 900,000 - 1,023,000 - - - - - - -
Fecto Cement Limited 127,500 - - 127,500 - - - - - - -
Kohat Cement Limited 294,600 90,000 - 384,600 - - - - - - -
Lucky Cement Limited 91,100 237,450 - 170,000 158,550 126,291,267 132,589,023 6,297,756 487%  5.06% 0.05%
Maple Leaf Cement Factory Limited - 423,000 51,000 372,000 43,795,785 41,425,920 (2,369,865) 1.52%  1.58% 0.07%
Pioneer Cement Limited 453,500 559,500 - 758,500 254,500 35,191,583 33,085,000 (2,106,583) 1.22%  1.26% 0.11%
324,429,079 326,725,495 2,296,416 12.01% 12.46%
Fertilizer
Engro Corporation Limited 199,000 574,500 - 435,200 338,300 118,554,515 110,255,353 (8,299,162) 4.05%  421% 0.06%
Engro Fertilizers Limited 720,000 1,227,000 - 1,338,000 609,000 40,153,979 33,641,160  (6,512,819) 1.24%  1.28% 0.05%
Fauji Fertilizer Company Limited - 1,031,000 - 1,031,000 - - - - - - -
158,708,494 143,896,513 (14,811,981) 5.29%  5.49%
Engineering
Amreli Steels Limited 112,000 1,043,000 - 847,000 308,000 18,172,099 37,868,600 19,696,501 1.39%  1.45% 0.10%
Crescent Steel and Allied Products Limited 405,250 251,000 - 496,850 159,400 38,245,896 38,028,058 (217,838) 1.40%  1.45% 0.21%
International Industries Limited - 855,700 - 647,800 207,900 43,133,850 76,625,703 33,491,853 2.82%  2.92% 0.17%
International Steels Limited - 1,025,000 - 443,000 582,000 61,302,641 74,431,980 13,129,339 2.74%  2.84% 0.13%
160,854,486 226,954,341 66,099,855 8.35%  8.66%
Food and Personal Care Products
Al Shaheer Corporation Limited 81,000 1,069,500 - 1,150,500 - - - - - - -
Treet Corporation Limited - 1,000,000 - 365,000 635,000 40,450,808 36,118,800 (4,332,008) 1.33%  1.38% 0.71%
40,450,808 36,118,800 (4,332,008) 1.33%  1.38%
Textile Composite
Gul Ahmed Textile Mills Limited 5,056 613,000 498 614,000 4,554 223,546 186,623 (36,923) 0.01%  0.01% 0.00%
Nishat Mills Limited 486,000 895,300 - 865,000 516,300 72,596,759 81,926,484 9,329,725 3.01%  3.13% 0.15%
72,820,305 82,113,107 9,292,802 3.02%  3.14%
As at June 30,2017 Market value as a percentage of
Holding as a
Name ofthe invstcecompany Acstauyan, | Pued | 08 OO | o duig | ot e 2, roatmarke | | o o
2016 \during (e SR i the year | YT o Carryingvalue | Market value | U"eAised gain /| | Net assets of value of of the investee
(loss) the fund investments company
[ T E T L P — — JR— (Rupees) - - JE— [0 P
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited - 45,650 - 19,000 26,650 22,641,685 24,907,090 2,265,405 0.92%  0.95% 0.03%
Ferozsons Laboratories Limited 21,000 - - 21,000 - - - - - - -
GlaxoSmithKline Pakistan Limited - 500 500 - - - - - - -
Highnoon Laboratories Limited 15,200 22,800 - 38,000 - - - - - - -
The Searle Company Limited 52,941 211,000 26,856 184,500 106,297 54,160,397 54,421,938 261,541 2.00%  2.08% 0.07%
76,802,082 79,329,028 2,526,946 2.92%  3.03%
Automobile Assembler
Honda Atlas Cars (Pakistan) Limited - 50,600 - 8,600 42,000 36,436,632 36,442,980 6,348 1.34%  1.39% 0.03%
Indus Motor Company Limited - 56,700 - 18,800 37,900 53,842,996 67,977,440 14,134,444 2.50%  2.59% 0.05%
Pak Suzuki Motor Company Limited 30,000 193,800 - 144,550 79,250 42,042,049 61,843,530 19,801,481 227%  2.36% 0.10%
132,321,677 166,263,950 33,942,273 6.11%  6.34%
Automobiles Parts and Accessories
Thal Limited (face value of Rs 5 each) - 259,000 - 84,600 174,400 90,365,679 105,691,632 15,325,953 3.88%  4.03% 0.22%
The General Tyre and Rubber Company of
Pakistan Limited - 311,500 - 111,500 200,000 64,530,893 60,700,000 (3,830,893) 2.23%  2.32% 0.33%
154,896,572 166,391,632 11,495,060 6.11%  6.35%
Paper and Board
Packages Limited 101,000 129,650 - 120,300 110,350 77,991,502 76,757,253 (1,234,249) 2.82%  2.93% 0.12%
77,991,502 76,757,253 (1,234,249) 2.82%  2.93%
Cable and Electrical Goods
Pak Elektron Limited 93,500 - - 93,500 - - - - - - -
Insurance
Adamjee Insurance Company Limited 39,500 - - 39,500 - - - - - - -
IGI Insurance Limited 66,600 - - 66,600 - - - - - - -
Glass and Ceramics
Ghani Glass Limited - 176,500 - 176,500 - - - - - - -
Miscellaneous
Synthetic Products Enterprises Limited - 401,000 38,100 35,000 404,100 24,711,480 30,489,345 5,777,865 1.12%  1.16% 0.47%
24,711,480 30,489,345 5,777,865 1.12%  1.16%
Sugar and Allied Industries
Faran Sugar Mills Limited 5,500 - - 5,500 - - - - - - -
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5.1.2

5.2

53

As at June 30,2017 Market value as a percentage of
Holding as a
Name of the investee company As a;:;:;y o, " P.“ rc:n;:scél sl:::e“ssr/e:{.ei%‘:; S‘:‘: dufing As x‘z';‘l';w 3, ) . . Total market ppaei(ricz;l:f;i(::l
1 YT during the year e year Carrying value Market value Unrealllsed gain/ )e‘:las'se!;of value of of the investee
(loss) ¢ fun investments company
J— — Number of shares -----eene-eeeneeeer — JR— (Rupees) —---—-- - JE— [0 P
Investment Banks / Investment
Companies / Securities Companies
Arif Habib Limited - 586,000 - 324,500 261,500 24,206,931 21,027,215 (3.179,716) 0.76%  0.81% 0.48%
24,206,931 21,027,215 (3.179,716) 0.76%  0.81%
Refinery
Attock Refinery Limited 123,000 116,000 - 239,000 - - - - - - -
National Refinery Limited 137,000 96,700 - 233,700 - - - - - - -
As at June 30,2017 2,427,286,752  2,620,166,678 192,879,926 96.30% 100.00%
As at June 30,2016 1,167,238,276  1,286,834,037 119,595,761 84.23% 100.00%

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 ('the Ordinance'). As a result of these amendments, companies
are liable to withhold bonus shares at the rate of 5 percent. In accordance with the requirement of the Ordinance, these shares shall only be released
if the Fund deposit tax equivalent to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end prices on
the first day of book closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their Trustees in the High Court of Sindh,
challenging the applicability of withholding tax provisions on bonus shares received by CISs, which is pending adjudication. The petition is based
on the fact that because CISs are exempt from deduction of income tax under Clause 99 Part I to the Second Schedule of the Income Tax Ordinance
2001, the withholding tax provision should not be applicable on bonus shares received by CISs. A stay order has been granted by the High Court
of Sindh in favour of CISs.

As at June 30, 2017, bonus shares having market value of Rs 4.71 million (2016: Rs 2.770 million) were withheld by certain companies at the time
of bonus declaration. The Fund has included these shares in its portfolio, as the management believes that the decision of the constitutional petition
will be in favour of the CISs.

The above investments include shares having a market value (in aggregate) amounting to Rs 87.785 million (2016: Rs 73.418 million) which have
been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular
No. 11 dated October 23, 2007 issued by the Securities and Exchange Commission of Pakistan. The details of shares which have been pledged are
as follows:

2017 2016 2017 2016
(Number of shares) ———-mmemeeme (Rupees) -----------—-
Kot Addu Power Company Limited - 150,000 - 13,387,500
Nishat Mills Limited 100,000 - 15,868,000 -
Lucky Cement Limited 20,000 - 16,725,200 -
Hub Power Company Limited 470,000 500,000 55,192,100 60,030,000
590,000 650,000 87,785,300 73,417,500
Market Treasury Bills
Face value Balance as at June 30, 2017
Purchased M d Market value as a Market valufe s al
urchases . ature . . percentage of total
As a;g:;‘v o, during the S:l:e(;::lrng during the As atz'(l)';;le 30, C:‘I;r:g Market value ;‘;:e/a(l::::) :s csr:t?:]t: tgl:eol::::l mfxrkct value of
year year investments
(RUPEES) s e 7
Market Treasury Bills - 3 months - 357,571,300 - 357,571,300 - - - - - -
Total as at June 30, 2016 - - - -
2017 2016
(Rupees)
Unrealised gain on revaluation of investments classified as financial
assets 'at fair value through profit or loss - held for trading' - net
Market value of investments as at June 30 5.1 2,620,166,678 1,286,834,037
Less: Carrying value of investments as at June 30 5.1 (2,427,286,752) (1,167,238,276)
192,879,926 119,595,761
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8.4

2017 2016

(Rupees)
SECURITY DEPOSITS
National Clearing Company Pakistan Limited (NCCPL) 2,500,000 2,500,000
Central Depository Company of Pakistan Limited (CDC) 100,000 100,000
2,600,000 2,600,000
DIVIDEND, PREPAYMENT AND OTHER RECEIVABLES
Dividend receivable 5,812,151 13,779,711
Profit receivable on bank balances 220,374 1,118,732
Others 96,868 -
Prepaid annual listing fee - 4,783
6,129,393 14,903,226
Note 2017 2016
PAYABLE TO THE MANAGEMENT COMPANY  emeeceeeeee (Rupees) --------—-—-
Management remuneration payable 8.1 4,710,099 3,260,186
Sindh sales tax payable on management remuneration 8.2 2,043,054 1,888,008
Payable against allocated expenses 8.3 1,274,079 832,326
Payable against selling and marketing expenses 8.4 1,177,624 -
Federal excise duty payable on management remuneration 8.5 10,130,262 10,130,262
Sales load payable 3,506,116 7,454,151
22,841,234 23,564,933

The Management Company has charged remuneration at a rate of 2% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at the rate of 13% (2016: 14%).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses
chargeable to the Fund for the year.

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 the Securities and Exchange
Commission of Pakistan has issued circular no. 40 of 2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February
13,2017) whereby it has prescribed certain conditions on Asset Management Companies (AMCs) for charging selling and marketing expenses to
collective investment schemes (CISs). In accordance with the provisions contained in these circulars, selling and marketing expenses will be allowed
initially for a period of three years (from January 1, 2017 till December 31, 2019) to be charged to open end equity, asset allocation and index funds
upto a maximum of 0.4% per annum of net assets of the fund or actual expenses, whichever is less. The circulars also state that AMCs will only
be allowed to charge these expenses on their CISs if they open at least two new branches in cities except Karachi, Lahore, Islamabad and Rawalpindi
by June 30, 2017.

The SECP has also provided certain guidelines in the above mentioned circulars for the allocation of expenses to the fund, which prescribe that
selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of new branches by asset management companies in cities except Karachi, Lahore, Islamabad
and Rawalpindi,

2 payment of salaries to sales team posted at new branches,

3. payment of commission to sales team and distributors in all cities of Pakistan, and

4 payment of advertising and publicity of these funds.

In addition, the above circulars also specify that asset management companies which intend to charge the above mentioned expenses to the funds,
shall submit their annual plan to their Board of Directors for approval which amongst others, shall state the name of the funds in which such expenses
will be charged and nature of expenses that will be charged.

Keeping in view the aforementioned guidelines provided by the SECP, the Board of Directors of the Management Company have approved the
plan as required by the above mentioned circular in February 2017 and have approved selling and marketing expenses to be charged to the Fund.

Furthermore, in respect of the above, two new branches have been opened in Faisalabad and Multan before June 30, 2017 in order to comply with
the requirements of the above mentioned circulars.
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The management has also carried out an exercise to identify expenses of the Management Company (on the basis of criteria mentioned in the above
circular) that can be charged to the Fund. As the actual expenses incurred by the Management Company that are allowable to be allocated to the
Fund for the year ended June 30, 2017 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from May 26, 2017 the
Management Company has charged expenses at the rate of 0.4% per annum of net assets of the Fund being lower than actual expenses chargeable
to the Fund for the year.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 10.13 million (2016: Rs 10.13 million) is being retained in the financial statements of the Fund as the matter is pending before
the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Re 0.58 per unit (2016: Re 0.84 per unit).

Note 2017 2016
PAYABLE TO THE TRUSTEE e (Rupees) ------------
Trustee remuneration payable 9.1 293,152 478,025
Sindh Sales Tax payable on trustee remuneration 9.2 41,833 70,933
334,985 548,958

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily NAV of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Average net asset value Tariff per annum
Up to Rs 1 billion Rs 0.7 million or 0.20% per annum of net assets whichever is higher.
Over Rs 1 billion Rs 2 million plus 0.10% per annum of net assets exceeding Rs 1 billion.

During the year, Sindh Sales Tax on trustee remuneration has been charged at the rate of 13% (2016: 14%).
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.095 percent of the average annual net assets of the Fund.

PAYABLE AGAINST PURCHASE OF INVESTMENTS

This represents payable against purchase of investments which requires delivery and settlement / payment of securities within two days after
transaction date as required by stock exchange regulations. These amounts have been paid subsequent to the year ended June 30, 2017.

PAYABLE AGAINST REDEMPTION OF UNITS

This reflects Rs 4.71 million (2016: Nil) which is payable to a unit holder in respect of redemption of units. This amount has been paid to the
respective unit holder subsequent to the year ended June 30, 2017.

Note 2017 2016
ACCRUED AND OTHER LIABILITIES e (Rupees) ------------
Provision against Sindh Workers' Welfare Fund (SWWF) 13.1 17,625,220 -
Provision against Workers' Welfare Fund (WWF) 13.1 - 7,280,222
Brokerage expense payable 997,637 2,559,833
Auditors' remuneration payable 360,000 405,412
Annual rating fee payable 160,438 261,928
Clearing charges payable 56,715 179,705
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Note 2017 2016

------------ (Rupees) ----------—-
Printing charges payable 25,000 123,816
Capital gain tax payable 669,331 1,863,257
Sales load payable 178,170 410,052
Withholding tax payable 3,911,959 2,170,917

23,984,470 15,255,142

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWEF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers” Welfare Fund Act, 2014
(SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment located in the Province of Sindh,
the total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with effect from the date of enactment of
the Sindh WWEF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision for SWWF is being made on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs/ mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017 would
have been higher by Re 1.02 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017 and June 30, 2016.
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------------ (Rupees) ------------

PROFIT / MARK-UP INCOME
Profit / mark-up income on:
As at fair value through profit or loss' - held for trading
- Market Treasury Bills 212,969 58,760
Loans and receivables
- Bank balances 12,992,107 10,274,856

13,205,076 10,333,616
AUDITORS' REMUNERATION
Audit fee 284,592 284,592
Review and other certifications 170,343 176,176
Sindh sales tax 27,296 27,646
Out of pocket expenses 47,504 57,596

529,735 546,010

TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 3.61% which includes 0.93% representing Government levy, Workers' Welfare
Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been made in these financial
statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteiligungen Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Unit Holders' Fund Note June 30, 2017
Tssued Tssued ;
As at for cash / Dividena _ Redeemed/ o fune Asat for cash / Divideng ~ Redeemed/  Netasset value
July o1, or cash e comversionout/ UM ASa e comversionout/ asat
2016 conversion in/  reinvestment transfer out 3 uly 01, conversion in reinvestmen transfer out June 30,2017
transfer in transfer in
Units (Rupees)

Associated companies / undertakings
Alfalah GHP Capital Preservation Fund 1911 2,608,803 211,146 - 2,819,949 - 328904056 28,000,000 - 383,846,797 -
Alfalah Insurance Company Limited 1911 659413 898,109 19,468 990416 586574 83135296 141000000 3081839 155665198 92,023,137
Alfalah GHP Prosperity Planning Fund* 191 764,594 1,828,028 68,748 583215 2078155 96395902 290,000,000 10,883,143 89,000,000 326.025944

Key management personnel (Employees)

Head of marketing 19.1.1 - 4,116 116 725 3,507 - 564,651 18,424 102,303 550,187
Chief executive officer 19.1.1 15,909 14,653 947 2,963 28,546 2,005,722 2,028,027 149,985 418,748 4,478,365
Chief operating officer and company secretary 19.1.1 1,163 9,159 301 1,546 9,077 146,748 1,550,000 47,693 255,962 1,424,022
AVP compliance 19.1.1 - 593 20 3 610 - 100,000 3,210 401 95,698
Head of finance 19.1.1 6,480 3,522 - 10,002 - 816,964 532,890 - 1,517,407 -

Unit holder holding 10% or more units
Habib Metropolitan Bank Limited 19.1.1 - 2,818,178 65,157 913,760 1,969,575 - 475,000,000 10,314,515 159,645,612 308,991,653
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Associated companies / undertakings
Alfalah GHP Capital Preservation Fund
Alfalah Insurance Company Limited

Alfalah GHP Prosperity Planning Fund

Key management personnel (Employees)
Head of Marketing

Chief Executive Officer

Chief Operating Officer and Company Secretary
Head of Finance

* This unit holder also holds more than 10% of the units in the Fund.

June 30,2016

Issued
Asat for cash / Dividend Redee:med / As at June
July 01, L. . conversion out /
conversionin/  reinvestment 30,2016
2015 ) transfer out
transfer in
Units

2,644,886 2,341,160 307,252 2,684,495 2,608,803
- 1,143,904 39,345 523,836 659,413
- 1,819,793 19,987 1,075,186 764,594

6,096 5,825 - 11,921 -
8,895 8,304 949 2,299 15,909
890 1,098 69 894 1,163
- 6,118 386 24 6,480

19.1.1 This reflects the position of related party / connected persons status as at June 30, 2017.

19.2 Other transactions

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company

Federal excise duty on remuneration of the Management Company

Allocated expenses

Selling and marketing expenses

Bank Alfalah Limited

Profit on bank balances
Bank charges

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

CDS charges

Asat ﬁ::s::;:l / Dividend Redeemed /  Net asset value
July 01,2015 co;;:s;::i;n/ reinvestment cn::::;;"::” Juneﬂ;(:tl 016
(Rupees)
308,419,795 295,152,598 37,873,548 317,652,598 328,904,056
- 152,642,902 4,849,974 74,996,856 83,135,296
231,041,743 2,463,754 145,182,465 96,395,959
710,935 722,401 - 1,498,436 -
1,037,288 1,032,001 117,014 335,858 2,005,722
103,729 154,800 8,560 113,131 146,625
804,961 47,666 27,550 816,964
2017 2016
---------- (Rupees) -----------
50,752,890 32,333,523
6,597,875 5,250,964
- 5,173,364
2,537,656 972,443
1,177,624 -
2,032,662 2,414,213
57,628 72,389
3,537,569 2,621,074
459,882 366,954
403,361 250,657
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2017 2016

19.3 Other balances R § 171 7.1.0) JE—
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable 4,710,099 3,260,186
Sindh sales tax payable on management remuneration 2,043,054 1,888,008
Payable against allocated expenses 1,274,079 832,326
Payable against selling and marketing expenses 1,177,624 R
Federal excise duty payable on management remuneration 10,130,262 10,130,262
Sales load payable 3,506,116 7,454,151
Bank Alfalah Limited
Bank balance 158,879,881 133,742,367
Profit on bank balances 2,895 -
Other related parties
Central Depository Company of Pakistan Limited - (Trustee of the Fund)
Trustee remuneration payable 293,152 478,025
Sindh Sales Tax payable on trustee remuneration 41,833 70,933
Security deposit 100,000 100,000

20. FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.

June 30,2017

Financial assets 'at

Particulars Loa‘ns and fair value through | Available for sale Total
receivables
profit or loss'
(Rupees)

Financial assets
Bank balances 478,581,673 - - 478,581,673
Investments - 2,620,166,678 - 2,620,166,678
Security deposits 2,600,000 - - 2,600,000
Dividend and other receivables 6,032,525 - - 6,032,525

487,214,198 2,620,166,678 - 3,107,380,876

June 30, 2017

Liabilities 'at fair

Financial liabilities

Particulars value through measured at Total
profit or loss' amortised cost
(Rupees)

Financial liabilities
Payable to the Management Company - 10,667,918 10,667,918
Payable to the Trustee - 293,152 293,152
Payable against sale of investments - 332,846,444 332,846,444
Payable against redemption of units - 4,317,663 4,317,663
Accrued and other liabilities - 1,777,960 1,777,960

- 349,903,137 349,903,137
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June 30,2016

. Financial assets 'at
Particulars Loa‘ns and fair value through | Available for sale Total
receivables profit or loss'
(Rupees)
Financial assets
Bank balances 264,413,236 - - 264,413,236
Investments - 1,286,834,148 - 1,286,834,148
Security deposits 2,600,000 - - 2,600,000
Dividend and other receivables 14,898,443 - - 14,898,443
281,911,679 1,286,834,148 - 1,568,745,827

Particulars

June 30, 2016

Liabilities 'at fair

Financial liabilities

value through measured at Total
profit or loss' amortised cost
(Rupees)
Financial liabilities
Payable to the Management Company - 11,546,663 11,546,663
Payable to the Trustee - 478,025 478,025
Accrued and other liabilities - 3,940,746 3,940,746
Dividend payable - 2,147 2,147
- 15,967,581 15,967,581

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

21.1 Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.
The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission
of Pakistan.
Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

21.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

21.1.2 Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest

rates. The interest rate profile of the Fund's interest bearing financial instruments is as follows:

Note 2017 2016
Rupees

Variable rate instrument (financial asset)

Bank balance 4 478,581,673 264,413,236

a)  Sensitivity analysis for variable rate instrument

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.335 million (2016: Rs 0.0112 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.
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b)  Fair value sensitivity analysis for fixed rate instruments

As at reporting date, the Fund does not hold any fixed rate instruments.

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity
date and for off-balance sheet financial instruments is based on settlement date.

As at June 30,2017

Exposed to yield / interest risk

Particulars Effective yield /

More than three

Not exposed to yield

) Upto three More than one 3 . Total
interest rate months and up / interest rate risk
months year
to one year
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 5% t0 6.6% 478,581,673 - - - 478,581,673
Investments - - - 2,620,166,678 2,620,166,678
Security deposits - - - 2,600,000 2,600,000
Dividend and other receivables - - - 6,032,525 6,032,525
Sub total 478,581,673 - - 2,628,799,203 3,107,380,876
Financial liabilities
Pavable to the Management Company - - - 10,667,918 10,667,918
Pavable to the Trustee - - - 293,152 293,152
Pavable against sale of investments - - - 332,846,444 332,846,444
Pavable against redemption of units - - - 4,317,663 4,317,663
Accrued and other liabilities - - - 1,777,960 1,777,960
Sub total - - - 349,903,137 349,903,137
On-balance sheet gap 478,581,673 - - 2,278,352,935 2,757,477,739
Total interest rate sensitivity gap 478,581,673 - - 2,278,352,935 2,757,477,739
Cumulative interest rate sensitivity gap 478,581,673 478,581,673 478,581,673
As at June 30, 2016
Exposed to yield / interest risk
Particulars Effective yield / Upto three More than three More than one N(Tt exposed to y.ield Total
interest rate months and upto / interest rate risk
months year
one year
% (Rupees)

On-balance sheet financial instruments
Financial assets
Bank balances 5% t0 6.7% 264.413.236 - - - 264,413,236
Investments - - - 1,286,834,148 1,286,834,148
Security deposits - - - 2,600,000 2,600,000
Dividend and other receivables - - - 14.898.443 14.898.443
Sub total 264.413.236 - - 1.304.332.591 1.568.745.827
Financial liabilities
Pavable to the Management Company - - - 11,546,663 11,546,663
Pavable to the Trustee - - - 478,025 478,025
Accrued and other liabilities - - - 3,940,746 3,940,746
Dividend pavable - - - 2.147 2.147
Sub Total - - - 15.967.581 15.967.581
On-balance sheet gap —264.413.236 = = 1.288.365,010  1.552,778.246
Total interest rate sensitivity gap 264413236 - - 1,.288,365,010 1,552,778,246
Cumulative interest rate sensitivity gap 204413236 264413236 264413236
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21.1.3 Price risk

21.2

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from the Fund investments in equity securities. The Fund manages its price risk arising from
investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in the Fund’s Constitutive Documents, the NBFC
Regulations and circulars issued by SECP from time to time.

The table below summarizes the sensitivity of the Fund's net assets attributable to unit holders to the equity price movements as at June 30, 2017.
The analysis is based on the assumption that PSX index increase and decreases by 5%, with all other variables held constant and that the fair value
of the Fund's portfolio of equity securities moved according to their historical correlation with index this represents managements' best estimate of
a reasonable possible shift in the PSX index, having regards to the historical volatility of index of past three years.

At June 30, 2017, the fair value of equity securities exposed to price risk was disclosed in note 5.1.

2017 2016
------------- Rupees-------------
Effect due to increase / decrease in KSE 100 index
Investment and net assets 131,008,334 64,341,707
Income statement 131,008,334 64,341,707

Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

21.2.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
---------- (Rupees) ----------
Bank balances 478,581,673 478,581,673 264,413,236 264,413,236
Investments 2,620,166,678 - 1,286,834,148 -
Security deposits 2,600,000 2,600,000 2,600,000 2,600,000
Dividend and other receivables 6,032,525 6,032,525 14,898,443 14,898,443
3,107,380,876 487,214,198 1,568,745,827 281,911,679

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in listed equity
securities of Rs 2,620.167 million (2016: Rs 1,286.834 million) are not exposed to credit risk.

Credit risk on dividend receivable is minimal due to statutory protection. All transactions in listed securities are settled / paid for upon delivery
using the National Clearing Company of Pakistan Limited. The risk of default is considered minimal due to inherent systematic measures taken
therein.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016.

21.2.2 Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings:
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2017 2016

Rating Rupees % Rupees %
Al+/AA+ 478,540,687 99.99% 264,376,561 99.99%
Al+/AA 10,000 0.00% 30,579 0.01%
Al+/AAA 30,986 0.01% 6,097 0.00%
478,581,673 100.00% 264,413,237 100.00%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

21.2.3 Concentration of credit risk

21.3

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial instruments is mainly held with banks.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

Within 1to3 3to12 1to5
2017 1 month months  months years Total
Rupees

Financial assets
Bank balances 478,540,687 - - - 478,540,687
Investments 2,620,166,678 - - - 2,620,166,678
Security deposits 2,600,000 - - - 2,600,000
Dividend and other receivables 6,032,525 - - - 6,032,525

3,107,380,876 - - - 3,107,380,876
Financial liabilities
Payable to the Management Company 10,667,918 - - - 10,667,918
Payable to the Trustee 293,152 - - - 293,152
Payable against sale of investments 332,846,444 - - - 332,846,444
Payable against redemption of units 4,317,663 - - - 4,317,663
Accrued and other liabilities 1,777,960 - - - 1,777,960

349,903,137 - - - 349,903,137

Net assets 2,757,477,739 - - - 2,757,477,739

314



214

215

Within 1to3 3to12 1to5

2016 1 month months  months years Total
Rupees

Financial assets

Bank balances 264,413,236 - - - 264,413,236

Investments 1,286,834,148 - - - 1,286,834,148

Security deposits 2,600,000 - - - 2,600,000

Dividend and other receivables 14,898,443 - - - 14,898,443
1,568,745,827 - - - 1,568,745,827

Financial liabilities

Payable to the Management Company 11,546,663 - - - 11,546,663

Payable to the Trustee 478,025 - - - 478,025

Accrued and other liabilities 3,940,746 - - - 3,940,746

Dividend payable 2,147 - - - 2,147

15,967,581 - - - 15,967,581
Net assets 1,552,778,246 - - - 1,552,778,246

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2.5 to these financial statements.
Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1:  Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2:  Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices);

- Level 3:  Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

As at June 30, 2017

Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
- Listed equity securities 2,620,166,678 - - 2,620,166,678
As at June 30, 2016
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
- Listed equity securities 1,286,834,148 - - 1,286,834,148

During the year ended June 30, 2017, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of
level 3 fair value measurements.

Unit Holders' Fund risk management

The Fund is an open end collective investment scheme. The unit holders' fund of open end schemes is represented by net assets attributable to unit
holders. The risk in case of an open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on daily
basis as the Fund is subject to daily issuance and redemption of Units at the discretion of the unit holders and occurrence of the unexpected losses
in investment portfolio which may causes adverse effects on the Fund's continuation as going concern.
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22.

23.

24.

25.

The Fund's objective when managing net assets attributable to unit holders is to safe guard the Fund's ability to continue as going concern so that
it can continue to provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund. In order to maintain or adjust
the unit holder fund structure, the Fund performs the following:

- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeems and issues unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as
allowed under rules and regulations; and

- Monitors portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the Management Company critically monitor capital of the Fund
on the basis of the value of net assets attributable to the unit holders and track the movement of "Assets under Management" as well returns earned
on the net assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund
yield and movement of net asset value and total size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain as reduced by such expenses as are chargeable to the Fund.

Under the NBFC Regulations, the minimum size of an open end scheme shall be one hundred million rupees at all the times during the life of the
scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 23, 2017 by the Board of Directors of the Management Company.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure I

@

(i)

SUPPLEMENTARY NON FINANCIAL INFORMATION

AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE

NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount o
Category unit holders units held Rupees o of total

Individuals 217 3,080,241 483,235,639 18%
Associated Co./ Directors 2 892,050 139,946,993 5%
Banks/Dfis 1 1,969,575 308,991,636 11%
Insurance Co. 12 1,451,211 227,669,408 8%
Retirement & Other Funds 26 4,989,628 782,784,785 29%
Others 20 4,959,853 778,113,736 29%

278 17,342,558 2,720,742,198 100%

As at 30 June 2016
Number of Number of Amount o
Category unit holders units held Rupees 7o of total

Individuals 102 2,234,709 281,740,305 18%
Associated Co./ Directors 5 4,032,810 508,435,321 33%
Banks/Dfis - 0%
Insurance Co. 3 550,961 69,462,218 5%
Retirement & Other Funds 15 3,931,803 495,700,932 32%
Others 12 1,368,241 172,500,667 11%

137 12,118,524 1,527,839,442 100%
TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID 30 June

2017
%
Optimus Capital Management (Pvt) Limited 9.20%
Inter Market Securities Limited 7.79%
JS Global Capital Limited 7.32%
Alfalah Securities (Private) Limited 7.28%
Al Habib Capital Markets Limited 6.70%
Taurus Securities Limited 5.68%
AKD Securities Ltd. 5.31%
Global Securities Limited 5.25%
IGI Finex Securities Limited 4.70%
Elixir Securities Pakistan (Pvt.) Limited 4.28%
30 June
2016
%

Inter Market Securities Limited 10.44%
Taurus Securities Limited 9.72%
IGI Finex Securities Limited 8.26%
Al Habib Capital Markets Limited 7.43%
Topline Securities (Pvt) Limited 5.74%
Arif Habib Limited 5.70%
Optimus Capital Management (Pvt) Limited 5.28%
BMA Capital Management Limited 5.14%
Habib Metropolitan Financial Services limited 4.94%
Invest & Finance Securities Limited 4.90%
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(iii) PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.
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@iv)

Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level II candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73rh, 74th, 75th, 76st and 77th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016 ,14 Feb 2017 and 26 April
2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
HANSPETER BEIER 6 4 2 2
SYED ALI SULTAN 6 6 - -
AMIN DAWOOD SALEH 5 1 1
MS. MAHEEN RAHMAN 6 6 - -
MR. ABID NAQVI 6 5 1 1
MR. MICHAEL BUCHEN 1 - 1 1
MR. Tufail Jawed Ahmad 6 5 1 1
MR. Adeel Bajwa 2 1 1 1
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SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGSTF

30 June 30 June 30 June 30 June 30 June
2017 2016 2015 2014 2013

(Rupees in '000)

Net Assets 2,720,742 1,527,839 1,171,125 440,267 443,976
NAV per unit 156.8824 126.0747 116.6099 102.7030 170.8240
Selling price per unit 161.3143 130.2427 120.4988 106.1579 175.0946
Redemption price per unit 156.8824 126.0747 116.6099 102.7030 170.8240
Highest selling price per unit 187.3510 142.3502 137.0684 152.1260 183.8189
Highest redemption price per unit 182.2037 137.7947 132.6447 148.4156 179.3355
Lowest selling price per unit 131.0540 117.6185 98.7204 114.9936 109.4221
Lowest redemption price per unit 127.4534 113.8545 95.5075 112.1889 106.7533
Interim 1st distribution date 22-Jun-17 7.713 14.4405 44.562 Nil
Interim 2nd distribution date 29-Jun-17

Interim distribution date 3.62 29-Jun-16 23-Jun-15 30-Jun-14 N/A
Final distribution per unit 1.76 Nil Nil Nil 51.6711
Final distribution date N/A N/A N/A N/A 4-Jul-13
Annualized returns 28.69% 14.88% 27.70% 24.58% 66.38%
Income distribution 4.27% 6.61% 14.06% 26.09% 28.31%

Return since inception is 28.83%

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as
well as up.
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(V) Summary of Actual Proxy voted

Nature of Resolutions

Meeting
Date

‘ Holding

%age
Holding

Favour

Against

Abstain

Engro Corporation Limited

EOGM 5-Aug-16 Approval of the s?le/dlsposal of -up.to 51% of the 236,000 0.045%| v
company's share in Engro Foods Limited
|D.G.Khan Cement C y Limited
[acm [ 31-0ct-16 [Election of Directors [ 305,000 ] 0.070%] v |
[Nishat Mills Limited
[A6M T 31-0ct-16_[Declaration of Dividend [ 774,500 [ 0220%] v ]
Ghani Glass Limited
AGM ‘ 31-0ct-16 Amendments in the article of association of the ‘ 63,500 ‘ 0.015%| v ‘
company
|Nishat Chunian Limited
|BOD | 28-Oct-16 |Approva| of the 1st Quarter Unaudited Acounts | 500 | 0.000%| v |
The General Tyre & Rubber Company of Pakistan Limited
Confirm Minutes of previous AGM
AGM 31-Oct-16 |Approval of Annual Accounts of the Company 38,500 | 0.064% v
Appointment of Statutiry Auditor
Thal Limited
Declaration of Dividend
AGM 29-Sep-16 |Approval of Annual Accounts of the Company 58,400 | 0.072% v
Appointment of Statutiry Auditor
Sui Northern Gas Pipeline Limited
Confirm Minutes of previous AGM
AGM 26-Jan-17 |Approval of Annual Accounts of the Company 732,600 | 0.116% 4
Appointment of Statutiry Auditor
Bank Alfalah Limited
Confirm Minutes of previous AGM
AGM 28-Mar-17 |Approval of Annual Accounts of the Company 743,000 [ 0.046% v
Appointment of Statutiry Auditor
Abbott Laboratories (Pakistan) Limited
Approval of Annual Accounts of the Company
Declaration of Dividend
AGM 18-Apr-17 - - - 38,650 | 0.039% v
Appointment of Statutiry Auditor
Election of Directors
[icI Pakistan Limited
|EOGM 20-Apr-17 |Election of Directors I 37,600 I 0.041%| v |
I ithkline Pakistan Limited
Approval of Annual Accounts of the Company
Declaration of Dividend
AGM 24-Apr-17 [ToCllATONOI JVICRNT 500{ 0.000% | v
Appointment of Statutiry Auditor
Election of Directors
Pak Suzuki Motor Company Limited
Confirm Minutes of previous EOGM
Approval of Annual Accounts of the Compan
AGM 25-Apr-17 [~PPTOVE 18 pany 91,250 | 0.111% | ¥
Declaration of Dividend
Appointment of Statutiry Auditor
Packages Limited
Confirm Minutes of previous AGM
AGM 25-Apr-17 Approva.l ofAnn.uaiIAccounts of the Company 113350 | 0.127% v
Declaration of Dividend
Appointment of Statutiry Auditor
[Pakistan Oilfields Limited
|EOGM | 20—Jun—17|E|ection of Directors | 153,800 I 0.065%| v |
[shell Pakistan Limited
[BoD [ 21-Jun-17]Appointment of CEO & Chairman [ 49,000 ] 0.046%] v ]
Sui Northern Gas Pipeline Limited
EOGM 21-0un-17 |Conf|.rm Mlm.Jtes of previous AGM | 761,100 | 0.120% v
|Elect|on of Directors |
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Alfalah GHP Islamic Stock Fund
Annual Fund Manager's Report

Type of Fund

Open-end Scheme

Category of Fund

Shariah Compliant Islamic Equity Scheme (Previously Shariah Compliant Asset Allocation Scheme)
Investment Objective

The investment objective of Alfalah GHP Islamic Stock Fund (AGIsF) is seeking long term capital appreciation and income from a diversified portfolio
developed in consistence with the principles of Shariah.

Accomplishment of Objective

The Fund has strived to achieve its objective as it provided the unit holders a competitive and attractive return as compared to peer funds via investments
in Shariah Compliant avenues.

Review of the Market

KSE-100 gave a return of 23.24% in FY 17 as compared to 9.84% return in FY16. The major excitement created during the fiscal year in the PSX was of
Pakistan's reclassification into an MSCI Emerging market, from a Frontier Market. On May 25' 2017, the benchmark KSE-100 index hit an intra-day all-
time high at 53,124 points providing an upside of 11% from Jan 1' 2017. Six companies had qualified for the main MSCI EM index: Engro Corporation,
Habib Bank, Lucky Cement, MCB Bank, Oil and Gas Development Company and United Bank. The inclusion of Pakistan in the MSCI EM Index was
not as welcoming and Pakistan performed the worst in MTD return charts and was an underperformer in the MSCI Asian EM by 7.7% in Jun'l7.
Concurrently, to the peak from which the index came crashing down, in just 16 trading sessions until 20 June' 17, the Index has lost 6,265 points, representing
an incredibly steep fall of 12%.

The KSE-100 now trades at an approximate forward P/E of 9.5x, at an approx. 19%-21% discount to MSCI EM. Given that the market corrected sharply
in June and with foreign investors turning net buyers again over last few weeks, the market should lift gradually in the coming months. Additionally on
the positive side SECP made major amendments in margin financing system, in light with longstanding demands of brokers.

Fund Performance

During the year under review, the Fund generated a return of 24.8% against a benchmark (KMI - 30 Index) of 18.80% YTD translating into an outperformance
of 600bps.

Performance of the fund remained strong throughout the year as the benchmark KMI-30 index during the year touched a new high of 91,145 points on
the back of inclusion of Pakistan in MSCI Emerging market and increase in CPEC related investments. Major portion of the fund remained invested in
index heavy sectors, mainly Oil & Gas exploration, to get the benefit of the inclusion in EM index and surge in international oil prices. Additionally, the
fund was invested in construction & material sector on the back of strong cement and steel demand and expected growth in construction activities. Select
picks in Oil Marketing sector remained some of the best performers for the fund as turnaround in that specific company fundamentals and expansion of
distribution network contributed positively in the financial results of the company. The fund continued to maintain its basic philosophy of investing in
fundamentally strong shariah complaint companies.

Performance comparison with Benchmark

Alfalah GHP Islamic Stock Fund
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Asset Allocation, June 2017

Others
1%

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from
its broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment
Scheme.
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INDEPENDENT REASONABLE ASSURANCE REPORT TO THE UNIT HOLDERS ON THE STATEMENT OF COMPLIANCE
WITH THE SHARIAH PRINCIPLES

Introduction

We were engaged by the Board of Directors of Alfalah GHP Investment Management Limited (the Management Company)to report on the
Management Company's assessment of compliance with the Shariah Principles of Alfalah GHP Islamic Stock Fund (the Fund), as set out in the
annexed Statement of Compliance with the Shariah Principles (the Statement) prepared by the Management Company for the year ended June
30, 2017, in the form of an independent reasonable assurance conclusion about whether the annexed statement reflects, in all material respects
the status of compliance of the Fund with the Shariah Principles as specified in the Trust Deed and the guidelines issued by the Shariah Advisor.
Our engagement was conducted by a team of assurance practitioners.

Applicable Criteria

The criteria for the assurance engagement against which the annexed statement has been assessed comprises of the Shariah Principles as specified
in the Trust Deed and the guidelines issued by the Shariah Advisor (the Shariah Principles).

Management's Responsibility of Shariah Compliance

The Management Company of the Fund is responsible for preparation of the annexed statement that is free from material misstatement. This
responsibility includes designing, implementing and maintaining internal controls relevant to the preparation of the annexed statement that is free
from material misstatement, whether due to fraud or error. It also includes ensuring the overall compliance of the Fund with the Shariah Principles.

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered Accountants issued by the Institute
of Chartered Accountants of Pakistan, which is founded on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality and professional behaviour.

The firm applies International Standard on Quality Control (ISQC) 1 (Redrafted), "Quality Control for Firms that Perform Audits and Reviews
of Financial Statements, and Other Assurance and Related Services Engagements" and accordingly maintains a comprehensive system of quality
control including documented policies and procedures regarding compliance with ethical requirements, professional standards and applicable
legal and regulatory requirements.

Our responsibility and summary of work performed

Our responsibility is to examine the annexed statement and to report thereon in the form of an independent reasonable assurance conclusion based
on the evidence obtained. We conducted our engagement in accordance with International Standard on Assurance Engagements (ISAE) 3000,
"Assurance Engagements Other Than Audits or Reviews of Historical Financial Information" issued by the International Auditing and Assurance
Standards Board. ThatStandard requires that we plan and perform our procedures to obtain reasonable assurance about whether the annexed
statement reflects the status of compliance of the Fund with the Shariah Principles as specified in the Trust Deed and the guidelines issued by
the Shariah Advisor, in all material respects.

The procedures selected depend on our judgment, including the assessment of the risks of material non-compliances with the Shariah Principles,
whether due to fraud or error. In making those risk assessments, we have considered internal control relevant to the Fund's compliance with the
Shariah Principles, in order to design assurance procedures that are appropriate in the circumstances, but not for the purpose of expressing a
conclusion as to the effectiveness of the Management Company's internal control over the Fund's compliance with the Shariah Principles. A system
of internal control, because of its nature, may not prevent or detect all instances of non-compliance with Shariah Principles, and consequently
cannot provide absolute assurance that the objective of compliance with the Shariah Principles, will be met. Also, projection of any evaluation
of effectiveness to future periods is subject to the risk that the controls may become inadequate or fail.

The procedures primarily performed comprised the following:
e checking compliance of specific guidelines relating to charity, maintaining bank accounts and for making investments of the Fund.

e checking that the Shariah Advisor has certified that the operations of the Fund, its investments and placements made during the year ended
June 30, 2017 are in compliance with the Shariah Principles.
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We believe that the evidences we have obtained through performing our procedures were sufficient and appropriate to provide a basis for our
conclusion.

Conclusion

Based on the procedures performed during our reasonable assurance engagement, we report that in our opinion, the annexed statement, in all
material respects, presents fairly the status of the Fund's compliance with the Shariah Principles specified in the Trust Deed and in the guidelines
issued by the Shariah Advisor for the year ended June 30, 2017.

A.F.Ferguson & Co.
Chartered Accountants
Dated: September 20, 2017
Karachi
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STATEMENT OF COMPLIANCE WITH SHARIAH PRINCIPLES

Alfalah GHP Islamic Stock Fund has fully complied with the Shariah principles specified in the Trust Deed and the guidelines issued by the

Shariah Advisor for its operations, investments and placements made during the year ended June 30, 2017. This has been duly confirmed by the
Shariah Advisor of the Fund.

Ms. Maheen Rahman
Dated: September 20, 2017 Chief Executive Officer
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP ISLAMIC STOCK FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEARENDED JUNE 30, 2017
This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of

Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors Mr. Tufail Jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Islamic Stock Fund (the Fund)
for the year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock Exchange
Limited where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi

333



INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Islamic Stock Fund (hereinafter referred to as the 'Fund'),which comprise the
statement of assets and liabilities as atJune 30, 2017, and the related income statement, statement of comprehensive income,distribution statement, cash
flow statement andstatement of movement in unit holders' fundsfor the yearthenended, and a summary of significant accounting policies and other
explanatory notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP ISLAMIC STOCK FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2017

Assets

Bank balances

Investments

Security deposits

Dividend, profit and other receivable
Total assets

Liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Dividend payable

Payable against purchase of investments

Total liabilities

Net assets attributable to unit holders
Unit holders’ funds (as per statement attached)

Contingencies and Commitments

Number of units in issue

Net asset value per unit

Note

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

Chief Executive Officer

For Alfalah GHP Investment Management Limited
(Management Company)

N o b~

10
11

12

2017 2016
----------- (Rupees) ---------—-
895,022,640 427,720,588
8,534,461,407 1,597,055,017
2,600,000 2,600,000
31,222,134 6,557,289

9,463,306,181

2,033,932,894

33,187,626 16,370,167
956,649 401,956
6,206,142 817,826
114,950,739 29,616,512
- 493
177,823,166 -
333,124,322 47,206,954

9,130,181,859

1,986,725,940

9,130,181,859

1,986,725,940

125,375,142 31,119,772
-------------- (Rupees) --------------
72.8229 63.8413
Director
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ALFALAH GHP ISLAMIC STOCK FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Income
Profit on bank balances

At fair value through profit or loss' - held-for-trading

- Gain on sale of investment - net

- Dividend income

-Unrealised appreciation on re-measurement of investments - net

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Allocated expenses

Selling and Marketing Expenses

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Brokerage expense, federal excise duty and capital value tax

Bank and settlement charges

Auditors' remuneration

Annual listing fee

Annual rating fee

Printing charges

Charity

Legal and professional charges

Shariah advisory fee

Provision against Sindh Workers' Welfare Fund (SWWF)

Total expenses

Net income for the year before Element of income and capital gains
included in prices of units issued less those in units redeemed - net

Element of income and capital gains included in
prices of units issued less those in units redeemed - net

Net income for the year before taxation
Taxation

Net income for the year after taxation

Note

53

8.1
8.2
8.3
8.4
8.5
9.1
9.2
10

11.2

17

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
----------- (Rupees) -----------
28,083,288 5,339,181
633,557,751 30,418,568
197,307,809 32,008,674
477,050,387 121,667,286
1,307,915,947 184,094,528
10,801,934 -
1,346,801,169 189,433,709
130,673,632 17,214,664
16,987,572 2,795,896
- 2,754,347
6,531,970 490,947
3,714,474 -
7,532,705 1,622,711
979,252 227,172
6,206,142 817,826
22,533,408 4,769,438
1,647,545 495,613
676,311 682,728
55,012 69,753
140,360 140,354
89,604 150,426
2,431,942 89,756
40,834 -
349,745 350,000
45,637,296 -
246,227,804 32,671,631
1,100,573,365 156,762,078
803,783,332 136,895,285
1,904,356,697 293,657,363
1,904,356,697 293,657,363

Director
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ALFALAH GHP ISLAMIC STOCK FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016

----------- (Rupees) -----------
Net income for the year after taxation 1,904,356,697 293,657,363
Other comprehensive income for the year - -
Total comprehensive income for the year 1,904,356,697 293,657,363
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:

Unrealised gain on revaluation of investments classified as 'at fair value
through profit or loss' - held-for-trading - net

Reversal of provision against Workers' Welfare Fund

Provision against Sindh Workers' Welfare Fund

Element of income and capital gains included in prices of units
issued less those in units redeemed - net

Decrease / (increase) in assets
Investments - net

Dividend, profit and other receivable
Receivable against sale of investments

Increase in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Payable against purchase of investments

Net cash flow used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received against issuance of units
Payments made against redemption of units
Dividend paid

Net cash flow generated from financing activities

2016

----------- (Rupees) -----------

1,904,356,697

(477,050,387)
(10,801,934)
45,637,296

(803,783,332)

293,657,363

(121,667,286)

(136,895,285)

658,358,340

35,094,792

(6,460,356,003)
(24,664,845)

(955,116,203)
3,501,990
31,433,535

(6,485,020,843)

(920,180,678)

16,817,459 11,794,004
554,693 308,430
5,388,316 405,276
50,498,865 13,770,164
177,823,166 -
251,082,499 26,277,874

(5,575,580,009)

(858,808,012)

10,923,383,548
(4,102,214,863)
(778,286,624)

2,623,964,706
(1,210,049,042)
(204,692,452)

6,042,882,061

1,209,223,212

Net increase in cash and cash equivalents during the year 467,302,052 350,415,200
Cash and cash equivalents at beginning of the year 427,720,588 77,305,388
Cash and cash equivalents at end of the year 895,022,640 427,720,588
The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Undistributed income brought forward comprises of:
Realised gain / (loss)
Unrealised gain

Element of income and capital gains included in
prices of units issued less those in units redeemed - net

Total comprehensive income for the year
Interim distribution of NIL bonus units (2016: 397,527 units)

First interim distribution of cash dividend @ Rs.5.7232 per unit, approved on
June 22, 2017 (2016: Rs.6.0806 per unit)

Second interim distribution of cash dividend @ Rs.1.1972 per unit, approved on
June 29, 2017 (2016: Rs Nil per unit)

Undistributed income carried forward

Undistributed income carried forward comprises of:
Realised gain
Unrealised gain

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

2017 2016

----------- (Rupees) -----------
236,581,979 (935,291)
121,667,286 79,924,680
358,249,265 78,989,389
1,085,063,124 175,192,315
1,904,356,697 293,657,363

(631,263,587)

(147,022,544)

(25,764,728)

(163,825,074)

1,126,070,566 104,067,561
2,569,382,955 358,249,265
2,092,332,568 236,581,979

477,050,387 121,667,286
2,569,382,955 358,249,265

Director
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ALFALAH GHP ISLAMIC STOCK FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

Net assets at the beginning of the year

Issuance of 147,534,946 units (2016: 38,565,483 units)
Redemption of 53,279,576 units (2016: 17,116,477 units)

Issuance of Nil bonus units in respect of final and

interim distribution (2016: 397,527 units)

Element of income and capital gains included in
prices of units issued less those in units redeemed - net
- transferred to income statement
- transferred to distribution statement

Element of income and capital gains included in prices of units issued
less those in units redeemed transferred to distribution statement - net

Gain on sale of investments classified as 'at fair value through
profit or loss' - held-for-trading - net

Unrealised gain on revaluation of investments classified as 'at fair
value through profit or loss' - held-for-trading - net

Other income (net of expenses)
Total comprehensive income for the year

Issuance of Nil bonus units in respect of final and
interim distribution (2016: 397,527 units)

First interim distribution of cash dividend @ Rs.5.7232 per unit,
approved on June 22, 2017 (2016: Rs.6.0806 per unit)

Second interim 'distribution of cash dividend @ Rs.1.1972 per unit,
approved on June 29, 2017 (2016: Rs Nil per unit)

Total comprehensive income less distributions for the year
Net assets at the end of the year
Net assets value per unit as at beginning of the year

Net assets value per unit as at end of the year

The annexed notes from 1 to 24 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2016

----------- (Rupees) -----------

1,986,725,940

10,923,383,548
(4,102,214,863)

579,873,272

2,623,964,706
(1,210,049,042)

25,764,728

8,807,894,625

2,019,553,664

(803,783,332)
(1,085,063,124)

(136,895,285)
(175,192,315)

(1,888,846,456) (312,087,600)
1,085,063,124 175,192,315
633,557,751 30,418,568
477,050,387 121,667,286
793,748,559 141,571,509
1,904,356,697 293,657,363

(631,263,587)

(147,022,544)

(25,764,728)

(163,825,074)

(778,286,131)

(189,589,802)

1,126,070,566

104,067,561

9,130,181,859

1,986,725,940

63.8413 59.9614
72.8229 63.8413
Director

340




ALFALAH GHP ISLAMIC STOCK FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

23

2.3.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Stock Fund (formerly Alfalah GHP Islamic Fund) (the Fund) is an open-end collective investment scheme established through
a Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment Management Limited, (the Management Company) and Central
Depository Company of Pakistan Limited, (the Trustee). The Trust Deed was executed on April 11, 2007 and was approved by the Securities and
Exchange Commission of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules, 2003 (NBFC Rules), on March
29,2007. The SECP has approved second Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AGISF/239/2015
dated February 03, 2015 to modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Islamic Stock Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 09, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'shariah compliant Equity scheme' pursuant to the provisions contained in Circular 7 of 2009 and is
listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public subscription on a continuous basis and are
transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination of current income and long-term capital
appreciation, consistent with reasonable investment risk in shariah compliant equity securities. The Fund invests in shariah compliant securities
and profit bearing accounts. The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned '"AM2+' (Outlook: Stable) to the Management Company in its rating report dated
May 16, 2017 and 3-Star (short-term) and 4-Star (long-term) to the Fund in its rating report dated May 08, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Standards, Interpretations or Amendments Effective date (accounting period beginning on or after)
- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS-16 Leases January 1, 2019
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2.5

2.6

3.1

3.2

3.2.1

The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable
on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders” Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting standards requires the management to make estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgment in the application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,
or in the year of revision and future years if the revision affects both current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements are
as follows:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 15)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 8.3 and 11.1 respectively)

Accounting convention

These financial statements have been prepared under the historical cost convention, except for certain investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been consistently
applied unless otherwise stated.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.
Financial assets
Classification
The Fund classifies its financial assets into the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a) Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as
financial assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon
initial recognition, are designated under this category.
b) Loans and receivables
These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
c) Available-for-sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as
(a) financial assets at fair value through profit or loss or

(b) loans and receivables. These are intended to be held for an indefinite period of time which may be sold in response to the needs for
liquidity or change in price.
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3.23

3.2.4

3.25

3.2.6

3.2.7

33

Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a)  Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured
at fair value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised
in the Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until
derecognised or impaired, then the accumulated fair value adjustments recognised in other comprehensive income are included in the Income
Statement.

Basis of valuation

- The fair value of investments in listed equity securities is determined by reference to Stock Exchange quoted market prices at the close of
period end.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective yield
method.

Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

In the case of equity securities classified as 'available for sale', a significant or prolonged decline in the fair value of the security below its cost is
considered as an objective evidence of impairment. In case of impairment of available for sale securities, the cumulative loss previously recognised
in other comprehensive income is removed therefrom and included in the Income Statement. Impairment losses recognised in the income statement
on equity securities are only reversed when the equity securities are derecognised.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that the Fund will not be able to
collect all amounts due according to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated
and approved by the Board of Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission
of Pakistan. Impairment losses are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
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3.6

3.7

3.8

3.9

3.10

3.11

3.12

3.13

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.
Provisions, if any, are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

"Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed"

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement
in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Income on bank balances is recognised on an accrual basis.

Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.
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4.1

4.2

5.1

Note 2017 2016

BANK BALANCES (Rupees)

In savings accounts 4.1 352,741,673 61,677,602

In current accounts 4.2 542,280,967 366,042,986
895,022,640 427,720,588

The rate of return on these accounts ranges from 3.37% to 5.60% (2016: 5.0% to 6.45%) per annum. It includes bank balance of Rs 28.409 million
(2016: Rs 25.887 million) maintained with Bank Alfalah Limited - Islamic Banking Division (a related party).

This represents bank balance of Rs.542.281 million (2016: Rs.366.043 million) maintained with Bank Alfalah Limited - Islamic Banking Division
(a related party).

INVESTMENTS Note 2016 2015
-----—----- (Rupees) -----------
'At fair value through profit or loss' - held-for-trading
Listed equity securities 5.1 8,534,455,977 1,591,628,460
Real Estate Investment Trust units - listed 5.2 5,430 5,426,557
8,534,461,407 1,597,055,017

Investment in listed equity securities - 'at fair value through profit or loss' - held-for-trading
Ordinary shares have a face value of Rs. 10 each unless stated otherwise

As at June 30, 2017 Market value as a percentage of
Bonus / Right
Name of the vt ! Asat July 01, :“'fh":;d shar “d Sold during | As at June 30, Hf"“’,‘;g wa p,e" i”“f‘?ﬁc
name of fhe investee company 2016 uring the l'C&:BlV(’, the year 2017 Carrying value Appreciation/ [Net assets of the [ Total market value of ° ?m Up capitalof thel
year during the Market value N . investee company
vear as (diminution) fund investments
(Number of shares) v e (Rupees)
Fertilizer
Fauji Fertilizer Company Limited 449,700 645,000 - 1,094,700 - - - - 0.00% 0.00% 0.00%
Engro Fertilizer Limited 802,900 4,853,000 - 2,868,500 2,787,400 190,323,993 153,975,976 (36,348,017) 1.69% 1.80% 0.21%
Dawood Hercules Corporation Limited - 1,331,400 - 93,300 1,238,100 187,838,147 168,827,316 (19,010,831) 1.85% 1.98% 0.26%
Engro Corporation Limited 348,000 2,072,900 - 976,300 1,444,100 514,514,791 470,646,631 (43,868,160) 5.15% 5.51% 0.28%
892,676,931 793,449,923 (99,227,008) 8.69% 9.30%
Cement
D.G Khan Cement Company Limited 184,500 2,495.200 - 1,377,700 1,302,000 272,657,828 277,534,320 4,876,492 3.04% 3.25% 0.30%
Fauji Cement Company Limited 55,000 3,595,500 - 3,650,500 - - - - 0.00% 0.00% 0.00%
Kohat Cement Limited 210,900 186,700 - 397,600 - - - - 0.00% 0.00% 0.00%
Maple Leaf Cement Company Limited - 2,386,300 - 365,000 2,021,300 240,452,445 225,091,968 (15,360,477) 247% 2.64% 0.38%
Pioneer Cement Limited 603,500 1,837,400 - 1,475,000 965,900 136,090,478 125,567,000 (10,523,478) 1.38% 1.47% 0.43%
Cherat Cement Company Limited 18,000 2,416,500 - 1,298,400 1,136,100 210,232,156 203,111,958 (7,120,198) 2.22% 2.38% 0.64%
Lucky Cement Limited 133,700 798,750 - 126,200 806,250 647,816,595 674,234,625 26,418,030 7.38% 7.90% 0.25%
Fecto Cement Limited 275,000 - - 275,000 - - - - 0.00% 0.00% 0.00%
1,507,249,502  1,505,539,871 (1,709,631) 16.49% 17.64%
Power generation and distribution
Hub Power Company Limited 1,182,500 4,645,100 - 2,353,700 3473900 445,391,326 407,940,077 (37.451,249) 447% 4.78% 0.30%
Kot Addu Power Company Limited 883,000 1,090,000 - 1,973,000 - - - - 0.00% 0.00% 0.00%
445,391,326 407,940,077 (37.451,249) 4.47% 4.78%
0il and gas marketing companies
Hascol Petroleum Limited 112,408 270,800 - 105,000 278,208 94,482,555 94,896,749 414,194 1.04% 1.11% 0.23%
Pakistan State Oil Company Limited 144,400 594,300 - 264,000 474,700 192,578,288 183,875,045 (8,703,243) 2.01% 2.15% 0.17%
Hi-Tech Lubricants Limited - 2,476,000 - 2,476,000 - - - - 0.00% 0.00% 0.00%
Attock Petroleum Limited - 268,000 - 128450 139,550 87,942,270 87418307 (523,963) 0.96% 1.02% 0.17%
Shell Pakistan Limited - 153,200 - - 153,200 97,576,843 88,146,684 (9.430,159) 0.97% 1.03% 0.14%
Sui Northern Gas Pipelines Limited - 6,589,500 - 3,805,500 2,784,000 257,244,851 414,593.280  157.348429 4.54% 4.86% 0.44%
729,824,807 868,930,065 139,105,258 9.52% 10.18%
Automobile parts and accessories
Thal Limited (Face value of Rs. 5 per share) - 841,900 - 220,400 621,500 315,024,631 376,647,645 61,623,014 4.13% 441% 0.77%
The General Tyre & Rubber Company of
Pakistan Limited 230,800 970,800 - 582,200 619,400 200,879,524 187,987,900 (12,891,624) 2.06% 2.20% 1.04%
515,904,155 564,635,545 48,731,390 6.18% 6.62%
0il and gas exploration companies
Oil & Gas Development Company Limited 1,106,000 5,083,700 - 2,407,800 3,781,900 582,786,127 532,075,511 (50,710,616) 5.83% 6.23% 0.09%
Attock Refinery Limited 127,500 257,800 - 385,300 - - - - 0.00% 0.00% 0.00%
Pakistan Oilfields Limited 235,900 1,016,200 - 580,000 672,100 303,565,282 307,922,615 4357333 337% 3.61% 0.28%
Pakistan Petroleum Limited 456,700 3,446,600 - 1,574,800 2,328,500 381,389,030 344943990 (36,445,040) 3.78% 4.04% 0.12%
National Refinery Limited 145,300 462,700 - 608,000 - - - - 0.00% 0.00% 0.00%
Mari Petroleum Company Limited 89,150 286,550 - 128,070 247,630 259,086,633 390,175,733 131,089,100 4.27% 4.51% 0.22%
1,526,827,072  1,575,117,849 48,290,777 17.25% 18.46%
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5.1.1

As at June 30,2017 Market value as a percentage of
Bonus / Right
Name of the investee company AsatJuly 01, z:::ga ::: rse'c.:i:'cesd Sold during | As at June 30, :lfu:w:lill;gu;s:a:::;e:ft ?ﬁ:
: N 2016 . the year 2017 Carrying value Appreciation/ |Net assets of the [ Total market value of [ °,
year during the Market value S . investee company
vear as (diminution) fund investments
Number of shares) ————-—mememees e (Rupees)
Automobile assembler
Honda Atlas Cars (Pakistan) Limited - 227,900 - 8,400 219,500 167,952,927 190,457,955 22,505,028 2.09% 223% 0.15%
Pak Suzuki Motor Company Limited - 571,700 - 278,150 293,550 162,682,332 229,074,678 66,392.346 251% 2.68% 0.36%
330,635,259 419,532,633 88,897,374 4.60% 492%
Textile composite
Nishat Mills Limited 610,500 4,123,700 - 2,575,500 2,158,700 313,580,399 342,542,516 28,962,117 3.75% 401% 0.61%
Kohinoor Textile Mills Limited 775,725 547,500 - 1,321,500 1,725 149,920 181,349 31429 0.00% 0.00% 0.00%
313,730,319 342,723,865 28,993,546 3.75% 4.02%
Engineering
Crescent Steel and Allied products Limited 224,350 627,000 - 292,000 559,350 134,976,870 133,444,130 (1,532,740) 1.46% 1.56% 0.72%
International Industries limited - 1,567,100 - 823,400 743,700 157.853,390 274,105,509 116,252,119 3.00% 321% 0.62%
International Steels Limited - 2,881,500 - 932,000 1,949,500 214,936,522 249,321,555 34,385,033 273% 2.92% 0.45%
Amreli Steel Limited 6,500 2,442,000 - 1,216,000 1,232,500 78,230,090 151,535,875 73,305,785 1.66% 1.78% 041%
585,996,872 808,407,009 222,410,197 8.85% 947%
Sugar and allied industries
Faran Sugar Mills Limited 32,500 - - 32,500 - - - - 0.00% 0.00% 0.00%
Pharmaceuticals
The Searle Company Limited 86,080 654,550 78,819 423,050 396,399 207,899,027 202,948,360 (4.950,667) 2.22% 2.38% 0.26%
Ferozsons Laboratories Limited 15,250 5,050 - 20,300 - - - - 0.00% 0.00% 0.00%
Highnoon Laboratories Limited 1,000 73,600 6 74,600 6 3,155 3758 603 0.00% 0.00% 0.00%
GlaxoSmithKline Pakistan Limited - 500 - 500 - - - - 0.00% 0.00% 0.00%
Abbott Laboratories Pakistan Limited - 171,100 - 70,500 100,600 83,693,989 94,020,760 10,326,771 1.03% 1.10% 0.10%
291,596,171 296,972,878 5,376,707 3.25% 3.48%
Cable and electrical goods
Pak Elektron Limited 11,250 - - 5,000 6,250 404,063 689,500 285,437 0.01% 0.01% 0.00%
Food and personal care products
Al Shaheer Corporation Limited 36,500 2,403,000 5475 2,444,500 475 24,225 19,052 (5,173) 0.00% 0.00% 0.00%
Treet Corporation Limited - 2,332,000 - 429,000 1,903,000 122,840.211 108,242,640 (14,597,571) 1.19% 1.27% 1.34%
122,864,436 108,261,692 (14,602,744) 1.19% 1.27%
Commercial Banks
Meezan Bank Limited - 4,083,500 - 1,958,500 2,125,000 128,224,470 167,875,000 39,650,530 1.84% 1.97% 0.21%
Glass and Ceramics
Ghani Glass Limited - 678,500 - 678,500 - - - - 0.00% 0.00% 0.00%
Chemical
Ghani Gases Limited - 1,782,000 - 1,782,000 - - - - 0.00% 0.00% 0.00%
Engro Polymer & Chemicals Limited - 5,348,000 - - 5,348,000 200,923,457 195,202,000 (5,721,457 2.14% 2.29% 0.81%
ICI Pakistan Limited - 130,100 - 4,000 126,100 120,961,105 138,022,755 17,061,650 1.51% 1.62% 0.14%
321,884,562 333,224,755 11,340,193 3.65% 3.90%
As at June 30, 2017 Market value as a percentage of
Bonus / Right
Name of the investee company Asat July 01, z:::ga ::: rseI::i:eesd Sold during | As at June 30, :lfo}l):lilr;gu;s:a:ielr;e:: ?ﬁ:
: N 2016 . the year 2017 Carrying value Appreciation/ |Net assets of the [ Total market value of | °,
year during the Market value S . investee company
vear as (diminution) fund investments
Number of shares) ————-—mememees e (Rupees)
Miscellaneous
Synthetic Products Limited - 2,101,000 182450 1,189,500 1,093,950 66,750,496 82,538,528 15,788,032 0.90% 0.97% 129%
Paper and board
Packages Limited 67,200 369,350 - 64,750 371,800 277,445,622 258,616,727 (18,828,895) 283% 3.03% 0.42%
As at June 30, 2017 9.661,713 84,192,450 206,750 48215070 45905843  8.057.406,063 8534455977 477049914
As at June 30,2016 4,541,790 16,728.850 99.873 11,708,800 9,661,713 1.469,855,657  1,591,628,460 121,772.803

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these amendments, companies are liable to withheld
bonus shares at the rate of 5 percent. In accordance with the requirement of the Ordinance these shares shall only be released if the fund deposit
tax equivalent to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end price on the first day of book
closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their Trustees in the High Court of Sindh,
challenging the applicability of withholding tax provisions on bonus shares received by CISs, which is pending adjudication. The petition is based
on the fact that because CISs are exempt from deduction of income tax under Clause 99 of Part I to the Second Schedule of the Income Tax Ordinance
2001, the withholding tax provision should not be applicable on bonus shares received by CISs. A stay order has been granted by the High Court
of Sindh in favour of CISs.

As at June 30, 2017, the following bonus shares of the Fund were withheld by certain companies at the time of declaration. The Fund has included
these shares in its portfolio, as the management believes that the decision of the constitutional petition will be in favour of the CISs.
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2017 | 2016
Name of investee Company Bonus Shares
Number Market value | Number Market value

Hascol Petroleum 3,071 1,047,518 3,071 599,981
Kohinoor Textile 1,287 135,302 1,287 102,999
The Searle Company 5,618 2,876,304 1,251 670,724
Highnoon Laboratories Limited 1 626 - -
Al Shaheer Corporation Ltd. 274 10,990 - -
Synthetic Products Limited 9,123 688,330 - -

19,374 4,759,071 5,609 1,373,704

The above investments include shares having a market value (in aggregate) amounting to Rs. 130.220 million (June 30, 2016: Rs. 47.447 million)
which have been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with
Circular no. 11 dated October 23, 2007 issued by the Securities & Exchange Commission of Pakistan. The details of shares which have been pledged

are as follows:

; 2017 2016 2017 [ 2016
Name of investee Company -
Number of shares Rupees in '000'
D.G Khan Cement Company Limited 60,000 60,000 12,789,600 11,429,400
The Hub Power Company Limited 1,000,000 300,000 117,430,000 36,018,000
1,060,000 360,000 130,219,600 47,447,400

Real estate investment trust units - quoted - 'at fair value through profit or loss' - held-for-trading

Bonus / Right As at June 30,2017 Market value as a percentage of
Purchased shares N Holding as a percentage
. As at July 01, . . Sold during | As at June 30, . .
Name of the investee company ’ 20;’6} dur?ng the rec.e“ ed 0thc yl::ar 10 20‘:7e Carrying value Appreciation/ |Net assets of the | Total market value of of p.ald up capital of the
year during the as Market value (diminution) fund investments investee company
year
--------------------------- (Number of units) --------seeemeeeen ===~ (Rupees)
Dolmen City REIT (face value of Rs. 10 cach) 502459 502,000 459 4957 5430 43 000% 0.00% 0.00%
As at June 30,2017 502459 502,000 459 4957 5430 473
As at June 30,2016 502459 502459 5,532,074 5426557 (105,517)
2017 2016
Unrealised gain on revaluation of investments classified (Rupees)
as 'at fair value through profit or loss' - held-for-trading - net
Market value of investments 8,534,461,407 1,597,055,017
Less: carrying value of investments (8,057,411,020) (1,475,387,731)
477,050,387 121,667,286
SECURITY DEPOSITS
Central Depository Company of Pakistan Limited (CDC) 100,000 100,000
National Clearing Company of Pakistan Limited (NCCPL) 2,500,000 2,500,000
2,600,000 2,600,000
2017 2016
DIVIDEND, PROFIT AND OTHER RECEIVABLE e (Rupees) -----------
Dividend receivable 26,604,735 5,294,374
Profit receivable on bank balances 3,935,236 580,753
Security margin with NCCPL 682,163 682,162
31,222,134 6,557,289
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Note 2017 2016

----------- (Rupees) -----------
PAYABLE TO THE MANAGEMENT COMPANY
Management remuneration payable 8.1 15,295,144 3,126,287
Sindh sales tax payable on management remuneration 8.2 2,777,329 1,227,703
Federal excise duty payable on management remuneration 8.3 5,412,371 5,412,371
Payable against allocated expenses 8.4 4,298,571 454,270
Payable against selling and marketing expenses 8.5 3,714,474 -
Sales load payable 1,689,737 6,149,536
33,187,626 16,370,167

The Management Company has charged remuneration at a rate of 2% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at 13%.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from June 13, 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs. 5.412 million (2016: Rs. 5.412 million) is being retained in the financial statements of the Fund as the matter is pending before
the Supreme Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund
as at June 30, 2017 would have been higher by Re 0.04 per unit (2016: Re 0.17 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less.

In accordance with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 the Securities and Exchange
Commission of Pakistan (SECP) has issued circular no. 40 of 2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated
February 13, 2017) whereby it has prescribed certain conditions on Asset Management Companies (AMCs) for charging selling and marketing
expenses to collective investment schemes (CISs). In accordance with the provisions contained in these circulars, selling and marketing expenses
will be allowed initially for a period of three years (from January 1, 2017 till December 31, 2019) to be charged to open end equity, asset allocation
and index funds upto a maximum of 0.4% per annum of net assets of the fund or actual expenses, whichever is less. The circulars also state that
AMCs will only be allowed to charge these expenses on their CISs if they open at least two new branches in cities except Karachi, Lahore, Islamabad
and Rawalpindi by June 30, 2017.

The SECP has also provided certain guidelines in the above mentioned circulars for the allocation of expenses to the fund, which prescribe that
selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of new branches by asset management companies in cities except Karachi, Lahore, Islamabad
and Rawalpindi,

2. payment of salaries to sales team posted at new branches,

3. payment of commission to sales team and distributors in all cities of Pakistan, and

4 payment of advertising and publicity of these funds.

In addition, the above circulars also specify that asset management companies which intend to charge the above mentioned expenses to the funds,
shall submit their annual plan to their Board of Directors for approval which amongst others, shall state the name of funds in which such expenses
will be charged and nature of expenses that will be charged.

Keeping in view the aforementioned guidelines provided by SECP, the Board of Directors of the Management Company have approved the plan
as required by the above mentioned circular in March 2017 and have approved selling and marketing expenses to be charged to the Fund. Furthermore,
in respect of the above, two new branches have been opened in Faisalabad and Multan before June 30, 2017 in order to comply with the requirements
of the above mentioned circulars.

348



9.1

9.2

10.

11

The management has also carried out an exercise to identify expenses of the Management Company (on the basis of criteria mentioned in the above
circular) that can be charged to the Fund. As the actual expenses incurred by the Management Company that are allowable to be allocated to the
Fund for the year ended June 30, 2017 are higher than 0.4% per annum of net assets of the Fund. Accordingly, with effect from May 26, 2017 the
Management Company has charged expenses at the rate of 0.4% per annum of net assets of the Fund being lower than actual expenses chargeable
to the Fund for the year.

Note 2017 2016
PAYABLE TO THE TRUSTEE  mmmmmmen (Rupees) -----------
Trustee remuneration payable 9.1 846,592 330,464
Sindh Sales tax payable on trustee remuneration 9.2 110,057 71,492
956,649 401,956

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily NAV of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Average net asset value Tariff per annum
Up to Rs.1 billion Rs.0.7 million or 0.20% p.a. of net assets whichever is higher.
Over Rs.1 billion Rs.2.0 million plus 0.10% p.a. of net assets exceeding Rs.1 billion.

During the year, Sindh Sales Tax on trustee remuneration has been charged at 13%.
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.095 percent of the average annual net assets of the Fund.

Note 2017 2016
ACCRUED AND OTHER LIABILITIES e (Rupees) -----------
Provision against Sindh Workers' Welfare Fund (SWWF) 11.1 45,637,296 -
Provision against Workers' Welfare Fund (WWF) 11.1 - 10,801,934
Auditors' remuneration 577,928 562,525
Brokerage payable 2,809,654 2,341,002
Settlement charges 30,135 30,393
Withholding tax payable 47,560,877 13,005,814
Charity payable 11.2 2,681,344 496,329
Shariah advisory fee 279,745 350,000
Capital value tax payable 195,080 130,127
Federal excise duty 381,494 339,182
Sales load payable 14,760,395 1,526,051
Annual rating fee 3,630 -
Other liabilities 33,161 33,155
114,950,739 29,616,512

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWEF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the 'very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.
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Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare Fund Act, 2014
(SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment located in the Province of Sindh,
the total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWE.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWEF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution provision in respect of SWWF is being made on a prudent basis with effect from the date of enactment of
the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015).

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision for SWWF is being made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017 would
have been higher by Rs 0.36 per unit.

According to the instructions of the Shariah Advisory Board, any income earned by the Fund from investments a portion of which has been made
in non-shariah compliant avenues, such portion of the income of the Fund from that investee should be donated for charitable purposes directly by
the Fund.

PAYABLE AGAINST PURCHASE OF INVESTMENTS

This represents payable against purchase of investments which requires delivery and settlement / payment of securities within two days after
transaction date as required by stock exchange regulations. These amounts have been paid subsequent to the year ended June 30, 2017.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017.

2017 2016
AUDITORS' REMUNERATION e (Rupees) ---------—-
Audit fee 488,455 323,675
Review and other certification 87,687 252,467
Sindh Sales tax 34,569 34,569
Out of pocket expenses 65,600 72,017
676,311 682,728

TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the year ended June 30, 2017 is 3.66% which includes 1.27% representing Government levy, Workers' Welfare
Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been in these financial
statements.
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2017

CASH AND CASH EQUIVALENTS --------—-——- (Rupees) --------—--

Bank balances 895,022,640 427,720,588

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, Bank Alfalah Limited, GHP Beteilligungen Holding Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed elsewhere in
these financial statements, are as follows:

Unit Holder's Fund Note June 30,2017
Issued Issued Net asset
Redeemed / Redeemed /
Asat for cash / Dividend conversion out As at June 30, Asat for cash / Dividend conversion out value as
July 01,2016 conversionin/ Reinvested 2017 July 01,2016 conversionin/  Reinvested at June
3 transfer out ) transfer out
transfer in transfer in 30,2017
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited - Islamic Banking Division 18.11 5,590,077 - - 5,590,077 - 356,877,660 - - 467,178 405 -
Alfalah GHP Prosperity Planning Fund 18.11 328,368 1,723,952 107,199 916,701 1242817 20963418 115,000,000 7,963,359 64,500,000 90,505,569
Alfalah GHP Islamic Prosperity Planning Fund * 18.11 2,192,553 48202297 3,867,366 9425575 44,836,642 139,975,443 3,376,000,000 287,290,990 694,500,000 3,265,134,261
Key management personnel (Employees)
Head of marketing 18.11 15,112 - 766 3,084 8,794 709,391 - 56,874 207,109 640,383
Chief investment officer 18.11 10,180 29,793 1,900 20,046 21828 649,886 2,340,000 141,171 1,532,931 1,589,548
Head of compliance and risk management 18.11 6 - 1 0 6 366 - 40 5 452
Head of investment advisory and senior portfolio manager 18.11 3443 2831 255 3,599 2,930 219816 240,000 18951 247452 213,387
Head of administration 18.11 - 9,136 808 664 9,280 - 750,000 60,018 57,502 675,197
Head of finance 18.11 11,303 23 9,070 2446 832,890 15823 706,563 178,125
June 30, 2016
Issued Issued Net asset
As at for cash / Dividend l:ledere:n:d ! t As at June 30, As at for cash / Dividend l:ledere:n:d ! t value as
July 01,2015 conversionin/ Reinvested conversion ou 2016 July 01,2015  conversionin/  Reinvested conversion ou at June
. / transfer out . / transfer out
transfer in transfer in 30,2016
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited - Islamic Banking Division 5,590,077 726,790 726,790 5,590,077 335,189,205 45,319,874 45,319,874 356,877,783
Other Related Parties
Alfalah GHP Prosperity Planning Fund 1,954,275 75,561 1,701,469 328,367 129,889,219 4,711,696 120,557,155 20,963,376
Alfalah GHP Islamic Prosperity Planning Fund 7,683,790 5,491,237 2,192,553 565,796,107 - 410,449,884 139,975,434
Key Management Personnel - - -
Head of Marketing 9,955 2,128 971 11,112 733,248 132,665 35,526 709,405
Chief Investment Officer 15,097 - 4918 10,179 986,251 - 374,423 649,841
Head of Compliance & Risk Management 76 1 72 5 5,191 68 5,195 319
Head of Investment Advisory & Senior Portfolio Manager 3,166 509 232 3,443 212,822 31,759 9,875 219,806
Unit holder holding 10% or more Units
Archroma Pakistan Limited -Employees Gratuity Fund 284,195 73,899 36,949 321,145 20,764,564 4,608,046 772,693 20,502,314
Pakistan Mobile Communication Limited - Provident Fund 164,683 37,202 16,059 185,826 11,500,000 2,319,806 455,503 11,863,373
Lahore University of Management Sciences - 323,984 84,245 42,123 366,106 21,842,658 5,253,202 802,830 23,372,683
Siddiq Leather Works (Private) Limited 602,230 3,190,896 691,356 873,620 3,610,862 36,110,614 227,801,046 43,110,348 51,964,014 230,522,124
TCS (Private) Limited - Provident Fund - 156,837 2971 144,292 15,516 10,190,788 185,246 10,393,550 990,562
Fauji Fertilizer Bin Qasim Limited - Provident Fund 272,121 70,759 35,380 307,500 19,205,918 4412277 705,918 19,631,200
Pakistan Services Limited - Provident Fund 178,621 46,447 23223 201,845 13,703,683 2,896,240 503,682 12,886,047

* This unit holder also holds more than 10% units of the Fund
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18.1.1 This reflects the position of related party / connected persons status as at June 30, 2017.

18.2

18.3

18.4

19.

Other transactions

Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company
Remuneration of the Management Company
Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Allocated expenses
Selling and Marketing Expenses
Sales load

Bank Alfalah Limited - Islamic Banking Division
Profit on savings accounts

Bank charges

Sales load

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sales tax on Trustee fee

Settlement charges

Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company

Management remuneration payable

Sindh sales tax payable on management remuneration

Federal excise duty payable on management remuneration

Payable against allocated expenses

Payable against selling and marketing expenses

Sales load payable

Bank Alfalah Limited - Islamic Banking Division
Bank balances

Profit receivable

Sales Load Payable

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable

Sindh Sales tax payable on trustee remuneration

Security deposit

This reflects the position of related party / connected persons status as at June 30, 2017.

FINANCIAL INSTRUMENTS BY CATEGORY

2017 2016
----------- (Rupees) -----------
130,673,632 17,214,664

16,987,572 2,795,896
- 2,754,347

6,531,970 490,947

3,714,474 -

19,605,591 6,149,536

782,447 250,885
96,408 31,336
21,403,962 -
7,532,705 1,622,711
979,252 227,172
650,964 85,845
15,295,144 3,126,287

2,777,329 1,227,703

5,412,371 5,412,371

4,298,571 454,270

3,714,474 -

1,689,737 6,149,536
570,690,358 391,515,837

41,110 20,638
14,760,395 -
846,592 330,464
110,057 71,492
100,000 100,000

As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial
assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial

liabilities measured at amortised cost.
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June 30, 2017

Financial assets

Particulars Loa'ns and 'at fair value Available for sale Total
receivables through profit or
loss'
(Rupees)
Financial assets
Bank balances 895,622,640 - - 895,022,640
Investments - 8,534,461,407 - 8,534,461,407
Security deposits 2,600,000 - - 2,600,000
Dividend, profit and other receivable 31,222,134 - - 31,222,134
928,844,774 8,534,461,407 - 9,463,306,181
June 30, 2017
. Liabilities 'at fair lﬁlmfrfc,l al
Particulars liabilities
value through Total
profit or loss' meas'ured at
amortised cost
(Rupees)
Financial liabilities
Payable to the Management Company - 24,997,926 24,997,926
Payable to the Trustee - 846,592 846,592
Accrued and other liabilities - 21,175,992 21,175,992
Payable against purchase of investments - 177,823,166 177,823,166
- 224,843,676 224,843,676
June 30, 2016
Financial assets
Particulars Loa.ns and 'at fair value Available for sale Total
receivables through profit or
loss'
(Rupees)
Financial assets
Bank balances 427,720,588 - - 427,720,588
Investments - 1,597,055,017 - 1,597,055,017
Security deposits 2,600,000 - - 2,600,000
Dividend, profit and other receivable 6,557,289 - - 6,557,289
436,877,877 1,597,055,017 - 2,033,932,894

June 30, 2016
. Liabilities 'at fair | T inancial
Particulars liabilities
value through Total
measured at
profit or loss' .
amortised cost
(Rupees)
Financial liabilities
Payable to the Management Company - 9,730,093 9,730,093
Payable to the Trustee - 330,464 330,464
Accrued and other liabilities - 5,339,455 5,339,455
Dividend payable - 493 493
- 15,400,505 15,400,505
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20.1

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

20.1.1Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

20.1.2 Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market profit rates.
The profit rate profile of the Fund's profit bearing financial instruments is as follows:

Note 2017
---------—---Rupees-------------
Variable rate instrument (financial asset)
Bank balance

352,741,673 61,677,602

a)  Sensitivity analysis for variable rate instrument
A reasonably possible change of 100 basis points in profit rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs 0.7028 million (2016: Rs 0.0058 million) and consequently statement of movement in unit
holders' fund would be affected by the same amount. The analysis assumes that all other variables remain constant.

b)  Sensitivity analysis for fixed rate instrument
As at reporting date, the Fund does not hold any fixed rate instruments.
The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not

necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.

Yield / profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or maturity
date and for off-balance sheet financial instruments is based on settlement date.

As at June 30, 2017
Exposed to yield / profit risk

. . . More than Not exposed to
Particulars Effective yield Upto three | three months [More than one| yield / profit rate Total
/ profit rate .
months and up to one year risk
year
% (Rupees)

On-balance sheet financial instruments

Financial assets

Bank balances 3.37-5.60 352,741,673 - - 542,280,967 895,022,640
Investments - - - 8,534,461,407 8,534,461,407
Security deposits 2,600,000 2,600,000
Dividend, profit and other receivable - - - 31,222,134 31,222,134
Sub total 352,741,673 - - 9,110,564,508 9,463,306,181

354



As at June 30, 2017

Exposed to yield / profit risk

Particulars Effective yield More than Not exposed to
y Upto three | three months [More than one| yield / profit rate Total
/ profit rate .
months and up to one year risk
year
% (Rupees)
On-balance sheet financial instruments
Financial liabilities
Payable to the Management Company - - - 24,997,926 24,997,926
Payable to the Trustee - - - 846,592 846,592
Accrued and other liabilities - - - 21,175,992 21,175,992
Payable against purchase of investments - - - 177,823,166 177,823,166
Sub total - - - 224,843,676 224,843,676
On-balance sheet gap 352,741,673 - - 8,885,720,832 9,238,462,505
Total profit rate sensitivity gap 352,741,673 - - 8,885,720,832 9,238,462,505
Cumulative profit rate sensitivity gap 352,741,673 352,741,673 352,741,673
As at June 30, 2016
Exposed to yield / profit risk
. s More than Not exposed to
Particul Effecti !
articufars / e:oz::::ed Upto three | three months [More than one| yield / profit rate Total
P months and upto one year risk
year
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 5.00 - 6.45 61,677,602 - - 366,042,986 427,720,588
Investments - - - 1,597,055,017 1,597,055,017
Security deposits - - - 2,600,000 2,600,000
Dividend, profit and other receivable - - - 6,557,289 6,557,289
Sub total 61,677,602 - - 1,972,255,292 2,033,932,894
Financial liabilities
Payable to the Management Company - - - 9,730,093 9,730,093
Payable to the Trustee - - - 330,464 330,464
Accrued and other liabilities - - - 5,339,455 5,339,455
Dividend payable - - - 493 493
Sub Total - - - 15,400,505 15,400,505
On-balance sheet gap 61,677,602 - - 1,956,854,787 2,018,532,389
Total profit rate sensitivity gap 61,677,602 - - 1,956,854,787 2,018,532,389
Cumulative profit rate sensitivity gap 61,677,602 61,677,602 61,677,602

20.1.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.
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20.2

The Fund has exposure to equity price risk arising from the Fund investments in equity securities. The Fund manages its price risk arising from
investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in the Fund’s Constitutive Documents, the NBFC
Regulations and circulars issued by SECP from time to time.

The table below summarizes the sensitivity of the Fund's net assets attributable to unit holders to the equity price movements as at June 30, 2017.
The analysis is based on the assumption that PSX index increase and decreases by 5%, with all other variables held constant and that the fair value
of the Fund's portfolio of equity securities moved according to their historical correlation with index. This represents managements' best estimate
of a reasonable possible shift in the PSX index, having regards to the historical volatility of index of past three years.

At June 30, 2017, the fair value of equity securities exposed to price risk was disclosed in note 5.1.

2017 2016
------------- Rupees---------—--
Effect due to increase / decrease in KSE 100 index
Investment and net assets 129,800,599 79,852,751
Income statement 129,800,599 79,852,751

Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, profit
and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

20.2.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:

2017 2016
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
(Rupees)
Bank balances 895,022,640 895,022,640 427,720,588 427,720,588
Investments 8,534,461,407 - 1,597,055,017 -
Security deposits 2,600,000 2,600,000 2,600,000 2,600,000
Dividend, profit and other receivable 31,222,134 31,222,134 6,557,289 6,557,289
9,463,306,181 928,844,774 2,033,932,894 436,877,877

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in listed equity
securities of Rs 8,534.461 million (2016: Rs 1,597.055 million) is not exposed to credit risk.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016

20.2.2 Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings:

2017 2016
Rating Rupees % Rupees %
Al+ 571,390,752 63.84% 392,522,424 91.77%
Al 895,022,640 36.14% 35,061,867 8.20%
A2 136,297 0.02% 136,297 0.03%
948,491,304 100.00% 427,720,588 100.00%
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Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS as of June 30, 2017.

20.2.3 Concentration of credit risk

20.3

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instrument is mainly held with various banks
and securities issued by the State Bank of Pakistan on behalf of Government of Pakistan.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

Within 1to3 3to12 1to5
2017 1 month months  months years Total
Rupees
Financial assets
Bank balances 895,022,640 - - 895,022,640
Investments 8,534,461,407 - - 8,534,461,407
Security deposits 2,600,000 - - 2,600,000
Dividend, profit and other receivable 31,222,134 - - 31,222,134
9,463,306,181 - - 9,463,306,181
Financial liabilities
Payable to the Management Company 24,997,926 - - 24,997,926
Payable to the Trustee 846,592 - - 846,592
Accrued and other liabilities 18,366,338 2,809,654 - 21,175,992
Payable against purchase of investments 177,823,166 - - 177,823,166
222,034,022 2,809,654 - 224,843,676
Net assets 9,241,272,159 (2,809,654) - 9,238,462,505
Within 1to3 3to12 1to5
2016 1 month months  months years Total
Rupees
Financial assets
Bank balances 427,720,588 - - 427,720,588
Investments 1,597,055,017 - - 1,597,055,017
Security deposits 2,600,000 - - 2,600,000
Dividend, profit and other receivable 6,557,289 - - 6,557,289
2,033,932,894 - - 2,033,932,894
Financial liabilities
Payable to the Management Company 9,730,093 - - 9,730,093
Payable to the Trustee 330,464 - - 330,464
Accrued and other liabilities 2,998,453 2,341,002 - 5,339,455
Dividend payable 493 - - 493
13,059,503 2,341,002 - 15,400,505
Net assets 2,020,873,391 (2,341,002) - 2,018,532,389
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20.4

20.5

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2 to these financial statements.
Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1:  Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2:  Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices);

- Level 3:  Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

As at June 30, 2017

Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Listed equity securities 8,534,461,407 - - 8,534,461,407
As at June 30, 2016
Level 1 Level 2 Level 3 Total
Rupees
At fair value through profit or loss - held for trading
Listed equity securities 1,597,055,017 - - 1,597,055,017

Unit Holders' Fund risk management

The Fund’s objective when managing unit holders’ funds is to safeguard the Fund's ability to continue as a going concern so that it can continue to
provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund.

The Fund manages its investment portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes
in market conditions. The capital structure depends on the issuance and redemption of units.

The Fund is an open-end collective investment scheme. The capital of the open end schemes is represented by the net assets attributable to unit
holders.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain whether realised or unrealised as reduced by such expenses as are chargeable to the Fund.

Capital risk in case of open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on a daily basis
as the Fund is subject to daily issuance and redemption of Units at the discretion of unit holders and occurrence of unexpected losses in investment
portfolio which may cause adverse effects on the Fund’s continuation as going concern.

The objective of Management Company when managing capital of the Fund is to maintain the Fund’s ability to continue as a going concern in order
to provide returns to unit holders on their investments.

In order to maintain or adjust the capital structure, the Fund’s policy is to perform the following:
- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeem and issue unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as allowed
under rules and regulations; and

- Monitor portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.
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21.

22.

23.

24.

The Fund Manager / Investment Committee members and the Chief Executive of the company critically monitor capital of the Fund on the basis
of the value of net assets attributable to the unit holders and track the movement of ‘Assets under Management’ as well returns earned on the net
assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund yield and
movement of NAV and total fund size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to maintain minimum net assets of one hundred million rupees at all times during
the life of the scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,
meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements, wherever necessary to facilitate
comparison and to conform with changes in presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 23, 2017 by the Board of Directors of the Management Company.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure I

@

(i)

SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

UNIT HOLDING PATTERN OF THE FUND

As at 30 June 2017
Number of Number of Amount o
Category unit holders units held Rupees 7o of total
Individuals 759 26,955,951 1,963,010,967 22%
Associated Co./ Directors - - - -
Retirement & Other Funds 23 14,156,690 1,030,931,223 11%
Insurance Co. 5 1,636,512 119,175,566 1%
Others 38 82,625,989 6,017,064,103 66%
825 125,375,142 9,130,181,859 100%
As at 30 June 2016
Number of Number of Amount o
Category unit holders units held Rupees o of total
Individuals 215 9,255,974 591,017,102 30%
Associated Co./ Directors 2 5,918,445 377,907,501 19%
Retirement & Other Funds 9 1,465,144 93,553,091 5%
Insurance Co. 1 45,706 2,918,439 0%
Others 25 14,434,503 921,329,807 46%
252 31,119,772 1,986,725,940 100%

TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

JS Global Capital Limited

Inter Market Securities Limited

EFG Hermes Pakistan Limited

Nael Capital Private Limited

AKD Securities Ltd.

Next Capital Limited

Optimus Capital Management (Pvt) Limited
Alfalah Securities (Private) Limited
Fortune Securities Limited

Topline Securities (Pvt) Limited

Elixir Securities Pakistan (Pvt) Ltd.
Optimus Capital Management (Pvt.) Ltd.
Taurus Securities Limited

Topline Securities (Pvt) Limited

Al Habib Capital Markets Limited

IGI Finex Securities Limited

Arif Habib Limited

Global Securities Limited

Ismail Igbal Securities (Pvt.) Ltd.

AKD Securities Ltd.

30 June
2017
%
9%
8%
8%
6%
6%
6%
5%
5%
5%
4%

30 June
2016
%
11%
8%
7%
7%
6%
6%
5%
5%
5%
5%
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(iii) PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.

Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level II candidate of Chartered
Financial Analyst (CFA) exam."
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(iv) ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73rd, 74th, 75th, 76th, 77th and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14 Feb 2017 and
26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended
Syed Ali Sultan 6 6 - -
Ms. Maheen Rahman 6 6 - -
Mr. Amin Dawood Saleh 6 5 1 1
Mr. Abid Naqvi 6 5 1 1
Mr. Hanspeter Beier 6 4 2 2
Mr. Michael Buchen 1 - 1 1
Mr. Tufail Jawed Ahmad 6 5 1 1
Mr. Adeel Bajwa 2 1 1 1

362



Annexure A
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGISF

30 June 30 June 30 June 30 June 30 June
2017 2016 2015 2014 2013
(Rupees in '000)

Net Assets 9,130,181,859 1,986,726 579,873 331,974 349,282
NAV per unit 72.8229 63.8413 59.9615 54.3800 58.7200
Selling price per unit 75.2916 66.3740 63.9609 58.0387 61.6600
Redemption price per unit 72.8229 63.8413 59.9615 54.3800 58.7200
Highest selling price per unit 92.9008 76.8310 73.1806 73.7277 71.7400
Highest redemption price per unit 89.8547 73.8993 68.6047 69.0800 68.3200
Lowest selling price per unit 66.4375 60.6278 55.7200 58.0387 56.1700
Lowest redemption price per unit 64.2591 58.3144 52.2100 54.3800 53.5000
Total interim distribution per unit 6.9204 8.1072 7.3107 14.991 1347
Interim distribution date 29-Jun-17 29-Jun-16 30-Jun-15 30-Jun-14 27-Dec-12
N/A N/A N/A N/A 27-Jun-13
Final distribution per unit Nil Nil Nil Nil Nil
Final distribution date N/A N/A N/A N/A N/A
Annualized returns 24.81% 20.33% 23.719% 18.42% 36.27%
Income distribution 10.84% 13.52% 13.44% 25.53% 25.00%
Weighted avg. portfolio duration N/A N/A N/A N/A N/A

Return since inception is 17.80%

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as
well as up.
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(v) Summary of Actual Proxy voted

Nati f| Meeti %
Mae::?n: ;:tl:g ‘ Resolutions | Holding ‘ H;Iadgi:g Favour | Against [ Abstain
Engro Corporation Limited
Approval of the sale / disposal of upto 51% of the
FOGM 5-Aug-16[ ooV le / disp PO L% 872,700 |  0.167%| v
company's share in Engro Foods Limited
|D.G.Khan Cement Company Limited
|AGM I 31-0ct-16|EIection of Directors | 1,013,500 I 04231%| v
[Nishat Mills Limited
Y [ 31-Oct-16]Declaration of Dividend [1,817,200 [ 0517%]
Ghani Glass Limited
Amendments in the article of association of the
AGM 31-Oct-16 653,000 0.157%| v
company
Thal Limited
Declaration of Dividend
AGM 29-Sep-16 |Approval of Annual Accounts of the Company 154,000 | 0.190% v
Appointment of Statutiry Auditor
Sui Northern Gas Pipeline Limited
Confirm Minutes of previous AGM
AGM 26-Jan-17 |Approval of Annual Accounts of the Company 2,055,000 [ 0.324% v
Appointment of Statutiry Auditor
Abbott Laboratories (Pakistan) Limited
Approval of Annual Accounts of the Company
Declaration of Dividend
AGM 18-Apr-17 [ oo SRR 119,600 | 0.122% | ¥
Appointment of Statutiry Auditor
Election of Directors
|ICI Pakistan Limited
|EOGM 20-Apr-17 |Election of Directors | 126,100 | 0.137%| v
Glaxosmithkline Pakistan Limited
Approval of Annual Accounts of the Company
Declaration of Dividend
AGM 24-Apr-17 oo O O EETE 500| 0.000% | ¥
Appointment of Statutiry Auditor
Election of Directors
Pak Suzuki Motor Company Limited
Confirm Minutes of previous EOGM
Approval of Annual Accounts of the Compan
AGM 25-Apr-17 |~PRrOVE % Accou pany 276,050 | 0.335% | v
Declaration of Dividend
Appointment of Statutiry Auditor
Packages Limited
Confirm Minutes of previous AGM
A | of A 1 A ts of the C
AGM 25-Apr-17 [~RRrova of Annual Accounts of the Lompany 330,100 0.369% | v
Declaration of Dividend
Appointment of Statutiry Auditor
|Pakistan Oilfields Limited
[EoGm | 20-Jun-17]Election of Directors [ 575,600 [ 0.243%] v
[shell Pakistan Limited
|BOD | 21-Jun-17|Appointment of CEO & Chairman | 125,400 | 0.117%| 4
Sui Northern Gas Pipeline Limited
Confirm Minut f i AGM
EOGM | 21Jun-17 [T h TS OTPTEIENS 2231000 0352% | ¥
Election of Directors
Dawood Hercules Corporation Limited
Confirm Minutes of previous AGM
Approval of Annual Accounts of the Company
AGM 28-Apr-17 |Declaration of Dividend 1,140,800 [ 0.237% v
Appointment of Statutiry Auditor / Election of
Directors
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Alfalah GHP Value Fund
Annual Fund Manager's Report

Type of Fund

Open-end Scheme

Category of Fund

Conventional Asset Allocation Scheme
Investment Objective

The investment objective of Alfalah GHP Value Fund (AGVF) is to generate stable and consistent returns from a well-diversified portfolio consisting of
high quality equity and debt securities.

Accomplishment of Objective
The Fund has strived to achieve its objective as it provided the unit holders a competitive and attractive return as compared to peer funds.
Market Review:

KSE-100 gave a return of 23.24% in FY 17 as compared to 9.84% return in FY'16. The major excitement created during the fiscal year in the PSX was of
Pakistan's reclassification into an MSCI Emerging market, from a Frontier Market. On May 25' 2017, the benchmark KSE-100 index hit an intra-day all-
time high at 53,124 points providing an upside of 11% from Jan 1' 2017. Six companies had qualified for the main MSCI EM index: Engro Corporation,
Habib Bank, Lucky Cement, MCB Bank, Oil and Gas Development Company and United Bank. The inclusion of Pakistan in the MSCI EM Index was
not as welcoming and Pakistan performed the worst in MTD return charts and was an underperformer in the MSCI Asian EM by 7.7% in Jun'l7.
Concurrently, to the peak from which the index came crashing down, in just 16 trading sessions until 20 June' 17, the Index has lost 6,265 points, representing
an incredibly steep fall of 12%.

The KSE-100 now trades at an approximate forward P/E of 9.5x, at an approx. 19%-21% discount to MSCI EM. Given that the market corrected sharply
in June and with foreign investors turning net buyers again over last few weeks, the market should lift gradually in the coming months. Additionally on
the positive side SECP made major amendments in margin financing system, in light with longstanding demands of brokers.

Fund Performance

During the year under review, the Fund generated a return of 26.2% against a benchmark (Weighted average of KSE-100 Index and 6-months PKRYV rate
based on actual allocation of the fund) of 17.60% YTD translating into an outperformance of 860bps.

Performance of the fund remained strong throughout the year as the benchmark KSE-100 index during the year touched a new high of 52,876 points on
the back of inclusion of Pakistan in MSCI Emerging market and increase in CPEC related investments. The fund remained invested in the sectors that
were direct beneficiaries of the given theme. Major portion of the fund remained invested in index heavy sectors, mainly Banking and Oil & Gas exploration,
to get the benefit of the inclusion in EM index and surge in international oil prices. Additionally, the fund was invested in construction & material sector
on the back of strong cement and steel demand and expected growth in construction activities. Select picks in Oil Marketing sector remained some of
the best performers for the fund as turnaround in that specific company fundamentals and expansion of distribution network contributed positively in the
financial results of the company. The fund continued to maintain its basic philosophy of investing in fundamentally strong companies, however, index
heavy companies and second tier stocks augmented the overall performance.

Alfalah GHP Value Fund
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Asset Allocation, June 2017

Others
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T-Bills | C2h
9% %

Description and explanation of any significant changes in the state of affairs of the Collective Investment Scheme during the period
and up till the date of the manager's report, not otherwise disclosed in the financial statements

There were no significant changes in the state of affairs during the year under review.
Disclosure on unit split (if any), comprising:-

There were no unit splits during the period.

Disclosures of circumstances that materially affect any interests of unit holders
Investments are subject to market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. goods and services) from its
broker(s) or dealer(s) by virtue of transactions conducted by the Collective Investment Scheme.

No soft commissions are received by the AMC from its brokers or dealers by virtue of transactions conducted by the Collective Investment
Scheme.
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10.

STATEMENT OF COMPLIANCE BY ALFALAH GHP VALUE FUND
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented to comply with the Code of Corporate Governance (the "Code") contained in Regulation No.5.19 of
Chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The Management Company has applied the principles contained in the Code in the following manner:

The Management Company encourages representation of independent, non-executive directors, and directors representing minority interests
on its board of directors ("the Board"). At present the Board includes:

Category Names

Executive Director Ms. Maheen Rahman- Chief Executive Officer (CEO)

Mr. Abid Naqvi

Independent Directors | \\ " t-i1 jawed Ahmad

Mr. Syed Ali Sultan

Mr. Adeel Bajwa

Mr. HanspeterBeier

Mr. Amin Dawood Saleh

Non-Executive Directors

The Independent Directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies (excluding the listed subsidiaries
of listed holding companies).

All the resident Directors of the Management Company are registered as taxpayers and none of them has defaulted in payment of any loan
to a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock exchange.

According to regulation 5.19.3 of the Rule Book and section 155 (3) of the Companies Act, 2017, any casual vacancy occurring on the
Board of Directors of a listed company shall be filled up by the directors at the earliest but not later than 90 days thereof.A casual vacancy
occurred on the Board on September22, 2016, due to resignation of Mr. Michael Buchen. However,the Board of Directors appointed Mr.
Adeel Bajwa as a director on January 23, 2017 i.e. after 90 days after the date of resignation Mr. Michael Buchen. The appointment was
approved in principle by the SECP with effect from February 7, 2017.

The Management Company has prepared a 'Code of Conduct' and has ensured that appropriate steps have been taken to disseminate it
throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the Management Company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and determination of
remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers, were circulated at least seven days before such meetings. The minutes of the
meetings were appropriately recorded and circulated.

The Board arranged no training programs for its directors during the year. However, at present 6 directors of the Management Company
have certification under the Directors' Training Program offered by institutions.

There was no change of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year. However, the remuneration
and terms and conditions of Chief Financial Officer, Company Secretary and Head of Internal Audit were approved by the Board.
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24.

The Directors' Report for the year ended June 30, 2017 has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO of the Management Company before approval of the Board.

The directors, CEO and executives do not hold any interest in the units of the Fund other than that disclosed in the Directors' Report and
pattern of unit holding.

The Management Company has complied with all the applicable corporate and financial reporting requirements of the Code.

The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive directors, and the Chairman of
the Committee is an independent director.

The meetings of the Audit Committee were held once in every quarter and prior to the approval of interim and final results of the Fund as
required by the Code. The terms of reference of the Committee have been formed and advised to the Committee for compliance.

The Board has formed Human Resource and Remuneration Committee. It comprises three members, of whom two are non-executive
directors and the Chairman of the Committee is a non-executive director.

The board has outsourced the internal audit function to Deloitte Yousuf Adil Chartered Accountants, who are considered suitably qualified
and experienced for the purpose and are conversant with the policies and procedures of the Management Company.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality control review program
of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partner of the firm, their spouse and minor children
do not hold units of the Fund and that the firm and all its partners are in compliance with the International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance with
the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The 'Book Closure' dates were duly determined and intimated to the stock exchange, however the 'closed period' prior to the announcement
of interim / final results, and business decisions was not determined and intimated to directors, employees and the stock exchange, considering
the fact that NAV of the Fund is announced on a daily basis.

Material/price sensitive information has been disseminated among all market participants at once through the stock exchange.
The Management Company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management officer in a timely manner and maintained proper record including basis for inclusion or

exclusion of names of persons from the said list.

We confirm that all other material principles enshrined in the Code havebeen complied with.

For and on behalf of the Board

Maheen Rahman
Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT
OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of Corporate Governance (the Code) prepared
by the Board of Directors of Alfalah GHP Investment Management Limited, the Management Company of Alfalah GHP Value Fund (the Fund) for the
year ended June 30, 2017 to comply with the requirements of regulation no. 5.19 of chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited
where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Management Company (Alfalah GHP Investment Management
Limited). Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code and report if it does not and to highlight any non-compliance with the requirements
of the Code. A review is limited primarily to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required to consider whether the Board of Directors' statement on internal control covers
all risks and controls or to form an opinion on the effectiveness of such internal controls, the Management Company's corporate governance procedures
and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place before
the Board of Directors for their review and approval of the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not executed at arm's length price and recording proper justification
for using such alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not appropriately reflect the
Management Company's compliance for and on behalf of the Fund, in all material respects, with the best practices contained in the Code of Corporate
Governance as applicable to the Fund for the year ended June 30, 2017.

Further, we highlight below an instance of non-compliance with the requirement of the Code as reflected in paragraph reference where it is stated in the
Statement of Compliance:

S. No. Paragraph reference Description

1 4 According to regulation 5.19.3 of the Rule Book and section 155 (3) of the
Companies Act, 2017, any casual vacancy occurring on the Board of
Directors of a listed company shall be filled up by the directors at the
earliest but not later than 90 days thereof. A casual vacancy occurred on the
Board on September 22, 2016 which was filled after 90 days from the date
of resignation.

A.F. Ferguson & Co.
Chartered Accountants

Dated: September 20, 2017
Karachi
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Alfalah GHP Value Fund (hereinafter referred to as the 'Fund'),which comprise the statement
of assets and liabilities as atJune 30, 2017, and the related income statement, statement of comprehensive income,distribution statement, cash flow statement
andstatement of movement in unit holders' fundsfor the yearthenended, and a summary of significant accounting policies and other explanatory notes.

Management Company's responsibility for the financial statements

The Management Company (Alfalah GHP Investment Management Limited) of the Fund is responsible for the preparation and fair presentation of
these financial statements in accordance withapproved accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the International
Standards on Auditing as applicable in Pakistan. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the financial position of the Fund as at June 30, 2017 and of its financial
performance, its cash flows and transactions for the year then ended in accordance with the approved accounting standards as applicable in Pakistan.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by another firm of Chartered Accountants who had expressed an
unmodified opinion on those financial statements vide their report dated September 22, 2016.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all material respects in accordance with the relevant provisions of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

A.F. Ferguson & Co.
Chartered Accountants
Engagement Partner: Shahbaz Akbar

Dated: September 20, 2017
Karachi
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ALFALAH GHP VALUE FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2017

2017 2016
Note —————meomeme (Rupees) --------------

ASSETS
Bank balances 4 124,504,277 104,769,769
Investments 5 2,036,181,378 577,373,149
Security deposits 6 2,600,000 2,600,000
Dividend, prepayments and other receivables 7 4,569,368 3,377,409
Total assets 2,167,855,023 688,120,327
LIABILITIES
Payable to Management Company 8 13,802,495 8,528,804
Payable to the Trustee 9 397,107 408,382
Annual fee payable to the Securities

and Exchange Commission of Pakistan (SECP) 10 1,466,796 676,810
Accrued expenses and other liabilities 11 62,992,622 22,541,551
Dividend payable - 14,377
Total liabilities 78,659,020 32,169,924
NET ASSETS 2,089,196,003 655,950,403
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 2,089,196,003 655,950,403
CONTINGENCIES AND COMMITMENTS 12

------- (Number of units) -------
NUMBER OF UNITS IN ISSUE 29,648,513 10,350,921
-------------- (Rupees) ------------—-
NET ASSET VALUE PER UNIT 70.4655 63.3712
The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director

374



ALFALAH GHP VALUE FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Income
Profit / mark-up income

At fair value through profit or loss' - held-for-trading
- Dividend income

- Gain on sale of investment - net

- Unrealised gain on revaluation of investments - net

Reversal of provision against Workers' Welfare Fund
Total income

Expenses

Remuneration of Management Company

Sindh sales tax on remuneration of the Management Company
Federal excise duty on remuneration of the Management Company
Allocated expenses

Selling and Marketing Expenses

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Brokerage expense and capital value tax

Bank and settlement charges

Auditors' remuneration

Fees and subscriptions

Printing charges

Legal and professional charges

Provision against Sindh Workers' Welfare Fund

Total expenses

Net income for the year before element of income and capital
gains included in prices of units issued less those in units
redeemed - net

Element of income / (loss) and capital gains / (losses) included in prices

of units sold less those in units redeemed - net
Net income for the year before taxation
Taxation

Net income for the year after taxation

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Note

5.6

8.1
8.2
8.3
8.4
8.5
9.1
9.2
10

2017 2016
-------------- (Rupees) --------------
20,180,785 11,397,746
48,422,664 27,114,485
125,270,953 31,225,776
75,911,346 74,340,808
249,604,963 132,681,069
13,380,235 -
283,165,983 144,078,815
30,879,897 14,255,040
4,014,371 2,314,423
- 2,280,373
1,537,124 417,900
964,461 -
2,438,187 1,425,512
316,966 199,534
1,466,796 676,810
5,076,273 3,113,909
634,369 448,849
676,346 662,439
156,378 160,682
- 57,915
11,667 -
12,040,338 -
60,213,173 26,013,386
222,952,810 118,065,429
238,535,707 (15,029,542)
461,488,517 103,035,887
461,488,517 103,035,887
Director
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ALFALAH GHP VALUE FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016

-------------- (Rupees) --------------
Net income for the year after taxation 461,488,517 103,035,887
Other comprehensive income for the year - -
Total comprehensive income for the year 461,488,517 103,035,887
The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP VALUE FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation

Adjustments for:

Unrealised gain on revaluation of investments classified as
at fair value through profit or loss' - held-for-trading - net

Reversal of provision against Workers' Welfare Fund

Provision against Sindh Workers' Welfare Fund

Element of (income) / loss and capital (gains) / losses included in prices
of units issued less those in units redeemed - net

(Increase) / decrease in assets

Investments - net

Dividend, prepayments and other receivables
Receivable against sale of investments

Increase / (decrease) in liabilities
Payable to Management Company
Payable to the Trustee
Annual fee payable to the Securities
and Exchange Commission of Pakistan (SECP)
Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units
Payments made against redemption of units

Dividend paid

Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 15

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

461,488,517

(75,911,346)
(13,380,235)

103,035,887

(74,340,808)

12,040,338 -
(238,535,707) 15,029,542
145,701,567 43,724,621
(1,233,703,325) 94,082,599
(1,191,959) 387,076
- 24,847,404
(1,234,895,284) 119,317,079
5,273,691 2,894,352
(11,275) 233,041
789,986 195,053
41,790,968 4,024,021
47,843,370 7,346,467
(1,041,350,347) 170,388,167
3,530,234,066 353,729,457
(2,068,786,793) (354,867,202)

(251,168,860)

(60,591,231)

1,210,278,413

(61,728,976)

168,928,066 108,659,191

154,497,411 45,838,220

323,425,477 154,497,411
Director
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ALFALAH GHP VALUE FUND
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Undistributed income brought forward comprises of:
Realised gain

Unrealised gain

Total undistributed income brought forward

Element of income and capital gains included in prices of units issued
less those in units redeemed - net

Net income for the year after taxation

Issuance of NIL bonus units in respect of final and
interim distribution (2016:729,624 Units )

First interim distribution of cash dividend @ Rs.8.4571 per unit,
approved on June 22, 2017 (2016: Rs.1.6239 per unit)

Second interim distribution of cash dividend Rs.1.0389 per unit,
approved on June 29,2017 (2016: Rs. Nil per unit)

Undistributed income carried forward

Undistributed income carried forward comprises of:
Realised gain
Unrealised gain

The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

2017 2016
-=------—----- (Rupees) --------------
69,883,176 17,981,943
74,340,808 92,104,649
144,223,984 110,086,592
268,881,935 11,902,403
461,488,517 103,035,887

(220,801,796)

(30,352,687)

(47,598,263)

(33,202,635)

623,439,953 144,223,984
547,528,607 69,883,176

75,911,346 74,340,808
623,439,953 144,223,984
Director
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ALFALAH GHP VALUE FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
-------------- (Rupees) --------------
Net assets at the beginning of the year 655,950,403 572,225,354
Issue of 45,729,819 (2016: 5,465,365 units) 3,530,234,066 353,729,457
Redemption of 26,432,227 units (2016: 5,185,055 units) (2,068,786,793) (354,867,202)
Issuance of NIL bonus units in respect of final and
interim distribution (2016:729,624 Units ) - 47,598,263
2,117,397,676 618,685,872
Element of (income) / loss and capital (gains) / losses included in
prices of units issued less those in units redeemed - net
- transferred to income statement (238,535,707) 15,029,542
- transferred to distribution statement (268,881,935) (11,902,403)
(507,417,642) 3,127,139
Element of income and capital gains included in prices of units
issued less those in units redeemed - transferred to
distribution statement - net 268,881,935 11,902,403
Gain on sale of investments classified as 'at fair value through
profit or loss' - held-for-trading - net 125,270,953 31,225,776
Unrealised gain on revaluation of investments classified as 'at fair
value through profit or loss' - held-for-trading - net 75,911,346 74,340,808
Other income (net of expenses) 260,306,218 (2,530,697)
Total comprehensive income for the year 461,488,517 103,035,887
Issuance of NIL bonus units in respect of final and
interim distribution (2016:729,624 Units ) - (47,598,263)
First interim distribution of cash dividend @ Rs.8.4571 per unit
approved on June 22, 2017 (2016: Rs.1.6239 per unit) (220,801,796) (33,202,635)
Second interim distribution of cash dividend @ Rs.1.0389 per unit
approved on June 29, 2017 (2016: Rs. Nil per unit) (30,352,687) -
(251,154,483) (80,800,898)
Total comprehensive income less distributions for the year 210,334,034 22,234,989
Net assets at end of the year 2,089,196,003 655,950,403
Net assets value per unit as at beginning of the year 63.3712 61.2579
Net assets value per unit as at end of the year 70.4655 63.3712
The annexed notes from 1 to 25 and annexure form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Director
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ALFALAH GHP VALUE FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2.1

2.2

2.3

232

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Value Fund is an open-end collective investment scheme established through a Trust Deed under the Trust Act, 1882, executed between
Alfalah GHP Investment Management Limited, (the Management Company) and Central Depository Company of Pakistan Limited, (the Trustee).
The Trust Deed was executed on May 19, 2005 and was approved by the Securities and Exchange Commission of Pakistan (SECP) in accordance
with the NBFC (Establishment and Regulation) Rules, 2003 (NBFC Rules), on May 13, 2005. The SECP has approved first Supplemental Trust
Deed, under the NBFC Regulations, vide its letter No. NBFC/RS/AGIML/AGVF/200/2010 dated March 18, 2010 to modify and restate the previous
Trust Deed to effectuate renaming of the Fund to Alfalah GHP Value Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules through a certificate
issued by the SECP on March 9, 2017. The registered office of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen
city, Block 4, Clifton, Karachi.

The Fund is categorised as a 'asset allocation scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock
Exchange Limited. The units of the Fund are being offered for public subscription on a continuous basis and are transferable and redeemable by
surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination of current income and long-term capital
appreciation, consistent with reasonable investment risk in equity, debt and money market securities. The Fund invests in listed equity securities,
government treasury bills, Pakistan investment bonds, and interest bearing accounts. The investment objectives and policy are explained in the
Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 'AM2+' (Outlook: Stable) to the Management Company in its rating report dated
May 16, 2017 and 4-Star (short-term) and 4-Star (long-term) to the Fund in its rating report dated May 08, 2017.

The 'Title' to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. The approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and fair view of the state of affairs of the Fund.
Standards, Interpretations and amendments to published approved accounting standards that are effective in current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's accounting period beginning on or after July 1,
2016 but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial
statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet effective

There are certain new and amended standards and interpretations that are mandatory for the accounting period beginning on or after July 1, 2017
but are considered not to be relevant or to have any significant effect on the Fund's operations and are, therefore, not disclosed in these financial

statements.

Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

Effective date (accounting period

Standards, Interpretations or Amendments beginning on or after)
- IFRS-9 Financial Instruments January 1, 2018
- IFRS-15 Revenue from contracts with customers January 1, 2018
- IFRS 16 — Leases January 1, 2019
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2.3.3 The SECP vide its SRO 756(1) / 2017 dated August 3, 2017 has made certain amendments in the NBFC Regulations, 2008 which will be applicable

24

25

2.6

3.1

3.2

3.2.1

on the financial statements of the Fund from the accounting year ending on June 30, 2018. The notification includes a definition and explanation
relating to “element of income” and excludes the element of income from the expression “accounting income” as described in Regulation 63 (Amount
distributable to unit holders) of the NBFC Regulations, 2008. In addition there are certain changes in the disclosure requirements relating to the
Income Statement and the Statement of Movement in Unit Holders’ Fund. The management is currently in the process of assessing the impact of
these changes on the financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the management to make estimates, judgments
and assumptions that affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to exercise judgment
in application of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances. These estimates and assumptions are revised on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision and
future years if the revision affects both current and future years.

The areas involving a higher degree of judgment or complexity, or areas where estimates and assumptions are significant to the financial statements
are as follows:

- Classification and valuation of investments (note 3.2 and 5)

- Impairment of financial assets (note 3.2.6)

- Taxation (note 3.6 and 17)

- Provision against Federal Excise Duty and Sindh Workers' Welfare Fund (note 8.3 and 11.1 respectively)

Accounting convention

These financial statement have been prepared under the historical cost convention, except for certain investments which are stated at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which the Fund operates.
These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies applied in the preparation of these financial statements are set out below.
Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.
Financial assets
Classification
The Fund classifies its financial assets in the following categories: financial assets at fair value through profit or loss, loans and receivables and
available for sale. The classification depends on the purpose for which the financial assets were acquired. The management determines the appropriate
classification of its financial assets at initial recognition and re-evaluates this classification on a regular basis.
Investments are categorised as follows:
a)  Financial assets at fair value through profit or loss
Financial assets that are acquired principally for the purpose of generating profits from short-term fluctuations in prices are classified as
financial assets at fair value through profit or loss category. These include held for trading investments and such other investments that, upon
initial recognition, are designated under this category.
b)  Loans and receivables
These are non-derivatives financial assets with fixed or determinable payments that are not quoted in an active market.
c) Available-for-sale
Available for sale financial assets are those non-derivative financial assets that are designated as available for sale or are not classified as
(a) financial assets at fair value through profit or loss or

(b) loans and receivables. These are intended to be held for an indefinite period of time which may be sold in response to the needs for
liquidity or change in price.
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Derivatives

These are measured at fair value. Derivatives with positive fair values (unrealised gains) are included in fair value of derivative asset and derivatives
with negative fair values (unrealised losses) are included in fair value of derivative liability in the statement of assets and liabilities. The resultant
gains and losses are included in the income statement.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund commits to purchase or sell the asset.
Initial recognition and measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed out in the income
statement.

Subsequent measurement

a)  Financial assets 'at fair value through profit or loss' and 'available for sale'

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss' and 'available-for-sale' are measured
at fair value.

Gains or losses arising, from changes in the fair value and on sale of the financial assets 'at fair value through profit or loss' are recognised
in the Income Statement.

Changes in the fair value of financial instruments classified as 'available-for-sale' are recognised in other comprehensive income until
derecognised or impaired, then the accumulated fair value adjustments recognised in other comprehensive income are included in the Income
Statement.

Basis of valuation

- The fair value of investments in listed equity securities is determined by reference to Stock Exchange quoted market prices at the close of
period end.

- The fair value of investments in Government securities is determined by reference to the quotations obtained from the PKRYV rate sheet on
the MUFAP website.

b)  Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost using the effective interest
method.

Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the financial assets or a group of financial assets are impaired.
The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its recoverable amount.

In the case of equity securities classified as 'available for sale', a significant or prolonged decline in the fair value of the security below its cost is
considered as an objective evidence of impairment. In case of impairment of available for sale securities, the cumulative loss previously recognised
in other comprehensive income is removed here from and included in the Income Statement. Impairment losses recognised in the income statement
on equity securities are only reversed when the equity securities are derecognised.

For certain other financial assets, a provision for impairment is established when there is an objective evidence that the Fund will not be able to
collect all amounts due according to the original terms. The provision against these amounts is made as per the provisioning policy duly formulated
and approved by the Board of Directors of the Management Company in accordance with the requirements of the Securities and Exchange Commission
of Pakistan. Impairment losses are recognised in the income statement.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
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3.5

3.6

3.7

3.8

3.9

3.10

3.1

3.12

3.13

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the obligation can be made. Provisions
are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,

is distributed to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during business
hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management Company.
Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

"Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those in units redeemed"

An equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed' is created, in order to prevent the dilution of per unit income and distribution of income already paid out on redemption.

The element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed to the extent that is
represented by distributable income earned during the year is recognised in the income statement and the element of income / (loss) and capital
gains / (losses) included in prices of units issued less those in units redeemed represented by distributable income carried forward from prior periods
is included in the distribution statement.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net assets of the Fund by
the number of units in circulation at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.
- Dividend income is recognised when the right to receive the dividend is established.

- Unrealised gain / loss arising on revaluation of investments classified as held for trading is included in the income statement in the period in
which it arises.

- Income on bank balances, certificates of modaraba, term deposit receipts, debt and government securities is recognised on an accrual basis
using effective interest method.

Expenses
All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual basis.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU
is not practicable.
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Note 2017 2016
BANK BALANCES (Rupees)

In savings accounts 4.1 124,504,277 104,769,769

The rate of return on these accounts ranges from 5.30% to 6.60% (2016: 5.50% to 7.00%) per annum. It includes Rs 124.464 million (2016:
Rs 104.750 million) maintained with Bank Alfalah Limited, (a related party).

Note 2017 2016
INVESTMENTS (Rupees)
At fair value through profit or loss' - held for trading
Listed equity securities 5.1 1,837,251,850 521,957,104
Listed Real Estate Investment Trust units 5.2 8,328 5,688,403
Market Treasury Bills 53 198,921,200 49,727,642
2,036,181,378 577,373,149
Listed equity securities
Ordinary shares have a face value of Rs. 10 each unless stated otherwise
As at June 30, 2017 Market value as a percentage of:
Holding as a
Bonus / right . percentage of
. . As at July 01, Purchased o Sold during the | As at June 30, . y ‘Total market . .
e e et compny i fawing | 2 esed | R T | commg ot | kv | Ao | Netasasorte | 0 S pdup il
g the pe (diminution) fund investments of u:n pa:v ee

Number of shares

Fertilizer

Engro Corporation Limited 50,500 354,000 - 159,000 245,500 86,483,897 80,010,905 (6,472,992) 3.83% 3.93% 0.05%

Engro Fertilizers Limited 53,000 600,000 - 235,000 418,000 29,764,814 23,090,320 (6,674,494) 1.11% 1.13% 0.03%

Fauiji Fertilizer Bin Qasim Limited - 680,500 - 680,500 - - - - - - -
116,248,711 103,101,225 (13,147486)  494% 5.06%

Chemicals

Biafo Industries Limited 21,900 - - 21,900 - - - - 0.00% 0.00% 0.00%

Ghani Gases Limited - 279,000 - 279,000 - - - - 0.00% 0.00% 0.00%

ICT Pakistan Limited - 28,000 - 3,000 25,000 25244219 27,363,750 2,119,531 1.31% 1.34% 0.03%

Engro Polymer & Chemicals Limited - 890,000 - - 890,000 33432,155 32,485,000 (947.155) 1.55% 1.60% 0.13%

58,676,374 59,848,750 1,172,376 2.86% 2.94%

Commercial banks

Bank Alfalah Limited (a related party) 240,000 830,500 - 340,000 730,500 32,235,118 29,366,100 (2,869,018) 1.41% 1.44% 0.05%

Bank Al-Habib Limited - 804,000 - 265,000 539,000 29,801,216 30,588,250 787,034 1.46% 1.50% 0.05%

National Bank of Pakistan Limited - 684,000 - 684,000 - - - - 0.00% 0.00% 0.00%

Habib Bank Limited 69,500 412,400 - 116,500 365,400 93,271,930 98,343,756 5,071,826 4.71% 4.83% 0.02%

JS Bank Limited - 4,105,000 - 2,934,500 1,170,500 12,568,684 11,225,095 (1,343,589) 0.54% 0.55% 0.11%

MCB Bank Limited 30,500 441,000 - 165,000 306,500 71,035,011 64,496,795 (6,538,216) 3.09% 3.17% 0.03%

United Bank Limited 80,000 389,200 - 127,000 342,200 76,433,488 80,594,944 4,161,456 3.86% 3.96% 0.03%

The Bank of Punjab - 2,000,000 - 1,155,000 845,000 11,794,643 9,954,100 (1,840,543) 0.48% 0.49% 0.05%

The Bank of Puniab - LoR - - 1,400,000 - 1,400,000 - 56,000 56,000 0.00% 0.00% 0.00%
327,140,090 324,625,040 (2,515,050) 15.55% 15.94%

Insurance

Adamiee Insurance Company Limited 81,500 - - 81,500 - - - - 0.00% 0.00%

Cement

D.G. Khan Cement Company Limited 72,000 460,600 - 226,000 306,600 65,077,420 65,354,856 277,436 3.13% 321% 0.07%

Lucky Cement Limited 27,700 141,550 - 42,150 127,100 102,556,778 106,288,680 3,731,902 5.09% 5.22% 0.04%

Kohat Cement Limited 82,900 - - 82,900 - - - - 0.00% 0.00% 0.00%

Fauii Cement Company Limited 19,000 190,000 - 209,000 - - - - 0.00% 0.00% 0.00%

Fecto Cement Limited 92,500 - - 92,500 - - - - 0.00% 0.00% 0.00%

Cherat Cement Company Limited - 515,300 - 266,000 249,300 46,546,705 44,569,854 (1,976,851) 2.13% 2.19% 0.14%

Pioneer Cement Limited 161,000 158,100 - 161,000 158,100 22,694,990 20,553,000 (2,141,990) 0.98% 1.01% 0.07%

Maple Leaf Cement Factory Limited - 234,700 - - 234,700 28,214,598 26,136,192 (2,078,406) 1.25% 1.28% 0.04%
265,090,491 262,902,582 (2,187,909) 12.58% 1291%

Power generation and distribution

Hub Power Company Limited 487,500 355,800 - 487,400 355,900 47,078,945 41,793,337 (5,285,608) 2.00% 2.05% 0.03%

Kot Addu Power Company Limited 380,500 - - 380,500 - - - - 0.00% 0.00% 0.00%

47,078,945 41,793,337 (5,285,608) 2.00% 2.05%
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As at June 30, 2017

Market value as a percentage of:

Holding as a
As at July 01 Purchased Bonus/ right Sold during the | As at June 30, Total market percentage of
Name of the investee company 201 6 ? during the period shares received period 017 ’ Carrying G Market val Appreciation/ | Net assets of the alue of paid up capital
during the period ving Cost.—| - Marketvalue | giinution) fund valeof o the investee
investments
company
-------------- Number of shares --——--r-rereeeev e (Rupees) -~
Oil and gas marketing companies
Attock Petroleum Limited - 46,400 10,000 36,400 24,797,747 22,802,052 (1,995,695) 1.09% 1.12% 0.04%
Pakistan State Oil Company Limited 27,500 142,000 79,000 90,500 37,961,606 35,055,175 (2,906.431) 1.68% 1.72% 0.03%
Hascol Petroleum Limited 49,824 64,300 45,000 69,124 22,930,792 23,578,196 647,404 1.13% 1.16% 0.06%
Hi-Tech Lubricants Limited - 571,000 - 571,000 - - - - 0.00% 0.00% 0.00%
Sui Northern Gas Pipelines Limited - 1,447,000 902,000 545,000 53,513,379 81,161,400 27,648,021 3.88% 3.99% 0.09%
Sui Southern Gas Company - 600,000 - 600,000 - - - - 0.00% 0.00% 0.00%
Shell Pakistan Limited - 35,000 - 35,000 22,226,332 20,137,950 (2,088.382) 0.96% 0.99% 0.03%
161,429,856 182,734,773 21,304,917 8.74% 8.98%
Oil and gas exploration companies
Mari Petroleum Company Limited 34,154 38,880 22,500 50,534 57,023,891 79,623,392 22,599,501 3.81% 391% 0.05%
0Oil and Gas Development Company Limited 362,900 690,300 478,000 575,200 87,410,096 80,924,888 (6,485,208) 3.87% 3.97% 0.01%
Pakistan Oilfields Limited 75,100 78,000 - 54,000 99,100 42,291,164 45,402,665 3,111,501 2.17% 2.23% 0.04%
Pakistan Petroleum Limited 70,000 320,000 247,000 143,000 23,404,295 21,184,020 (2,220.275) 1.01% 1.04% 0.01%
210,129,446 227,134,965 17,005,519 10.86% 11.15%
Refinery
Attock Refinery Limited 24,000 20,000 44,000 0.00%
National Refinery Limited 28,100 42,950 71,050 0.00%
Automobile assembler
Pak Suzuki Motor Company Limited - 87,500 20,200 67,300 38,256,115 52,518,228 14,262,113 2.51% 2.58% 0.08%
Honda Atlas Cars (Pakistan) Limited - 13,100 4,200 8,900 7,117,892 7,722,441 604,549 0.37% 0.38% 0.01%
Indus Motor Company Limited 1,000 32,660 2,000 31,660 46,652,528 56,785,376 10,132,848 2.72% 2.79% 0.04%
92,026,535 117,026,045 24,999,510 5.60% 5.75%
Automobile parts and accessories
General Tyre and Rubber Company of
Pakistan Limited 57,000 165,100 67,000 155,100 49,599,813 47,072,850 (2,526,963) 2.25% 231% 0.26%
Thal Limited - 149,600 20,000 129,600 06,995,457 78,541,488 11,546,031 3.76% 3.86% 0.16%
116,595,270 125,614,338 9,019,068 6.01% 6.17%
Cable and electrical goods
Pak Elektron Limited 21875 27875 -
Household goods
Tarig Glass Industries Limited 105,000 - 105,000 - 0.00%
Textile composite
Gul Ahmed Textile - 841,800 91,800 841,800 91,800 3,990,399 3,761,964 (228,435) 0.18% 0.18% 0.03%
Nishat Mills Limited 32,000 800,200 - 472,000 360,200 52,469,102 57,156,536 4,687,434 2.74% 2.81% 0.10%
Kohinoor Textile Mills Limited 208,200 40,000 - 246,900 1,300 110,055 136,669 20,614 0.01% 0.01% 0.00%
56,569,556 61,055,169 4,485,613 2.93% 3.00%
Food and personal care products
Al Shaheer Corporation Limited 15,500 503,500 - 519,000 - - - - 0.00% 0.00% 0.00%
Treet Corporation Limited - 425,000 51,000 374,000 24,949,483 21,273,120 (3,676,363) 1.02% 1.04% 0.26%
Engineering
Amreli Steel Limited 18,000 533,500 - 272,500 279,000 19,298,774 34,303,050 15,004,276 1.64% 1.68% 0.09%
Crescent Steel & Allied Products Limited 124,375 160,500 158,300 126,575 30,197,392 30,196,998 (394) 1.45% 1.48% 0.16%
International Industries Limited - 336,300 194,000 142,300 40,782,272 52,447,511 11,665,239 2.51% 2.58% 0.12%
International Steel Limited - 619,500 215,000 404,500 50,209.936 51,731,505 1,521,569 2.48% 2.54% 0.09%
140,488,374 168,679,064 28,190,690 8.08% 8.28%
Pharmaceuticals
ABBOTT Laborities Pakistan Limited - 46,550 25,050 21,500 18,307,761 20,093,900 1,786,139 0.96% 0.99% 0.02%
Ferozsons Laboratories Limited 3,500 - 3,500 - - - - 0.00% 0.00% 0.00%
Highnoon Laboratories Limited 15,100 - - 15,100 - - - - 0.00% 0.00% 0.00%
The Searle Company Limited 24,695 109,600 14,352 80,500 68,147 36,283,375 34,889,901 (1,393.474) 1.67% 1.71% 0.04%
54,591,136 54,983,801 392,665 2.63% 2.70%
Sugar and allied industries
Faran Sugar Mills Limited 58,000 - 58,000 - - 0.00% 0.00% 0.00%
Paver and board
Packages Limited 47,100 74,000 50,400 70,700 54,059,473 49,177,506 (4,881,967) 235% 242% 0.08%
Miscellaneous
Svnthetic Products Limited - 259,000 24,900 24,500 259,400 16,001,051 19,571,730 3,570,679 0.94% 0.96% 0.30%
Inv Banks/Inv COS/Securities COS.
Arif Habib Limited - 400,000 179,500 220,500 20,242,974 17,730,405 (2,512,569) 0.85% 0.87% 0.40%
As at June 30, 2017 3,358,923 24,246,890 1,531,052 15,971,225 13,165,640 1,761,317,765  1,837,251,850 75,934,085
As at June 30,2016 4,928,941 9,966,750 195,749 10,968,517 3,358,923 447,518,676 521,957,104 74,438,428
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5.1.1

5.1.2
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The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these amendments, companies are liable to withheld
bonus shares at the rate of 5 percent. In accordance with the requirement of the Ordinance these shares shall only be released if the fund deposit
tax equivalent to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end price on the first day of book
closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their Trustees in the High Court of Sindh,
challenging the applicability of withholding tax provisions on bonus shares received by CISs, which is pending adjudication. The petition is based
on the fact that because CISs are exempt from deduction of income tax under Clause 99 of Part I to the Second Schedule of the Income Tax Ordinance
2001, the withholding tax provision should not be applicable on bonus shares received by CISs. A stay order has been granted by the High Court
of Sindh in favour of CISs.

As at June 30, 2017, the following bonus shares of the Fund were withheld by certain companies at the time of declaration. The Fund has included
these shares in its portfolio, as the management believes that the decision of the constitutional petition will be in favour of the CISs.

2017 2016
Bonus Shares

Name of investee Company

Number Market value Number Market value

Hascol Petroleum Limited 2,782 948,940 2,782 543,519
Kohinoor Textile Mills Limited 1,260 132,464 1,260 100,838
Mari Petroleum Company Limited 54 85,085 54 49,044
The Searle Company Limited 1,882 963,546 922 494,330
Synthetic Products Limited 1,245 93,935 - -
7,223 2,223,970 5,018 1,187,731

The above investments include shares having a market value (in aggregate) amounting to 37.125 million (June 30, 2016: Rs 36.394 million) which
have been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular
no. 11 dated October 23, 2007 issued by the Securities & Exchange Commission of Pakistan. The details of shares which have been pledged are
as follows:

. 2017 2016 2017 2016
Name of investee Company
Number of shares Rupees
D.G Khan Cement Company Limited - 65,000 - 12,381,850
The Hub Power Company Limited - 200,000 - 24,012,000
Oil and Gas Development Company 145,000 - 20,400,050 -
Lucky Cement Limited 20,000 - 16,725,200 -
165,000 265,000 37,125,250 36,393,850
Listed units - 'at fair value through profit or loss' - held-for-trading
As at June 30, 2017 Market value as a percentage of Holding as a
: Purchased | Bonus / right shares . percentage of
Name of the investee company Asatulv L e the | received during the | >0 48 | (<o une 30, 2017 - Total market | paid up capital
2016 od od period Carrying value as| Market value Appreciation/ |Net assets of the value of fthei "
peri perio (diminution) fund ) of the investee
investments company
e Number of shares --—--————-—-w--ermmn —mmmme= (Rupees) =--------- (%)
Dolmen City REIT (face value of Rs.10 each) 526,704 - - 526,000 704 7.603 8328 725 0.00% 0.00%  0.00%
As at June 30, 2017 526,704 - - 526,000 704 7,603 8,328 725
As at June 30, 2016 526,704 - - - 526,704 5,799,011 5,688,403
Market Treasury Bills - 'at fair value through profit or loss' - held-for-trading
Face value Market value as a percentage of
Carrying value .
M Market val A tion/
Particulars AsatJuly 01, |Purchased during| Sold/matured | AsatJune30, | asat June 30, arket vate a2 plpr.ecla' o Net assets of the Total market
. at June 30, 2017| (diminution) value of
2016 the year during the year 2017 2017 fund .
investments
(Rupees)
Market Treasury Bills - 3 months (Note 5.3.1) 50,000,000 400,000,000 250,000,000 200,000,000 198,944,664 198,921,200 (23.464) 9.52% 9.77%
Market Treasury Bills - 6 months - 3,150,000,000 3,150,000,000 - - - - - -
Total as at June 30, 2017 50,000,000 3.550,000,000 3.400,000.000 200,000,000 198,944,664 198,921,200 (23.464)
Total as at June 30, 2016 40,000,000 340,000,000 330,000,000 50,000,000 49,714,654 49,727,642 12,988
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5.3.1 These represent market treasury bills having face value of Rs.200 million (2016: Rs.50 million) carrying purchase yield of 6.13% (2016: 6.21%)
per annum. These market treasury bills have maturity upto August 03, 2017 (2016: August 04, 2016 ).
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5.5

5.6

Investment in term finance certificates - available-for-sale

Face value Market value as a percentage of
Carrying value -
N Market val A tion/
Name of the Investee company AsatJuly 01, |Purchased during| Sold during the | AsatJune30, | asat June 30, |\1orket value as) Appreciation/ G oo optne| Total market
y ¢ " at June 30, 2017| (diminution) value of
2016 the period period 2017 2017 fund .
investments
-------------------- Number of certificate ——--—------—-=-wemme - (Rupees) -

Unlisted Term Finance Certificates
Agritech Limited (IV issue)
(Formerly Pak American Fertilizer Limited) 1,141 1,141
Total as at June 30,2017 1.141 1,141
Total as at June 30,2016 1,141 1,141

This represents additional TFCs of Agritech Ltd. (Formerly Pak American Fertilizer Limited) received by the Fund through restructuring agreement
reached between lender and Agritech Ltd. Under such agreement, outstanding mark-up due on May 29, 2011 amounting to Rs.7.61 million was
settled in the form of zero coupon TFCs valuing Rs.7.61 million. This investment has been recorded as 100% impaired since these securities have
been received in lieu of suspended overdue mark-up to be recognized in income upon realisation.

Non compliant investments

Fair value as a percentage of:

Value of Provision balance Provision during | Provision held. Value of
Name of non compliant investment Type of investment Investment before| as on July 01, the period e if any * i after Credit rating
provision 2016 provision Net assets Gross assets
(Rupees)
Agritech Limited - [V Term finance certificates 5,705,000 (5,705,000) (5,705,000) D

At the time of purchase / investment, the TFCs and Sukuk were in compliance with the investment requirement of the Constitutive Documents and
investment restriction parameters laid down in NBFC Regulations or NBFC Rules. However, subsequently they were defaulted or downgraded upon
default to non investment grade and became non-compliant with investment restrictions parameters laid down in NBFC Regulations or NBFC Rules
and with the requirements of Constitutive Documents. Disclosure of the non-compliance is made as required by Circular No. 16 of 2010 dated July

07,2010 issued by the SECP.

Net unrealized gain on revaluation of investments
classified as 'at fair value through profit or loss'

Market value of investments
Less: Carrying value of investments

SECURITY DEPOSITS

Central Depository Company of Pakistan Limited (CDC)
National Clearing Company of Pakistan Limited (NCCPL)

PREPAYMENTS, DIVIDEND AND OTHER RECEIVABLE

Dividend receivable
Profit receivable on bank balances
Prepaid rating fee

PAYABLE TO MANAGEMENT COMPANY

Management remuneration payable

Sindh Sales tax payable on management remuneration
Federal excise duty payable on management remuneration
Payable against allocated expenses

Payable against selling and marketing expenses

Sales load payable

Note

8.1
8.2
8.3
8.4
8.5

2017 2016
(Rupees)
2,036,181,378 577,373,149
(1,960,270,032) (503,032,341)
75,911,346 74,340,808
100,000 100,000
2,500,000 2,500,000
2,600,000 2,600,000
4,490,398 2,735,312
6,030 612,419
72,940 29,678
4,569,368 3,377,409
3,958,467 1,414,823
1,130,724 814,719
5,888,310 5,888,310
979,956 255,088
964,461 -
880,577 155,864
13,802,495 8,528,804
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8.1

8.2

8.3

8.4

85

The Management Company has charged remuneration at the rate of 2% of average annual net assets of the Fund. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at 13%.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management Companies (AMCs)
with effect from 13 June 2013. As the asset management services rendered by the Management Company of the Fund were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was of the
view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various asset management companies,
together with their representative Collective Investment Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty recovered or
actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services which are subject to
provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Management Company with
effect from July 1, 2016. However, as a matter of abundant caution the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 5,888,310 million (2016: Rs 5,888,310 million) is being retained in the financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the said provision for FED not been recorded in the financial statements of the Fund, the net asset value
of the Fund as at June 30, 2017 would have been higher by Re 0.20 per unit (2016: Re 0.57 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015 dated November 25, 2015), the Management
Company of the Fund is entitled to reimbursement of fees and expenses in relation to registrar services, accounting, operation and valuation services
related to the Fund up to a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the Management
Company has charged expenses at the rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses
chargeable to the Fund for the year.

In accordance with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 the Securities and Exchange
Commission of Pakistan (SECP) has issued circular no. 40 of 2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated
February 13, 2017) whereby it has prescribed certain conditions on Asset Management Companies (AMCs) for charging selling and marketing
expenses to collective investment schemes (CISs). In accordance with the provisions contained in these circulars, selling and marketing expenses
will be allowed initially for a period of three years (from January 1, 2017 till December 31, 2019) to be charged to open end equity, asset allocation
and index funds upto a maximum of 0.4% per annum of net assets of the fund or actual expenses, whichever is less. The circulars also state that
AMCs will only be allowed to charge these expenses on their CISs if they open at least two new branches in cities except Karachi, Lahore, Islamabad
and Rawalpindi by June 30, 2017.

The SECP has also provided certain guidelines in the above mentioned circulars for the allocation of expenses to the fund, which prescribe that
selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of new branches by asset management companies in cities except Karachi, Lahore, Islamabad
and Rawalpindi,

2 payment of salaries to sales team posted at new branches,

3. payment of commission to sales team and distributors in all cities of Pakistan, and

4 payment of advertising and publicity of these funds.

In addition, the above circulars also specify that asset management companies which intend to charge the above mentioned expenses to the funds,
shall submit their annual plan to their Board of Directors for approval which amongst others, shall state the name of funds in which such expenses
will be charged and nature of expenses that will be charged.

Keeping in view the aforementioned guidelines provided by SECP, the Board of Directors of the Management Company have approved the plan
as required by the above mentioned circular in March 2017 and have approved selling and marketing expenses to be charged to the Fund. Furthermore,
in respect of the above, two new branches have been opened in Faisalabad and Multan before June 30, 2017 in order to comply with the requirements
of the above mentioned circulars.

The management has also carried out an exercise to identify expenses of the Management Company (on the basis of criteria mentioned in the above
circular) that can be charged to the Fund. As the actual expenses incurred by the Management Company that are allowable to be allocated to the
Fund for the year ended June 30, 2017 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from May 26, 2017 the
Management Company has charged expenses at the rate of 0.4% per annum of net assets of the Fund being lower than actual expenses chargeable
to the Fund for the year.

Note 2017 2016
PAYABLE TO THE TRUSTEE [ —— (Rupees) —————————
Trustee remuneration payable 9.1 360,592 368,020
Sindh Sales tax payable on trustee remuneration 9.2 36,515 40,362
397,107 408,382
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9.1

9.2

10.

11

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as per the tariff specified
therein, based on the daily NAV of the Fund. The remuneration is payable to the Trustee according to the following tariff structure:

Average net asset value
Up to Rs.1 billion
Over Rs.1 billion

Tariff per annum

Rs.0.7 million or 0.20% p.a. of net assets whichever is higher.
Rs.2.0 million plus 0.10% p.a. of net assets exceeding Rs.1 billion.
During the year, Sindh Sales Tax on trustee remuneration has been charged at 13%.

ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a collective investment scheme is required
to pay as annual fee to the SECP, an amount equal to 0.095 percent of the average annual net assets of the Fund.

Note 2017 2016
ACCRUED EXPENSES AND OTHER LIABILITIES e (Rupees) ------------—-
Provision against Sindh Workers' Welfare Fund (SWWF) 11.1 12,040,338 -
Provision against Workers' Welfare Fund (WWF) 11.1 - 13,380,235
Brokerage expense 606,869 596,999
Auditors' remuneration 502,248 511,242
Settlement charges 69,628 76,802
Printing charges 138,156 -
Sales load payable 24,518,406 3,341,433
Withholding tax 25,021,288 4,279,053
Capital value tax 18,461 18,539
Federal excise duty 75,318 74,528
Other liabilities 1,910 262,720

62,992,622 22,541,551

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance) as a result of which it was
construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded Rs 0.5 million in a tax year were brought within
the scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable
income, whichever was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable
Sindh High Court (SHC) challenging the applicability of WWEF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However, these decisions were
challenged in the Supreme Court of Pakistan.

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded from the definition of “industrial
establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds are not subject to this levy after the introduction of this
amendment which is applicable from tax year 2016. Accordingly, no further provision in respect of WWF was made with effect from July 1, 2015.

On November 10, 2016 the Supreme Court of Pakistan (SCP) has passed a judgment declaring the amendments made in the Finance Acts 2006
and 2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have been introduced through money
bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition in the SCP
against the said judgment, which is pending hearing. While the petitions filed by the CISs on the matter are still pending before the SHC, the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management companies and their CISs) has taken legal and tax opinions
on the impact of the SCP judgement on the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment
has removed the very basis on which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under
the WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the earlier judgement of
the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers” Welfare Fund Act, 2014
(SWWEF Act) had been passed by the government of Sindh as a result of which every industrial establishment located in the Province of Sindh, the
total income of which in any accounting year is not less than Rs 0.50 million, is required to pay Sindh Workers” Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not employ workers. The SRB
held that mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWE.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP had recommended the following
to all its members on January 12, 2017:

- based on legal opinion, the entire provision against WWF held by the CISs till June 30 2015, to be reversed on January 12, 2017; and

- as a matter of abundant caution the provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the Sindh WWF Act, 2014 (i.e., starting from May 21, 2015) on January 12, 2017.
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13
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18.

Accordingly, on January 12, 2017 the provision for WWF was reversed and the provision for SWWF was made for the period from May 21, 2015
to January 12, 2017. Thereafter, the provision is being made by the Fund on a daily basis going forward.

The above decisions were communicated to the Securities and Exchange Commission of Pakistan (SECP) and the Pakistan Stock Exchange Limited
on January 12, 2017. The SECP vide its letter dated February 1, 2017 had advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly, necessary adjustments in
this respect were recorded in the books of the Funds on January 12, 2017.

Had the said provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2017
would have been higher by Re 0.41 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2017 and June 30, 2016.

2017 2016
PROFIT / MARK-UP INCOME (Rupees)
Profit / mark-up on:
- Market treasury bills 4,396,108 4,240,848
- Pakistan Investment Bonds - 2,294,985
- Bank balances 15,784,677 4,861,913
20,180,785 11,397,746
AUDITORS' REMUNERATION
Audit fee 332,750 332,750
Review and other certification 226,270 226,270
Sindh Sales tax 33,541 33,541
Out of pocket expenses 83,785 69,878
676,346 662,439
CASH AND CASH EQUIVALENTS
Bank balances 124,504,277 104,769,769
Market Treasury bills maturing within 3 months 198,921,200 49,727,642
323,425,477 154,497,411

TOTAL EXPENSE RATIO (TER)

The total expense ratio of the Fund for the year ended June 30, 2017 is 3.74% which includes 1.02% representing Government levy, Workers' Welfare
Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income Tax Ordinance, 2001 subject
to the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the
net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision for taxation has been in these financial
statements.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Management Company, Funds under management
of the Management Company, GHP Beteiligungen Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated
companies of Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund,
Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue
/ net assets of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investment and distribution payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.
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The details of transactions carried out by the Fund with connected persons / related parties and balances with them at the year end are as follows:

Unit Holder's Fund Note June 30, 2017
Issued Issued Net asset
Asat for cash / Dividend c::i:::reldu:lt As at June 30, Asat for cash / Dividend c;ev‘:z:::dm/lt value as
July 01,2016 conversionin/  Reinvested 2017 July 01,2016 conversionin/  Reinvested at June
. / transfer out . / transfer out
transfer in transfer in 30,2017
(Units) (Rupees)
Other related parties
Bank Alfalah Limited - Employees Provident Fund 18.1.1 1,348,870 2,481,833 334,469 1,348,870 2,816,302 85,479,511 200,000,000 23,872,565 106,374,856 198,452,129
MAB Investment Inc. 3,295,487 - - 3,295,487 - 208,338,966 - - 218,667,718 -
Key management personnel
Head of Marketing 18.1.1 - 10,770 1,290 1342 10,718 - 831,000 92,092 104,512 755,275
Chief Executive Officer 18.1.1 - 14,191 - - 14,191 - 1,000,000 - - 1,000,000
Assistant Vice President - Compliance 18.1.1 - 1,385 186 23 1,549 - 94,000 13,305 1,663 109,119
June 30, 2016
Issued Issued Net asset
Asat for cash / Dividend c::vde::zreldofn As at June 30, Asat for cash / Dividend c::le“:‘;;::dm/“ value as
July 01,2015 conversionin/  Reinvested 2016 July 01,2015 conversionin/  Reinvested at June
. / transfer out . / transfer out
transfer in transfer in 30,2016
(Units) (Rupees)
Associated companies / undertakings
Bank Alfalah Limited 2,889,739 - - 2,889,739 - 177,024,326 - - 204,799,563 -
Other related parties
MARB Investment Inc. 2,905,034 - 466,572 76,119 3,295,487 177,961,289 - 28,915,796 306,312 208,838,966
Bank Alfalah Limited - Employees Provident Fund 1,179,547 1,179,549 338,644 1,348,870 1,348,870 72,258,605 79,533,229 20,987,457 79,533,230 85,479,511
Unit holder 10% or more units
Lahore university of Management Sciences - 605,908 173,954 86,977 692,885 - 41,083,837 10,780,803 2,399,205 43,908,954
Khalid Mahmood - 1,299,365 208,689 34,047 1,474,007 - 91,144,648 12,933,469 4,170,524 93,409,592
18.1.1 This reflects the position of related party / connected party status as at June 30, 2017.
2017 2016
------------ (Rupees) ------------
18.2 Other transactions
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of Management Company 30,879,897 14,255,040
Sindh sales tax on remuneration of the Management Company 4,014,371 2,314,423
Allocated expenses 1,537,124 417,900
Selling and Marketing Expenses 964,461 -
Federal excise duty on remuneration of the Management Company - 2,280,373
Sales Load 6,213,773 -
Amount paid during the year
Bank Alfalah Limited
Profit on deposit accounts 15,784,677 4,861,913
Bank charges 53,710 9,369
Sales load 38,798,857 -
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 2,438,187 1,425,512
Sindh sales tax on remuneration of the Trustee 316,966 199,534
Settlement charges 191,934 89,820

391



18.3 Other balances 2017 2016

------------ (Rupees) ------------
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable 3,958,467 1,414,823
Sindh Sales tax payable on management remuneration 1,130,724 814,719
Payable against allocated expenses 979,956 255,088
Payable against selling and marketing expenses 964,461 -
Federal excise duty payable on management remuneration 5,888,310 5,888,310
Sales load payable 880,577 155,864
Bank Alfalah Limited
Bank balance 124,464,483 104,749,805
Profit receivable 4,985 611,503
Sales load payable 24,518,406 3,341,433
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 360,592 368,020
Sindh Sales tax payable on trustee remuneration 36,515 40,362
Security deposit 100,000 100,000

18.4 This reflects the position of related party / connected party status as at June 30, 2017.
18. FINANCIAL INSTRUMENTS BY CATEGORY
As at June 30, 2017, all the financial assets carried on the statement of assets and liabilities are categorised either as loans and receivables or financial

assets at fair value through profit or loss. All the financial liabilities carried on the statement of assets and liabilities are categorised as financial
liabilities measured at amortised cost.

June 30, 2017
. Financial assets 'at
Particulars
teu Loa.ns and fair value through | Available for sale Total
receivables
profit or loss'
(Rupees )
Financial assets
Bank balances 124,504,277 - - 124,504,277
Investments - 2,036,181,378 - 2,036,181,378
Security deposits 2,600,000 - - 2,600,000
Dividend and other receivables 4,496,428 - - 4,496,428
131,600,705 2,036,181,378 - 2,167,782,083
June 30,2017
. Liabilities 'at fair | Financial liabilities
Particulars
value through measured at Total
profit or loss' amortised cost
(Rupees)
Financial liabilities
Payable to Management Company - 6,783,461 6,783,461
Payable to the Trustee - 360,592 360,592
Accrued expenses and other liabilities - 25,837,217 25,837,217
- 32,981,270 32,981,270
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June 30, 2016

Particulars Loans and Financial assets at
. fair value through | Available for sale Total
receivables
profit or loss'
(Rupees )
Financial assets
Bank balances 104,769,769 - - 104,769,769
Investments - 577,373,149 - 577,373,149
Security deposits 2,600,000 - - 2,600,000
Dividend and other receivables 3,347,731 - - 3,347,731
110,717,500 577,373,149 - 688,090,649
June 30, 2016
. Liabilities 'at fair | Financial liabilities
Particulars
value through measured at Total
profit or loss' amortised cost
(Rupees)
Financial liabilities
Payable to Management Company - 1,825,775 1,825,775
Payable to the Trustee - 368,020 368,020
Accrued expenses and other liabilities - 9,068,249 9,068,249
Dividend payable - 14,377 14,377
- 11,276,421 11,276,421

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk management
policies and investment guidelines approved by the Investment Committee and the regulations laid down by the Securities and Exchange Commission

of Pakistan.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

19.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in foreign exchange
rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistani Rupees.

19.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market interest
rates. The interest rate profile of the Fund's interest bearing financial instruments is as follows:

2017 2016
------------- Rupees-------------
Variable rate instrument (financial asset)
Bank balances 124,504,277 104,769,769
Fixed rate instruments (financial assets)
Government securities - Market treasury bills 198,921,200 49,727,642
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a)

b)

Sensitivity analysis for variable rate instruments

A reasonable possible change of 100 basis points in interest rates at the reporting date would have increased / decreased the income statement
and statement of comprehensive income by Rs.1,137 (2016: Rs. Rs.1,048,000) and consequently statement of movement in unit holder's fund
would be affected by the same amount. The analysis assumes that all other variables remain constant.

Sensitivity analysis for fixed rate instruments

In case of 100 basis points increase in PKRV rates published on MUFAP page as at June 30, 2017, with all other variables held constant,
the net income for the year and net assets would be lower by Rs. 0.184 million (2016: Rs. 0.047 million). In case of 100 basis points decrease
in PKRYV rates published on MUFAP page as at June 30, 2017, with all other variables held constant, the net income for the year and net assets
would be higher by Rs 0.184 million (2016: Rs 0.047 million).

The composition of the Fund's investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 2017 is not
necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for the financial instruments recognised in the statement of assets and liabilities is based on the earlier
of contractual repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

As at June 30, 2017
Exposed to yield / interest risk
Effective More than Not exposed to
yield / Upto three | three months | More than | yield / interest Total
interest rate months and upto one one year rate risk
year
- Yo (Rupees )
On-balance sheet financial instruments
Financial assets
Bank balances 5.30-6.60 124,504,277 - - - 124,504,277
Investments 6.13 198,921,200 - - 1,837,260,178 2,036,181,378
Security deposits - - - 2,600,000 2,600,000
Dividend and other receivables - - - 4,496,428 4,496,428
Sub total 323,607,605 - - 1,844,356,606 2,167,782,083
Financial liabilities
Payable to Management Company - - - 6,783,461 6,783,461
Payable to the Trustee - - - - 360,592 360,592
Accrued expenses and other liabilities - - - - 25,837,217 25,837,217
Sub total - - - 32,981,270 32,981,270
On-balance sheet gap (a) 323,425,477 - - 1,811,375,336 2,134,800,813
Total interest rate sensitivity gap 323,425,477 - - 1,811,375,336 2,134,800,813
Cumulative interest rate sensitivity gap 323,425,477 323,425,477 323,425,477
As at June 30, 2016
Exposed to yield / interest risk
Effective More than Not exposed to
yield / Upto three | three months | More than | yield / interest Total
interest rate months and upto one one year rate risk
year
% (Rupees)
On-balance sheet financial instruments
Financial assets
Bank balances 5.50 - 7.00 104,769,769 - - - 104,769,769
Investments 6.96 - 12.00 49,727,642 - - 527,645,507 577,373,149
Security deposits - - - - 2,600,000 2,600,000
Dividend and other receivables - - - - 3,347,731 3,347,731
Sub total 154,497,411 - - 533,593,238 688,090,649
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19.3

As at June 30, 2016
Exposed to yield / interest risk
Effective More than Not exposed to
yield / Upto three | three months | More than | yield / interest Total
interest rate months and upto one one year rate risk
year
% (Rupees)
On-balance sheet financial instruments
Financial liabilities
Payable to Management Company - - - 1,825,775 1,825,775
Payable to the Trustee - - - - 368,020 368,020
Accrued expenses and other liabilities - - - 9,068,249 9,068,249
Dividend payable - - - 14,377 14,377
Sub total - - - 11,276,421 11,276,421
On-balance sheet gap (a) 154,497,411 - - 522,316,817 676,814,228
Total interest rate sensitivity gap 154,497,411 - - 522,316,817 676,814,228
Cumulative interest rate sensitivity gap 154,497,411 154,497,411 154,497,411

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from the Fund investments in equity securities. The Fund manages its price risk arising from
investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in the Fund’s Constitutive Documents, the NBFC
Regulations and circulars issued by SECP from time to time.

The table below summarizes the sensitivity of the Fund's net assets attributable to unit holders to the equity price movements as at June 30, 2017.
The analysis is based on the assumption that PSX index increase and decreases by 5%, with all other variables held constant and that the fair value
of the Fund's portfolio of equity securities moved according to their historical correlation with index this represents managements' best estimate of
a reasonable possible shift in the PSX index, having regards to the historical volatility of index of past three years.

At June 30, 2017, the fair value of equity securities exposed to price risk is disclosed in note 5.1.

2017 2016
Effect due to increase / decrease in KSE 100 index ---------——---Rupees-------------
Investment and net assets 24,520,394 26,382,275
Income statement 24,520,394 26,382,275

Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally from bank balances, investments, security
deposits and prepayments, dividend and other receivable.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk management policies and investment guidelines approved
by the Investment Committee. In addition, the risk is managed through assignment of credit limits and by following strict credit evaluation criteria
laid down by the Management Company. The Fund does not expect to incur material credit losses on its financial assets.

19.3.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2017 was as follows:
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2017

2016

Balance as per

Balance as per

statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilities liabilities
Bank balances 124,504,277 124,504,277 104,769,769 104,769,769
Investments 2,036,181,378 - 577,373,149 -
Security deposits 2,600,000 2,600,000 2,600,000 2,600,000
Dividend and other receivables 4,496,428 4,496,428 3,347,731 3,347,731
2,167,782,083 131,600,705 688,090,649 110,717,500

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the fact that investments in listed equity
securities and government securities of Rs 2,036.18 million (2016: Rs 577.37 million) are not exposed to credit risk.

No financial assets were considered to be past due or impaired either at June 30, 2017 and June 30, 2016

19.3.2 Bank balances

The Fund held bank balances at June 30, 2017 with banks having following credit ratings:

2017 2016
Rupees %
100.00%

Rating
Al+ 124,504,277

Rupees %
104,769,769 100.00%

Above rate is on the basis of available rating assigned by PACRA and JCR-VIS as of June 30, 2017.

19.3.3 Concentration of credit risk

19.4

Concentration of credit risk exists when changes in economic or industry factors similarly affect the groups of counterparties whose aggregate credit
exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instrument is mainly held with various banks
and securities issued by the State Bank of Pakistan on behalf of Government of Pakistan.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due or can
only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to redemptions of its redeemable units on a regular basis. The Fund's approach to managing liquidity is to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's
policy is therefore to invest the majority of its assets in short term instruments in order to maintain liquidity.

The Fund can borrow in the short term to ensure settlement. The maximum amount available to the Fund from the borrowing would be limited to
fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. The facility would bear interest at commercial rates.
However, no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business day. Such procedure would continue
until the outstanding redemption requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings is based on the \
remaining period at the end of the reporting period to the contractual maturity date. However, the assets and liabilities that are receivable / payable
on demand including bank balances have been included in the maturity grouping of one month.

‘Within 1to3 3to12 1to5
2017 1 month months months years Total
Rupees

Financial assets
Bank balances 124,504,277 - - - 124,504,277
Investments 1,837,260,178 198,921,200 - - 2,036,181,378
Security deposits 2,600,000 - - - 2,600,000
Dividend and other receivables 4,496,428 - - - 4,496,428

1,968,860,883 198,921,200 - - 2,167,782,083
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20.

Within 1to3 3to12 1to5

2017 1 month months  months years Total
Rupees

Financial liabilities

Payable to Management Company 6,783,461 - - - 6,783,461

Payable to the Trustee 360,592 - - - 360,592

Accrued expenses and other liabilities 25,837,217 - - - 25,837,217
32,981,270 - - - 32,981,270

Net assets 1,935,879,613 198,921,200 - - 2,134,800,813
‘Within 1to3 3to12 1to5

2016 1 month months  months years Total

Rupees

Financial assets

Bank balances 104,769,769 - - - 104,769,769

Investments 527,645,507 49,727,642 - - 577,373,149

Security deposits 2,600,000 - - - 2,600,000

Dividend and other receivables 3,347,731 - - - 3,347,731

638,363,007 49,727,642 - - 688,090,649

Financial liabilities

Payable to Management Company 1,825,775 - - - 1,825,775

Payable to the Trustee 368,020 - - - 368,020

Accrued expenses and other liabilities 9,068,249 - - - 9,068,249

Dividend payable 14,377 - - - 14,377
11,276,421 - - - 11,276,421

Net assets 627,086,586 49,727,642 - - 676,814,228

FAIR VALUE MEASUREMENT

Fair value is the amount for which an asset could be exchanged, or liability can be settled, between knowledgeable willing parties in an arm's length
transaction. Consequently, differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail materially
the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as per the policy disclosed in note 3.2 to these financial statements.
Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Level 1:  Quoted price (unadjusted) in an active market for identical assets or liabilities that the entity can access at the measurement date;

- Level 2:  Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices);

- Level 3:  Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
As at June 30, 2017 and June 30, 2016, the Fund held the following assets measured at fair values:

The table below analyse financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the
fair value measurement is categorised:
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21.

22.

June 30, 2017

Level 1 Level 2 Level 3 Total
(Rupees)
Financial assets classified as 'at fair value
through profit or loss' - held-for-trading
Listed equity securities 1,837,251,850 - - 1,837,251,850
Listed Real Estate Investment Trust units 8,328 - - 8,328
Market Treasury Bills - 198,921,200 - 198,921,200
1,837,260,178 198,921,200 - 2,036,181,378
June 30, 2016
Level 1 Level 2 Level 3 Total
(Rupees)
Financial assets classified as 'at fair value
through profit or loss' - held-for-trading
Listed equity securities 521,957,104 - - 521,957,104
Listed Real Estate Investment Trust units 5,688,403 - - 5,688,403
Market Treasury Bills - 49,727,642 - 49,727,642
527,645,507 49,727,642 - 577,373,149

UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund’s objective when managing unit holders’ funds is to safeguard the Fund's ability to continue as a going concern so that it can continue to
provide optimum returns to its unit holders and to ensure reasonable safety of Unit Holders' Fund.

The Fund manages its investment portfolio and other assets by monitoring return on net assets and makes adjustments to it in the light of changes
in market conditions. The capital structure depends on the issuance and redemption of units.

The Fund is an open-end collective investment scheme. The capital of the open end schemes is represented by the net assets attributable to unit
holders.

In accordance with the NBFC Regulations, the Fund is required to distribute at least ninety percent of its income from sources other than capital
gain whether realised or unrealised as reduced by such expenses as are chargeable to the Fund.

Capital risk in case of open end scheme is the risk that the amount of net assets attributable to unit holders can change significantly on a daily basis
as the Fund is subject to daily issuance and redemption of Units at the discretion of unit holders and occurrence of unexpected losses in investment
portfolio which may cause adverse effects on the Fund’s continuation as going concern.

The objective of Management Company when managing capital of the Fund is to maintain the Fund’s ability to continue as a going concern in order
to provide returns to unit holders on their investments.

- Monitors the level of daily issuance and redemptions relative to liquid assets;

- Redeem and issue unit in accordance with the constitutive documents of the Fund, which include the ability to restrict redemptions as allowed
under rules and regulations; and

- Monitor portfolio allocations and return on net assets and where required make necessary adjustments in portfolio allocations in light of
changes in market conditions.

The Fund Manager / Investment Committee members and the Chief Executive of the company critically monitor capital of the Fund on the
basis of the value of net assets attributable to the unit holders and track the movement of ‘Assets under Management” as well returns earned on the
net assets to maintain investors confidence and achieve future growth in business. Further the Board of Directors is updated about the Fund yield
and movement of NAV and total fund size at the end of each quarter.

In accordance with the NBFC Regulations, the Fund is required to maintain minimum net assets of one hundred million rupees at all times during
the life of the scheme.

SUPPLEMENTARY NON FINANCIAL INFORMATION
The information regarding unit holding pattern of the Fund, top ten brokers of the Fund, members of the Investment Committee, fund manager,

meetings of the Board of Directors, credit rating of the Fund and the Management Company of the Fund as required under Schedule V of the NBFC
Regulations has been disclosed in Annexure I to the financial statements.
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23.

24,

25.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation. No significant rearrangements
or reclassifications were made in these financial statements

GENERAL
Figures are rounded off to the nearest rupee.
DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company on August 23, 2017.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Director
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Annexure I

@

(i)

SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

UNIT HOLDING PATTERN OF THE FUND

Category

Individuals

Insurance Co.

Retirement & Other Funds
Others

Category

Individuals

Associated Co./ Directors
Insurance Co.

Retirement & Other Funds
Others

As at 30 June 2017
Nl‘lmber of Nutnber of Amount % of total
unit holders units held Rupees
651 20,044,094 1,412,415,792 68%
1 402,540 28,365,203 1%
21 6,254,092 440,697,727 21%
14 2,947,787 207,717,281 10%
687 29,648,513 2,089,196,003 100%
As at 30 June 2016
N l'lmber of Nufnber of Amount % of total
unit holders units held Rupees
231 7,069,728 452,010,857 68%
1 1,348,870 86,241,487 13%
1 289,812 18,529,438 3%
4 778,466 49,772,068 8%
5 864,045 49,396,552 8%
242 10,350,921 655,950,403 100%

TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

EFG Hermes Pakistan Limited
Nael Capital Private Limited

JS Global Capital Limited

Insight Securities (Private) Limited
Arif Habib Limited

Next Capital Limited

Inter Market Securities Limited
AKD Securities Ltd.

Topline Securities (Pvt) Limited
Alfalah Securities (Private) Limited

Optimus Capital Management (Pvt) Limited
Global Securities Limited

Taurus Securities Limited

Arif Habib Limited

IGI Finex Securities Limited

BMA Capital Management Limited

AL Habib Capital Markets (Private) Ltd.
Foundation Securities Limited

Ismail Igbal Securities Pvt Limited

Topline Securities (Pvt) Limited

30 June
2017
%

10
8

NSNS XX

4

30 June
2016
%

L U N 3 0 0 0 O O
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(ili) PARTICULARS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the members of the Investment Committee of the Fund:

Maheen Rahman
Noman Soomro

Shariq Mukhtar Hashmi
Muddasir Ahmed Shaikh
Nabeel Malik

Kashif Kasim

Maheen Rahman — CEO

Maheen Rahman has over ten years of experience in the financial services industry. Prior to joining Alfalah GHP Investment Management Limited
she was Head of Business Development at IGI Securities the brokerage arm of IGI Financial Services. She has also served as Head of Research
for BMA Capital Management where she spearheaded the research effort to provide sound and in depth investment advice across all capital markets
to a wide range of corporate and institutional clients. Ms Rahman has also worked with Merrill Lynch in their Investment Banking Group and was
a key team member for several high profile international transactions that spanned the Asia Pacific region and North America. She has also worked
with ABN Amro Bank in Corporate Finance and M&A Advisory and was involved in a series of equity raising and IPO activity across south-east
Asia.

Noman Soomro

Mr. Soomro is a qualified Chartered Accountant from the Institute of Chartered Accountant of Pakistan (ICAP). Prior to joining Alfalah GHP
Investment Management Limited, he was Chief Financial Officer & Company Secretary of HBL Asset Management Limited for seven years. During
his tenor as CFO, he was responsible for all financial and fiscal management aspects of Company operations and Mutual Funds/Pension Schemes
under management of the Company. The job also included providing leadership and coordination in the administrative, business planning, strategy,
accounting, taxation and budgeting efforts of the Company. Before HBL Asset Management Limited, he was working at A F Ferguson Chartered
Accountants; a member firm of PricewaterhouseCoopers (PwC). During his five years at A.F Ferguson with the Assurance and Business Advisory
Services of the firm, he conducted audits of major financial institutions of Pakistan including local and foreign commercial banks, mutual funds,
modarbas, housing finance company and leasing companies. He was also a key member of the team which conducted pre-acquisition Financial
and Taxation Due Diligence Review of a commercial bank in Pakistan. Mr. Soomro has also conducted Internal Audit reviews of a large commercial
bank and a foreign bank, where the responsibilities included reporting on effectiveness and efficiency of internal audit department, and independent
reporting on internal control weaknesses.”

Shariq Mukhtar Hashmi

Mr. Hashmi holds a diversified experience of over 11 years with various private sector enterprises of repute. He joined IGI Funds Limited (which
subsequently merged into Alfalah GHP Investment Management Limited in Oct. 2013) in 2010 to lead the back office function as Head of Operations
& Settlements. His association has continued, post-merger, as Head of Compliance & Risk Management. He has previously served National Asset
Management Company as Head of Internal Audit and Feroze Sharif Tariq & Co Chartered Accountants in various capacities. He has also headed
the Internal Audit Department of the Company.Mr. Hashmi is a qualified Accountant from the Association of Chartered Certified Accountants, UK
and holds MBA degree in Finance from SZABIST University. He is also enrolled for Financial Risk Manager Certification of Global Association
of Risk Professionals; USA.

Muddasir Ahmed Shaikh

Mr. Muddasir has more than 10 years of experience in Investment Management & Equity Research. During his career, he has served a number of
public and private institutions of repute. Prior to joining IGI Funds Limited, he has been associated with Atlas Asset Management Limited, National
Investment Trust Limited, and JS Investments Limited (Formerly JS Abamco Ltd.). Mr. Muddasir holds a Masters degree in Business Administration
from Institute of Business Administration, Karachi.

Nabeel Malik

Mr. Nabeel Malik brings with him a rich and diversified experience in the field of fund management and fixed income trading/facilitation. Before
becoming a part of IGI Funds’ team, he was associated with Pak-Oman Asset Management Co, heading its Fixed Income Fund Management Dept.
where he proficiently handled money market trading, liquidity and funds management contributing positively towards bottom line profitability. His
diverse experience in the field of finance includes names like Pak-Kuwait Investment Co, Orix Investment Bank, KASB Securities, and Mobilink
GSM.
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Kashif Kasim

"Mr. Kasim is part of the Alfalah GHP's Investment team since 2013 and has continuously added value to the Investment Management function
since then. As an acknowledgement of his efforts and quick learning skills he was promoted to the role of Junior Portfolio Manager. Mr. Kasim is
pursuing his MBA from Pakistain Air Force Karachi Institute of Economics & Technology (PAF KIET) and is also a Level I candidate of Chartered
Financial Analyst (CFA) exam."

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 73rd, 74th, 75th, 76th, 77th and 78th Board Meetings were held on 26 Aug 2016, 22 Sep 2016, 31 Oct 2016, 07 Dec 2016, 14 Feb 2017 and
26 April 2017 respectively.

Name of Director Number of Meetings Meeting not
Held Attended Leave Granted attended

HANSPETER BEIER
SYED ALI SULTAN
AMIN DAWOOD SALEH
MS. MAHEEN RAHMAN
MR. ABID NAQVI

MR. MICHAEL BUCHEN
MR. Tufail Jawed Ahmad
MR. Adeel Bajwa

[V e NV e N N

NN~ AN D
w1

—_ = =
—_ e M
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Annexure A
SUPPLEMENTARY NON FINANCIAL INFORMATION
AS REQUIRED UNDER SECTION 6(D), (F), (G), (H), (I), AND (J)
OF THE FIFTH SCHEDULE TO THE NON BANKING FINANCE
COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

PERFORMANCE TABLE - AGVF
30 June 30 June 30 June 30 June 30 June

2017 2016 2015 2014 2013
(Rupees in '000)

Net Assets 2,089,196 655,950 572,209 560,777 572,352
NAV per unit 70.4655 63.3712 61.2579 55.0400 54.4300
Selling price per unit 72.8543 65.8853 65.3438 58.7500 57.1500
Redemption price per unit 70.4655 63.3712 61.2579 55.0400 54.4300
Highest selling price per unit 91.2799 76.7872 74.7389 68.0700 66.4600
Highest redemption price per unit 88.2870 73.8571 70.0655 64.8300 63.3000
Lowest selling price per unit 66.1035 62.5807 55.6200 55.7200 52.4500
Lowest redemption price per unit 63.9361 60.1927 52.1100 53.0700 49.9500
Total interim 1st distribution per unit 8.46 8.90 7.76 9.94 10.77
Total interim 2nd distribution per unit 1.04 N/A N/A N/A N/A
Interim 1st distribution date 22-Jun-17 29-Jun-16 26-Jun-15 30-Jun-13 27-Dec-12
Interim 2nd distribution date 29-Jun-17 N/A N/A N/A N/A
Final distribution per unit Nil Nil Nil Nil Nil
Final distribution date N/A N/A N/A N/A N/A
Annualized returns 26.18% 18.30% 25.48% 19.52% 30.09%
Income distribution 14.98% 14.53% 14.10% 18.26% 21.21%
Weighted avg. portfolio duration N/A N/A N/A N/A N/A

Return since inception is 12.68%

The past performance is not necessarily indicative of future performance and that units prices and investment returns may go down, as
well as up.
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(v) Summary of Actual Proxy voted

H 0,
Natur.e CURLE Resolutions Holding Aag.e Favour | Against | Abstain
Meeting Date Holding
Engro Corporation Limited
i % of th
EOGM 5-Aug-16 Approval of the S?|e / disposal of L-th.o 51% of the 173,600 0.033%| v
company's share in Engro Foods Limited
D.G.Khan Cement Company Limited
AGM | 31-Oct-16|EIection of Directors 201,400 | 0,046%| v
Nishat Mills Limited
AGM | 31-Oct-16|Declaration of Dividend 438,200 [ 0.125%[ v
Ghani Glass Limited
A in th icle of iati f th
AGM 31-0ct-16 mendments in the article of association of the 59,500 0.014%| v
company
Thal Limited
Declaration of Dividend
AGM 29-Sep-16 |Approval of Annual Accounts of the Company 30,800 | 0.038% v
Appointment of Statutiry Auditor
Bank Alfalah Limited
Confirm Minutes of previous AGM
AGM 28-Mar-17 |Approval of Annual Accounts of the Company 503,000 [ 0.031% 4
Appointment of Statutiry Auditor
Abbott Laboratories (Pakistan) Limited
Approval of Annual Accounts of the Company
i f Dividend
AGM 18-Apr-17 [peclaration of Dividend 25850( 0.026% | ¥
Appointment of Statutiry Auditor
Election of Directors
ICI Pakistan Limited
EOGM 20-Apr-17[Election of Directors 24,850 | 0.027%] v
Pak Suzuki Motor Company Limited
Confirm Minutes of previous EOGM
| of A I A ts of the C
AGM 25-Apr-17 {pRroval of Annual Accounts of the Company 61,400 0.075% | ¥
Declaration of Dividend
Appointment of Statutiry Auditor
Packages Limited
Confirm Minutes of previous AGM
AGM 25-Apr-17 Approva! of Ann'ue'll Accounts of the Company 74,450 | 0.083% v
Declaration of Dividend
Appointment of Statutiry Auditor
Pakistan Oilfields Limited
EOGM | 20—Jun»17|EIection of Directors 97,600 | 0.041%| v
Shell Pakistan Limited
BOD | 21-Jun-17|Appointment of CEO & Chairman 30,000 | 0.028%| v
Sui Northern Gas Pipeline Limited
firm Mi f i AGM
EOGM | 21-un-17 |oomirm Minutes of previous 491,500 0.077% | v
Election of Directors
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Management Company:

Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Chief Operating Officer

and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Registrar:
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Rating:
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Clifton, Karachi.

Ms.Maheen Rahman
Syed Ali Sultan
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Mr.Amin Dawood Saleh
Mr.Abid Naqvi
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Mr. Adeel Bajwa

Mr. Abid Naqvi
Syed Ali Sultan
Mr. Amin Dawood Saleh

Syed Ali Sultan
Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman

Mr. Noman Ahmed Soomro
Mr. Muhammad Shehzad Dhedhi

Central Depository Company of Pakistan Limited
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Bank Alfalah Limited

A.F. Ferguson & Co.

Chartered Accountants

State Life Building No. 1-C I.I. Chundrigar Road,
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Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Alfalah GHP Investment Management Limited
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Bank Alfalah Limited

Not Yet Rated
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Alfalah GHP Prosperity Planning Fund
Annual Fund Manager's Report

Type of Fund: Open-end Scheme
Category of Fund: Fund of Funds Scheme

Investment Objective

Alfalah GHP Prosperity Planning Fund is an Open-ended Fund of Funds Scheme that aims to generate returns on investment as per the respective Allocation
Plan by investing in Collective Investment Scheme in line with the risk tolerance of the investor.

Accomplishment of Objective

The Fund has achieved its objective of generating higher return by investing in a mix of underlying fixed income and equity based mutual funds within
the guidelines provided under NBFC rules.

Active Allocation Plan
The plan generated a return of 16.65% for the period ended June 30, 2017 against the benchmark of 15.93%. Being an active allocation plan the exposure
towards equity funds remained on the higher side and remaining assets were invested in fixed income component. Net assets of the plan stood at PKR

323.59 million on June 30th, 2017.

AGPPF-Active Return Vs Benchmark:

Asset Allocation, June 2017
Money Market

Income
1%

~_Others
0%
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Moderate Allocation Plan

The plan generated a return of 12.07% for the period ended June 30, 2017 against the benchmark of 12.8